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The Rt Hon Bridget Phillipson MP 
Secretary of State for Education 
Department for Education 

Sent by email 

From: Sarah Cardell 
    Chief Executive 

26 May 2026 

Dear Secretary of State 

Thank you for your letter about the government’s approach to childcare provision, and 
requesting that the CMA carries out a review of how the childcare market is working. 

The CMA is committed to promoting competition and protecting consumers to drive 
economic growth and improve household prosperity. This includes taking action in 
essential markets – such as road fuel, infant formula, dentistry and vets – to address 
longer-term affordability concerns, while responding with pace and agility to events that 
could exacerbate cost of living pressures, such as the ongoing conflict in the Middle East. 

In making decisions on the prioritisation of future work, we are guided by the objectives in 
our three-year Strategy – including promoting effective competition, championing 
consumers, and helping government deploy pro-competition interventions. We are also 
informed by the government’s Strategic Steer, which asks, among other things, that the 
CMA uses the markets regime and wider advocacy to support the government’s priorities, 
where appropriate.  

Reflecting this, the CMA has decided to invest more in its role as an enabler of competition 
through its advice and recommendations to government, particularly where government 
policy and spending shapes markets to achieve critical policy objectives. The CMA has 
been monitoring developments in the childcare sector and considering further work in this 
area for some time. But it is helpful to be aware from your letter that government is at a 
stage of policy development in respect of childcare where independent advice and 
recommendations may be particularly impactful. 

Building on our work to date, and informed by recent engagement with your officials, we 
will be developing a specific proposal to put to our Board next month, and we will write to 
you again with an update on the outcome of that discussion. 
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We look forward to continuing to work closely with your department and very much 
welcome the offer of access to government resources and expertise.   

Yours sincerely, 

Sarah Cardell  
Chief Executive 

 
 


