Agriculture
in the United
Kingdom
2004

Produced by:

Department for Environment, Food and
Rural Affairs

Scottish Executive Environment and Rural
Affairs Department

Department of Agriculture and Rural
Development (Northern Ireland)

Welsh Assembly Government, The
Department for Environment, Planning and
Countryside

LONDON: THE STATIONERY OFFICE



-

Published by The Stationery Office (TSO) and available from:

TSO

Online: www.tso.co.uk/bookshop/bookstore.asp

Mail: The Stationery Office, PO Box 29, Norwich, NR3 1GN (do not send cash in the post)

Telephone orders / General enquiries: +44 (0)870 600 5522

Fax orders: +44 (0)870 600 5533
Email: book.orders@tso.co.uk
Textphone: +44 (0)870 240 3701

TSO Shops:

Address

123 Kingsway, London, WC2B 6PQ

68-69 Bull Street, Birmingham, B4 6AD
9-21 Princess Street, Manchester, M60 8AS
16 Arthur Street, Belfast, BT1 4GD

18-19 High Street, Cardiff, CF10 1PT

Telephone

+44 (0)20 7242 6393
+44 (0)121 236 9696
+44 (0)161 834 7201

+44 (0)2920 39 5548

Fax

+44 (0)20 7242 6394
+44 (0)121 236 9699
+44 (0)161 834 0634

+44 (0)2920 38 4347

)

©) )

(0) )
+44 (0)2890 238451 +44 (0)2890 235401

©) )

(0) )

71 Lothian Road, Edinburgh, EH3 9AZ +44 (0)870 606 5566 +44 (0)870 606 5588

TSO Accredited Agents (see Yellow Pages)

Through good booksellers
© Crown copyright 2005
Published for the Department for Environment, Food and Rural Affairs under licence from the Controller of Her Majesty's Stationery Office.

Applications for reproduction should be made in writing to The Copyright Unit, The Stationery Office, St. Clements House, 2-16 Colegate,
Norwich NR3 1BQ

First published 2005
ISBN 0 11 243086 4
The paper on which this publication is printed uses pulp from managed forests only and is Total Chlorine Free (TCF)

Printed in the United Kingdom for The Stationery Office



Contents

Preface vii
Chapter 1 Key events in 2004 1
Chapter 2 Farming income; agriculture and food in the economy 3
Chart 2.1 UK income trends in real terms at 2004 prices 4
Chart 2.2 UK Total Income from Farming in real terms at 2004 prices per full-time
person equivalent up to 2009 4
Table 2.1 Summary measures from the UK aggregate agricultural account 5
Table 2.2 Summary measures by country in 2004 6
Chart 2.3 Changes in income across the EU: Indicator A 7
Table 2.3 Eurostat income indicators 8
Table 2.4 Comparison of agriculture in EU Member States for 2004 9
Chart 2.4 UK distribution of performance across farms 10
Table 2.5 Net farm income by country and type of farm 11
Table 2.6 All farm types: distribution of farm incomes by country 2003/04 12
Table 2.7 UK agriculture and food in the national economy 13
Chart 2.6 UK farmgate share of retail prices for a basket of food items 14
Chart 2.5 The UK food chain 15
Chart 2.7 UK farmgate share of total household food sales 16
Table 2.8 UK farmgate share of retail prices for a basket of food items 17
Chapter 3 The structure of the industry 19
Chart 3.1 Total area on agricultural holdings in the UK 19
Chart 3.2 Total area of crops grown in the UK 19
Table 3.1 UK agricultural land use 20
Chart 3.3 Changes in UK crop areas 20
Chart 3.4 Changes in UK livestock numbers 20
Table 3.2 UK crop areas and livestock numbers 21
Table 3.3 UK numbers and sizes of holdings 22
Table 3.4 UK numbers and sizes of enterprises 23
Table 3.5 Agricultural holdings by size and country 2003 25
Table 3.6 Agricultural holdings wholly or mainly in Less Favoured Areas
by size and country 2003 26
Table 3.7 UK Agricultural holdings by farm type, size and country 2003 27
Chart 3.5 Age of holders in the UK 29
Chart 3.6 Agricultural training of holder managers in the UK 2000 29
Table 3.8 UK labour force in agriculture 30
Table 3.9 Holders age by farm type in the UK 31
Table 3.10 Holders age by farm size in the UK 32
Table 3.11 Agricultural training of holder managers by farm type in the UK 33
Table 3.12 Agricultural training of holder managers by farm size in the UK 34
Table 3.13 Fixed capital stock of UK agriculture 34
Chapter 4 Overseas Trade 35
Chart 4.1 UK trade in food, feed and drink in real terms at 2003 prices 35

Chart 4.2 UK exports of food, feed and drink by country of destination 2003 36

004

p.
L



iv AGRICULTURE IN THE UNITED KINGDOM 2004

Contents (continued)

Chart 4.3 UK imports of food, feed and drink by country of despatch 2003
Chart 4.4 UK exports of food, feed and drink by degree of processing

(in real terms at 2003 prices)

Chart 4.5 UK imports of food, feed and drink by degree of processing

(in real terms at 2003 prices)

Chart 4.6 Trade with EU 24 countries: Bacon and ham

Chart 4.7 Trade with EU 24 countries: Imports of bacon and ham 2003
Chart 4.8 Trade with EU 24 countries: Pork

Chart 4.9 Trade with EU 24 countries: Imports of pork 2003

Chart 4.10 Trade with EU 24 countries:
Chart 4.11 Trade with EU 24 countries:
Chart 4.12 Trade with EU 24 countries:
Chart 4.13 Trade with EU 24 countries:
Chart 4.14 Trade with EU 24 countries:
Chart 4.15 Trade with EU 24 countries:
Chart 4.16 Trade with EU 24 countries:
Chart 4.17 Trade with EU 24 countries:
Table 4.1 UK trade in food, feed and drink by SITC division (at current prices)

and self-sufficiency

Lamb and mutton

Exports of lamb and mutton 2003
Beef and veal

Imports of beef and veal 2003
Milk and cream

Exports of milk and cream 2003
Unmilled wheat

Exports of unmilled wheat 2003

Table 4.2 UK trade in key commodities in real terms at 2003 prices
Table 4.3 UK trade in key commodities by volume

Chapter 5 Prices

Chart 5.1 UK price indices for agricultural products and inputs
Chart 5.2 UK prices of agricultural land (all sales) at 2003 prices
Table 5.1 UK price indices for agricultural products and inputs

Table 5.2 UK farm rents
Table 5.3 UK agricultural land prices

Chapter 6 Commodities
Cereals
Table 6.1 Total UK cereals
Table 6.2 UK wheat
Table 6.3 UK barley
Table 6.4 UK oats
Industrial crops
Table 6.5 UK oilseed rape
Table 6.6 UK linseed
Table 6.7 UK sugar beet and sugar
Forage crops

Table 6.8 UK peas and beans for stockfeed
Vegetables and horticultural products

Table 6.9 UK fresh vegetables
Table 6.10 UK plants and flowers
Potatoes

Table 6.11 UK potatoes

Fresh fruit

Table 6.12 UK fresh fruit

36

37

37
38
38
39
39
39
39
40
40
40
40
41
41

42
43
44

45
46
47
48
49
49

51
51
53
54
55
56
57
58
59
60
60
61
61
62
63
64
64
66
66



CONTENTS \"

Contents (continued)

Livestock 67
Table 6.13 UK cattle and calves: beef and veal 68
Table 6.14 UK pigs and pigmeat 70
Table 6.15 UK sheep and lambs: mutton and lamb 71
Table 6.16 UK poultry and poultrymeat 73
Livestock products 74
Table 6.17 UK milk 75
Table 6.18 UK milk products 76
Table 6.19 UK hen eggs 78
Purchased seeds and animal feed 78
Table 6.20 UK purchased seeds 79
Table 6.21 UK animal feed 79
Chapter 7 Organic Farming 81
Chart 7.1 UK organically managed land 1993 to 2003 82
Chart 7.2 UK organically managed land 2003 82
Chart 7.3 UK organically managed land use at December 2003 82
Chart 7.4 UK organically managed land at December 2003 83
Chart 7.5 UK producers and growers, and processors and importers at December 2003 83
Table 7.1 UK organic and in-conversion land 84
Table 7.2 UK organic and in-conversion land use 85
Table 7.3 UK organic producers, growers, processors and importers - regional breakdown 86
Table 7.4 UK producers of organic and in-conversion livestock at December 2003 87
Table 7.5 UK estimates of organic and in-conversion livestock numbers 2004 87
Chapter 8 Accounts 89
Chart 8.1 Main components of the UK production and income account in 2004 93
Chart 8.2 Changes in value of outputs and inputs between 2003 and 2004 94
Table 8.1 UK production and income account at current prices 95
Table 8.2 Changes in UK outputs and inputs 98
Table 8.3 Aggregate balance sheets for UK agriculture 101
Table 8.4 UK accumulation accounts 102
Table 8.5 UK revaluation account 103
Table 8.6 UK interest 103
Table 8.7 Changes in volume of UK capital assets 104
Chapter 9 Productivity 105
Table 9.1 UK productivity 106
Chart 9.1 UK total factor productivity 1973 to 2004 106
Chart 9.2 UK total factor productivity 1953 to 2000 107
Chart 9.3 Total factor productivity for UK, USA and selected Member States 108
Table 9.2 UK output and input volume indices 110
Table 9.3 UK costs and volumes of labour engaged in agricultural work 112
Chapter 10 Subsidies 13
Chart 10.1 Subsidies and other payments made to farmers 113
Table 10.1 UK payments and levies in the production and income account 115

Table 10.2 UK subsidies and other payments by country in 2004 117

004

p.
L



Vi AGRICULTURE IN THE UNITED KINGDOM 2004

Contents (continued)

Table 10.3

Chapter 11

Table 11.1 Designated and protected areas mainly on agricultural land, by country 2004

Table 11.2
Table 11.3
Table 11.4

UK capital payments
Conservation and land management
Environmental schemes - payments by country

Environmental schemes - area of land in schemes by country
Land Management schemes - Number of agreement holders

Chapter 12 Environment
Environmental impacts

Table 12.1
Chart 12.1
Table 12.2
Chart 12.2
Chart 12.3
Chart 12.4
Chart 12.5
Chart 12.6
Chart 12.7

Change in stock of linear landscape features in GB 1990 to 1998

UK farmland bird index 1970 to 2003
Changes in stock of broad habitats in the UK 1990 to 1998

Condition of habitats on agriculturally managed SSSis (England)
Major agricultural reasons for unfavourable conditions on SSSls (England) 2004

Per cent of river length nitrate levels > 30mg NO4/I 1995-2003
Per cent of river length phosphate levels > 0.1mg P/I 1990-2003
Methane emissions by source 1970-2002

Nitrous oxide emissions by source 1990-2002

Chart 12.8 Ammonia emissions by source 1990-2002

Chart 12.9

Table 12.3 UK direct and indirect energy consumption and electricity generation

Nitrate & phosphate fertiliser use GB 1984-2003

Valuation of environmental impacts

Chapter 13 Key statistics for EU Member States

Incomes
Chart 13.1

Entrepreneurial income per unsalaried AWU 2004

Agricultural products

Chart 13.2
Chart 13.3
Chart 13.4
Chart 13.5
Chart 13.6

Production of wheat 2004

Production of milk 2003

Production of pigmeat 2003

Production of beef and veal 2003
Production of sheep and goat meat 2003

Price indices

Chart 13.7
Chart 13.8
Chart 13.9

PPI: crop products
PPI: animals and animal products
PPI: means of agricultural production

Value of output

Chart 13.10 Crop output at basic prices 2004

Chart 13.11 Animal output at basic prices 2004

Gross value added

Chart 13.12 Estimated gross value added at basic prices 2004

118

119
121
124
125
126

127
127
128
128
129
130
131
132
132
133
133
134
135
136
136

139
140
140
140
140
140
141
141
141
142
142
142
142
143
143
143
143
143



Vii

Preface

Legal basis

Agriculture in the United Kingdom 2004 fulfils the requirement under the Agriculture Act 1993 that Ministers
publish an annual report on such matters relating to price support for agricultural produce as they consider
relevant. The Government will draw on this information when considering policy issues, including proposals by
the European Commission in respect of the Common Agricultural Policy (CAP) and the provision of agricultural
support.

Changes

Some of the figures now given for past years may differ from those published in preceding issues. This is because
of the use of later information, changes in the scope and nature of the available data and improvements in
statistical methods.

Structure of Tables

Most of the data are on a calendar year basis. The data for 2004 are provisional because information for 2004
was still incomplete at the time of publication and therefore an element of forecasting was required.

The following points apply throughout:
(a) All figures relate to the United Kingdom (UK), unless otherwise stated.
(b) In the tables
- means 'nil' or 'negligible’ (less than half the last digit shown).
. means 'not available' or 'not applicable'.

(c) The figures for imports and exports include those from intervention stocks and the figures for exports include
re-exports. Imports are based on country of consignment. Exports are based on country of reported final
destination. The source of Overseas Trade Statistics is HM Customs and Excise.

(d) Where statistics are shown for the European Union (EU) as a whole they represent the present Member
States in all years regardless of when they became a member. From 1 May 2004, the 25 Member States are:
Austria, Belgium, Cyprus, the Czech Republic, Denmark, Estonia, Finland, France, Germany, Greece, Hungary,
Ireland, ltaly, Latvia, Lithuania, Luxembourg, Malta, the Netherlands, Poland, Portugal, the Slovak Republic,
Slovenia, Spain, Sweden and the United Kingdom.

Where figures are presented in real terms the measure of inflation used is the all-items Retail Price Index.

Website

This publication and other Defra statistics can be found at http://statistics.defra.gov.uk/esg/. Further statistics of
the Devolved Administrations can be found at:

e Scottish Executive - www.scotland.gov.uk/Topics/?pagelD=62
e Department of Agriculture and Rural Development, Northern Ireland - www.dardni.gov.uk/econs/stats.htm

e Welsh Assembly Government - www.wales.gov.uk/keypubstatisticsforwales/index.htm

2004
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Chapter "L Key events in 2004

Total Income from Farming

Total Income from Farming fell by 5.4 per cent at current prices to £3.0 billion, which equates to a fall of 8.1 per
centin real terms. Total Income from Farming per full-time person equivalent fell by 4.7 per cent at current prices,
a fall of 7.5 per cent in real terms, to £14,800. Both indicators show a fall for the first time since 2000.

Weather

The weather is a key factor in the profitability of farming, particularly for arable farmers and growers. 2004 will
be remembered for the very wet autumn when many areas received well over double their average rainfall:

The wet autumn delayed combining and impacted on the quality of the wheat crop, particularly in the north
and east of England, while farmers costs increased as much of the crop needed drying.

Variable weather led to disease problems for root vegetables while wet weather hindered the planting and
drilling of many brassica crops.

Wet weather at key times increased disease and wastage problems for growers of plants and flowers.

Planting of potatoes was delayed due to wet weather and rain during the autumn caused some disease,
caused fields to become waterlogged and interrupted the maincrop harvest. The crop benefited from welcome
rain during the summer.

Better summer grazing conditions than the previous year helped to increase average carcase weights for
sheep but Finishing times for cattle were delayed due to the wet and cold grazing season.

Cooler weather led to sow conception rates improving after they fell in 2003 due to the hot summer in that
year.

CAP Reform

The Agricultural Departments for England, Northern Ireland, Scotland and Wales made announcements in
February 2004 for the implementation of the Common Agricultural Policy (CAP) reform agreed by the EU
Agricultural Council in 2003. In essence, these were:

In England, a flat rate area based system of payment will be phased in over a transitional period, ending in
2012.

In Scotland, the single farm payment will be based on subsidy receipts during 2000 to 2002 - the ‘historic’
basis.

In Northern Ireland, a static, vertical hybrid model of decoupling will be introduced, comprising a flat rate area
based component and a ‘historic’ component.

In Wales, the ‘historic’ basis will be adopted for the single farm payment.

