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The Treasury make these Regulations in the exercise of the powers conferred by sections 3, 4, 83, 84(2) and 86(5) of the Financial Services and Markets 2023 Act(
) (“the Act”).
A draft of these Regulations has been approved by a resolution of each House of Parliament in accordance with section 4(9) of the Act.

PART 1
General
Citation, commencement and extent

1. — LISTNUM "SEQ1" \l 2  These Regulations may be cited as the Money Market Funds Regulations 2024.

These Regulations extend to England and Wales, Scotland and Northern Ireland.

Interpretation

2. — LISTNUM "SEQ1" \l 2  In these Regulations—

“authorised fund” means—

an authorised unit trust scheme;

an authorised contractual scheme; and

an authorised open-ended investment company,

as defined in section 237(3) of FSMA 2000(
) (other definitions);
“authorised MMF” means—

(a) an authorised fund that is authorised as an MMF by the FCA; or

(b) a regulation 12 MMF;

“AIF” has the meaning given in regulation 3(1) of the AIFM Regulations 2013(
);
“AIFM” has the meaning given in regulation 4 of the AIFM Regulations 2013;

“AIFM Regulations 2013” means the Alternative Investment Fund Managers Regulations 2013;
“approved overseas MMF” means an MMF that satisfies the conditions in regulation 6(1); 

“collective investment scheme” has the meaning given in section 235 of FSMA 2000 (collective investment schemes);
“FCA” means the Financial Conduct Authority(
);
“FSMA 2000” means the Financial Services and Markets Act 2000(
);
“full-scope UK AIFM” has the meaning given in regulation 2(1) of the AIFM Regulations 2013;
“LVNAV MMF” means a low volatility net asset value money market fund;

“MMF” means a money market fund which is a collective investment undertaking or a collective investment scheme that—

(c) invests in financial assets with a residual maturity not exceeding 2 years; and
has distinct or cumulative objectives offering returns in line with money market rates or preserving the value of the investment;
“NAV” means net asset value which is the value of the assets of an MMF, after the deduction of the MMF’s liabilities; 

“operator” means the legal entity with overall responsibility for the management and performance of the functions of the MMF;

“overseas jurisdiction” means a country or territory other than the United Kingdom;

“overseas MMF regulations” means regulations made by the Treasury under regulation 6(2);

“PD CNAV MMF” means a public debt constant net asset value money market fund;
“regulation 12 MMF” means a UK AIF that—

(d) is managed by a full-scope UK AIFM; and

(e) is a collective investment scheme which—

(i) was authorised by the FCA under Article 5 of Regulation (EU) 2017/1131 of the European Parliament and of the Council of 14 June 2017 on money market funds(
); and

(ii) has not had that authorisation revoked by the FCA;

“residual maturity” means the length of time remaining until the legal maturity of a security;
“sourcebook” means a sourcebook in the Handbook of Rules and Guidance(
) published by the FCA containing rules made and guidance issued by the FCA under FSMA 2000;
“management company” has the meaning given in section 237(2) of FSMA 2000(
) (other definitions);

 “UK AIF” and “UK AIFM” have the meanings given in regulation 2(1) of the AIFM Regulations 2013;

“UK UCITS” has the meaning given in section 237(3) of FSMA 2000 (other definitions);

“units” means the rights or interests (however described) of the investors in an MMF;

“VNAV MMF” means a variable net asset value money market fund.

In these Regulations, subject to paragraph (3), any references to rules made by the FCA, or to a sourcebook, are references to those things as they have effect from time to time.
For the purposes of regulation 3 only, references in that regulation to rules made by the FCA are to those rules as they have effect on [cif date of these Regulations]. 

Types of MMF

3. — LISTNUM "SEQ1" \l 2  MMFs must be established as one of the following types—

a LVNAV MMF that complies with 1.2.5R of the MMF sourcebook; 

a PD CNAV MMF that complies with 1.2.7R of the MMF sourcebook; or
a VNAV MMF that complies with 1.2.4R of the MMF sourcebook.

The type of MMF, as specified in paragraph (1), must be stated in the authorisation for an MMF. 

Prohibition on marketing and use of name or description for MMFs that are not authorised or approved
4. — LISTNUM "SEQ1" \l 2  A collective investment scheme or collective investment undertaking must not do any of the following in the United Kingdom unless it meets the condition in paragraph (2)—
be established, marketed, promoted or managed as an MMF;

use the name or description “money market fund” or “MMF”;

use a misleading or inaccurate name or description which would suggest it is an MMF;

have characteristics which are substantially similar to the characteristics of an MMF that are specified in the definition of “MMF” in regulation 2(1).

The condition is that the collective investment scheme or collective investment undertaking must be—

an authorised MMF; or
an approved overseas MMF.
In this regulation, use of the name or description “money market fund”, “MMF” or any other name or description that suggests that a collective investment scheme or collective investment undertaking is an MMF means the use of that name or description in any external documents, prospectuses or scheme particulars, reports, statements, advertisements, communications, letters or any other material addressed or intended for distribution to prospective investors, unit-holders, shareholders or intermediaries, in written, oral, electronic or any other form.

