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The UK ETS Authority has published a consultation on extending the scheme beyond its current 

legislated phase, which ends in 2030. Extending the scheme from 2031 onwards will ensure that 

participants within the Scheme continue to be subject to their compliance obligations, that 

greenhouse gas emissions covered by the Scheme remain capped, and that emissions allowances can 

continue to be traded. This will provide certainty for participants and maintain the incentive to 

decarbonise their operations by investing in sustainable technologies. 

Read the consultation here

The Authority’s intention is to continue the UK ETS beyond its current legislated phase and legislate 

for this when parliamentary time allows, as set out in the Authority’s December 2023 Long Term 

Pathway for the UK ETS. This consultation is a necessary step towards fulfilling that commitment, and 

asks for views on the extension of the scheme. 

The Authority is also seeking views on some of the key features of Phase II of the UK ETS:  

1. The Authority proposes to extend the scheme’s existing flexibility provisions to allow the 

banking of emissions allowances between Phase I and the proposed Phase II and asks for 

views on this. 

2. The consultation also seeks stakeholder views on options for the length of the proposed 

Phase II. 

The Authority also sets out its intention to consult on a proposed cap trajectory beyond 2030 

following the setting of Carbon Budget 7 in Summer 2026 and to respond to this consultation as soon 

as possible, to give participants certainty over the future UK ETS cap. 

Stakeholder engagement 

The UK ETS Authority is holding a webinar to give an overview of the consultation on 27 February at 

14:05.  

Sign up to attend here

The Authority will send invitations to detailed workshops on the consultation following the webinar. 

These will be take place after the Free Allocation Review consultation closes on 10 March. 

Respond to the consultation 

https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.us7.list-manage.com%2Ftrack%2Fclick%3Fu%3Dbdfb4a4b9a136cf5aad8f3089%26id%3D54f4bdc53a%26e%3Df3db349eb6&data=05%7C02%7Cemissions.trading%40energysecurity.gov.uk%7C4bfa29f3bfad4891285d08dd4b8762ee%7Ccbac700502c143ebb497e6492d1b2dd8%7C0%7C0%7C638749767070133027%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=chLwcHcPFGF1WNT5mgDjLkVRarIvBGYWiaMVKiWpP8U%3D&reserved=0
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.us7.list-manage.com%2Ftrack%2Fclick%3Fu%3Dbdfb4a4b9a136cf5aad8f3089%26id%3Db427f0ca0a%26e%3Df3db349eb6&data=05%7C02%7Cemissions.trading%40energysecurity.gov.uk%7C4bfa29f3bfad4891285d08dd4b8762ee%7Ccbac700502c143ebb497e6492d1b2dd8%7C0%7C0%7C638749767070149143%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=czzwg1Fo3tbSDawpozR7DtNAQ%2FdXnmrK2m7X6BqMOSA%3D&reserved=0
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.us7.list-manage.com%2Ftrack%2Fclick%3Fu%3Dbdfb4a4b9a136cf5aad8f3089%26id%3D1c473d3e27%26e%3Df3db349eb6&data=05%7C02%7Cemissions.trading%40energysecurity.gov.uk%7C4bfa29f3bfad4891285d08dd4b8762ee%7Ccbac700502c143ebb497e6492d1b2dd8%7C0%7C0%7C638749767070115748%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=mqKdhvW5nnO4yVob5Cpo6DS64Ir3AwevUCNWUWxgCfM%3D&reserved=0
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The consultation will be open for 8 weeks, closing on 9 April 2025. 

You can read the consultation and find a link to the response form on citizenspace here. 

If you have questions about UK ETS policy, you can contact each of the four governments that 
comprise the UK ETS Authority. 
UK Government: emissions.trading@energysecurity.gov.uk 

Scottish Government: emissions.trading@gov.scot 
Welsh Government: ClimateChangeAndEnergyEfficiency@gov.wales 

Northern Ireland Department for Agriculture, Environment and Rural Affairs 

(DAERA): DevelopETS@daera-ni.gov.uk

https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.us7.list-manage.com%2Ftrack%2Fclick%3Fu%3Dbdfb4a4b9a136cf5aad8f3089%26id%3Da27d8da8bf%26e%3Df3db349eb6&data=05%7C02%7Cemissions.trading%40energysecurity.gov.uk%7C4bfa29f3bfad4891285d08dd4b8762ee%7Ccbac700502c143ebb497e6492d1b2dd8%7C0%7C0%7C638749767070167062%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=gvtvfZedE%2FcMNIvpJkJwJAytJuehFp3TUMMHnVEuWjA%3D&reserved=0
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