Further announcements on the detail were made throughout the year. The Single Farm Payment was
introduced on 1 January 2005, replacing all major CAP payment schemes with one single payment.
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EU enlargement

Ten new Member States - Cyprus, Malta, Hungary, Poland, the Slovak Republic, Latvia, Estonia, Lithuania, the
Czech Republic and Slovenia — joined the European Union on 1 May 2004, the 5th enlargement of the EU since
1957. At a European Council summit on 16-17 December, the 25 EU leaders formally agreed the accession to
the EU of Bulgaria and Romania, which is expected in 2007. It was also agreed to open accession negotiations
with Croatia and Turkey in 2005.

New EU Commissioner for agriculture and rural affairs

Mrs Mariann Fischer Boel took up the post of Agriculture and Rural Development Commissioner for the European
Union in November 2004, following Franz Fischler who had been the Agriculture Commissioner since 1995.

WTO negotiations

Following the 5th meeting of the World Trade Organisation (WTO) Ministerial Conference in Cancun, Mexico,
in September 2003, which concluded without agreement, negotiations continued and, in August 2004, WTO
Member Governments approved a package of framework and other agreements in the Doha Development
Agenda. This paved the way for the elimination of all forms of farm export subsidies, for enhanced trading
opportunities for all countries and more equitable rules for global trade.



chapter 4 Farming income; agriculture

£ and food in the economy

Key Findings
In 2004:

e Total Income from Farming fell by 5.4 per cent, or 8.1 per cent in real terms, to £3.0 billion.

e Total Income from Farming per full-time person equivalent fell by 4.7 per cent in current prices, or 7.5 per
cent in real terms, to £14,800.

e Gross value added for agriculture decreased by 0.6 per cent.
e Incomes are expected to have fallen for all farm types except dairy and specialist poultry.

e Eurostat Indicator A (net value added at factor cost per full-time person equivalent) was forecast to increase
by 3.3 per cent for the European Union as a whole in 2004.

e The United Kingdom ranks third behind the Netherlands and Denmark with an average of 38,400 euros gross
value added per full-time person equivalent.

e Agriculture’s share of the workforce in the United Kingdom is 1.8 per cent.

e The proportion of part-time workers has risen from about 25 per cent in the 1980s to 50 per cent of the total.
e Consumers’ expenditure on food, drink and catering services amounted to £152 billion.

e The agri-food sector provided 3.8 million jobs, just under 15 per cent of the total workforce.

e Food prices have risen by 11 per cent since 1995 while prices of all items have risen by 25 per cent.

Farmers’ share of a basket of food staples is estimated to have fallen by 25 per cent between 1988 and 2004.

Long-term trends in farming income (Chart 2.1)

In 2004, Total Income from Farming in the United Kingdom is estimated to have fallen by 8.1 per cent in real
terms. It is about 70 per cent above the low point in 2000 and 50 per cent below the peak in 1995. The dramatic
rise in farming’s profitability in the early nineties followed the decline in the euro/sterling exchange rate after the
United Kingdom left the Exchange Rate Mechanism. The equally rapid reverse in the second half of the decade
was caused by increases in the exchange rate, lower world commodity prices and the impact of BSE.

Prospects for farming incomes (Chart 2.2)

The future business prospects for farming will reflect the interaction of the key drivers (both long-term and short-
term) which have shaped the present position. Chart 2.2 shows some stylised projections of underlying trends;
it should be emphasised that these types of projection have very broad margins of uncertainty and also that
agriculture is an industry where specific events, such as disease outbreak or poor weather, can shift incomes
from the underlying trend in individual years.
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4 AGRICULTURE IN THE UNITED KINGDOM 2004

Chart 2.1 UK income trends in real terms at 2004 prices
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source: Defra website, http:/statistics.defra.gov.uk/esg/

The recovery projected for 2005 and 2006 is based on the expectation that energy prices, though still relatively
high, will fall below their peak in 2004. The projections also assume a recovery from the poor quality of the
harvest in 2004. A slight downward trend in the baseline projection thereafter is influenced by an expectation of
lower prices. The projections take account of de-coupling, modulation and Rural Development Programmes,
environmental regulations, the single farm payment and cross-compliance. The baseline projection in chart 2.2
assumes an exchange rate of 67 pence per euro. Projections are also provided to illustrate the effects of further

Chart 2.2 UK Total Income from Farming in real terms at 2004 prices per full-time person
equivalent up to 2009
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movements in the exchange rate. The exchange rate scenarios shown illustrate the effects of a 5 per cent
weakening of the pound against the euro, which approximates to the favourable 2003 rate, and a 10 per cent
strengthening, which approximates to the high exchange rate of 2000.

A key driver of farming incomes is productivity. The high productivity scenario within this analysis has been
chosen to broadly match the growth rate seen for the leading group of Member States of the European Union
(France, Denmark, the Netherlands and Belgium). This will remain a challenging path for agriculture in the United
Kingdom to follow, but if achieved would give a further rise in income per head of around one-fifth relative to the
baseline position.

Summary measures including Total Income from Farming (Table 2.1)

Net value added at factor cost includes all subsidies, some of which are not included in output, for example
arable area payments for land set-aside and payments through agri-environment schemes. It makes no
allowance for interest, rent or labour costs. In 2004, net value added at factor cost was £5.8 billion, 0.4 per cent
lower than in 2003 (3.3 per cent in real terms).

Table 2.1 Summary measures from the UK aggregate agricultural account

Enquiries: Simone Pfuderer on +44 (0)1904 455080

email: simone.pfuderer@defra.gsi.gov.uk

£ million (unless otherwise specified) Calendar years
Year Net value Income from farming Cash flpw
added at Total Income Compensation Income from  Total Income from from farming

factor cost from Farming of employees agriculture  Farming per AWU

of total  of entrepreneurial

labour input labour (a)

A B A+B (£)
1995 7870 5271 1836 7107 21600 5094
1996 7 539 4 877 1881 6 757 20 200 4 891
1997 5767 2960 1930 4 890 12 400 3200
1998 5036 2122 1975 4097 9000 2832
1999 5011 2148 2029 4177 9400 2995
2000 4392 1647 1893 3540 7 500 2701
2001 4643 1892 1943 3835 8700 3 926
2002 5059 2379 1958 4337 11 300 2557
2003 5869 3186 1916 5102 15 500 3573
2004 (provisional) 5843 3014 2004 5018 14 800 3100

In real terms, 2004 prices A B A+B (£)
1995 9853 6 599 2299 8 898 27 000 6 377
1996 9217 5962 2299 8 261 24 700 5980
1997 6 835 3508 2287 5795 14 700 3793
1998 5771 2432 2264 4 696 10 300 3246
1999 5655 2424 2290 4714 10 600 3381
2000 4814 1805 2075 3880 8200 2 961
2001 4999 2037 2 091 4128 9300 4 226
2002 5360 2 521 2074 4 595 12 000 2709
2003 6042 3281 1972 5253 16 000 3678
2004 (provisional) 5843 3014 2004 5018 14 800 3100

source: Defra website, http://statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

(a) An annual work unit (AWU) represents the equivalent of an average full-time person engaged in agriculture.
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AGRICULTURE IN THE UNITED KINGDOM 2004

Total Income from Farming in the United Kingdom in 2004 is estimated to have fallen by 5.4 per cent in current
prices, or by 8.1 per cent in real terms, to £3.0 billion. It is income generated by production within the agriculture
industry, including subsidies. It represents business profits plus remuneration for work done by owners and other
unpaid workers and is calculated as: gross output at basic prices (market prices plus subsidies on product); plus
other subsidies less taxes on production; less total intermediate consumption, total consumption of fixed capital
(depreciation), paid labour, rent and interest.

Compensation of employees, or labour costs, was 4.6 per cent higher (1.6 per cent in real terms) than in 2003
as a result of slight increases in the number of paid workers and average wages. Income from agriculture of
total labour input, which is the sum of Total Income from Farming and compensation of employees, fell by 1.6
per cent or 4.5 per cent in real terms. Total Income from Farming per full-time person equivalent (“Total income
from farming per AWU of entrepreneurial labour” in table 2.1) is estimated to have fallen by 4.7 per centin current
prices, or by 7.5 per cent in real terms, to £14,800.

Cash flow from farming fell by 13 per cent, or 16 per cent in real terms, to £3.1 billion. Cash flow reflects sales
rather than production and expenditure on gross fixed capital formation rather than depreciation of capital assets.
It includes capital transfers paid to the industry in exchange for assets.

Summary measures by United Kingdom countries (Table 2.2)

Table 2.2 shows the main indicators for the agricultural industries in England, Northern Ireland, Scotland and
Wales in 2004. In 2003, England and Wales accounted for roughly 80 per cent of the United Kingdom’s Total
Income from Farming measure; Scotland accounted for about 15 per cent and Northern Ireland accounted for
about 5 per cent.

The two measures “Agriculture’s share of total regional gross value added” and “Agriculture’s share of total

regional employment” give an indication of the relative importance of the agricultural industry to each country.
Agriculture’s share of total gross value added was greatest in Northern Ireland where it contributed 2.3 per cent,
and least in England and Wales where it contributed 0.7 per cent. Similarly, agriculture’s share of employment
was greatest in Northern Ireland where it accounted for 6.8 per cent, and least in England and Wales where it
accounted for 1.4 per cent.

Table 2.2 Summary measures by country in 2004

Enq

Unit

uiries: Simone Pfuderer on +44 (0)1904 455080 email: simone.pfuderer@defra.gsi.gov.uk
Gross Intermediate Gross value Total Income Agriculture's Agriculture's

output consumption added at  from Farming share of total share of total

(a) basic prices regional gross regional

value added at employment

basic prices (b)

£ million £ million £ million £ million % %

ed Kingdom 16 907 9 002 7 905 3014 0.8 1.8
England & Wales 13 456 7110 6 346 2 336 0.7 1.4
Scotland 2164 1121 1043 505 1.3 2.7
Northern Ireland 1287 771 516 173 2.3 6.8

(a)

(b)

source: Defra website, http://statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

The total workforce in employment consists of employees in employment, the self-employed and people in work-related government training
schemes. For Northern Ireland, agriculture's percentage share is higher than that published by the Northern Ireland Department of Enterprise,
Trade and Investment, which excludes part-time owners, partners, directors and spouses of farmers.

The agriculture industry includes a high proportion of part-time workers. A comparison on the basis of full-time person equivalent would show lower
percentages.
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Comparison of income measures in EU Member States (Chart 2.3, table 2.3)

Chart 2.3 shows estimated changes from 2003 to 2004 in income from agricultural activity across the Member

States of the European Union as measured by Eurostat’s Indicator A. Paragraphs 13 and 14 comments on
Eurostat’s Indicator B and Indicator C. The figures quoted are estimates published by Eurostat and are based
on forecast economic accounts for agriculture submitted to Eurostat by Member States at the beginning of
December, except Indicator A where the latest figure for the United Kingdom has been shown in Chart 2.3.

Chart 2.3 Changes in income across the EU: Indicator A

Percentage change 2003 to 2004

107.8

Cz Pol Est New Lith Lat SI Hun Ger Slov Den Lux EU25 Mal Gre Swe Spa Ita EU15 Por Aus Ire UK Cyp Fra Fin Belg Neth
Rep MS10 Rep

source: Eurostat: Statistics in focus, December 2004; Defra

Net value added at factor cost (deflated by the GDP price index) per annual work unit (or full-time person
equivalent), Indicator A, was forecast to increase by 3.3 per cent in the European Union as a whole in 2004. A
marked increase of 54 per cent was expected in the ten new Member States along with a smaller increase of
0.8 per cent in the 15 old Member States. Indicator A was expected to increase in nineteen Member States with
the strongest rates being in most of the new Member States. In the old Member States, a significant increase
was expected in Germany (17 per cent), Denmark (12 per cent) and Luxembourg (7.8 per cent). Income was
expected to fall in six Member States with the largest falls expected to be in Belgium (-8.8 per cent) and the
Netherlands (-12 per cent).

Total enterpreneurial income (deflated by the GDP price index) per annual work unit, Indicator B, was expected
torise by 2.9 per centin 2004, mostly due to a decline in the non-salaried agricultural labour input. This indicator
is not calculated for Germany on methodological grounds and therefore represents EU 25 less Germany.

Total entrepreneurial income (deflated by the GDP price index), Indicator C, was expected to rise by 2.7 per
cent in the European Union in 2004 as expected increases in net interest paid and compensation of employees
were expected to be offset by rental payments.
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AGRICULTURE IN THE UNITED KINGDOM 2004

Table 2.3 Eurostat income indicators
Enquiries: Simone Pfuderer on +44 (0)1904 455080 email: simone.pfuderer@defra.gsi.gov.uk

Index 1995 = 100

Average of 1993-95 1999 2000 2001 2002 2003

Net value added at factor cost of agriculture per total Annual Work Unit (Indicator A)

UK 92.2 61.4 58.3 62.4 66.8 79.1
EU15 93.1 100.4 104.8 M7 104.1 107.2

Net agricultural entrepreneurial income per unpaid Annual Work Unit (Indicator B)

UK 90.3 40.7 34.6 40.6 47.4 62.7

EU15 less Germany 88.1 103.5 108.7 119.6 106.8 11.5
Net entrepreneurial income from agriculture (Indicator C)

UK 91.7 38.2 314 36.5 41.2 52.9

EU15 92.7 89.0 90.1 96.5 83.2 84.1

Source: Eurostat

Table 2.3 compares Indicator A, Indicator B and Indicator C for the EU 15 as a whole up to 2003. Between 1999
and 2003, Indicator A rose by 26 per cent in the United Kingdom and by 6.5 per cent in the EU 15, Indicator B
rose by 46 per cent in the United Kingdom and by 7.5 per cent in the EU 15 less Germany, and Indicator C rose
by 36 per cent in the United Kingdom but fell by 5.9 per cent in the EU 15.

Comparison of agriculture in EU Member States (Table 2.4)

Table 2.4 shows the relative importance of agriculture in the 25 Member States in 2004. Again, these are
estimates based on forecast economic accounts for agriculture submitted to Eurostat by Member States at the
beginning of December.

France, Italy, Spain, Germany and the Netherlands were forecast to account for just over 70 per cent of the total
value of crop output in the European Union in 2004; the ten new Member States were expected to account for
about 7.5 per cent of the total value, of which Poland was expected to contribute almost half. France was also
the main producer in the livestock sector and, together with Germany, Italy, the United Kingdom and Spain, was
expected to account for over 60 per cent of the total value of livestock output in the European Union; the ten
new Member States were expected to account for almost 10 per cent with Poland again contributing almost half.

In terms of gross value added per annual work unit, the United Kingdom ranks third behind the Netherlands and
Denmark, with an average of 39,800 euros per full-time person equivalent. The ten new Member States occupy
most of the bottom places.
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Table 2.4 Comparison of agriculture in EU Member States for 2004
Enquiries: Simone Pfuderer on +44 (0)1904 455080 email: simone.pfuderer@defra.gsi.gov.uk

Country comparison in current prices and current exchange rates € million (except where otherwise stated)

Member States (d)

EU25 176 242 131864 326 164 163 948 82 308 .. .. 9610 171
EU15 161382 119248 297129 153 031 75781 .. 4.0 5774 26.5
Austria 2629 2598 5760 2668 1788 21 3.2 161 16.6
Belgium 2887 3665 6631 2498 1028 1.0 5.9 72 34.8
Cyprus 321 292 650 356 70 . .. 37 9.6
Czech Republic 2074 1460 3661 1261 578 1.0 1.9 141 8.9
Denmark 3245 4839 8 469 3284 163 . .. 68 48.1
Estonia 172 252 478 204 137 1.7 3.5 37 5.5
Finland 1608 2124 4 064 1360 1113 3.2 6.2 103 13.2
France 37 189 23 806 65 589 31201 12 674 1.8 3.9 953 32.7
Germany 22 044 19 645 43 207 17 078 4 246 .. .. 592 28.8
Greece 8 769 2925 12106 8627 6 554 . .. 519 16.6
Hungary 3 340 2264 6109 1786 979 . .. 549 3.3
Ireland 1394 4422 6071 2642 1777 0.7 25 158 16.7
Italy 29282 14 217 45715 30 141 14 516 4.7 16.5 1128 26.7
Latvia 286 262 632 244 189 2.2 7.6 139 1.8
Lithuania 806 519 1355 550 272 22 4.8 187 2.9
Luxembourg 95 165 277 136 74 . .. 4 35.1
Malta 48 79 137 73 64 0.5 24 5 16.2
Netherlands 9912 7672 19 549 8 585 1990 .. .. 200 42.9
Poland 6 357 6 253 13 136 5393 3971 .. .. 2524 21
Portugal 4042 2 269 6318 3315 2081 2.0 1.9 508 6.5
Slovak Republic 1010 726 1901 642 75 . .. 128 5.0
Slovenia 447 511 975 409 193 . .. 90 4.5
Spain 26 590 14 980 43 346 28 132 21359 0.5 5.0 938 30.0
Sweden 2114 2 351 4824 1611 690 0.5 24 73 21.9
United Kingdom 9 581 13 570 25 204 11752 5730 - 1.4 296 39.8

Source: Eurostat

(a) Differs from agriculture's contribution to total economy gross value added (GVA) in current prices (tables 2.2 and 2.3) because it excludes directly
paid subsidies.
(b) Data for 2001.