Section 25 of FSMA 2000(
) (contravention of section 21) applies to any contravention of this regulation, as it applies to a contravention of section 21(1) of that Act.
Liability of managers

5. — LISTNUM "SEQ1" \l 2  The operator or AIFM of an MMF is responsible for ensuring that it, and any MMF which it manages, complies with—
these Regulations and any regulations made under these Regulations;

the MMF sourcebook;

where applicable, the requirements of the law of the United Kingdom relating to alternative investment fund managers;
where applicable, the requirements of the law of the United Kingdom relating to UK UCITS and UCITS management companies;

without prejudice to the requirements listed in paragraphs (a) to (d), where an MMF is an approved overseas MMF in accordance with regulation 6(1), any applicable law and practice of the overseas jurisdiction where that MMF is authorised that relates to MMFs and their managers.
The operator or AIFM in paragraph (1) is liable for any loss or damage arising from its non-compliance, and any non-compliance of an MMF which it manages, with the requirements listed in paragraph (1). 

PART 2
Overseas Money Market Funds Regime
Designation of overseas jurisdiction
6. — LISTNUM "SEQ1" \l 2  An MMF is an approved overseas MMF if—

it is authorised as an MMF under the law of an overseas jurisdiction;
regulations made by the Treasury under paragraph (2), designating that overseas jurisdiction for the purposes of this regulation, are in force;
the MMF is of a description specified in those regulations in relation to which that overseas jurisdiction is designated; and
either—

the MMF is a recognised scheme under section 271A (schemes authorised in approved countries) or section 272 (individually recognised overseas schemes) of FSMA 2000; or 

the operator or AIFM has notified the FCA under regulations 57 or 59 of the AIFM Regulations 2013, and the FCA has not revoked or suspended the operator or AIFM’s entitlement to market the AIF.

The Treasury may make regulations which designate an overseas jurisdiction in relation to money market funds of descriptions specified in the regulations (“overseas MMF regulations”).

The Treasury may make overseas MMF regulations only when they consider that those regulations are compatible with—
protecting the financial integrity or stability of the financial markets of the United Kingdom; and
promoting effective market competition for consumers and facilitating the competitiveness of the economy of the United Kingdom and its growth in the medium to long term.

When considering whether to designate an overseas jurisdiction under this regulation, the Treasury may have regard to the law and practice of that overseas jurisdiction in relation to the following, so far as relevant—

the types of MMFs that are permitted;
the eligible assets of MMFs;

requirements as to authorisation of the MMF by the relevant financial authority;

requirements as to who can perform the role of manager or operator of an MMF, including whether the equivalent of a full-scope AIFM is required;
requirements on— 

diversification and concentration;

internal credit quality assessments;

liquidity;

stress testing;

valuation and NAV calculation;

external support;

supervision and enforcement;

reporting.

Overseas MMF regulations may set conditions for, or limitations on—

the designation of an overseas jurisdiction (which may include designating an overseas jurisdiction only in relation to specified categories or types of MMFs), or

MMFs, or a specified description of MMFs, in relation to which that jurisdiction is designated,

as the Treasury considers appropriate for the purposes of maintaining compatibility with the requirements in paragraph (3).
In making overseas MMF regulations, the Treasury may have regard to— 
any requirements imposed in relation to comparable authorised schemes by or under FSMA 2000;

any other matter that they consider relevant.

In paragraph (6)(a), “comparable authorised schemes” has the meaning as given in section 271B of FSMA 2000(
) (approval of country: equivalent protection afforded to participants).

The Treasury may by notice in writing require the FCA to provide information or advice specified in the notice.

 The information or advice must be information or advice which the Treasury considers is necessary to enable it to decide whether to make overseas MMF regulations.

When providing information or advice the FCA must provide the information or advice within a reasonable period of time as may be specified in the notice.
The FCA may provide information or advice to the Treasury under this regulation in the absence of a notice under paragraph (8).

Regulations under this regulation must be made by statutory instrument.

A statutory instrument which contains regulations made under this regulation is subject to annulment in pursuance of a resolution of either House of Parliament.

Such regulations may—

contain incidental, supplemental, consequential and transitional provision; and

make different provision for different purposes.

Conditions and limitations on designation by reference to FCA rules and other enactments

7. — LISTNUM "SEQ1" \l 2  Overseas MMF regulations may set the conditions or limitations referred to in regulation 6(5) by reference to—

rules made or to be made by the FCA; or

other enactments(
).
The FCA may make, amend or revoke a rule if it considers it is necessary or appropriate to do so for the purposes of a condition or limitation imposed, varied or withdrawn by regulations under regulation 6(2) which is described in those regulations by reference to a rule made or to be made by the FCA.

The Treasury may direct the FCA to make, amend or revoke a rule if the Treasury considers that it is necessary or appropriate to do so for the purposes of a condition or limitation imposed, varied or withdrawn by overseas MMF regulations which is described in those regulations by reference to a rule made or to be made by the FCA.

If the Treasury gives a direction under paragraph (3), the FCA must comply with the direction within such time as the Treasury may specify in the direction.

The references in paragraphs (2) and (3) to the amendment or revocation of rules are to the amendment or revocation of rules made by the FCA.

