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Chapter 1 
Introduction and 
Background 

1.1 HM Treasury ran a public consultation on implementing the 
Bank of England (‘the Bank’) levy between 8 November 2023 and 15 
December 2023. The consultation was highlighted to relevant trade 
associations representing the majority of eligible institutions under the 
proposed levy and they were invited to respond. The consultation ran in 
parallel with the Bank’s Consultation Paper (Bank of England Levy: 
Framework Document).  

1.2 The consultation followed an initial 6-week public consultation 
on the cash ratio deposit (CRD) scheme between 24 September 2021 
and 5 November 2021 and a subsequent Policy Statement from the 
government, issued on 7 June 2022, confirming that it intended to 
proceed with a levy based arrangement to replace the existing CRD 
scheme. The Financial Services and Markets Act 2023 made provision 
for the levy. This new levy will deliver a more reliable and stable funding 
scheme for the Bank’s policy functions. 

1.3 Under the primary legislation, the Bank must determine the 
amount of levy that each institution must pay in accordance with 
Regulations made by HM Treasury. Before making those Regulations, 
HM Treasury is required to consult on draft Regulations. The draft 
Regulations make provision for the eligible institutions that do not have 
to pay a levy, how the cost is apportioned between eligible institutions 
that do have to pay a levy and how appropriate adjustments will be 
made for years in which there is a new levy payer. 

1.4 The consultation document sought views from respondents on 
whether the draft regulations reflected the policy intention that costs 
should continue to be apportioned proportionately; if there were any 
comments on clarifications that had been made to the provisions that 
were part of the CRD scheme; and if there were any further comments 
on the drafting of the draft Regulations. 
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Chapter 2 
Summary of responses 
and next steps 

2.1 HM Treasury received two responses to the consultation. One 
response was received from a trade association which represents many 
of the firms who will be impacted by the levy and one response was 
received from an individual bank. The response from the trade 
association was also received by the Bank of England.   

Response 1 
2.2 The respondent stated that they had were supportive of the plan 
to replace the current CRD scheme and the proposed mechanics of the 
levy and therefore had no responses to the questions raised in HM 
Treasury’s consultation.    

2.3 The respondent noted that:  

2.3.1 It would be beneficial to see the planned sell-down programme 
for the Bank’s gilt portfolio. 

2.3.2 The Bank could include Non-Bank Financial Institutions as 
eligible institutions in the future. 

2.3.3 It would be helpful if the Bank adopted a rolling five-year budget 
to help institutions plan their own budgets. 

2.3.4 The reference period used for calculating the Anticipated Levy 
Requirement could be a longer period. 

2.3.5 Clarification on the accounting treatment for the Levy would be 
useful. 

2.4 The Bank of England has considered these points and produced 
a policy statement in response. This can be found on the Bank of 
England’s website with the title ‘Bank of England Levy Framework 
Document Policy statement’.1  

Response 2 
2.5 The respondent did not comment on the questions raised in HM 
Treasury’s consultation.  

 

1 https://www.bankofengland.co.uk/news/publications 

https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bankofengland.co.uk%2Fnews%2Fpublications&data=05%7C02%7CHarry.Turner%40hmtreasury.gov.uk%7C4c0adbd16e1f4a37badf08dc18571b40%7Ced1644c505e049e6bc39fcf7ac51c18c%7C0%7C0%7C638412009588314904%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=cRGr2J54xwl0Rz159Ulap4%2B%2FWEVScdRl91tUQb6BP7A%3D&reserved=0
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2.6 The respondent raised a number of specific clarification 
questions which HM Treasury will respond to on an individual basis.  

Next Steps and Implementation 

2.7 HM Treasury has considered the responses to the consultation 
and noted that no questions were raised with regards to the drafting of 
the Regulations. The government has therefore proceeded with laying 
the Regulations and, subject to Parliamentary approval, will progress 
with commencing the Bank of England Levy.  
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HM Treasury contacts 

This document can be downloaded from www.gov.uk  

If you require this information in an alternative format or have general 
enquiries about HM Treasury and its work, contact:  

Correspondence Team 
HM Treasury 
1 Horse Guards Road 
London 
SW1A 2HQ 

Tel: 020 7270 5000  

Email: public.enquiries@hmtreasury.gov.ukEmail: 
public.enquiries@hmtreasury.gov.uk 
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