(c) Differs from workforce in agriculture in tables 2.2 and 3.8 which is shown in thousand persons. In this table the basis is annual work units (AWU)
(full-time equivalents) as opposed to persons employed.

(d) Cyprus, the Czech Republic, Estonia, Hungary, Lithuania, Latvia, Malta, Poland, Slovenia and the Slovak Republic joined the European Union on
1 May 2004.

2004
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Net farm incomes by farm type (Tables 2.5, 2.6, chart 2.4)

Average net farm income for all types of farms in the United Kingdom is forecast to fall by about 30 per cent in
real terms to around £17,000 in 2004/05. Incomes are expected to have fallen for all farm types except dairy
and specialist poultry. Incomes for dairy farms will be bolstered by payment of a dairy premium in 2004 although
this will be partially offset by higher costs. Incomes for cereal and general cropping farms are expected to fall
due to lower prices particularly for cereals and potatoes from the 2004 harvest, reduced subsidy payments and
increases in key inputs such as fuel, fertiliser and agrochemicals. Incomes for cattle and sheep farms in less
favoured areas are also expected to fall due to lower prices for cattle and sheep and increases in costs. Incomes
on pig farms are forecast to decline reflecting a lower average pigmeat price and increased costs, while specialist
poultry farms are expected to show a rise in incomes due an increase in the value of eggs.

Table 2.6 shows there were wide variations in the level of income across farms in 2003/04. In the United Kingdom,
30 per cent of farms had net incomes of less than £5,000. The proportion was around 47 per cent in Northern
Ireland, 28 per cent in Scotland, and 26 and 32 per cent in England and Wales respectively. A third of farms in
England had incomes of £30,000 or more but only 13 per cent of farms in Northern Ireland had incomes of this
level. In the United Kingdom as a whole, about one-fifth of farms had a net farm income of less than zero with
a higher proportion of about a third in Northern Ireland.

The table compares three measures of farm income: net farm income; occupier’s net income; and cash income.
Net farm income treats all farms, whether tenanted or owner-occupied, on the same basis so the profitability of
farms with different tenure types can be compared. Occupier’s net income differs because imputed rent is not
deducted as a cost and land-type costs are included in inputs. This measure is therefore closer to the income
position from the occupier’s point of view. Cash income is defined as the cash return to the group (with an
entrepreneurial interest in the business) for their labour and on all investment and is calculated as output less
input.

Chart 2.4 shows the differences in performance of farms in the United Kingdom for 2003/04. Performance is
measured as £ of output per £100 of input, where input includes a charge for farmer and spouse manual labour,
imputed or otherwise. The chart illustrates the significant variation in performance across all farms.

Chart 2.4 UK distribution of performance across farms

percentage of farms
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source: Defra website, http://statistics.defra.gov.uk/esg/
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Table 2.5 Net farm income by country and type of farm

Enquiries: Selina Matthews +44 (0)20 7238 3274 email: selina.matthews@defra.gsi.gov.uk
Average net farm income per farm (£ per farm) Accounting years ending on average in February
1999/00 2000/01 2001/02 2002/03 2003/04 2004/05

(a) (provisional)

At current prices

England
Dairy 9200 14 000 30 900 16 400 25100 28 500
Grazing livestock (LFA) 5600 5900 7 400 17 700 14 900 10 500
Grazing livestock (lowland) 500 - 400 - 100 6 400 7 200 5000
Cereals 15 300 7 500 5900 13 200 38700 17 500
General cropping 7 400 18 600 17 500 15600 59 900 29 500
Specialist pigs -10 900 42100 21600 25 300 34 100 29 000
Specialist poultry 5000 30 300 26 700 97 100 55 700 86 500
Mixed 7 200 7 600 4 500 11 400 25100 18 500
Wales
Dairy 14 000 12 300 29 600 18 200 18 100 20 500
Grazing livestock (LFA) 3300 3900 1600 13 300 15900 17 000
Grazing livestock (lowland) 300 800 2200 9400 8 900 8 500
Scotland
Dairy 3700 19 500 37 400 8 800 23 500 25000
Grazing livestock (LFA) 2900 3200 11700 15700 18 000 14 000
Cereals 6 300 4 500 1100 500 17 300 -4 000
General cropping 2200 5400 2 600 -1 400 27 600 - 500
Mixed 4 400 8 800 10 300 9100 20 300 9500
Northern Ireland
Dairy 7 000 14 600 17 500 6 500 15 500 17 500
Grazing livestock (LFA) -1 600 700 4 000 4 600 4900 4000
United Kingdom
Dairy 9000 14 300 28 200 14 200 22 100 25000
Grazing livestock (LFA) 2400 3200 5800 13 000 14 200 12 000
Grazing livestock (lowland) 600 -100 1300 6 700 7100 5500
Cereals 13 600 6 900 5000 11 400 35 500 14 500
General cropping 5900 15 600 14 200 12 300 53 500 24 000
Specialist pigs -10 900 37 600 20 000 23 500 31700 27 000
Specialist poultry 5000 26 300 22100 83 500 52 000 80 500
Mixed 5900 7 700 5300 10 400 22 700 16 000
ALL TYPES (Including Horticulture) 6 600 8700 13 000 13 900 24 300 17 500

In real terms (at 2003/04 prices)
United Kingdom

Dairy 9900 15200 29 600 14 600 22100 24 000
Grazing livestock (LFA) 2600 3500 6 100 13 400 14 200 12 000
Grazing livestock (lowland) 700 - 200 1300 6 900 7 100 5000
Cereals 14 900 7 400 5200 11 700 35500 14 000
General cropping 6 500 16 600 14 900 12 600 53 500 23000
Specialist pigs -11 900 40 000 20900 24100 31700 26 000
Specialist poultry 5500 28 000 23 200 85900 52 000 78 000
Mixed 6 400 8200 5500 10 700 22700 15500
ALL TYPES (Including Horticulture) 7 300 9200 13 600 14 300 24 300 17 000

source: Defra website, http://statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

(a) Excluding farms subjected to compulsory foot and mouth disease cull.
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Table 2.6 All farm types: distribution of farm incomes by country 2003/04

Enquiries: Selina Matthews +44 (0)20 7238 3274 email: selina.matthews@defra.gsi.gov.uk

Percentage of farms

England Wales Scotland Northern United
Ireland Kingdom
Net Farm Income
Less than zero 18.3 20.4 15.7 32.3 19.8
0 to less than £5,000 8.1 1.7 12.6 14.5 10.0
£5,000 to less than £10,000 10.5 14.3 12.7 124 11.5
£10,000 to less than £20,000 19.1 18.2 18.1 19.5 18.9
£20,000 to less than £30,000 11.3 15.9 14.7 8.3 12.0
£30,000 to less than £50,000 13.6 12.7 15.0 11.0 134
£50,000 and over 19.1 6.8 1.3 2.0 14.4
Average (£ thousand per farm) 30.2 15.8 19.8 8.7 243
Occupier's Net Income
Less than zero 16.6 17.6 14.8 33.1 18.4
0 to less than £5,000 8.2 9.6 8.0 15.5 9.2
£5,000 to less than £10,000 11.0 14.9 1.4 12.2 11.7
£10,000 to less than £20,000 18.7 18.8 23.0 18.9 19.4
£20,000 to less than £30,000 11.0 15.9 14.3 10.6 12.0
£30,000 to less than £50,000 14.5 14.2 15.7 8.0 13.9
£50,000 and over 20.0 9.2 12.8 1.7 154
Average (£ thousand per farm) 321 18.6 222 7.8 26.1
Cash Income
Less than zero 9.2 5.5 3.5 5.7 7.5
0 to less than £5,000 6.4 6.5 4.5 11.7 6.8
£5,000 to less than £10,000 6.6 9.3 6.8 12.2 7.6
£10,000 to less than £20,000 13.6 20.5 18.3 243 16.4
£20,000 to less than £30,000 13.8 17.0 17.1 17.2 15.1
£30,000 to less than £50,000 18.6 21.0 23.6 16.7 19.4
£50,000 and over 31.8 20.2 26.1 12.2 27.2
Average (£ thousand per farm) 49.3 325 31.3 235 42.5

source: Defra website, http:/statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

Diversification

Diversification is widely held to offer considerable scope for improving the economic viability of farm businesses.
It can be thought of as “the entrepreneurial use of farm resources for a non-agricultural purpose for commercial
gain”. There are some obvious activities that are included as diversification such as tourism, sport, recreation,
processing, etc., and others that are not, such as the production of organic or novel crops, which while possibly
reflecting a change in focus and entrepreneurial activity by the farmer remain agricultural activities. Others such
as off-farm employment or investment income are not regarded as diversified activities as they do not utilise
farm resources.

Further information on diversification in the countries of the United Kingdom, is available at:

http://statistics.defra.gov.uk/esg/index/list.asp?i_id=014

http://www.countryside.wales.gov.uk/fe/master.asp?n1=4&n2=107

http://www.ruralni.gov.uk/ruraldev/diversification/index.asp

http://www.scotland.gov.uk/about/FCSD/MCG-NW/00018956/page486428816.aspx
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Agriculture in the national economy (Table 2.7)

13

Gross value added for the industry, which represents its contribution to national gross domestic product (GDP)
decreased marginally, by 0.6 per cent, compared to 2003 since the increase in output was more than offset by

the increase in intermediate consumption.

Table 2.7 UK agriculture and food in the national economy

Enquiries: Simone Pfuderer on +44 (0)1904 455080

£ million (unless otherwise specified)

email: simone.pfuderer@defra.gsi.gov.uk

Calendar years

Average of 1993-95 2000 2001 2002 2003 2004
(provisional)
Agriculture's contribution to total economy gross value added
at current prices 9 551 6 669 6 745 7143 7 951 7 905
volume index (2000 = 100) 95.2 100.0 90.0 102.0 100.4 102.0
% of national gross value added (current prices) 1.6 0.8 0.8 0.8 0.8 0.8
Workforce in agriculture (thousand persons) (a) 627 557 568 550 533 546
% of total workforce in employment 24 1.9 2.0 1.9 1.8 1.8
Gross fixed capital formation in agriculture
total gross fixed capital formation at current prices 2 651 1610 201 2153 2445 2483
% of national gross fixed capital formation (current prices) 24 1.0 1.2 1.3 1.4 1.3
volume index (2000 = 100):
buildings & works, plant & machinery, vehicles 171.8 100.0 113.9 115.6 136.2 145.2
livestock 118.6 100.0 115.9 115.8 107.7 109.4
Imports of food, feed and drink (b) (c) 14 984 16 828 18 267 19 091 20 944
% of total UK imports 10.0 7.6 8.0 8.4 8.9
Exports of food, feed and drink (b) (c) 9100 8702 8 506 8915 9 881
% of total UK exports 6.7 4.7 4.5 4.8 5.2
Household final consumption expenditure on
food and alcoholic drinks at current prices 96329 127844 132996 139524 146242 152229
of which: household food 48 272 58 563 59 974 61170 63 493 65 377
food eaten out 22177 34 642 37019 40 050 43611 45793
alcoholic drinks 25 880 34 639 36 003 38 304 39138 41 059
at constant 2001 prices 114115 132189 132996 136375 140228 144 053
of which: household food 53 233 60 620 59 974 60 724 62178 63 541
food eaten out 29 060 36 106 37 019 38 528 40 654 41 495
alcoholic drinks 31 821 35463 36 003 37123 37 396 39 016
% of total household final consumption expenditure 23 21 21 21 21 21
of which: household food 11 10 9
food eaten out 5 6 6
alcoholic drinks 6 6 6
Retail price index (2000 = 100):
food 92.9 100.0 103.3 104.0 105.4 106.0
alcoholic drinks 85.0 100.0 102.1 104.2 106.6 108.7
all items 84.9 100.0 101.8 103.5 106.5 109.6

source: Defra website, http://statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

(a) From 2001, figures include the effect of the register improvement in England and are NOT directly comparable with earlier years. See also table

3.8.

(b) This aggregate covers Standard International Trade Classification divisions 01-09, 11, 22 and section 4. A breakdown of the data can be found in

table 4.1.

(c) Overseas Trade Statistics (OTS), based on data collected by HM Customs and Excise.
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Since 2000 the agricultural industry has accounted for around 0.8 per cent of the total economy, measured in
terms of gross value added. Since 1973, when the share was almost 3 per cent, the overall trend has been
downwards, although there have been brief recoveries when prices for agricultural commodities improved.

The industry’s share of the workforce is now at 1.8 per cent. Since the early 1980s there has been a shift in the
composition of the labour force with an increase in the proportion of part-time workers, rising from 25 per cent
to about 50 per cent of the total.

The food chain (Chart 2.5)

The food supply chain in the United Kingdom as a whole received £141 billion from spending by consumers in
the United Kingdom, plus exports less imports of agricultural commodities and processed food and drink products
(assuming that imports and exports directly to and from consumers are negligible). The agri-food sector provided
a total of 3.8 million jobs in the third quarter of 2004, equivalent to just under 15% of employees in the United
Kingdom. Of these a little over half a million were employed in agriculture. Chart 2.6 shows the largest elements
of the food chain from agriculture as a primary producer through food manufacturing and retail trade to
consumers’ expenditure.

Consumers’ expenditure on food and drink

In 2004 consumers’ expenditure on food and drink, including catering services, is provisionally estimated at £152
billion, 4.1 per cent higher than in 2003. This represents 21 per cent of consumers’ expenditure on all items and
in volume terms, it is an increase of 2.7 per cent. Consumers spent £41 billion on alcoholic beverages in 2004,
a rise of 4.9 per cent compared to expenditure in 2003; in volume terms, this is an increase of 4.3 per cent. In
real terms food has become cheaper. Since 1995, food prices have risen by only 11 per cent while prices of all
items have risen by 25 per cent.

Farmers’ share of consumers’ expenditure (Table 2.8, charts 2.6, 2.7)

Compared with 1998, farmers are Chart 2.6 UK farmgate share of retail prices for a
estimated to have received 25 per cent, or basket of food items

12 percentage points, less in 2004 for
their contribution to a basket of food items
covering staples of agricultural production 50
in the United Kingdom than they received
in 1988. The absolute level of the farmers’
share is sensitive to precisely which retail
products are chosen for the basket; some
have a greater amount of added value o
beyond the farmgate and it would
therefore be expected that the share 10
accounted for by the farmer would be
lower.

% share of value of basket
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source: Defra website, http:/statistics.defra.gov.uk/esg/
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Chart 2.5 The UK food chain
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The UK Food Chain
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Gross value added (2004) £8.0 bn (b)
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Fishing industry
Gross value added £310 m (b)
12,000 jobs (c)
Enterprises 3,936
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UK self-sufficiency

All food 63 %
Indigenous 74 %

Consumers' expenditure is a provisional estimate by Defra for 2004 calculated at current prices.