Section 141A of FSMA 2000(
) (power to make consequential amendments of references to rules) applies in relation to the FCA's power to make, amend or revoke rules under this regulation as it applies in relation to its power to make, amend or revoke rules under Part 9A of FSMA 2000(
) (rules and guidance).

Power to impose penalty or issue censure

8.   Where the FCA is satisfied that an operator or AIFM of an approved overseas MMF has contravened any requirement of overseas MMF regulations, including any condition or limitation imposed on the MMF by virtue of regulation 6(5), the FCA may—
impose a penalty of such amount as it considers appropriate on the operator or AIFM of the approved overseas MMF; or

instead of imposing a penalty, publish a statement censuring the operator or AIFM of an approved overseas MMF.
Procedure and right to refer to Tribunal
9. — LISTNUM "SEQ1" \l 2  If the FCA proposes to take action against an operator or AIFM under regulation 8, it must give that person a warning notice.

A warning notice about a proposal to impose a penalty must state the amount of the penalty.

A warning notice about a proposal to publish a statement must set out the terms of the statement.

If the FCA decides to take action against an operator or AIFM under regulation 8, it must give that person a decision notice.

A decision notice about the imposition of a penalty must state the amount of the penalty.

A decision notice about the publication of a statement must set out the terms of the statement.

If the FCA decides to take action against an operator or AIFM under regulation 8, that person may refer the matter to the Tribunal.

Imposition of penalties under regulation 8: statement of policy

10. — LISTNUM "SEQ1" \l 2  The FCA must prepare and issue a statement of its policy with respect to the imposition of penalties under regulation 8 and the amount of penalties under that regulation.
The FCA's policy in determining what the amount of a penalty should be must include having regard to—

the seriousness of the contravention; 
the extent to which the contravention was deliberate or reckless.

The FCA may at any time alter or replace a statement issued under this section.

If a statement issued under this section is altered or replaced, the FCA must issue the altered or replaced statement.

The FCA must, without delay, give the Treasury a copy of any statement which it publishes under this section.

A statement issued under this section must be published by the FCA in the way appearing to the FCA to be best calculated to bring it to the attention of the public.

The FCA may charge a reasonable fee for providing a person with a copy of the statement.

In exercising, or deciding whether to exercise, a power under regulation 8 in the case of any particular contravention, the FCA must have regard to any statement of policy published under this section and in force at a time when the contravention occurred.

Statement of policy: procedure

11. — LISTNUM "SEQ1" \l 2  Before issuing a statement under regulation 10, the FCA must publish a draft of the proposed statement in the way appearing to the FCA to be best calculated to bring it to the attention of the public.

The draft must be accompanied by notice that representations about the proposal may be made to the FCA within a specified time.

Before issuing the proposed statement, the FCA must have regard to any representations made to it in accordance with paragraph (2).

If the FCA issues the proposed statement it must publish an account, in general terms, of—

the representations made to it in accordance with paragraph (2); and

its response to them.

If the statement differs from the draft published under paragraph (1) in a way which is, in the opinion of the FCA, significant, the FCA must (in addition to complying with paragraph (4)) publish details of the difference.

The FCA may charge a reasonable fee for providing a person with a copy of a draft published under paragraph (1).

This regulation also applies to a proposal to alter or replace a statement.

PART 3
Treatment of certain AIFs
Treatment of certain AIFs
12. — LISTNUM "SEQ1" \l 2  The FCA may make rules as to—

the constitution, management and operation of regulation 12 MMFs;
the powers, duties, rights and liabilities of the AIFM of a regulation 12 MMF; and

the rights of the participants in a regulation 12 MMF.

The rules under paragraph (2) may, in particular, make provision—

as to the issue and redemption of the units by the regulation 12 MMF;
as to the expenses of the regulation 12 MMF and the means of meeting them;
for the appointment, removal, powers and duties of an auditor for the regulation 12 MMF;
for restricting or regulating the investment and borrowing powers exercisable in relation to the regulation 12 MMF;
requiring the keeping of records with respect to the transactions and financial position of the regulation 12 MMF and for the inspection of those records;
requiring the preparation of periodical reports with respect to the regulation 12 MMF and the provision of those reports to the investors and to the FCA; and
with respect to the amendment of the fund rules, including provision—

as to the contents of the fund rules; or

requiring any of the matters mentioned in subparagraphs (a) to (f) to be dealt with in the deed.

Rules made under paragraph (2) are binding on the AIFM and investors of a regulation 12 MMF that is authorised as an MMF independently of the contents of the fund rules and, in the case of the participants, have effect as if contained in it.

The FCA may make rules (“scheme particular rules”) requiring the AIFM of a regulation 12 MMF—
to submit scheme particulars to the FCA; and 

to publish scheme particulars or make them available to the public on request.
Scheme particulars rules made under paragraph (4) may require the AIFM of a regulation 12 MMF to submit, and to publish or make available, revised or further scheme particulars if there is a significant change affecting any matter—

which is contained in scheme particulars previously published or made available; and

whose inclusion in those particulars was required by the rules.

