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Note of the meeting of the UK Agricultural Market Monitoring Group, 13 February 2024 

The UK Agricultural Market Monitoring Group comprises representatives from Defra, DAERA, Scottish Government and Welsh Government.
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Introduction    
This note records the key points discussed at the meeting of the UK Agricultural Market Monitoring Group (UK AMMG) held on 13 February 2024. Present were representatives of Defra, Scottish Government, Welsh Government and DAERA (Northern Ireland). The meeting assessed issues impacting on the agricultural sector and reviewed the market situation across a range of UK agricultural commodities.
The publication of these notes is in the interest of preserving transparency and accountability. The accompanying data reports will be published on the same GOV.UK landing page.
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· The market situation is stable across all sectors, but this will continue to be monitored closely. Impacts of on-going flooding continue to be assessed.
· In January 2024, the pound performed well against all monitored currencies.
· Industrial action in France is leading to some concerns with exports, particularly in the horticulture sector, as many off-season goods from Spain rely on crossing the Channel via Calais, for entry to the UK.
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There were no new market intervention schemes announced.
[bookmark: _Toc30421056][bookmark: _Toc30421323][bookmark: _Toc63156986][bookmark: _Toc1283762969][bookmark: _Toc326000375][bookmark: _Toc874203171][bookmark: _Toc577580872][bookmark: _Toc1792258391][bookmark: _Toc2129905236][bookmark: _Toc480371020][bookmark: _Toc1329771846][bookmark: _Toc1562517886][bookmark: _Toc1536400138][bookmark: _Toc295028176][bookmark: _Toc746717882][bookmark: _Toc1158771819][bookmark: _Toc127714377][bookmark: _Toc1622090864][bookmark: _Toc266653298][bookmark: _Toc1782261582][bookmark: _Toc267993768][bookmark: _Toc1984083211][bookmark: _Toc1155978560][bookmark: _Toc1037460748][bookmark: _Toc131389794][bookmark: _Toc1837868558][bookmark: _Toc1544360265][bookmark: _Toc1034095126][bookmark: _Toc1858161372][bookmark: _Toc1844714817][bookmark: _Toc70263612][bookmark: _Toc397138387][bookmark: _Toc1785124789][bookmark: _Toc751427307][bookmark: _Toc1929287334][bookmark: _Toc1289573965][bookmark: _Toc469776528][bookmark: _Toc93871466][bookmark: _Toc1617195356][bookmark: _Toc845583637][bookmark: _Toc1826184036][bookmark: _Toc446705230][bookmark: _Toc1982419582][bookmark: _Toc870811807][bookmark: _Toc838076282][bookmark: _Toc938046372][bookmark: _Toc497760589][bookmark: _Toc548058971][bookmark: _Toc1866255337][bookmark: _Toc160537069]Overview and market updates 
[bookmark: _Toc63156987][bookmark: _Toc771303946][bookmark: _Toc1901590785][bookmark: _Toc2080233609][bookmark: _Toc508504373][bookmark: _Toc1100191092][bookmark: _Toc1949103550][bookmark: _Toc91683898][bookmark: _Toc1758851123][bookmark: _Toc1577294207][bookmark: _Toc1318347250][bookmark: _Toc168462701][bookmark: _Toc1217934380][bookmark: _Toc995726196][bookmark: _Toc835704042][bookmark: _Toc1553784937][bookmark: _Toc2070980915][bookmark: _Toc1354781264][bookmark: _Toc1553990877][bookmark: _Toc1994598190][bookmark: _Toc585899352][bookmark: _Toc2106808567][bookmark: _Toc674827787][bookmark: _Toc1056009355][bookmark: _Toc1252652119][bookmark: _Toc704929478][bookmark: _Toc1341994980][bookmark: _Toc1113603554][bookmark: _Toc217243317][bookmark: _Toc1970840417][bookmark: _Toc1892324158][bookmark: _Toc264765307][bookmark: _Toc1227423964]In January 2024, brent crude oil prices dropped due to low global demand and Organisation of the Petroleum Exporting Countries (OPEC+) production remained level. Red diesel also fell following December’s lower crude oil prices. 