Gross value added figures are provisional data from the Office for National Statistics for 2003 calculated at basic prices (market prices less taxes

plus subsidies).

Employee data are for Q3 2004 from the Office for National Statistics.

Overseas Trade data are provisional for the full year 2004 from HM Customs and Excise.
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Table 2.8 shows the items in the basket and how the farmers’ share has changed for each. They are weighted
according to their value to farmers in the United Kingdom. Most weight is given to milk and then other livestock
products. The fruit and vegetables selected have a small impact on the overall value of the basket.

The farmers’ reducing share of the basket of food items corroborates evidence that farmgate prices are not
keeping up with retail food prices. This can be explained partly by retail price rises accounted for by greater
processing and packaging beyond the farmgate though the items in the basket have not changed substantially
over this period. Another reason for retail food prices to rise ahead of farmgate prices is additional regulation
beyond the farmgate to ensure food safety, notably in meat processing.

Changes in exchange rates have a significant impact on farmgate prices. Farm gate prices increased up to 1995
but then reduced when sterling strengthened against the euro. CAP reform over the last 15 years, which cut
commodity support prices and compensated with direct payments to farmers, has also played a role. Retail food
prices were less affected by these factors as the food chain contains a large cost component that reflects overall
conditions in the economy.

Chart 2.7 shows a related analysis - the Chart 2.7 UK farmgate share of total household food sales

farmgate share of total household food
sales. This analysis compares the
estimates of the value of farmgate output =~ 4
with estimates of consumers’ expenditure
on all household food, including highly 30
processed foods. This approach differs
because it encompasses all purchased 20
food and therefore incorporates changes
due to consumers changing their types of
purchase. In particular, it will over time
include a higher share of food items 0
incorporating greater processing or value 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

% share of retail sales value

added beyond the farmgate. source: Defra website, http://statistics.defra.gov.uk/esg/

This explains why farmers receive a lower share of the total household food sales than of the basket of household
food items. The reduction in the farmers’ share of total household food sales between 1990 and 2004 is slightly
larger than the corresponding reduction in the farmers’ share of the basket of goods.
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Table 2.8 UK farmgate share of retail prices for a basket of food items (a)

Enquiries: Jim Holding on +44 (0)1904 455069 email: jim.holding@defra.gsi.gov.uk

Farmers' share of basket 47 35 -28
Farmgate product Retail product
apples dessert apples per kg 55 40 -27 5
beef untrimmed beef (b) per kg 67 45 -33 166
carrots carrots per kg 30 39 30 19
cabbages cabbage, hearts, per kg 38 42 10 7
chicken oven ready roasting chicken, fresh or chilled per kg 47 40 -16 117
eggs size 2 eggs per dozen 28 35 23 57
lamb untrimmed lamb (b) per kg 65 48 -25 82
onions onions per kg 25 24 -7 7
pork untrimmed pork (b) per kg 57 36 - 36 85
potatoes old loose white potatoes per kg 24 21 -1 87
tomatoes tomatoes per kg 48 72 50 6
wheat white loaf sliced, 800g 23 15 -35 25
milk whole milk (c) 38 30 -20 337

2004

source: Defra website, http:/statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

(a) Farmgate prices from Defra, retail prices from the Office for National Statistics and the Meat and Livestock Commission (MLC).
(b) Retail prices for beef, lamb and pork are untrimmed MLC prices adjusted for drip loss.

(c) The average price of one pint of delivered milk and one pint of shop milk (shop milk based on a two pint purchase).
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9
Chapter a The structure of the industry

Key Findings

In 2004:

e The total area of agricultural land in the United Kingdom was 18.4 million hectares, about 77 per cent of the
total land area.

e The area of all crops rose by 2.6 per cent to 4.6 million hectares; the area for cereals increased by 2.4 per
cent and other arable crops increased by 3.3 per cent.

e The dairy herd continued its long-term declining trend and fell by 2.8 per cent while the beef breeding herd
increased by 2.3 per cent.

e The size of the sheep flock was virtually unchanged.

The size of the pig breeding herd rose by 1.5 per cent, the first increase since 1998.

Introduction

The tables and charts in this chapter show the size and structure of the agricultural industry in the United
Kingdom. They provide information on land use and livestock numbers, on the distribution of these between
holdings, on the industry’s labour force and on its fixed capital.

Land use, crop areas and livestock numbers (Tables 3.1, 3.2, charts 3.1 to 3.4)

At June 2004, the total area of agricultural land was 18.4 million hectares, some 77 per cent of the total land
area in the United Kingdom.

Chart 3.1 Total area on agricultural
holdings in the UK
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source: Defra website, http:/statistics.defra.gov.uk/esg/

Chart 3.2 Total area of crops grown
in the UK
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Table 3.1 UK agricultural land use

AGRICULTURE IN THE UNITED KINGDOM 2004

The data in this table cover all holdings (including minor holdings) in the UK. (a)

Enquiries: Alison Wray on +44 (0)1904 455313

Thousand hectares

Total agricultural area (b)
of which:
Crops
Bare fallow
Total tillage
All grass under five years old
Total arable land

All grass five years old and over (excluding rough grazing)

Total tillage and grass (c)
Sole right rough grazing
Set-aside
All other land and woodland (d)
Total area on agricultural holdings
Common rough grazing (estimated)

email: alison.wray@defra.gsi.gov.uk

At June of each year

Average of 1993-95 2000 2001 2002 2003 2004
18 829 18 311 18 556 18 506 18 467 18 437
451 4 665 4 455 4573 4478 4593
46 37 43 33 29 29

4 557 4702 4498 4 605 4507 4623
1482 1226 1205 1243 1201 1246
6 039 5928 5703 5848 5708 5869
5 346 5363 5584 5519 5683 5620
11 385 11 291 11 287 11 366 11 391 11 489
4830 4 445 4435 4488 4329 4326
679 567 800 612 689 560
709 780 801 806 821 825

17 602 17 083 17 323 17 271 17 230 17 200
1227 1228 1232 1234 1236 1237

source: Defra website, http://statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

(a) Before 2000 Scottish minor holdings were not included; data for earlier years are therefore not directly comparable.

(b) Total area on agricultural holdings plus common rough grazing.

(c) Includes bare fallow.

(d) In Great Britain other land comprises farm roads, yards, buildings (excluding glasshouses), ponds and derelict land.

The June 2004 Census showed an Chart3.3 Changes in UK crop areas

increase of 2.6 per cent in the area of
crops in the United Kingdom. The total
area of cereals increased by 2.4 per cent
overall, compared with a 5.7 per cent fall
in the previous year, with the area of wheat
increasing by 8.4 per cent. The area
devoted to other arable crops increased
by 3.3 per cent following a 10 per cent
increase in the previous year. The area
used for horticulture was Vvirtually
unchanged.

The cattle population showed an increase
of 0.8 per cent compared to June 2003.
While the dairy herd continued its long-
term trend of declining numbers falling by
2.8 per cent, the beef breeding herd
showed an increase of 2.3 per cent.

The sheep and lambs population has
remained virtually unchanged since June
2002. The total pig population increased
by 2.3 per cent in June 2004 although the
numbers of breeding sows and gilts in pig
fell slightly.

% change 2004 over 2003
10

wheat

oilseed rape

peas & beans
potatoes

horticulture

all other crops

sugar beet

barley

source: Defra website, http://statistics.defra.gov.uk/esg/

Chart 3.4 Changes in UK livestock numbers

% change 2004 over 2003

3 .
other pigs
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source: Defra website, http:/statistics.defra.gov.uk/esg/



Table 3.2 UK crop areas and livestock numbers
The data in this table cover all holdings (including minor holdings) in the UK. (a) (b)

Enquiries: Alison Wray on +44 (0)1904 455313
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email: alison.wray@defra.gsi.gov.uk

At June of each year

Average of 1993-95 2000 2001 2002 2003 2004
Crop areas (thousand hectares)

Total 4511 4 665 4 455 4573 4478 4593

of which:
Total cereals 3086 3348 3014 3245 3059 3133
of which: wheat 1810 2086 1635 1996 1837 1990
barley 1156 1128 1245 1101 1078 1010
oats 104 109 112 126 122 108
rye and mixed corn 10 10 7 9 9 9
triticale 6 16 14 14 15 15
Other arable crops (excluding potatoes) 1068 979 1103 993 1092 1129
of which: oilseed rape 378 332 404 357 460 498
sugar beet not for stockfeeding 196 173 177 169 162 154
hops 3 2 2 2 2 2
peas for harvesting dry and field beans 222 208 276 249 235 242
linseed 54 71 31 12 32 30
other crops 181 192 214 204 201 203
Potatoes 169 166 165 158 145 149
Horticulture 188 172 173 176 176 175
of which: vegetables grown in the open 128 119 120 124 125 125
orchard fruit (c) 31 28 28 26 25 24
soft fruit (d) 13 10 9 9 9 9
plants and flowers (e) 14 14 14 15 14 15
glasshouse crops 2 2 2 2 2 2

Livestock numbers (thousand head)

Total cattle and calves 11 887 11 135 10 602 10 345 10 517 10 603
of which: dairy cows 2662 2 336 2251 2227 2192 2131
beef cows 1811 1842 1708 1657 1700 1739
heifers in calf 784 718 701 728 680 691
Total sheep and lambs 43 851 42 264 36716 35834 35 846 35890
of which: ewes and shearlings (f) 20 830 20 449 17 921 17 630 17 599 17 665
lambs under one year old 21834 20 857 17 769 17 310 17 335 17 275
Total pigs 7791 6 482 5845 5588 5047 5161
of which: sows in pig and other sows for breeding 681 537 527 483 443 449
gilts in pig 108 73 71 74 73 66
Total fowl (g) 128 261 154504 163875 155005 165324 ..
of which: table fowl including broilers 77605 105689 112 531 105137 116 774 119 912
laying fowl (h) 32495 28 687 29 895 28778 29 274 29 662
growing pullets 10 449 9461 9 367 9784 8 286 8 156

source: Defra website, http://statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

(a) For various reasons, the crop area figures and livestock numbers shown in this table may differ slightly from those shown in chapter 6.

Includes non-commercial orchards.

—
O

Includes wine grapes.

Hardy nursery stock, bulbs and flowers.

Before 2000 Scottish minor holdings were not included; data for earlier years are therefore not directly comparable.

(f) Improvements to the questions on sheep were introduced in 1995; data for earlier years are therefore not directly comparable.

—
«
-

are therefore not directly comparable.

—
=
=

Excludes fowls laying eggs for hatching.

Improvements to the Census methodology were introduced in 1997 to account for poultry production on unregistered units; data for earlier years
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Numbers and sizes of holdings and enterprises (Tables 3.3 to 3.7)

ﬂ Tables 3.3 and 3.4 compare numbers and sizes of holdings and enterprises for 2003 and confirm the continuing
trend towards larger holdings and enterprises. Tables 3.5 and 3.6 show the relative sizes of all holdings in
England, Wales, Scotland and Northern Ireland and of holdings in less favoured areas. The largest holdings in
terms of European size units (ESU) are found in England while the largest in terms of area are found in Scotland.
Northern Ireland has the smallest holdings in terms of both ESUs and area. Table 3.7 shows agricultural holdings
by farm type, size and country.

European size units measure the financial potential of the holding in terms of the margins which might be
expected from crops and stock. The margins used are gross margins standardised at 1987-89 values. The
threshold of 8 ESU is judged to be the minimum for full-time holdings.

Table 3.3 UK numbers and sizes of holdings (a)
Minor holdings are excluded for England and Wales in 1998.
Enquiries: Alison Wray on +44 (0)1904 455313 email: alison.wray@defra.gsi.gov.uk

At June of each year

1998 2003
Number of  Percentof = Numberof  Percent of
holdings total holdings total
(thousand) ESU (thousand) ESU

Size of holding (ESU) under 8 European Size Units (ESU) 125.5 3.0 191.9 3.3
8 to under 40 ESU 65.4 15.2 58.0 14.8
40 to under 100 ESU 41.6 30.1 34.2 27.7
100 to under 200 ESU 16.0 24.8 14.8 25.6
200 ESU and over 6.3 26.9 6.0 28.5
Total 254.8 100.0 304.8 100.0
Average size (ESUs):

All holdings 34.6 25.9
Holdings 8 ESU and over 66.2 67.7
Number of Hectares ~ Number of Hectares
holdings  (thousand) holdings  (thousand)

(thousand) (thousand)

Total area on holdings under 20 hectares 117.8 887 178.8 874
20 to under 50 hectares 56.3 1858 47.3 1565
50 to under 100 hectares 40.2 2856 36.7 2623
100 hectares and over 40.6 11657 42.0 12166
Total 254.8 17258 304.8 17228
Average area (hectares):

All holdings 67.7 56.5
Holdings 8 ESU and over
% of total area on holdings
with 100 hectares and over 67.5 70.6

Tillage and grass area (b) (c) 0.1 to under 20 hectares 111.8 838 136.4 803
20 to under 50 hectares 55.7 1838 46.5 1562
50 to under 100 hectares 38.8 2748 35.6 2542
100 hectares and over 31.2 6151 32.7 6484
Total 237.6 11575 251.2 11391
Average crops and grass area

per holding (hectares) (d) 48.7 45.3
% of total crops and grass area
on holdings with 100 hectares and over 53.1 56.9

source: Defra website, http://statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

continued
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Table 3.3 continued
(a

~

Land in Great Britain let out under short-term lets is attributed to the lessor, but land so let out in Northern Ireland (under the conacre system) is
now attributed to the lessee. This difference affects both the number of holdings and their average size.

|
L_L

(b) The numbers of holdings shown in this part of the table are lower than those presented in the "total area” part of the table because holdings without r
crops and grass are excluded.

U

(c) The areas shown in this part of the table exclude set-aside land.

U

(d) Refers to holdings with crops and grass only.

[

Table 3.4 UK numbers and sizes of enterprises
Minor holdings are excluded for England and Wales in 1998.