Scheme particulars rules made under paragraph (4) may require the AIFM of a regulation 12 MMF to submit, and to publish or make available, revised or further scheme particulars if—

a significant new matter arises; and

the inclusion of information in respect of that matter would have been required in previous particulars if it had arisen when those particulars were prepared.

Scheme particulars rules made under paragraph (4) may provide for the payment, by the person or persons who in accordance with the rules are treated as responsible for any scheme particulars, of compensation to any qualifying person who has suffered loss as a result of—

any untrue or misleading statement in the particulars; or

the omission from them of any matter required by the rules to be included.

Scheme particulars rules do not affect any liability which any person may incur apart from the rules.

In this regulation— 

“qualifying person” means a person who—

has become or agreed to become an investor in the regulation 12 MMF; or

although not being an investor, has a beneficial interest in units in the scheme;

“scheme particulars” means particulars in such form, containing such information about the scheme and complying with such requirements, as are specified in the scheme particulars rules made under paragraph (4).

Revocation of regulation 12 MMF authorisation otherwise than by consent

13. — LISTNUM "SEQ1" \l 2  If the FCA proposes to revoke the authorisation of a regulation 12 MMF otherwise than by consent, the FCA must give separate warning notices to the AIFM and the depositary of the MMF.

If the FCA decides to revoke the authorisation of a regulation 12 MMF otherwise than by consent—

the FCA must give a decision notice to the AIFM and to the depositary; and

either of them may refer the matter to the Tribunal.

In this regulation, “depositary” means a person appointed in compliance with the requirement for an AIFM to appoint a depositary in 3.11.4R of the Investment Funds sourcebook.

Modification or waiver of rules

14. — LISTNUM "SEQ1" \l 2  The FCA may, on the application or with consent of any person to whom any rules made under regulation 12 apply, including the AIFM of an MMF, direct that all or any of such rules—

are not to apply to that person in relation to a particular MMF; or

are to apply to that person, in relation to a particular MMF, with such modifications as may be specified in the direction. 

The FCA may, on the application or with consent of the AIFM and depositary of a particular regulation 12 MMF acting jointly, direct that all or any of the rules made under regulation 12—

are not to apply to the regulation 12 MMF; or

are to apply to the regulation 12 MMF, with such modifications as may be specified in the direction.  

An application must be made in such manner as the FCA directs.

The FCA may not give a direction unless it is satisfied that—

compliance with the rules, or with the rules as unmodified, would be unduly burdensome or would not achieve the purpose for which the rules were made; and

the direction would not adversely affect the advancement of any of the FCA’s objectives.

Section 138A (modification or waiver of rules)(
) and subsections (1) to (3), (5) and (6) of section 138B (publication of directions under section 138A)(
) of FSMA 2000 have effect in relation to a direction under paragraph (1) as they have effect in relation to a direction under section 138A(1) but with the following modifications—
any reference to the person is to be read as a reference to the person mentioned in paragraph (1), as appropriate; and

section 138B(3)(c) is to be read, in relation to an investor of the scheme, as if the word “commercial” were omitted.

Section 138A (modification or waiver of rules) and subsections (1) to (3), (5) and (6) of section 138B (publication of directions under section 138A) of FSMA 2000 have effect in relation to a direction under paragraph (2) as they have effect in relation to a direction under section 138A(1) but with the following modifications—

section 138A(7) is to be read as if the reference to the person were a reference to the AIFM and the depositary of the regulation 12 MMF acting jointly; 

section 138B(3)(c) is to be read, in relation to an investor of the scheme, as if the word “commercial” were omitted; and
section 138B(5) is to be read as if the reference to the person concerned were a reference to the regulation 12 MMF concerned and to its AIFM and depositary.
PART 4
Duties and powers of the FCA and final provisions
Reporting to the FCA

15.  The FCA may make— 

rules specifying the reporting requirements for managers of authorised MMFs and approved overseas MMFs including the frequency of reporting and type of information to be reported to the FCA;

rules specifying further events or situations that give rise to an obligation on the manager of an MMF to report additional information to the FCA.

Enforcement: application of provisions of FSMA 2000 

16. — LISTNUM "SEQ1" \l 2  The provisions of FSMA 2000 referred to in Schedule 1 apply with the modifications provided for in that Schedule.
Consequential amendments to primary legislation

17.  Schedule 2 makes consequential amendments to primary legislation.

Consequential amendments to secondary legislation

18.  Schedule 3 makes consequential amendments to secondary legislation.

Consequential amendments to retained EU law

19.  Schedule 4 makes consequential amendments to retained EU law.

Transitional and saving provision for temporary recognised EU MMFs

20. — LISTNUM "SEQ1" \l 2  Until 31st December 2027— 
the prohibition in regulation 4(1) will not apply to temporary recognised EU MMFs that meet the requirements of the definition in paragraph (2); and
the following provisions of Regulation (EU) 2017/1131 of 14th June 2017 laying down a general framework for money market funds will continue to apply to those MMFs—

paragraphs 1 and 1A to 1C of Article 4, 

Article 6, and
Article 7.
In this regulation, “temporary recognised EU MMF” means an MMF that is, at the time of the commencement of these Regulations, and continues to be either—

(a) a scheme recognised under Part 6 of the Collective Investment Schemes (Amendment etc.) (EU Exit) Regulations 2019(
);

a recognised scheme under section 272 of FSMA 2000(
) (individually recognised overseas schemes); or

an AIF marketed in the United Kingdom under Part 9A of the AIFM Regulations 2013(
), and in respect of which the FCA has received written notification under regulations 57, 58 or 59 of those regulations.
Review

21. — LISTNUM "SEQ1" \l 2  The Treasury must, from time to time—

carry out a review of the regulatory provision contained in these Regulations; and

publish a report setting out the conclusions of the review.

