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Part 1: Introduction 

How the Framework and Guide should be used

https://www.universitiesuk.ac.uk/what-we-do/policy-and-research/publications/statement-recommended-practice
https://www.universitiesuk.ac.uk/what-we-do/policy-and-research/publications/statement-recommended-practice
https://www.gov.uk/government/publications/college-accounts-direction


The status and scope of the Framework and Guide

http://www.legislation.gov.uk/ukpga/1992/13/contents
http://www.legislation.gov.uk/ukpga/1992/13/contents
http://www.legislation.gov.uk/ukpga/1992/13/contents
http://www.legislation.gov.uk/ukpga/1992/13/contents
https://www.gov.uk/guidance/academies-accounts-direction
https://www.gov.uk/guidance/academies-accounts-direction
https://www.gov.uk/guidance/academies-accounts-direction
https://www.gov.uk/government/publications/financial-handbook-for-independent-training-providers
https://www.gov.uk/government/publications/financial-handbook-for-independent-training-providers
https://www.gov.uk/government/publications/college-accounts-direction
https://www.gov.uk/government/publications/college-accounts-direction
https://officeforstudents.org.uk/publications/regulatory-advice-9-accounts-direction-accounting-periods-beginning-on-or-after-1-august-2019/
https://officeforstudents.org.uk/publications/regulatory-advice-9-accounts-direction-accounting-periods-beginning-on-or-after-1-august-2019/
https://www.gov.uk/government/publications/post-16-audit-code-of-practice
https://www.gov.uk/guidance/college-financial-handbook/
https://www.gov.uk/guidance/college-financial-handbook/
https://www.gov.uk/government/publications/college-accounts-direction


Must

Should

What has changed in this edition?



Part 2: Responsibilities 

External audit 

The college’s responsibilities 

 

The external auditor’s responsibilities 

https://www.universitiesuk.ac.uk/what-we-do/policy-and-research/publications/statement-recommended-practice
https://www.universitiesuk.ac.uk/what-we-do/policy-and-research/publications/statement-recommended-practice
https://www.gov.uk/government/publications/college-accounts-direction


Regularity review  

The college’s responsibilities 

 

https://www.gov.uk/guidance/college-financial-handbook/
https://www.gov.uk/government/publications/college-accounts-direction
https://www.gov.uk/guidance/college-financial-handbook/
https://www.gov.uk/government/publications/college-accounts-direction
https://www.gov.uk/government/publications/college-accounts-direction


DfE’s responsibilities 

The reporting accountant’s responsibilities 

The tripartite relationship 

 

https://www.gov.uk/guidance/college-financial-handbook/


Liability 

Additional audit requirements for colleges registered with 
the Office for Students 

Assurance reviews of the subcontracting standard  

Principles 

https://www.officeforstudents.org.uk/media/789df506-4be6-48a1-8482-9c6af0c4459a/accounts-direction-from-1august2019.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1098710/Assurance_reviews_of_the_subcontracting_standard_for_post-16_providers.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1098710/Assurance_reviews_of_the_subcontracting_standard_for_post-16_providers.pdf


 Integrity and objectivity

 Professionalism

 Professional scepticism

Proportionality

Appropriate knowledge and skills 



Part 3: External audit 

The external audit opinion 

https://www.frc.org.uk/auditors/audit-assurance/standards-and-guidance/current-auditing-standards
https://www.frc.org.uk/auditors/audit-assurance/standards-and-guidance/current-auditing-standards


Communication with those charged with governance 

https://www.frc.org.uk/library/standards-codes-policy/audit-assurance-and-ethics/auditing-standards/isa-uk-260/
https://www.frc.org.uk/library/standards-codes-policy/audit-assurance-and-ethics/auditing-standards/isa-uk-260/
https://www.frc.org.uk/library/standards-codes-policy/audit-assurance-and-ethics/auditing-standards/isa-uk-700/
https://www.frc.org.uk/library/standards-codes-policy/audit-assurance-and-ethics/auditing-standards/isa-uk-700/
https://www.nao.org.uk/insights/communication-with-academy-trust-auditors/
https://www.nao.org.uk/insights/communication-with-academy-trust-auditors/


Part 4: The reporting accountant’s regularity 
engagement 

Provisions in the terms of engagement 

https://www.frc.org.uk/library/standards-codes-policy/audit-assurance-and-ethics/auditing-standards/isa-uk-210/


Basis of the engagement - limited assurance   

Framework of authorities applying to the engagement 

https://www.frc.org.uk/auditors/audit-assurance-ethics/assurance-standards
https://www.gov.uk/guidance/college-financial-handbook/


Planning and delivery of the engagement 

Assessing compliance with the framework of authorities 

https://www.gov.uk/government/publications/college-accounts-direction
https://www.frc.org.uk/library/standards-codes-policy/audit-assurance-and-ethics/auditing-standards/isa-uk-250-section-a/
https://www.frc.org.uk/library/standards-codes-policy/audit-assurance-and-ethics/auditing-standards/isa-uk-250-section-a/
https://www.frc.org.uk/library/standards-codes-policy/audit-assurance-and-ethics/auditing-standards/isa-uk-315/
https://www.frc.org.uk/library/standards-codes-policy/audit-assurance-and-ethics/auditing-standards/isa-uk-315/
https://www.frc.org.uk/library/standards-codes-policy/audit-assurance-and-ethics/guidance/practice-notes/