Enquiries: Alison Wray on +44 (0)1904 455313 email: alison.wray@defra.gsi.gov.uk
Areas refer to the area of the specified crop and not to the area of the holding. At June of each year
1998 2003
Number of Hectares Number of Hectares
holdings (thousand) holdings (thousand)
(thousand) (thousand)
Cereals (excluding maize) 0.1 to under 15 hectares 26.4 184.0 20.8 158.3
15 to under 30 hectares 13.5 288.9 111 254.4
30 to under 50 hectares 10.0 390.8 8.3 341.8
50 to under 100 hectares 12.0 846.4 10.2 742.9
100 hectares and over 9.3 1703.9 8.3 1561.4
Total 71.3 3414.0 58.7 3 058.8
average area (hectares) (a) 47.9 52.1

% of total cereals area on holdings

with 100 hectares and over 49.9 51.0
Oilseed rape 0.1 to under 10 hectares 3.5 21.9 1.7 14.5
10 to under 20 hectares 5.2 73.2 3.2 54.8
20 to under 30 hectares 3.4 81.1 25 68.5
30 to under 50 hectares 3.4 121.6 26 104.3
50 hectares and over 25 207.7 2.6 218.0
Total 18.1 505.5 12.7 460.2
average area (hectares) (a) 27.9 36.3
% of total oilseed rape area on holdings
with 50 hectares and over 411 47.4
Sugar beet 0.1 to under 10 hectares 3.7 20.7 28 16.2
(England and Wales only) 10 to under 20 hectares 2.6 37.3 21 30.0
20 hectares and over 29 130.3 2.6 115.9
Total 9.2 188.4 7.4 162.1
average area (hectares) (a) 20.4 21.8
% of total sugar beet area on
holdings with 20 hectares and over 69.2 71.5
Potatoes 0.1 to under 2 hectares 6.5 3.5 4.4 25
2 to under 5 hectares 3.0 10.1 1.8 71
5 to under 10 hectares 3.2 231 21 17.8
10 to under 20 hectares 3.0 41.8 2.1 32.3
20 hectares and over 23 85.4 1.8 85.6
Total 18.0 163.9 12.2 145.3
average area (hectares) (a) 9.1 11.9

% of total potato area on holdings
with 20 hectares and over 52.1 58.9

continued

—
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Table 3.4 continued

1998 2003
Number of Number of Number of Number of
holdings livestock holdings livestock
(thousand) (thousand) (thousand) (thousand)
Dairy cows 1 to 49 dairy cows 15.2 396.5 10.1 265.2
50 to 99 12.7 910.2 8.7 658.2
100 and over 7.5 1115.7 7.8 1268.9
Total 35.4 24224 26.6 21923
average size of herd (head) 68 82
% of total dairy cows in herds
of 100 and over 46.1 57.9
Beef cows 1 to 4 beef cows 13.7 334 11.8 32.6
5t09 11.9 81.4 9.8 74.4
10to 19 15.9 221.5 125 186.1
20to 29 9.2 220.3 7.8 192.9
30to 49 9.9 376.5 8.3 320.1
50 and over 10.8 995.2 9.4 893.0
Total 71.5 19284 59.6 1699.1
average size of herd (head) 27 29
% of total beef cows in herds
of 50 and over 51.6 52.6
Sheep breeding flock 1 to 19 breeding sheep 11.2 108.6 15.6 153.1
20to 49 14.3 4747 13.6 466.8
50 to 124 20.8 1704.0 17.0 14451
125 to 499 29.0 7491.8 23.3 6 107.2
500 and over 11.9 11284.7 9.8 9427.0
Total 87.2 21 063.8 79.2 17 599.3
average size of flock (head) 241 222
% of total breeding sheep in flocks
of 500 and over 53.6 53.6
Pig breeding herd 1 to 4 breeding pigs 3.6 7.2 24 6.0
5to0 24 2.7 29.7 1.1 14.5
2510 99 1.6 87.8 0.7 43.0
100 and over 2.0 641.1 1.2 448.5
Total 9.9 765.7 5.4 512.0
average size of herd (head) 77 95
% of total breeding pigs in herds
of 100 and over 83.7 87.6
Fattening pigs 1 to 9 fattening pigs 2.3 9.2 2.5 10.1
(Fattening pigs of over 20kg 10 to 49 2.3 53.9 1.2 30.1
liveweight excluding barren sows) 50 to 299 2.4 347.1 1.1 171.3
300 to 999 2.2 1261.1 1.2 728.3
1,000 and over 1.5 3521.9 1.0 2208.4
Total 10.7 5193.2 6.9 3148.1
average size of herd (head) 486 455
% of total fattening pigs in herds
of 1,000 and over 67.8 70.1
Broilers (b) 1 to 9,999 broilers 1.7 901.2 1.8 703.3
(Includes small numbers of other table 10,000 to 99,999 0.9 36 648.6 0.7 32 880.2
fowl in Scotland and Northern Ireland) 100,000 and over 0.3 59 623.5 0.4 83 208.1
Total 2.9 97 173.3 2.9 116 791.7
average size of flock (head) 33 659 39 698
% of total broilers in flock
of 100,000 and over 61.4 71.2

continued
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Table 3.4 continued

Laying fowls (b) 1 to 999 laying fowls 26.8 10324 30.8 828.1
1,000 to 4,999 0.6 1724.9 0.5 1328.9
5,000 to 19,999 0.7 7 046.2 0.6 6 591.1
20,000 and over 0.3 32 888.1 0.3 30 158.7
Total 28.6 42 691.6 323 38 906.8
average size of flock (head) 1495 1205
% of total laying fowls in flocks
of 20,000 and over 77.0 77.5

source: Defra website, http:/statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

(a) Average area refers to the average area of the specified crop on holdings that grow that crop. Holdings that do not grow the crop are excluded
from the calculation.

(b) Figures for 1998 and 2003 are not directly comparable because of a register improvement exercise for poultry holdings that took place in England
and Wales between these years.

Table 3.5 Agricultural holdings by size and country 2003 (a)
Enquiries: Alison Wray on +44 (0)1904 455313 email: alison.wray@defra.gsi.gov.uk

At June

Size of holding (ESU)

under 8 ESU 115.1 2.6 23.7 5.0 347 3.1 15.3 9.8
8 to under 40 ESU 33.8 121 7.9 27.5 7.3 14.4 9.4 33.6
40 to under 100 ESU 23.0 25.8 3.7 37.9 51 31.2 3.1 354
100 to under 200 ESU 10.9 26.1 0.9 20.6 24 30.5 0.7 16.9
200 ESU and over 5.1 33.4 0.2 8.9 0.7 20.7 0.1 43
Total 187.9 100.0 36.5 100.0 50.2 100.0 28.5 100.0
Average size (ESU):

All holdings 30.8 16.4 21.2 18.5

Holdings 8 ESU and over 77.4 44.7 66.5 36.0

Total area on holdings

Under 20 hectares 114.7 494.9 21.4 102.9 28.9 151.4 12.3 1244
20 to under 50 hectares 25.8 854.4 6.1 204.2 6.3 207.3 9.7 313.9
50 to under 100 hectares 21.2 1.5 5.0 353.7 5.7 4121 4.7 321.3
100 hectares and over 26.2 6 228.7 4.0 791.5 9.4 4764.7 1.8 307.6
Total 187.9 9 099.1 36.5 1452.2 50.2 5535.6 28.5 1067.3
Average area (hectares):
All holdings 48.4 39.8 110.3 374
Holdings 8 ESU and over 112.8 96.2 257.0 61.5
% of total area on holdings
with 100 hectares and over 68.5 54.5 86.1 28.8

source: Defra website, http://statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

(a) This table contains data for all holdings in Great Britain and all active farm businesses in Northern Ireland.

2004
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Table 3.6 Agricultural holdings wholly or mainly in Less Favoured Areas by size and country
2003 (a)

Enquiries: Alison Wray on +44 (0)1904 455313 email: alison.wray@defra.gsi.gov.uk

At June

Size of holding (ESU)

under 8 ESU 16.3 5.1 15.3 5.2 8.4 3.9 11.0 12.5
8 to under 40 ESU 5.4 253 6.1 317 4.9 20.4 6.9 42.2
40 to under 100 ESU 3.1 42.7 2.7 40.2 3.1 39.4 1.7 33.1
100 to under 200 ESU 0.7 19.8 0.5 16.5 1.1 27.6 0.2 10.2
200 ESU and over 0.1 71 0.1 6.4 0.2 8.7 - 2.0
Total 25.6 100.0 24.7 100.0 17.7 100.0 19.9 100.0
Average size (ESU):

All holdings 17.6 16.4 28.5 30.0

Holdings 8 ESU and over 45.8 40.8 52.3 15.3
% of total ESU on:

LFA holdings 7.8 70.0 47.8 57.8

non-LFA holdings 92.2 30.0 52.2 42.2

Total area on holdings

Under 20 hectares 14.6 70.4 135 68.2 5.7 41.8 8.5 89.9
20 to under 50 hectares 3.9 131.2 4.3 146.0 3.0 100.8 7.0 2244
50 to under 100 hectares 3.3 236.7 3.7 265.4 3.1 226.1 3.1 211.3
100 hectares and over 3.7 978.1 3.2 660.8 5.9 3824.6 1.3 221.2
Total 25.6 1416.4 24.7 11404 17.7 4193.3 19.9 746.8
Average area (hectares):
All holdings 55.4 46.2 2371 37.6
Holdings 8 ESU and over 133.0 103.8 346.4 62.6
% of total area on holdings
with 100 hectares and over 69.1 57.9 91.2 29.6
% of total area on:
LFA holdings 15.6 78.5 83.4 70.0
non-LFA holdings 84.4 21.5 16.6 30.0

source: Defra website, http://statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

(a) This table contains data for all holdings in Great Britain and all active farm businesses in Northern Ireland.
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Table 3.7 UK Agricultural holdings by farm type, size and country 2003 (a)

Enquiries: Alison Wray on +44 (0)1904 455313

email: alison.wray@defra.gsi.gov.uk

At June
England Wales Scotland Northern Ireland
Number of Percent Number of Percent Number of Percent Number of Percent
holdings of total  holdings of total  holdings of total  holdings of total
(thousand) ESU (thousand) ESU (thousand) ESU (thousand) ESU
Dairy
under 8 ESU 0.6 0.1 0.1 0.2 - 0.1 0.1 0.2
8 to under 40 ESU 2.6 5.8 0.8 9.8 0.1 1.2 1.8 17.7
40 to under 100 ESU 6.8 37.0 1.5 40.9 0.7 291 21 50.6
100 to under 200 ESU 3.7 41.1 0.6 35.1 0.7 53.4 0.5 27.0
200 ESU and over 0.7 15.9 0.1 13.9 0.1 16.3 - 4.5
Total 14.3 100.0 3.1 100.0 1.6 100.0 4.6 100.0
Cattle and sheep (LFA)
under 8 ESU 6.0 8.1 5.6 6.2 4.5 5.0 10.1 24.4
8 to under 40 ESU 4.2 38.8 5.3 423 4.0 28.0 5.1 57.4
40 to under 100 ESU 14 39.2 1.7 39.7 22 441 0.4 15.3
100 to under 200 ESU 0.2 10.1 0.2 9.1 0.4 19.0 { ) 2_9}
200 ESU and over - 3.9 - 2.6 - 3.9
Total 11.8 100.0 12.8 100.0 11.2 100.0 15.6 100.0
Cattle and sheep (lowland)
under 8 ESU 237 16.9 23 11.9 0.5 6.7 3.3 27.4
8 to under 40 ESU 8.3 41.7 1.1 41.6 0.3 29.3 1.3 56.0
40 to under 100 ESU 1.4 24.2 0.2 29.5 0.1 33.8 0.1 14.3
100 to under 200 ESU 0.3 1.2 - 12.0 { ) 30.2} - 2.3
200 ESU and over 0.1 6.0 - 5.0 - -
Total 33.8 100.0 3.6 100.0 0.9 100.0 4.7 100.0
Cereals
under 8 ESU 3.8 1.1 0.1 5.7 0.9 2.8 0.3 16.9
8 to under 40 ESU 7.4 12.1 0.1 26.5 1.4 20.2 0.2 441
40 to under 100 ESU 6.0 29.7 - 36.7 0.7 34.0 - 27.0
100 to under 200 ESU 3.0 30.7 { ) 31 _2} 0.3 25.6 - 12.0
200 ESU and over 1.1 26.4 0.1 174 - -
Total 21.3 100.0 0.3 100.0 3.3 100.0 0.5 100.0
General cropping
under 8 ESU 0.7 0.2 - 1.1 0.1 0.1 0.1 2.9
8 to under 40 ESU 2.1 4.0 - 13.9 0.3 34 0.1 22.0
40 to under 100 ESU 29 15.7 - 39.3 0.7 211 0.1 27.0
100 to under 200 ESU 1.8 20.8 { ) 45_5} 0.6 374 - 254
200 ESU and over 1.6 59.4 0.3 38.0 - 22.7
Total 9.2 100.0 0.1 100.0 2.1 100.0 0.3 100.0
Pigs and poultry
under 8 ESU 4.1 1.0 0.5 2.0 0.1 0.3 0.2 3.0
8 to under 40 ESU 1.1 7.7 - 8.8 { 0.1 14'3} 0.2 28.6
40 to under 100 ESU 0.8 17.3 - 20.5 0.1 30.9
100 to under 200 ESU 0.6 251 - 22.7 - 19.2 - 12.4
200 ESU and over 0.4 49.0 - 46.1 - 66.1 - 25.0
Total 7.0 100.0 0.5 100.0 0.4 100.0 0.5 100.0

continued
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Table 3.7 continued

At June

Horticulture
under 8 ESU 4.0 3.3 0.4 8.3 0.3 7.3 0.1 47
8 to under 40 ESU 3.6 21.2 0.1 26.4 0.1 235 0.1 27.2
40 to under 100 ESU 1.3 229 - 14.8 - 17.4 - 27.2
100 to under 200 ESU 0.4 14.7 - 17.7 { ) 51_9} - 17.6
200 ESU and over 0.3 37.9 - 32.9 - 23.3
Total 9.5 100.0 0.5 100.0 0.4 100.0 0.3 100.0
Mixed
under 8 ESU 2.8 1.2 0.3 3.6 0.3 0.8 0.3 5.8
8 to under 40 ESU 34 11.7 0.2 21.3 0.7 13.0 0.5 38.7
40 to under 100 ESU 2.2 22.1 0.1 34.3 0.6 28.8 0.1 34.4
100 to under 200 ESU 1.0 224 - 23.3 0.3 27.8 { ) 21 .0}
200 ESU and over 0.8 42.6 - 17.5 0.1 29.6
Total 10.3 100.0 0.6 100.0 2.0 100.0 1.0 100.0
Other
under 8 ESU 69.5 29.5 14.4 68.4 4.4 59.9 0.8 12.5
8 to under 40 ESU 1.2 14.1 0.2 26.7 { 0.1 401 } 0.1 28.1
40 to under 100 ESU - 1.4 { B 5_0} - 42.7
100 to under 200 ESU - 1.6 - - { ) 16.7}
200 ESU and over - 53.4 - - - -
Total 70.7 100.0 14.6 100.0 4.6 100.0 1.0 100.0
Total
under 8 ESU 1151 2.6 23.7 5.0 1.2 2.4 15.3 9.8
8 to under 40 ESU 33.8 12.1 7.9 27.5 7.2 14.4 9.4 33.6
40 to under 100 ESU 23.0 25.8 3.7 37.9 5.1 31.5 3.1 354
100 to under 200 ESU 10.9 26.1 0.9 20.6 2.4 30.8 0.7 16.9
200 ESU and over 5.1 33.4 0.2 8.9 0.7 20.9 0.1 4.3
Total 187.9 100.0 36.5 100.0 26.6 100.0 28.5 100.0

source: Defra website, http://statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

(a) This table contains data for all holdings in Great Britain and all active farm businesses in Northern Ireland.
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Labour force in agriculture (Table 3.8)

The total labour force at June 2004 is estimated to have risen by 2.5 per cent to 546 thousand persons compared
with June 2003. The total number of workers rose by 4.7 per cent while the number of farmers, partners, directors
and spouses rose by 1.4 per cent. Further analysis is taking place to better understand the drivers behind
changes in the agricultural labour force.

Age of holders, agricultural training (Charts 3.5, 3.6, tables 3.9 to 3.12)

Twenty-nine per cent of holders in the United Kingdom were aged 65 years or older in 2003, up from 25 per cent
in 2000, while the number of holders younger than 35 years old fell from 5.2 per cent in 2000 to 3.4 per cent in
2003.

In 2000, 22 per cent of holder managers possessed either basic training or full agricultural training; the majority
had practical experience only. The proportion of holder managers with some agricultural training increases with
farm size; a greater proportion of small holdings were run by holder managers with only practical experience.
The definition of a holder is tighter here than for age distribution as data on training is available only for holders
who are also responsible for the day to day running of the holding.

Chart 3.5 Age of holders in the UK (a) Chart 3.6 Agricultural training of

holder managers in the UK 2000 (a)

%

35 Full
2000 agricultural
30 02003 training

11%
Basic
training

11%

25

20

Practical
experience

only
78%

Under 35 years 35 -44 years 45 - 54 years 55-64 years 65 years and over

(a) The holder is defined as the (natural or legal) person in whose name the holding is  (a) The data in this chart relate only to holders who
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Fixed capital stock (Table 3.13)

Agriculture’s total volume of fixed capital stock is estimated to have been 0.9 per cent lower at the end of 2004
compared to the end of 2003. This is a decline of around 12 per cent on the 1993-95 average level. In recent
years, buildings and works and plant and machinery have shown a decline in fixed capital stock, while that of
vehicles has increased slightly since 2000. Table 3.13 provides information on the volume of gross stock of fixed
capital (excluding land and livestock) available to the agricultural industry. The figures are shown before allowing
for consumption of fixed capital and give a broad indication of how this aspect of the industry’s productive capacity
has changed over the years.