The review must in particular—

set out the objectives intended to be achieved by the regulatory provisions made under regulations 2 to 20;
assess the extent to which those objectives are achieved; and

assess whether those objectives remain appropriate and, if so, the extent to which they could be achieved with a system that imposes less regulation.

The first report under this regulation must be published before the end of the period of five years beginning with the day on which these Regulations come into force.

Subsequent reports must be published at intervals not exceeding five years.

In this regulation, “regulatory provisions” has the same meaning as in sections 28 to 32 of the Small Business, Enterprise and Employment Act 2015 (see section 32 of that Act)(
).


Name,


Name

Date
Two of the Lords Commissioners of His Majesty’s Treasury


SCHEDULE 1
Regulation 16

Application of FSMA 2000

To be provided.


SCHEDULE 2
Regulation 17
Consequential amendments to primary legislation

Financial Services and Markets Act 2000 

22. — LISTNUM "SEQ1" \l 2  The Financial Services and Markets Act 2000(
) is amended as follows.

In section 55J (variation or cancellation on initiative of regulator)(
)—

in subsection (6A), for paragraph (e)(v), substitute— 

 SYMBOL 147 \* MERGEFORMAT (v)
a requirement made by or under the Money Market Funds Regulations 2024, or


(vi)
a requirement of the FCA’s rules relating to money market funds (see section 417). SYMBOL 148 \* MERGEFORMAT ;

in subsection (6AA), omit paragraph (c).

In section 243A(2) (authorisation orders: authorised money market funds)(
), for “the MMF Regulation” substitute “the Money Market Funds Regulations 2024 and by the FCA’s rules relating to money market funds, as amended from time to time”.

In section 257(1)(b)(iii) (directions)(
), omit the words from “or any directly applicable regulation” to the end of that sub-paragraph.
In section 261EA(2) (authorisation orders: authorised money market funds)(
), for “the MMF Regulation” substitute “the Money Market Funds Regulations 2024 and the FCA’s rules relating to money market funds, as amended from time to time”.
In section 261X(1)(b)(iii) (directions), omit the words from “or any directly applicable regulation” to the end of that sub-paragraph.

In section 271F(2) (application for recognition to the FCA)(
), for “under section 271E” substitute “made under section 271E, or requirements imposed by or under the Money Market Funds Regulations 2024 or by the FCA’s rules relating to money market funds,”.
In section 271G (determination of applications)—
in subsection (2)—
at the end of paragraph (c), omit “and”;

at the end of paragraph (d), insert “and”;

after paragraph (d) insert—

 SYMBOL 147 \* MERGEFORMAT (e)
that, where the scheme is a money market fund (see section 417)— 

(i)
the scheme is authorised in an overseas jurisdiction which is designated by the Treasury in regulations made under regulation 6 of the Money Market Funds Regulations 2024; and

(ii)
where conditions or limitations imposed by regulations made under regulation 6 of the Money Market Funds Regulations 2024 would apply to the scheme or its operator, if the application were granted, each such condition or limitation would be satisfied.”.

in subsection (3)(a), after the words “imposed on them by or under this Act” insert “or under the Money Market Funds Regulations 2024”.

In section 271J(1) (provision of information to the FCA), in paragraph (a), after “(c)” insert “and (e)”.
In section 271L(2) (suspension of recognition)— 
in sub-paragraph (a), for “section 271G(2)(a) to (c)” substitute “section 271G(2)(a) to (c) and (e)”;

in sub-paragraph (b), after “under this Act” insert “, or a condition or limitation imposed the scheme or its operator under the Money Market Funds Regulations 2024,”.
In section 271N(1) (revocation of recognition on the FCA’s initiative)— 
in sub-paragraph (a), for “section 271G(2)(a) to (c)” substitute “section 271G(2)(a) to (c) and (e)”;

in sub-paragraph (b), after “under this Act” insert “, or a condition or limitation imposed on the scheme or its operator under the Money Market Funds Regulations 2024,”.

In section 272 (individually recognised overseas schemes), in paragraph (1), after sub-paragraph (a), insert—

 SYMBOL 147 \* MERGEFORMAT (aa)
where the scheme is a money market fund— 


(i)
is authorised in an overseas jurisdiction which is designated by the Treasury in regulations made under regulation 6 of the Money Market Funds Regulations 2024; and


(ii)
where conditions or limitations imposed by regulations made under regulation 6 of the Money Market Funds Regulations 2024 would apply to the scheme or its operator if the application were granted, satisfies each such condition or limitation,”.