Assessing risk 

 
 



Assessing materiality 

https://www.frc.org.uk/library/standards-codes-policy/audit-assurance-and-ethics/guidance/practice-notes/
https://www.frc.org.uk/library/standards-codes-policy/audit-assurance-and-ethics/guidance/practice-notes/
https://www.gov.uk/guidance/college-financial-handbook/


Testing 

Tests and evidence to support conclusion on regularity 



Reliance on internal review or internal audit work 

Documenting regularity testing 

DfE access to working papers 

https://www.gov.uk/guidance/college-financial-handbook/


Reporting the conclusions from the regularity 
engagement 

The regularity report 

Reporting on potential irregularities and non-compliance 



 

https://www.gov.uk/government/publications/guidance-for-auditors-and-independent-examiners-of-charities
https://www.gov.uk/government/publications/guidance-for-auditors-and-independent-examiners-of-charities


Part 5: Reporting fraud and matters of material 
significance to DfE 
 

 

https://www.frc.org.uk/library/standards-codes-policy/audit-assurance-and-ethics/auditing-standards/isa-uk-240/
https://www.frc.org.uk/library/standards-codes-policy/audit-assurance-and-ethics/auditing-standards/isa-uk-240/
http://www.legislation.gov.uk/ukpga/2011/25/section/156
http://www.legislation.gov.uk/ukpga/2011/25/section/156
http://www.legislation.gov.uk/ukpga/2011/25/section/159
http://www.legislation.gov.uk/ukpga/2011/25/section/160
https://www.gov.uk/government/publications/guidance-for-auditors-and-independent-examiners-of-charities?utm_source=776c9667-b98b-4ed9-a98c-31234e9bc30b&utm_medium=email&utm_campaign=govuk-notifications&utm_content=immediate


Annex A: Clauses for inclusion in the letter of 
engagement 

Regarding the audit of the annual accounts 

https://www.frc.org.uk/auditors/audit-assurance/standards-and-guidance/current-auditing-standards
https://www.gov.uk/government/publications/college-accounts-direction
https://www.gov.uk/government/publications/college-accounts-direction
http://www.legislation.gov.uk/ukpga/2002/29/contents


Regarding the regularity engagement 



Annex B: Terms of engagement for regularity  

1 Introduction 

2 The corporation’s responsibilities 

https://www.gov.uk/government/publications/college-accounts-direction
https://www.gov.uk/government/publications/college-accounts-direction
https://www.gov.uk/government/publications/college-accounts-direction


3 Scope of the reporting accountant’s work 

4 Form of the reporting accountant’s report 



 
5 Liability provisions 



 

6 Fees 

 

 

http://www.legislation.gov.uk/ukpga/1999/31/contents


7 Quality of service 

8 Provision of Services Regulations 2009 

9 Freedom of Information Act 2000 

10 Data protection 

 

11 Alteration to terms 

12 Applicable law and jurisdiction 

http://www.legislation.gov.uk/ukpga/2000/36/contents


13 Definition

 



Annex C: Tests and evidence to support 
conclusion on regularity 

Governance 

Internal controls 



Procurement 

Transactions with related parties 

Delegated authorities 

https://www.gov.uk/government/publications/managing-public-money
https://www.gov.uk/government/publications/managing-public-money
https://www.gov.uk/guidance/public-sector-procurement


 

Remuneration of key management personnel 

Income 

https://www.gov.uk/government/publications/public-sector-exit-payments-guidance-on-special-severance-payments
https://www.gov.uk/government/publications/public-sector-exit-payments-guidance-on-special-severance-payments


 



Fraud and cyber ransoms 



Annex D: Reporting accountant’s report on 
regularity  
Independent reporting accountant’s report on regularity to the 
corporation of [name] and the Secretary of State for Education  

[x]

Respective responsibilities of the accounting officer of [name of college 
corporation] and the reporting accountant 



Approach 

 

Conclusion 

 

[Signed]

[Firm name] 



[Date]  



Annex E: The reportable matters of material 
significance

Serial Title Each Matter is prefaced by the following 
statement - ‘During the course of an 
audit/independent examination’: 
 

https://www.gov.uk/government/publications/guidance-for-auditors-and-independent-examiners-of-charities
https://www.gov.uk/government/publications/guidance-for-auditors-and-independent-examiners-of-charities


Serial Title Each Matter is prefaced by the following 
statement - ‘During the course of an 
audit/independent examination’: 
 



http://www.nationalarchives.gov.uk/doc/open-government-licence/version/3
https://www.gov.uk/contact-dfe
http://www.gov.uk/government/publications
http://twitter.com/educationgovuk
http://www.facebook.com/educationgovuk
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