_
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Table 3.8 UK labour force in agriculture
The data cover main and minor holdings in the UK.
Enquiries: Lindsey Clothier +44 (0)1904 455319

Thousand persons

email: lindsey.j.clothier@defra.gsi.gov.uk

At June of each year

Average of 1993-95 2001 2001 2002 2003 2004
(@) (b)

Workers
Regular whole-time:

male 93 69 70 65 60 58

female 13 11 11 11 10 10
Total 107 80 82 76 70 68
Regular part-time: (c)

male 30 22 23 22 21 23

female 25 19 19 18 17 17
Total 54 41 42 40 38 41
Seasonal or casual:

male 55 45 45 46 45 50

female 29 19 19 18 18 19
Salaried managers 8 13 14 13 13 15
Total workers 253 198 202 194 184 192
Farmers, partners, directors and spouses

whole-time 174 168 164 160 156

part-time (c) .. 186 198 193 190 198
Total farmers, partners, directors and spouses 374 352 367 356 349 354
Total labour force
(including farmers and their spouses) (d) (e) 627 550 568 550 533 546

(a) These results exclude the effect of the register improvement in England and are directly comparable with previous years.

source: Defra website, http://statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

(b) These results and those for following years include the effect of the register improvement in England and are NOT directly comparable with previous

years.

(c) Part-time is defined as less than 39 hours per week in England and Wales, less than 38 hours per week in Scotland and less than 30 hours per

week in Northern Ireland.

(d) This is the series referred to as 'Workforce in agriculture' in Table 2.2.

(e) Figures exclude schoolchildren and most trainees.
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Table 3.9 Holders age by farm type in the UK (a)
Enquiries: Lindsey Clothier +44 (0)1904 455319 email: lindsey.j.clothier@defra.gsi.gov.uk

Thousand persons

200

2000

Holders age
Under 35 years 1.1 0.6 0.3 0.3 15 5.3 0.7 1.9 11.7
as a % of the total 4 5 3 5 6 7 5 4 5
35 - 44 years 5.2 2.4 1.4 1.2 5.3 12.8 3.0 7.9 39.2
as a % of the total 19 19 17 20 22 17 21 15 18
45 - 54 years 7.0 3.3 21 1.7 71 18.0 4.1 13.6 56.9
as a % of the total 25 26 26 27 29 24 29 25 26
55 - 64 years 7.5 34 2.6 1.7 6.4 19.0 3.7 14.1 58.2
as a % of the total 27 27 31 27 26 25 26 26 26
65 years and over 6.6 2.8 1.9 1.3 4.1 20.3 29 16.3 56.2
as a % of the total 24 22 23 21 17 27 20 30 25
Total 27.3 12.6 8.3 6.2 24.4 75.4 14.3 53.8 222.2
Total % 100 100 100 100 100 100 100 100 100

2003

Holders age
Under 35 years 0.8 0.5 0.1 0.2 1.0 4.1 0.6 2.1 9.3
as a % of the total 3 3 1 3 4 5 4 2 3
35 - 44 years 4.9 2.3 1.3 1.3 4.7 13.0 24 10.3 40.3
as a % of the total 17 17 14 16 21 16 16 11 15
45 - 54 years 7.1 3.6 2.3 2.0 6.3 18.8 41 21.1 65.2
as a % of the total 24 26 25 24 28 23 27 23 24
55 - 64 years 8.4 4.1 3.1 2.7 6.2 22.8 4.8 26.1 78.3
as a % of the total 29 29 35 33 28 28 32 29 29
65 years and over 7.8 3.5 2.2 2.0 4.1 23.5 3.1 311 77.5
as a % of the total 27 25 25 24 18 29 21 34 29
Total 29.0 14.0 9.1 8.1 22.4 82.2 15.0 90.6 270.5
Total % 100 100 100 100 100 100 100 100 100

source: Defra website, http://statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

(a) The holder is defined as the (natural or legal) person in whose name the holding is operated. The holder can either own or rent the holding, be a
hereditary long-term leaseholder, or a usufructuary or a trustee. The data in this table relate to all holders whether or not the holder is also the
manager of the holding. The exact definition of holder varies between the countries of the UK.
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Table 3.10 Holders age by farm size in the UK (a) (b)

Enquiries: Lindsey Clothier +44 (0)1904 455319 email: lindsey.j.clothier@defra.gsi.gov.uk

Thousand persons

<8 ESU 8 <40 40 100 200 Total
<100 <200 and over
2000
Holders age
Under 35 years 4.9 3.2 2.1 1.0 0.5 1.7
as a % of the total 5 6 6 5 5 5
35 - 44 years 15.3 9.5 7.9 4.3 21 39.2
as a % of the total 15 17 22 23 24 18
45 - 54 years 24.8 13.8 10.1 5.5 2.6 56.9
as a % of the total 24 25 28 30 30 26
55 - 64 years 26.5 15.2 9.3 5.0 2.3 58.2
as a % of the total 25 28 26 27 26 26
65 years and over 32.9 12.9 6.3 29 1.3 56.2
as a % of the total 31 24 18 15 14 25
Total 104.4 54.7 35.7 18.6 8.8 222.2
Total % 100 100 100 100 100 100
2003
Holders age
Under 35 years 4.8 21 1.4 0.7 0.4 9.3
as a % of the total 3 4 4 4 4 3
35 - 44 years 18.5 9.2 6.7 3.8 21 40.3
as a % of the total 12 17 20 22 24 15
45 - 54 years 35.2 13.1 9.1 5.1 2.7 65.2
as a % of the total 22 24 28 29 30 24
55 - 64 years 45.4 15.8 9.6 5.1 2.4 78.3
as a % of the total 29 29 29 29 27 29
65 years and over 53.3 14.0 6.0 2.8 1.3 77.5
as a % of the total 34 26 18 16 14 29
Total 157.2 54.1 32.8 17.6 8.8 270.5
Total % 100 100 100 100 100 100

source: Defra website, http://statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

(a) The holder is defined as the (natural or legal) person in whose name the holding is operated. The holder can either own or rent the holding, be a
hereditary long-term leaseholder, or a usufructuary or a trustee. The data in this table relate to all holders whether or not the holder is also the
manager of the holding. The exact definition of holder varies between the countries of the UK.

(b) European size units (ESU) measure the financial potential of the holding in terms of the margins which might be expected from crops and stock.
The threshold of 8 ESU is judged to be the minimum for full-time holdings.
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Table 3.11 Agricultural training of holder managers by farm type in the UK (a) (b)
Enquiries: Lindsey Clothier +44 (0)1904 455319 email: lindsey.j.clothier@defra.gsi.gov.uk

Thousand persons

1990
Agricultural training

Practical experience only 10.2 13.2 71 3.8 21.6 57.6 10.6 37.3 161.4
as a % of the total 69 66 73 74 73 84 72 83 78
Basic training 2.3 3.2 1.1 0.6 4.6 5.5 2.2 3.9 23.3
as a % of the total 15 16 12 11 16 8 15 9 11
Full agricultural training 23 3.6 1.6 0.8 3.5 5.9 2.0 3.7 23.3
as a % of the total 16 18 16 15 12 9 14 8 11
Total 14.7 19.9 9.7 5.2 29.6 69.0 14.8 44.9 208.0
Total % 100 100 100 100 100 100 100 100 100

2000
Agricultural training

Practical experience only 15.6 74 54 4.4 14.7 57.3 8.8 43.2 156.9
as a % of the total 64 66 75 78 68 84 69 88 78
Basic training 4.1 1.7 0.8 0.6 3.7 5.5 1.9 2.9 21.2
as a % of the total 17 15 11 11 17 8 15 6 11
Full agricultural training 4.8 2.1 1.0 0.6 3.2 5.1 2.0 3.0 21.9
as a % of the total 20 19 14 11 15 8 16 6 11
Total 24.5 11.2 7.2 5.6 21.7 68.0 12.7 49.1 200.0
Total % 100 100 100 100 100 100 100 100 100

source: Defra website, http:/statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

(a) Datain this table relate only to holders that are also responsible for the day to day running of the holding - ie holder managers. The exact definition
of holder varies between countries of the UK.

(b) These data were not collected in 2003.

2004
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Table 3.12 Agricultural training of holder managers by farm size in the UK (a) (b) (c)

Enquiries: Lindsey Clothier +44 (0)1904 455319

Thousand persons

email: lindsey.j.clothier@defra.gsi.gov.uk

<8 ESU 8 <40 40 100 200 Total
<100 <200 and over
1990
Agricultural training
Practical experience only 80.9 49.8 23.9 5.7 1.2 161.4
as a % of the total 84 78 67 57 45 78
Basic training 7.2 7.2 6.4 2.0 0.5 23.3
as a % of the total 7 1 18 20 20 1"
Full agricultural training 7.9 6.7 55 2.3 0.9 23.3
as a % of the total 8 10 15 23 35 11
Total 96.0 63.7 35.8 9.9 2.6 208.0
Total % 100 100 100 100 100 100
2000
Agricultural training
Practical experience only 84.7 38.9 20.9 9.1 3.2 156.9
as a % of the total 89 79 66 56 45 78
Basic training 5.4 5.4 5.6 3.3 1.5 21.2
as a % of the total 6 11 18 20 21 11
Full agricultural training 5.1 5.3 5.1 3.9 2.5 21.9
as a % of the total 5 11 16 24 34 11
Total 95.2 49.6 31.6 16.3 7.3 200.0
Total % 100 100 100 100 100 100

source: Defra website, http:/statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

(a) Datain this table relate only to holders that are also responsible for the day to day running of the holding - ie holder managers. The exact definition

of holder varies between countries of the UK.

(b) European size units (ESU) measure the financial potential of the holding in terms of the margins which might be expected from crops and stock.
The threshold of 8 ESU is judged to be the minimum for full-time holdings.

(c) These data were not collected in 2003.

Table 3.13 Fixed capital stock of UK agriculture

Enquiries: Sarah Tumber on +44 (0)1904 455084

Indices 2000 = 100

Gross capital stock (excluding land and livestock capital assets)

Buildings and works
Plant and machinery
Vehicles

Total

email: sarah.tumber@defra.gsi.gov.uk

At year end

Average of 1993-95 2000 2001 2002 2003 2004
(provisional)

106.9 100.0 98.1 96.1 94.4 93.0

108.8 100.0 97.8 95.8 95.0 94.9

92.5 100.0 100.3 101.1 102.3 102.6

106.8 100.0 98.1 96.3 95.1 94.2

source: Defra website, http:/statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp
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In 2003:

e The value of food, feed and drink exports in 2003 was £9.9 billion, an increase of 11 per cent over 2002.
e The value of food, feed and drink imports in 2003 increased by 9.7 per cent to £21 billion.
e The trade gap in food, feed and drink widened in 2003 by 8.7 per cent to £11 billion.

e Principal destinations for exports were the Irish Republic (16 per cent), France (12 per cent), USA (9.1 per
cent), Spain (8.7 per cent) and Germany (6.2 per cent).

e The mostimportant trade partners for imports were the Netherlands (15 per cent), France (13 per cent), Irish
Republic (9.8 per cent), Germany (6.9 per cent) and Spain (6.2 per cent).

Introduction

The Overseas Trade Statistics presented in this chapter are based on data collected by HM Customs & Excise
and are compiled from returns made by importers and exporters. Before the completion of the Single Market in
the European Union at the end of 1992 all overseas trade data for the United Kingdom were compiled from
Customs declarations made by traders; however, since the beginning of 1993 the collection of trade statistics
has been divided into two categories: that transacted between the United Kingdom and countries outside the
European Union (extra-EU trade) and that between the United Kingdom and its European Union partners (intra-
EU trade). Extra-EU trade statistics are compiled, as before, from Customs declarations by importers, exporters
and their agents; intra-EU trade statistics are compiled using a system linked to traders’ VAT returns, known as
Intrastat.

Chart 4.1 UK trade in food, feed and drink in real terms at 2003 prices
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source: Defra website, http:/statistics.defra.gov.uk/esg/
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The trade statistics shown here may not match those shown in the commodities tables in Chapter 6 where, for
example, trade in meat includes the carcase weight equivalent of trade in live animals and trade in milk is of raw
milk before processing and not of processed and packaged milk and cream which are shown here.

Overseas Trade Statistics for 2004 were not available at the time of publication; however, the tables and charts
published on the Defra website will be updated when the data are available.

Trade in food, feed and drink (Table 4.1, chart 4.1)

n The value of food, feed and drink exports in 2003 was £9.9 billion, 11 per cent up on 2002 when it stood at £8.9
billion, while the value of food, feed and drink imports in 2003 was £21 billion, 9.7 per cent higher than in 2002
when it stood at £19 billion.

The value of exports of food, feed and drink has fallen by 19 per cent in real terms from its peak in 1995. This
is a consequence of the combination of the strength of sterling, BSE, lower world commodity prices, economic
difficulties in the Far East and latterly foot and mouth disease. The value of imports has risen by 5.3 per centin
real terms over the same period. As a consequence the trade gap in food, feed and drink has widened by 45
per cent in real terms between 1995 and 2003 to £11 billion.

Self-sufficiency (Table 4.1)

ﬂ Self-sufficiency, which is calculated as the value of production of raw food divided by the value of raw food for
human consumption, is estimated in 2004 to be 63 per cent for all food and 74 per cent for indigenous type food.
From 1988 to 1995, the two self-sufficiency series remained broadly level but declined from 1996 to 2001 from
when the series levelled out again. The decline from 1996 to 2001 has been shaped by the high level of the
pound/euro exchange rate, the impact of BSE and the beef export ban introduced in 1996 and the impact of foot
and mouth disease in 2001.

Trading partners (Charts 4.2, 4.3)

Principal destinations of food, feed and drink exports to the European Union in 2003 were the Irish Republic
(£1.6 billion), France (£1.2 billion), Spain (£859 million) and Germany (£630 million). The principal European
Union countries exporting food, feed and drink to the United Kingdom in 2003 were the Netherlands (£2.7 billion),
France (£2.6 billion), the Irish Republic (£2.1 billion) and Germany (£1.4 billion).

Chart 4.2 UK exports of food, feed and Chart 4.3 UK imports of food, feed
drink by country of destination 2003 and drink by country of despatch 2003
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n Principal non-EU destinations of food, feed and drink exports in 2003 were the USA (£903 million), South Korea
(£203 million), Japan (£177 million) and Canada (£163 million) while the main non-EU countries exporting to
the United Kingdom were the USA, (£795 million), Brazil (£597 million), Australia (£495 million) and South Africa
(£410 million).

Exports and imports (Charts 4.4, 4.5)

n Between 1994 and 2003, in real terms at 2003 prices:

Exports of highly processed foods and Chart 4.4 UK exports of food, feed and drink by degree of
drink, such as confectionery, canned processing (in real terms at 2003 prices)
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flour and sugar, fell by 21 per cent.
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unmilled cereals, fell by 23 per cent.
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Imports of highly processed foods and Chart 4.5 UK imports of food, feed and drink by degree
drink, such as confectionery, canned of processing (in real terms at 2003 prices)
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The value of exports of whisky fell by 15 per cent to £2.4 billion; the value of wine imports increased by 44

per cent to £2.2 billion.
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e The value of exports of lamb and mutton fell by 43 per cent; exports were banned during the outbreak of foot
and mouth disease in 2001 but partially recovered in 2002 and 2003.

e The pattern of beef exports reflects the export ban on beef imposed in March 1996 after the British
Government acknowledged a link between BSE and CJD; the value of imports increased by 45 per cent while
the value of exports fell by 97 per cent.

e The value of pork imports rose by 133 per cent while exports declined by 65 per cent over the same period
reflecting the fall in pig production in the United Kingdom and the ban imposed during the outbreak of foot
and mouth disease in 2001.

e The value of poultrymeat imports increased by 55 per cent while the value of exports increased by 5.1 per
cent.

e Alltrade in breakfast cereal has increased with the value of imports more than doubling and exports increasing
by 46 per cent.

e The value of cheese imports increased by 8.3 per cent.