In section 347 (the public record)(
)—

in subsection (1), after paragraph (d), insert—

 SYMBOL 147 \* MERGEFORMAT (da)
money market fund; SYMBOL 148 \* MERGEFORMAT ;

in subsection (2), after paragraph (d), insert—

 SYMBOL 147 \* MERGEFORMAT (da)
in the case of a money market fund—


(i)
the type of money market fund, as set out in regulation 3 of the Money Market Funds Regulations 2024;


(ii)
if applicable, whether the fund is a short-term or standard money market fund, as defined in the Glossary of definitions of the Money Market Funds sourcebook within the FCA’s rules relating to money market funds;


(iii)
for AIFs marketed under Part 6 of the Alternative Investment Fund Managers Regulations 2013, the name and address of the operator or AIFM of the money market fund; and


(iv)
for recognised schemes and AIFs marketed under Part 6 of the Alternative Investment Fund Managers Regulations 2013, the overseas regulator as defined in section 271C(
); SYMBOL 148 \* MERGEFORMAT .

In section 417 (definitions)—

after the definition of “AIF”(
), insert—
 SYMBOL 147 \* MERGEFORMAT “AIFM” has the meaning given in regulation 4 of the Alternative Investment Fund Managers Regulations 2013; SYMBOL 148 \* MERGEFORMAT ;

after the definition of “the FCA”(
), insert—

 SYMBOL 147 \* MERGEFORMAT “FCA’s rules relating to money market funds” means any rules that are applicable to MMFs in the FCA’s Handbook of Rules and Guidance, containing rules made and guidance issued by the FCA under this Act and other legislation, including the Money Market Funds sourcebook(
); SYMBOL 148 \* MERGEFORMAT ;

omit the definition of “MMF Regulation”(
);
after the definition of “MMF Regulation”, insert—

 SYMBOL 147 \* MERGEFORMAT “money market fund” means a fund which is a collective investment undertaking or a collective investment scheme that—

(a)
invests in financial assets with a residual maturity not exceeding 2 years; and

(b)
has distinct or cumulative objectives offering returns in line with money market rates or preserving the value of the investment; SYMBOL 148 \* MERGEFORMAT .
Financial Services Act 2021

23. — LISTNUM "SEQ1" \l 2  The Financial Services Act 2021(
) is amended as follows.
Section 26 (money market funds authorised in approved countries) is repealed.


SCHEDULE 3
Regulation 18
Consequential amendments to secondary legislation

Open-Ended Investment Companies Regulations 2001/1228

24. — LISTNUM "SEQ1" \l 2  The Open-Ended Investment Companies Regulations 2001(
) are amended as follows.
In regulation 2(1) (interpretation)— 
after the definition of “FCA rules”, insert—

 SYMBOL 147 \* MERGEFORMAT FCA rules relating to money market funds” means any rules that are applicable to MMFs in the FCA’s Handbook of Rules and Guidance, containing rules made and guidance issued by the FCA under this Act and other legislation, including the Money Market Funds sourcebook; SYMBOL 148 \* MERGEFORMAT ;

omit the definition of “MMF Regulation”.
In regulation 14(1A)(a) (authorisation), for “MMF Regulation” substitute “the Money Market Funds Regulations 2024 and the FCA’s rules relating to money market funds”.

Financial Services and Markets Act 2000 (Qualifying Provisions) Order 2013

25. — LISTNUM "SEQ1" \l 2  The Financial Services and Markets Act 2000 (Qualifying Provisions) Order 2013(
) is amended as follows.
In article 1 (citation, commencement and interpretation), in paragraph (2), omit the definition of “MMF Regulation”.
In article 2 (qualifying provisions: general), in paragraph (2), omit sub-paragraph (m).

In article 3 (qualifying provisions: disciplinary measures)— 

in paragraph (2), omit sub-paragraph (p), and

in paragraph (3), omit sub-paragraph (n).

In article 5 (qualifying provisions: injunctions and restitution)—

in paragraph (2), omit sub-paragraph (p), and

in paragraph (5), omit sub-paragraph (o).

In article 6 (qualifying provisions: fees), in paragraph (2), omit sub-paragraph (r).

Alternative Investment Fund Managers Regulations 2013

26. — LISTNUM "SEQ1" \l 2  The Alternative Investment Fund Managers Regulations 2013 are amended as follows. 
In regulation 2 (interpretation)— 
after the definition of “ELTIF Regulation” insert—

 SYMBOL 147 \* MERGEFORMAT “overseas MMF requirement” means a requirement imposed on an MMF or its AIFM under regulation 6 of the Money Market Funds Regulations 2024, including any conditions or limitations set by the Treasury under paragraph 5 of that regulation; SYMBOL 148 \* MERGEFORMAT ;

in the definition of “MMF”, for “Article 5 of the MMF Regulation” substitute “the Money Market Funds Regulations 2024”;

omit the definition of “MMF Regulation”.

Omit Part 3C (MMFs).

In regulation 57(4) (marketing of third country AIFs managed by full-scope UK AIFMs), after sub-paragraph (c) insert—

 SYMBOL 147 \* MERGEFORMAT (d)
where the AIF, or a sub-fund or an investment compartment of an AIF, is an MMF the AIFM complies with any overseas MMF requirements relating to it. SYMBOL 148 \* MERGEFORMAT .