Low demand, primarily due to ample stock levels and above-normal temperatures has kept prices of Tile Transfer Facility (TTF) natural gas low. 
We have now moved into the spring campaign for fertiliser sales as farmers look to order the rest of their requirements. Nitrogen prices have continued to decline over the last month. Urea price has increased due to an uplift in global demand. 
Currently the supply of seasonal workers continues to be meeting demand with no labour supply issues reported.
The 3-month weather outlook suggests that both rainfall and temperature should be around the average for the time of year. There is however an increased chance of some cooler temperatures towards the end of February 2024 which could create ice should ground remain saturated.
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Weekly average layer egg settings for December 2023 are up 23% year-on-year, whilst chick placements were up 17% on the year. Egg and chick weekly averages were less erratic towards the end of 2023. Settings and placements followed the usual seasonal trend of dipping towards the end of the year. 
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Average weekly slaughter figures show a large drop in December 2023, but in November 2023 production was higher than usual due to higher retail orders. There were no supply chain issues for turkeys or broilers over Christmas. 
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Deadweight pig prices have fallen again in January 2024. This is a slight decrease from December 2023 but still an increase year-on-year. Prices remain historically high. 
In the 12 months to November 2023 there has been a 3.2% decrease in the volume of pork imports from the world compared to the previous 12 months. However, there has been a 28.3% decrease in pork exports to the world in the last 12 months to November 2023 compared to the previous 12 months.
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Malting barley and bread making wheat prices remain above the 5-year average while feed barley, feed wheat and oilseed rape prices remain below the 5-year average. NI Potato washing and processing prices remain up on the month and year-on-year. 
Reduced wheat availability and increased consumption indicates a tighter wheat balance. There is also expected to be a tighter barley balance due to a decrease in availability and slight increase in consumption.
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At the start of February 2024, most prices for horticultural commodities were up year-on-year, for example apples, raspberries, strawberries, carrots and tomatoes were all up year-on-year. Lettuce and onion prices were, however, slightly down year-on-year.
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Production levels in the UK declined by 23% in December 2023 compared to November 2023, with a notable 15% year-on-year decrease. Slaughter rates also witnessed sharp declines, down by 22% monthly and 14% year-on-year.
December 2023 recorded the lowest volume of production and slaughter in over five years.
Deadweight prices for all prime cattle remains historically high, trading 1% higher in January 2024 compared to December 2023. Prices are up 7.4% year-on-year and 29% up on the 5-year average 29.
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In December 2023 production totalled 25,600 tonnes, down 7.7% year-on-year.
Sheep slaughter totalled 1.139 million heads, an 8.2% year-on-year decline. Clean sheep slaughter for 2023 was 12.28 million head, up 0.2% from 2022. 
Clean lamb deadweight prices increase by 19% year-on-year.
UK sheep meat imports increased by 23% in November 2023, with imports driven by New Zealand and Australia. Exports grew by 7% month-on-month and 14% year-on-year, mainly to the EU.
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UK December farmgate milk (FGMP) price of 37.8ppl is up marginally month-on-month, though still down year-on-year.
While December 2023 reversed the short decline in milk production seen since October 2023 as production unexpectedly increased in its latter weeks, weekly deliveries have since returned to year-on-year declines which should be seen as broadly positive against a background of recent over-supply. 
Actual Milk Price Equivalent (AMPE) has fallen back while Milk for Cheese Value Equivalent (MCVE) have risen again, albeit from a low base – broadly UK markets and margins remain delicately balanced with many FGMPS unchanged for February 2024 and March 2024, some small increases, but no falls.
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No other issues were raised.
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The next scheduled meeting of the UKAMMG will take place on 12 March 2024.
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