Trade with EU 24 countries (Charts 4.6 to 4.17)

In May 2004, ten new Member States - Cyprus, Malta, Hungary, Poland, the Slovak Republic, Latvia, Estonia,
Lithuania, the Czech Republic and Slovenia - joined the European Union. This section describes the trade in
several key commodities between 1993 and 2003, between the United Kingdom and the 24 Member States that
now make up the rest of the European Union (the EU 24 countries): bacon and ham, pork, mutton and lamb,
beef and veal, milk and cream, and unmilled wheat. The detailed tables 4.4 to 4.8 used to produce these analyses
have been published on the Defra website at http://statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp.

Bacon and ham

Imports of bacon and ham from the EU 24 countries have been far in excess of exports for many years. Total
imports have fluctuated, reaching a peak in 1996, declining and then, from 1999, rising strongly, to 303 thousand
tonnes in 2003. In 2003, the Netherlands and Denmark accounted for 87 per cent of all imported bacon and
ham.

Chart 4.6 Trade with EU 24 countries: Bacon and ham Chart 4.7 Trade with EU 24 countries:
— Imports of bacon and ham 2003
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Exports of pork to the EU 24 countries grew strongly in 1997 and 1998. Since 1998, exports have declined
rapidly. The dip in 2001 is the result of a ban on exports during the outbreak of foot and mouth disease that year.
Imports have outperformed exports except in the two strong years for exports in 1997 and 1998. Since 1998,
imports have risen rapidly to 376 thousand tonnes in 2003, while exports declined. Denmark and the Netherlands
accounted for over half of the imports of pork in 2003. Another 43 per cent was contributed by Germany, the
Irish Republic, France, Belgium and Luxembourg.

Chart 4.8 Trade with EU 24 countries: Pork
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Lamb and mutton

Chart 4.9 Trade with EU 24 countries:
Imports of pork 2003
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The United Kingdom has exported much more lamb and mutton to the EU 24 countries than it has imported
from these countries for many years. Exports peaked in 1995 but have since declined. The ban on exports during
the outbreak of foot and mouth disease shows in the dip in 2001 followed by a recovery to 75 thousand tonnes.
About three-quarters of all lamb and mutton exported to the EU 24 countries in 2003 went to France with another
21 per cent going to Belgium, Luxembourg, Germany, Italy and the Irish Republic.

Chart 4.10 Trade with EU 24 countries: Lamb and mutton
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Chart 4.11 Trade with EU 24 countries:
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Beef and veal

In 1993, 1994 and 1995, the United Kingdom exported significantly more beef and veal to the EU 24 countries
than it imported. However, following the Government’s announcement in March 1996 of a link between BSE and
new variant CJD, exports of beef originating in the United Kingdom were banned. The small amounts of exports
seen here from 1997 are of beef and veal of non-UK origin which have been imported into the United Kingdom
and then exported. Since the ban began, imports from the EU 24 countries have risen strongly reaching 204
thousand tonnes in 2003. The Irish Republic accounted for almost three-quarters of the imports in 2003, with
the Netherlands, France and Germany accounting for a further 21 per cent.

Chart 4.12 Trade with EU 24 countries: Beef and veal Chart 4.13 Trade with EU 24 countries:
thousand tonnes Imports of beef and veal 2003
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Milk and cream

From 1993 to 1998, exports and imports of milk and cream followed a similar pattern but with exports to the EU
24 countries always exceeding imports from these countries. However since 1998, imports have declined while
exports peaked in 1999 before declining to a plateau in 2001 and 2002. Exports then rose sharply in 2003 to
310 thousand tonnes. Almost two-thirds of this total was exported to the Irish Republic with a further 34 per cent
exported to Belgium, Luxembourg, Germany and France.

Chart 4.14 Trade with EU 24 countries: Milk and cream Chart 4.15 Trade with EU 24 countries:
thousand tonnes Exports of milk and cream 2003
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Exports of unmilled wheat to the EU 24 countries have exceeded imports from these countries. The drop in
exports in 2001 and 2002 was due to poor harvests resulting from bad weather. In 2003, exports rose to 3,121
thousand tonnes; two-thirds of this went to Spain, Italy and the Netherlands. Afurther 18 per cent went to Portugal,
France and Germany.

Chart 4.16 Trade with EU 24 countries: Unmilled wheat
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Table 4.1 UK trade in food, feed and drink by SITC division (at current prices) and self-

sufficiency

Enquiries: Clare Burgon on +44 (0)1904 455326

email: clare.f.burgon@defra.gsi.gov.uk

£ million Calendar years
SITC
division Average of 1993-95 2000 2001 2002 2003 2004
code Title
Exports
01 Meat 1211.6 627.1 418.7 513.8 603.9
02 Dairy 714.5 654.5 612.2 619.3 760.5
03 Fish 684.8 698.5 745.6 762.3 891.4
04 Cereals 12427 12614 1085.0 1135.5 13444
05 Fruit and Veg 405.6 394.0 394.8 432.2 472.6
06 Sugar 378.2 360.6 357.1 325.7 3424
07 Coffee, tea, etc. 651.9 585.4 593.8 615.6 628.1
08 Animal feed 363.6 324.0 291.5 311.1 330.5
09 Misc. 409.2 546.8 605.8 621.1 683.3
11 Drink 2840.6 3078.4 3240.6 3329.0 3502.5
22 + 34 Oils 197.2 171.6 160.8 249.7 321.8
Total 9100.1 8702.3 8 505.7 8915.2 9881.4
Imports
01 Meat 2 062.2 2 406.7 2775.9 2891.8 3365.7
02 Dairy 1082.6 1189.6 12791 1324.6 1538.4
03 Fish 1053.1 1338.3 1449.9 1438.8 1439.0
04 Cereals 1015.2 1098.1 1247.6 1310.2 1391.0
05 Fruit and Veg 3503.1 3980.2 42211 4528.0 4930.9
06 Sugar 821.4 712.0 788.0 792.3 858.4
07 Coffee, tea, etc. 11741 1103.6 1093.0 1169.3 11944
08 Animal feed 796.7 704.7 788.1 757.4 902.7
09 Misc. 786.4 829.0 833.5 888.0 1062.1
11 Drink 1858.1 2706.4 2926.8 3118.1 3323.5
22+S4 Oils 831.5 759.8 864.2 872.1 937.7
Total 14 984.4 16 828.5 18 267.1 19 090.6 20 943.8
UK self-sufficiency in food as a % of:
all food 73.7 66.8 62.9 62.5 63.8 63.4
indigenous type food 86.1 80.3 75.3 75.6 76.9 74.2

source: Defra website, http:/statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

Defra's aggregate 'Food, Feed and Drink' is composed of the following divisions from the Standard International Trade Classification (SITC):

01

02

03
04

05

06

07

08

09

1"

22+84

Meat: meat from cattle, sheep, pigs, goats, poultry, horses etc.; preparations including blood, juices, sausages, livers,
offal.

Dairy: includes milk (skimmed or otherwise), butter, buttermilk, cream, yoghurt, ice cream, whey, cheese and curd, all
types of eggs both in and out of shell.

Fish: All types of edible marine life excluding mammals, fresh, frozen, processed, prepared or preserved.

Cereals: includes rice, wheat, barley, oats, maize, grain sorghum and preparations including sweet biscuits, waffles,
gingerbread, uncooked/unstuffed pasta.

Fruit and vegetables: includes fresh, frozen or prepared fruit (except crystallised) and vegetables, nuts (except
groundnuts), vegetable and fruit juices of all kinds except wine (see division 11), jams, marmalades, fruit or nut
puree/paste etc.

Sugar: includes both natural sugar and sugar confectionery (but not chocolate or cocoa), both natural and artificial
honey, and liquorice.

Coffee, tea, etc.: includes all types of tea, coffee (e.g. green, decaffeinated), extracts and substitutes thereof; cocoa
and chocolate (of all kinds); all kinds of spices.

Animal feed: includes hay, fodder, bran, sharps and other residues derived from cereals or leguminous plants, oil-cake
and other solid residues, other residues, brewing dregs, all types of pet or animal food.

Miscellaneous: includes margarine, shortening, homogenised products or preparations not elsewhere specified,
sauces, vinegar, soups, yeasts, cooked/stuffed pasta, food preparations for infant use.

Drink: includes alcoholic drinks of all kinds; also natural or artificial mineral and aerated waters sweetened or otherwise.

Oils: includes groundnuts (peanuts), soya beans, sunflower seeds, rape seeds, palm nuts, linseed, poppy seeds, lard,
pig fat, olive oil, rape oil, corn oil, linseed oil, beeswax etc.

Division 00, which covers all live animals, is excluded from the aggregate 'Food, Feed and Drink' because it includes non-food animals, particularly

race horses.
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Table 4.2 UK trade in key commodities in real terms at 2003 prices

Enquiries: Clare Burgon on +44 (0)1904 455326

email: clare.f.burgon@defra.gsi.gov.uk

£ million Calendar years
Average of 1993-95 1999 2000 2001 2002 2003

Whisky Imports 49.3 54.3 60.4 71.4 71.3 84.9
Exports 279 .4 2337.2 23295 2429.5 23828 24125

Wine Imports 1485.1 2102.9 17977 1935.9 2085.7 2192.2
Exports 58.7 126.4 125.4 124.9 141.6 142.0

Cheese Imports 666.4 690.8 639.9 684.3 665.9 743.9
Exports 167.1 149.7 137.9 154.1 158.2 179.4

Poultrymeat Imports 414.3 599.3 575.8 595.0 581.0 662.3
Exports 167.5 176.0 147.6 173.7 147.3 171.0

Beef and veal Imports 4249 333.3 348.4 410.5 470.6 552.8
Exports 614.2 21.6 22.3 19.6 18.6 19.9

Wheat, unmilled Imports 226.9 141.0 137.6 152.7 151.6 118.0
Exports 474.2 263.6 298.1 140.4 122.2 292.0

Lamb and mutton Imports 250.0 213.0 212.5 203.9 234.7 2521
Exports 339.4 226.0 214.8 82.1 146.8 191.0

Pork Imports 228.9 236.1 293.0 351.1 340.6 464.0
Exports 205.2 161.7 150.6 40.0 76.4 65.0

Breakfast Imports 37.0 47.3 52.6 67.8 77.9 75.8
cereals Exports 187.7 308.2 278.4 266.7 262.3 276.2
Milk and cream Imports 63.7 51.9 44.3 42.4 32.3 29.9
Exports 165.8 152.4 125.6 108.5 113.3 167.7

Bacon and ham Imports 579.2 437.3 485.9 5941 585.0 622.6
Exports 17.5 16.0 22.7 21.5 31.5 38.6

Butter Imports 324.6 252.5 249.9 256.3 261.8 281.1
Exports 160.7 115.2 88.6 83.6 72.9 75.0

Eggs and Imports 40.5 34.7 46.5 53.3 67.5 84.1
egg products Exports 31.0 23.5 21.9 241 32.5 29.1

Whisky
Wine
Cheese

Poultrymeat (inc. poultry offal)

Beef and veal
Wheat unmilled
Lamb and mutton
Pork

Breakfast cereals
Milk and cream

source: Defra website, http:/statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

includes bourbon, scotch (malted and blended) and other whiskies.

includes grape must, vermouth and wine of fresh grapes (sparkling and still).
includes grated or powdered, processed, blue-veined and fresh (e.g. curd).
includes carcase meat, cuts and offal (inc. liver).

includes carcase meat and cuts, both bone-in and boneless.

includes durum, other wheat (inc. spelt) and meslin.

includes carcase meat and cuts, both bone-in and boneless.

includes carcase meat and cuts, both bone-in and boneless.

includes cereal grains worked or prepared for breakfast cereals.

includes milk (inc. skimmed milk) and cream, not concentrated or sweetened.
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Table 4.3 UK trade in key commodities by volume

Enquiries: Clare Burgon on +44 (0)1904 455326

Thousand tonnes (unless otherwise specified)

email: clare.f.burgon@defra.gsi.gov.uk

Calendar years

Average of 1993-95 1999 2000 2001 2002 2003

Whisky Imports 8.4 30.1 9.9 1.6 13.8 16.3
(million litres) Exports 264.2 271.5 281.4 287.7 267.9 277.9
Wine Imports 806.2 974.6 925.3 1036.0 1128.2 1220.0
(million litres) Exports 11.2 23.7 23.8 20.0 285 24.5
Cheese Imports 207.3 277.4 254.8 2744 285.2 315.6
Exports 58.8 61.5 58.5 67.9 82.3 89.8

Poultrymeat Imports 192.4 298.2 298.8 291.4 3171 346.6
Exports 118.7 204.3 191.2 222.0 243.8 268.3

Beef and veal Imports 132.3 142.6 153.3 193.4 226.1 269.4
Exports 2325 5.6 54 5.4 5.3 5.7

Wheat, unmilled Imports 1239.6 1195.1 1176.3 1304.8 1367.6 984.7
Exports 34552 2 853.1 3671.3 1626.1 1624.0 3661.5

Lamb and Imports 113.9 113.2 109.2 93.2 101.8 11.5
mutton Exports 127.8 109.2 98.3 30.4 61.1 75.8
Pork Imports 120.2 2145 2455 239.2 275.9 380.5
Exports 126.2 214.6 193.6 35.9 89.5 69.4

Breakfast Imports 19.5 384 36.4 52.1 55.7 61.0
cereals Exports 87.7 188.1 1871 160.2 159.9 159.1
Milk and cream Imports 150.9 146.3 137.2 110.1 63.9 52.5
Exports 206.4 304.2 247.4 149.0 159.4 312.0

Bacon and ham Imports 223.0 231.3 267.9 281.3 291.6 303.2
Exports 6.4 6.2 9.2 7.3 10.7 13.9

Butter Imports 117.5 113.3 118.0 115.2 116.0 118.4
Exports 53.0 56.1 45.5 40.8 38.8 44 .4

Eggs and Imports 26.0 24.6 45.6 54.2 69.0 70.4
egg products Exports 13.7 15.2 15.0 10.5 18.8 17.6

Whisky
Wine
Cheese

Poultrymeat (inc. poultry offal)

Beef and veal
Wheat unmilled
Lamb and mutton
Pork

Breakfast cereals
Milk and cream

source: Defra website, http://statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

includes bourbon, scotch (malted and blended) and other whiskies.

includes grape must, vermouth and wine of fresh grapes (sparkling and still).
includes grated or powdered, processed, blue-veined and fresh (e.g. curd).
includes carcase meat, cuts and offal (inc. liver).

includes carcase meat and cuts, both bone-in and boneless.

includes durum, other wheat (inc. spelt) and meslin.

includes carcase meat and cuts, both bone-in and boneless.

includes carcase meat and cuts, both bone-in and boneless.

includes cereal grains worked or prepared for breakfast cereals.

includes milk (inc. skimmed milk) and cream, not concentrated or sweetened.



45

chapter B4 Prices
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Key Findings

In 2004:

e The average producer price of agricultural products rose by 3.3 per cent.

e The average producer price of crop products rose by 4.1 per cent.

e The average producer price of livestock and livestock products rose by 2.8 per cent.

e The average price of agricultural inputs rose by 6.8 per cent.

e Provisional results for Great Britain suggest a fall of 0.4 per cent in average farm rents.

e The average price of agricultural land in England fell by 0.2 per cent in 2003 but increased in Wales by 8.6
per cent and is expected to have increased in Northern Ireland by 16 per cent.

Introduction

This chapter presents price indices for agricultural products and inputs, indices for average farm rents and
average prices for sales of agricultural land.

The price indices for agricultural products and inputs are constructed using fixed annual weights relating to 2000.
They reflect observed market prices and do not take account of direct subsidy payments. The price changes
presented in Table 8.2 include subsidy payments and are based on current production and therefore may differ
from the price movements presented here.

The indices for average farm rents refer to the calendar year while the surveys on which they are based are
conducted in October. No survey was run for England and Wales in 2003 and estimates for this year are based
on trends for previous years. Due to the duration of periods for rent settings, the values applying to the calendar
year are deemed to be mainly (approximately 75 per cent) carried over from those recorded in the preceding
October. The derivation of the changes are driven primarily by developments in 2003 and only to a lesser extent
(approximately 25 per cent) by conditions in 2004.