In regulation 58 (marketing of AIFs managed by small third country AIFMs), after paragraph (4), insert—
 SYMBOL 147 \* MERGEFORMAT (5) In this regulation, “AIF” does not include MMFs. SYMBOL 148 \* MERGEFORMAT .
In regulation 59(2) (marketing of AIFs managed by other third country AIFMs), after sub-paragraph (e) insert—

 SYMBOL 147 \* MERGEFORMAT (f)
where the AIF, or a sub-fund or an investment compartment of an AIF, is an MMF the AIFM complies with any overseas MMF requirements relating to it.”.

In regulation 62(1) (revocation of entitlement to market)— 
at the end of sub-paragraph (d), omit the “or”;

at the end of sub-paragraph (e), insert “or”;

after sub-paragraph (e) insert—
 SYMBOL 147 \* MERGEFORMAT (f)
where the AIF is an MMF, an overseas MMF requirement relating to the MMF or its AIFM has been contravened. SYMBOL 148 \* MERGEFORMAT .

In regulation 63(2) (suspension of entitlement to market)— 
at the end of sub-paragraph (c), omit the “or”;

at the end of sub-paragraph (d), insert “or”;

after sub-paragraph (d) insert—

 SYMBOL 147 \* MERGEFORMAT (e)
where the AIF is an MMF, an overseas MMF requirement relating to the MMF or its AIFM has been contravened. SYMBOL 148 \* MERGEFORMAT .

Gibraltar (Miscellaneous Amendments) (EU Exit) Regulations 2019

27. — LISTNUM "SEQ1" \l 2  The Gibraltar (Miscellaneous Amendments) (EU Exit) Regulations 2019(
) are amended as follows.
In regulation 11(5), omit sub-paragraph (o).

SCHEDULE 4
Regulation 19
Consequential amendments to retained EU law

Commission Delegated Regulation (EU) No 231/2013

28. — LISTNUM "SEQ1" \l 2  Commission delegated regulation (EU) No 231/2013 of 19 December 2012 supplementing Directive 2011/61/EU of the European Parliament and of the Council with regard to exemptions, general operating conditions, depositaries, leverage, transparency and supervision(
) is amended as follows.
In Article 1, after point (7) insert—

 SYMBOL 147 \* MERGEFORMAT (7A) "Money Market Fund" means an AIF that is authorised as a money market fund under the Money Market Funds Regulations 2024; SYMBOL 148 \* MERGEFORMAT .

EXPLANATORY NOTE

(This note is not part of the Regulations)

These Regulations restates some provisions of the EU version of Regulation (EU) 2017/1131 of 14th June 2017 laying down a general framework for money market funds (“the EU MMF Regulation”), in some cases with modifications. The restated provisions were revoked by section 1 of the Financial Services and Markets Act 2023 (c. 29); most other provisions relating to money market funds (“MMFs”) revoked by those regulations are restated (where appropriate with modifications) in rules made by the Financial Conduct Authority (“FCA”) under the Financial Services and Markets Act 2000 and contained in a sourcebook relating to money market funds.

The revoked provisions of the EU MMF Regulation restated in some cases with modifications in these Regulations include—

Article 1 (Subject matter and scope)

Article 3 (Types of MMFs)

Article 4 (Authorisation of MMFs)

Article 4A (Approval of country or territory)

Article 5 (Authorisation)

Article 6 (Use of designation as MMF)

Article 7 (Applicable rules).

Part 1 provides for the types of MMF and their authorisation, imposes a prohibition on the unauthorised use of “money market fund” or “MMF” as a name or description, money market, and provides for the liability of the operators or alternative investment fund managers of an MMF.
Part 2 sets out the regime which applies to MMFs authorised in an overseas jurisdiction which wish to be approved overseas MMFs, able to market into the United Kingdom.
Part 3 gives the FCA powers to make rules in relation to certain UK alternative investment funds (regulation 12 MMFs) and to revoke the authorisation of regulation 12 MMFs, and to modify or waive rules relating to them.
Part 4 and Schedules 1 to 4 give the FCA power to make rules imposing reporting requirements on managers of authorised MMFs and approved overseas MMFs; provide for the application of provisions of the Financial Services and Markets Act 2000 with modifications in relation to enforcement; make consequential amendments to primary legislation, secondary legislation and retained EU law, and make transitional and saving provision for temporary recognised EU MMFs.
A full impact assessment of the effect that this instrument will have on the costs of business, the voluntary sector and the public sector will be published with these Regulations on www.legislation.gov.uk and is available from HM Treasury, 1 Horse Guards Road, London SW1a 2HQ.
(�)	2023 c. 29.


(�)	The definition of “an authorised contractual scheme” was inserted by S.I. 2013/1388.


(�)	S.I. 2013/1773 as amended by S.I. 2013/3115 and 1797, 2014/1292, 2015/1882, 2018/134 and 698, 2019/328, 2020/56 and 1301, and 2021/1388; and paragraph 12 of Schedule 9 to the Financial Services Act 2021 (c. 22).


