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Dear Nick 

The Public Service Pensions (Exercise of Powers, Compensation 
and Information) (Amendment) Directions 2025 - Calculation and 
Payment of Interest  
1. Thank you for your letter of 14 April 20251, asking for my professional opinion on the 

proposed amendments to the Public Service Pensions (Exercise of Powers, 
Compensation and Information) Directions 2022 and in particular asking for my 
professional opinion on the amendments which affect the calculation of interest. 

2. I have considered the proposed amendments to the interest provisions and it is my opinion 
that: 

• the revised Directions should deliver the underlying policy intention described in your 
letter and 

• making these amendments to the Directions will not affect that the overall approach to 
choosing interest rates is reasonable. 

3. The only change which is not an amendment to better meet the underlying policy intent is 
the one to allow schemes to aggregate payments across tax years rather than scheme 
years when calculating some interest payments. You have explained that the purpose of 
this amendment is instead to allow schemes to calculate interest more efficiently. An 
aggregation approach will have a broadly neutral effect on interest calculations compared 
to the other approach available to schemes of taking into account the actual payment 
dates, providing that the payments were made steadily over the aggregation period.  This 
is usually expected to be the case here as the underlying payments are either pensions or 
contributions and not lump sums. In my view this is worthwhile given the efficiencies in 
administrative calculations which schemes would be able to achieve.  

 
1 Your letter is set out in the Appendix to this letter.  
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Compliance, limitations, and third-party disclaimer 

4. This letter has been prepared in accordance with the applicable Technical Actuarial 
Standards: TAS 100 and TAS 300 issued by the Financial Reporting Council (FRC). The 
FRC sets technical standards for actuarial work in the UK. 

5. This letter is addressed to HM Treasury. The purpose of this letter is to give my 
professional opinion on the proposed amendments to the Directions. The assessment 
contained within this letter is based on my technical analysis of the proposals and the 
circumstances in which they have been applied. I have not considered any legal risks or 
risks of creating wider precedents.  

6. I understand that HM Treasury may publish this letter. Other than HM Treasury, no person 
or third party is entitled to place any reliance on the contents of this letter. GAD has no 
liability to any person or third party for any action taken or for any failure to act, either in 
whole or in part, on the basis of this letter. 

Yours sincerely 

 

Fiona Dunsire 
Government Actuary 
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Appendix – copy of HM Treasury letter sent to the Government Actuary 
on 14 April 2025 
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