The average prices for sales of agricultural land are obtained from data on land transfers collected by the
Valuation Office Agency in Great Britain and the Valuation and Lands Agency in Northern Ireland. Only a very
small proportion of the total area of farmland in the United Kingdom is sold in any particular year. The average
price of land sold can therefore be subject to considerable variation from year to year and, in the case of
unweighted averages shown here, may vary with size and type of lot sold in the year concerned. Recent data
on land prices in Scotland should be treated with caution given difficulties with collecting accurate statistics and
substantial time lags in gathering data; land price data for Scotland are not currently being collected.

004

L

—



46 AGRICULTURE IN THE UNITED KINGDOM 2004

Chart 5.1 UK price indices for agricultural products and inputs
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source: Defra website, http://statistics.defra.gov.uk/esg/

Price indices (Table 5.1, chart 5.1)

The average producer price of agricultural products rose by 3.3 per cent in 2004 while the average price of
agricultural inputs rose by 6.8 per cent per cent. Prices for products are 18 per cent below the peak in 1995 with
the largest falls being in the prices of potatoes (47 per cent), cereals (31 per cent) and seeds (27 per cent). The
average price of agricultural inputs is 8.8 per cent higher than in 1995.

n In 2004 the average price of crop products rose by 4.1 per cent; in particular the price for potatoes rose by 33
per cent, that for forage crops rose by 16 per cent and that for cereals rose by 9.2 per cent. The price for fresh
fruit fell by 10 per cent and that for fresh vegetables fell by 9.7 per cent. The average price of livestock and
livestock products rose by 2.8 per cent with increases in all categories. Prices for livestock for slaughter and
export rose by 2.3 per cent, milk rose by 3.1 per cent, eggs rose by 4.9 per cent and other livestock products
rose by 3.1 per cent.

The average price of agricultural inputs rose by 6.8 per cent; of this, the average price of inputs which are
currently consumed in agriculture rose by 7.3 per cent and for those inputs which contribute to agricultural
investment, the average price rose by 2.8 per cent. All inputs increased in price except for seeds which fell by
2.2 per cent. In particular, the price for fertilisers and soil improvers rose by 11 per cent, livestock feedingstuffs
rose by 8.0 per cent, other goods and services rose by 8.1 per cent and the price of energy and lubricants rose
by 7.8 per cent.

Farm rents (Table 5.2)

n Provisional results for Great Britain in 2004 suggest a fall of 0.4 per cent in average farm rents. Average rents
in England fell by 1.3 per cent and in Wales rose by 6.3 per cent although rents for full agricultural tenancies fell
by 2.4 per cent.
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Chart 5.2 UK prices of agricultural land (all sales) at 2003 prices

£ per hectare
15 400

13 200
11 000
8 800
6 600

4 400

2 200

0
1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003

— — England Wales

Scotland Northern Ireland

source: Defra website, http:/statistics.defra.gov.uk/esg/

Agricultural land prices (Table 5.3, chart 5.2)

n The average price of agricultural land in England fell by 0.2 per cent in 2003 but increased in Wales by 8.6 per
cent and is expected to have increased in Northern Ireland by 16 per cent. In Northern Ireland most land sales
involve relatively small areas and the number of recorded sales has been declining in recent years. These factors,
coupled with difficulties with data collection, mean figures for 2004 have been estimated. No data is yet available
for Scotland.

Over the longer term, all of the four countries of the United Kingdom have shown upward trends in the average
price for agricultural land since 1993. The increase in land prices in Northern Ireland however has outstripped
those elsewhere.
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Table 5.1 UK price indices for agricultural products and inputs

Enquiries: Allan Howsam on +44 (0)1904 455253

Indices (a) 2000 = 100

email: allan.howsam@defra.gsi.gov.uk

Calendar years

Average of 1993-95 2000 2001 2002 2003 2004

(provisional)

Producer prices for agricultural products (b) 131.0 100.0 108.3 103.3 109.9 113.6
of which:

Crop products: 133.5 100.0 112.0 104.0 110.7 115.2

Cereals 166.1 100.0 107.8 95.0 105.2 114.9

Industrial crops 142.3 100.0 111.9 114.4 120.2 121.8

Forage crops 98.0 100.0 126.8 1255 75.9 88.1

Fresh vegetables 101.3 100.0 113.6 112.7 125.6 113.4

Potatoes 163.9 100.0 131.0 90.0 105.6 140.3

Fresh fruit 98.5 100.0 99.0 113.9 124.2 111.6

Seeds 134.3 100.0 104.0 95.7 107.4 108.7

Flowers and plants 96.8 100.0 105.3 106.8 107.9 105.3

Other crop products 121.2 100.0 106.0 98.9 104.4 106.8

Livestock and livestock products: 1294 100.0 105.8 102.7 109.5 112.5

Livestock (for slaughter and export) 125.1 100.0 101.3 103.2 109.3 111.8

Milk 136.0 100.0 113.7 101.0 106.4 109.8

Eggs 133.2 100.0 104.8 109.6 131.4 137.9

Other livestock products 135.8 100.0 107.7 100.0 107.4 110.7

Prices of agricultural inputs: 101.7 100.0 103.6 103.2 105.8 113.0
of which:

Currently consumed in agriculture: 103.5 100.0 104.3 103.7 106.5 114.3

Livestock feedingstuffs 131.3 100.0 107.4 103.5 105.2 113.7

Seeds 122.0 100.0 109.2 105.5 113.1 110.7

Fertilisers and soil improvers 96.1 100.0 115.8 110.3 119.0 132.5

Plant protection products 108.2 100.0 96.8 95.8 95.7 100.6

Maintenance and repair of plant and machinery 81.5 100.0 104.3 109.4 116.0 122.5

Energy, lubricants 80.3 100.0 96.7 92.4 100.5 108.4

Maintenance and repair of buildings 90.4 100.0 102.1 104.9 108.4 113.2

Veterinary services 97.9 100.0 98.6 97.8 101.5 103.8

Other goods and services 92.8 100.0 102.5 105.5 105.1 113.7

Contributing to agricultural investment (c): 89.9 100.0 99.0 100.0 101.5 104.4

Machinery and other equipment 86.4 100.0 97.4 95.7 95.1 96.1

Transport equipment 95.9 100.0 97.3 97.8 99.1 101.5

Buildings 84.5 100.0 103.3 107.8 112.1 118.2

Engineering and soil improvement operations 84.0 100.0 102.4 107.4 110.7 114.0

source: Defra website, http:/statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

(a) Indices covering an aggregation of commodities are weighted annual averages with weights based on the values of output of the respective

commodities in 2000.

(b) These indices reflect prices received by producers but exclude direct subsidies.

(c) Covers the purchase and maintenance of capital items, but excludes stocks.
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Table 5.2 UK farm rents

Enquiries: Michael Rowland on +44 (0)1904 455557 email: michael.rowland@defra.gsi.gov.uk
Average per hectare: indices 2000 = 100 Calendar years
Average of 1993-95 2000 2001 2002 2003 2004

(provisional)

England: full agricultural tenancies (a) 86.9 100.0 97.4 94.1 92.8 90.7
average (b) 84.8 100.0 99.8 100.9 100.0 98.8

Wales: full agricultural tenancies (a) 93.8 100.0 98.8 103.7 118.6 115.8
average (b) 77.4 100.0 1071 121.2 132.3 140.6

Scotland (c) 70.1 100.0 99.6 99.3 101.4 101.4
Great Britain 97.0 100.0 100.4 102.5 102.8 102.4
Northern Ireland (d) 99.8 100.0 101.1 95.6 91.2 91.2

source: Defra website, http://statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

(a) Average rent estimates for full agricultural tenancies up to 1995 were sourced from the rent enquiry. For 1995 to 1997, a weighted average of rent
enquiry and annual survey of tenanted land data was used. From 1998, estimates were sourced from the annual survey of tenanted land. This
was not run in 2003 and this year’s estimate is based on previous years’ trend.

(b) Anew series for England and Wales has been introduced giving a weighted average rent in £ per hectare for all agreements over a year.

(c) Scottish estimates prior to 1998 related to crops and grassland only. From 1998 onwards, crops and grassland were replaced by a non less favoured
area classification.

(d) In Northern Ireland, virtually all land is let in 'conacre’, i.e. nominally short-term lettings (for 11 months or 364 days), although in practice some can
be extended beyond this. The estimates are based on results from the Northern Ireland Farm Business Survey.

Table 5.3 UK agricultural land prices

Enquiries: Clare Burgon on +44 (0)1904 455326 email: clare.f.burgon@defra.gsi.gov.uk
£ per hectare of all sales (a) Calendar years

Average of 1993-95 1999 2000 2001 2002 2003
England 4294 6673 7082 7 398 6 905 6 894
Wales 3418 4934 4981 5189 6239 6777
Scotland 1907 3158 4103 2894 3984 ..
Northern Ireland 5070 8 268 9632 9 961 12 456 14 475

source: Defra website, http:/statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

(a) These series, based on Inland Revenue data, exclude land sold for non-agricultural purposes. Also excluded are: sales of less than 5 hectares in
England, Wales and Scotland; and sales of less than two hectares in Northern Ireland.
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Chapter B4 Commodities -

2004

Key findings

In 2004:

e The total value of production of all commodities at current prices including subsidies directly related to
products was £17 billion, 2.5 per cent higher than in 2003.

The value of production for:

e Wheat increased by 8.5 per cent to £1.7 billion.

o Barley fell by 8.2 per cent to £660 million.

e Oilseed rape fell by 9.8 per cent to £376 million.

e Sugar beet fell by 7.0 per cent to £298 million.

e Fresh vegetables fell by 6.2 per cent to £936 million.

e Plants and flowers increased by 3.3 per cent to £796 million.
e Potatoes increased by 31 per cent to £680 million.

e Fresh fruit increased by 2.8 per cent to £316 million.

e Beefincreased by 3.6 per cent to £2.3 billion.

e Pigmeat increased by 1.7 per cent to £681 million.

e Mutton and lamb increased by 3.2 per cent to £1.0 billion.
e Poultrymeat fell by 0.1 per cent to £1.2 billion.

e Milk increased by 3.8 per cent to £2.7 billion.

e Eggsincreased by 5.8 per cent to £432 million.

The total value of intermediate consumption was £9.0 billion, of which:

e The total cost of purchased seeds fell by 4.4 per cent to £273 million.

e The cost of animal feeds increased by 4.4 per cent to £2.5 billion.

Cereals

Total cereals (Table 6.1)

The area of cereals planted increased by 2.4 per cent leading to a rise in the volume of production of 2.4 per
cent in 2004. The increased area was due to favourable planting conditions, higher prices towards the end of
2003 and a cut in the compulsory set-aside rate from 10 to 5 per cent for the 2004/05 marketing year. This latter
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measure was taken to help mitigate the tight supply situation across Europe caused by the severe drought that
affected the harvest in 2003. Concerns about the tight supply situation resulted in high prices at the start of the
year but these weakened as it became clear that the 2004 pre-harvest supply situation was not as difficult as
initially thought. The 2004 harvest in the United Kingdom was severely disrupted by wet weather and this affected
grain quality. Plentiful supplies of new crop grain in mainland Europe helped weaken post-harvest prices,
although average prices for the year as a whole were slightly higher than in 2003. The total value of production
in the United Kingdom increased by 2.8 per cent to £2.4 billion.

Wheat (Table 6.2)

There was an increase in the area of wheat planted due to good planting conditions and higher grain prices
towards the end of 2003. An 8.3 per cent increase in area combined with a small fall in yield resulted in an 8.3
per cent increase in production. The harvest in some parts of the country, particularly in the north and east of
England, was badly affected by very wet weather during August and this produced large regional variations in
the quality of milling wheat supplies and prices.

The value of production of wheat increased by 8.5 per cent to £1.7 billion due mainly to the increase in the
volume of production. Prices started high in 2004 and despite falling by around £30/tonne over the course of
the year, average annual ex-farmgate prices of wheat increased slightly over 2003 by £2 and £1/tonne for milling
and feed wheat respectively. Exports fell by over 40 per cent to around 2.2 million tonnes due to lower availability
from the 2003 harvest and high prices in the first half the year. Imports fell by 25 per cent to around 740 thousand
tonnes as millers were able to source a greater proportion of supplies from the high quality harvest in the United
Kingdom in 2003. Overall, total domestic uses of wheat were unchanged from 2003 as a slight decline in use
for seed was balanced out by increased use for animal feed.

Barley (Table 6.3)

There was an 8.7 per cent fall in the volume of barley production due to a fall in average yields and a 6.3 per
cent fall in area planted as land was planted with wheat and oilseed instead. The value of barley production fell
by 8.2 per cent to £660 million. Like wheat, barley prices started the year strongly before falling away. For the
year as a whole there were falls in the average annual prices of £3/tonne for malting and £1/tonne for feed barley
compared to 2003. Exports of barley fell by 38 per cent to around 695 thousand tonnes while imports increased
by 31 per cent to around 76 thousand tonnes. Total domestic uses increased by 1.2 per cent as high wheat
prices helped to increase demand for barley for animal feed use.

Oats (Table 6.4)

The value of production of oats fell by 9.8 per cent to £65 million. A reduction in area planted of 11 per cent and
a fall in yields combined to give a fall in production of 16 per cent. High prices at the start of the year helped to
give an increase in the average annual prices of £3/tonne for feed and £0.3/tonne for milling oats. Total domestic
uses increased slightly as lower demand by the milling sector was offset by higher animal feed use. Exports fell
by around 44 per cent.



Table 6.1 Total UK cereals
Enquiries: Alex Clothier on +44 (0)1904 455068

Thousand tonnes (unless otherwise specified)
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email: alex.clothier@defra.gsi.gov.uk

Calendar years

Average of 1993-95 2000 2001 2002 2003 2004
(provisional)
Production

Area (thousand hectares) 3086 3348 3014 3245 3059 3133
Volume of harvested production 20 443 23 988 18 959 22 965 21511 22 030
Value of production (£ million) (a) 2883 2 336 2023 2180 2332 2398

Supply and use
Production 20 443 23988 18 959 22 965 21511 22030
Imports from:  the EU 2 460 1890 2158 2239 1949 1717
the rest of the world 474 914 828 772 645 649
Exports to: the EU 3257 3 836 1859 2478 4 240 2953
the rest of the world 1657 1793 574 254 827 54
Total new supply 18 463 21163 19 512 23 244 19 038 21390
Change in farm and other stocks - 568 453 -1788 2084 -2 057 191
Total domestic uses 19 031 20 710 21 300 21159 21094 21198
Production as % of total new supply for use in the UK 111 113 97 99 113 103

source: Defra website, http:/statistics.defra.gov.uk/esg/publications/auk/2004/excel.asp

(a) Includes arable area payments, but excludes set-aside payments and farm saved seed. Taxes, where applicable, are deducted.
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Table 6.2 UK wheat

Enquiries: Alex Clothier on +44 (0)1904 455068

Thousand tonnes (unless otherwise specified)

email: alex.clothier@defra.gsi.gov.uk

Calendar years

Average of 1993-95 2000 2001 2002 2003 2004
(provisional)
Production
Area (thousand hectares) 1810 2086 1635 1996 1837 1990
Yield (tonnes per hectare) 7.5 8.0 71 8.0 7.8 7.8
Volume of harvested production 13 506 16 704 11 580 15973 14 288 15473
Value of production (£ million) (a) 1862 1578 1227 1479 1532 1663
of which: sales 1421 995 1010 836 1149 1050
subsidies (b) 345 458 350 446 440 447
on farm use 70 40 43 39 79 85
change in stocks 26 85 -176 159 - 136 82
Prices (average prices weighted by volumes of sales (£ per tonne))
Milling wheat 122.7 73.8 81.8 70.9 83.2 85.6
Feed wheat 110.0 65.9 74.6 62.6 75.0 75.8
Supply and use
Production 13 506 16 704 11 580 15973 14 288 15473
Imports from:  the EU 951 556 736 826 633 378
the rest of the world 232 621 