(�)	The FCA is the regulator of the UK’s financial markets and was set up in 2013 under Chapter 1 of Part 1A of the Financial Services and Markets Act 2000 (c. 8) as inserted by the Financial Services Act 2012 (c. 21).


(�)	2000 c. 8.


(�)	EUR 2017/1131, amended by S.I. 2019/394, 710, 1390, 2020/1301, 2021/1376, and s. 26(2) of the Financial Services Act 2021 (c. 22), and revoked by section 1(1) of the Financial Services and Markets Act 2023 (c. 29).


(�)	Sourcebooks made by the Financial Conduct Authority are available on https://www.handbook.fca.org.uk/handbook and copies of the rules referred to can be obtained from the Financial Conduct Authority, 12 Endeavour Square, London E20 1JN, where they are also available for inspection.


(�)	The definition of “management company” was inserted by S.I. 2019/325.


(�)	Section 25 was amended by paragraph 3 of Schedule 5 to the Financial Services and Markets Act 2023 (c. 29).


(�)	Section 271B was inserted by paragraph 1(1) of Schedule 9 to the Financial Services Act 2021 (c. 22).


(�)	“Enactment” is defined in section 80(1) of the Financial Services and Markets Act 2023.


(�)	Section 141A was inserted by section 24(1) of the Financial Services Act 2012 (c. 21) and amended by S.I. 2019/632.


(�)	Part 9A was substituted by section 24(1) of the Financial Services Act 2012 (c. 21). 


(�)	Section 138A was inserted by section 24(1) of the Financial Services Act 2012 (c. 21) and amended by paragraph 8 of Schedule 3 to the Financial Services (Banking Reform) Act 2013 (c. 33), paragraph 7 of Schedule 10 to the Financial Services and Markets Act 2023 (c. 29) and S.I. 2013/1388.


(�)	Section 138B was inserted by section 24(1) of the Financial Services Act 2012 (c. 21).


(�)	S.I. 2019/325, amended by S.I. 2019/689, 2020/56, 1301 and paragraphs 14, 15 and 16 of Schedule 9 to the Financial Services Act 2021, and Part 2 of Schedule 1 to the Financial Services and Markets Act 2023.


(�)	Section 272 was amended by paragraph 9 of Schedule 18 to the Financial Services Act 2012 (c. 21), section 25(3) of the Financial Services Act 2021 (c. 22), and S.I. 2013/1773 and 1388, and 2019/325.


(�)	S.I. 2013/1773; Part 9A was inserted by S.I. 2019/328.


(�)	2015 (c. 26). Section 28(4) was amended by paragraph 11 of Schedule 3 to the Advanced Research and Invention Agency Act 2022 (c. 4). Section 29(5) was amended by section 18(3) of the Retained EU Law (Revocation and Reform) Act 2023 (c. 28). Section 30(3) was amended by section 19 of the Enterprise Act 2016 (c. 12) and paragraph 36 of Schedule 8 to the European Union (Withdrawal) Act 2018 (c. 16).


(�)	2000 c. 8.


(�)	Section 55J was inserted by section 11(2) of the Financial Services Act 2012 (c. 21) and amended by S.I. 2013/1773, 2019/632, 2021/1376; there are other amendments but none are relevant.


(�)	Section 243A was inserted by S.I. 2018/698.


(�)	Section 257 was amended by S.I. 2011/1613, 2018/698 and 2019/325.


(�)	Chapter 3A of Part 17 was inserted by S.I. 2013/1388 and section 261EA was inserted into that Chapter by S.I. 2018/698.


(�)	Section 271F was inserted, with sections 271A to 271S, by paragraph 1(1) of Schedule 9 to the Financial Services Act 2021 (c. 22).


(�)	Section 347 was amended by paragraph 16 of Schedule 12 to the Financial Services Act 2012 (c. 21); there are other amendments which are not relevant to this instrument.


(�)	Section 271C was inserted by paragraph 1 of Schedule 9 to the Financial Services Act 2021 (c. 22).


(�)	The definition of “AIF” was inserted in section 417 by S.I. 2013/1773.


(�)	The definition of “the FCA” was inserted by section 48(1)(d) of the Financial Services Act 2012 (c. 21).


(�)	The FCA’s sourcebook relating to MMFs was made and inserted into the Handbook by the FCA using its rule-making powers under the Financial Services and Markets Act 2000 (c. 8), S.I. 2001/1228 and the Financial Services and Markets Act 2023 (c. 29).


(�)	The definition of the “MMF Regulation” was inserted by S.I. 2018/698 and amended by S.I./ 2020/1385.


(�)	2021 c. 22.


(�)	S.I. 2001/1228, amended by S.I. 2001/3755, 2003/2066, 2009/553, 2010/22, 2011/1265 and 3049, 2013/472 and 2018/698; there are other amendments which are not relevant to this instrument. 


(�)	S.I. 2013/419, amended by S.I. 2018/698 and 1288; there are other amendments which are not relevant to this instrument.  


(�)	S.I. 2019/680; there are amendments not relevant to this instrument.


(�)	EUR 2013/231. 
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