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Introduction

On 1 January 2015, the Single Payment Scheme (SPS)/ Single Farm Payment (SFP) was
replaced by the Basic Payment Scheme (BPS). Farmers will receive one payment for the
land they claim in the whole of the UK under the BPS (including the greening payment
and any top-up payment for young farmers).

Farmers with a ‘cross-border' holding (land in two or more parts of the UK: England,
Northern Ireland, Scotland and Wales) need to submit a BPS application to each part of

the UK where they have land. (b
Qv

What is a ‘holding'? (1{
Aholding is all of the land a farmer manages and uses for agricultural actiyiti€s
in the UK (England, Northern Ireland, Scotland and Wales). It can mc&more
than one County Parish Holding (CPH) number and land farmed han one
location. Farmers with land in two or more parts of the UK w 3 to s

BPS application to each paying agency where they have la cb_)

There are different rules for BPS in England, Northern Ire(a)?S ot@i and Wales.

This leaflet gives more information for farmers thé@ss b olding about how to:
* apply for a BPS payment;

* meet the BPS scheme rules on their hold&\ mcl@the active farmer and

greening rules;

0

* meet cross compliance rules; $ \%
* apply for entitlements; and %) Q

* apply for the young farn@merﬂi}o

Who manages @Qsc%&%s in different parts of the UK?
These 'paying ag ies’ m e the schemes and make payments:

* England | Paymen s Agency (RPA)
* Nort @re&partment of Agriculture and Rural Development (DARD)

* Segetland — Rurat Payments and Inspections Division (RPID)

,@ales — Rural Payments Wales (RPW)

Where to find scheme rules and guidance

Page 15 explains where to find the 2015 scheme rules and guidance for England,
Northern Ireland, Scotland and Wales.



How to apply

Farmers with a cross-border holding need to submit a BPS application in all the parts of
the UK where they have land. They need to do this even if they are not claiming BPS in all
those parts of the UK.

Example
A farmer with land in England and Wales needs to submit an application to both:
* the RPA for the land in England, and

« RPW for the land in Wales ({/b

This farmer will still need to submit an application in both England and W@even

if they are not claiming BPS in one of those parts of the UK. QO
In future, all applications will need to be made online. However, in 2015, farmers
with land in Northern Ireland, Scotland or Wales will be sent per a ion form but

will also have the choice of applying online. Read the gwdame or th vant part of the
UK to find out which farmers will be sent paper apphcat%forms *Qrmers in England will

ior&

need to register online and then complete a paper ap

In 2015 farmers can apply for BPS:

England ‘XQ s%atl:lme and apply using a paper
Northern Ireland $\v - %ﬂme or paper
Scotland % Q Online or paper
Wales &U \SV Online or paper
N
Farmers need to d% on BPS appllcatlon whether they have land in more than

one part of the e to do this for each application they submit (one to each
paying age here’@have land).

Farmegs@itbe Q&/the paying agency in the part of the UK where most of the land on
their Ing4S|otated

\é@ever, if a farmer's most recent SPS/SFP payment was made by a different paying
gency, they can choose for their 2015 BPS payment to be made by that paying agency,
even though most of their land is not in that part of the UK.

If farmers wish to nominate a different paying agency (as described in the previous
paragraph), they need to tell the paying agency that paid their most recent SPS/SFP
payment by 9 June. In England and Wales, farmers indicate this on their BPS application
form. In Northern Ireland, this is done by telephoning 0300 200 7848 and in Scotland it is
done by telephoning 0300 244 9564 or by e-mailing Direct_Payments@Scotland.gsi.gov.uk.

The choice of paying agency won't make any difference to the farmer's payment or the
rules the farmer needs to meet.



How to apply

When to apply

To avoid a penalty, farmers must send all BPS applications and supporting documents to
the relevant paying agencies by the BPS application deadline set by the paying agency
which is paying them. More details about penalties can be found on page 15. Read the
guidance for each part of the UK for information about application deadlines — see page 16.



Meeting the BPS rules

For some scheme rules (such as rules on land eligibility — read page 9), farmers need to
meet the rules set by the part of the UK where the relevant land is located.

For other rules (such as rules on the minimum claim size — read page 7)., farmers need to
meet the rules set by the part of the UK where most of the land on their holding is located.
This applies even if the farmer has chosen to be paid by a paying agency for a different
part of the UK.

The rest of this leaflet provides detail on which rules apply.

q?
Active farmers Q

To claim BPS a farmer must be an ‘active farmer'. There are two parts to e active farmer
test — the first is about business activity and the second part is about ldna naturally kept
in a state suitable for grazing or cultivation'. This second part doe%&appl olandin
England or Northern Ireland.

SFP (and Scottish Beef Scheme) claim worth €5,000 or I@»forth tire holding, before
any penalties were applied or cross compliance reduc Sw de.
In Northern Ireland, the term 'active farm &

hen land is rented out
under short term lets or conacre. This & the sa,é as the BPS active farmer rules
referred to in this leafiet.

In 2015 the test about business activity does not apply to fa%ers % &a 2014 SPS/

Read the guidance for each part e U&\more information on the active farmer rule
- see page 16.
@’0 W

Business activity

Businesses operat@am % grlcultural activities (sometimes called the 'negative
list') won't be PS, unless they can prove they meet one of the
readm|55|on

ﬁkants will need to meet the rules set in the part of the UK
where moie eir Ian and will need to show they meet these rules through the
payin @ y fo part of the UK. Some readmission criteria are based on the amount
of eli n&( mer has. This is all the land on a farmer's holding (covering all land in
t.h@K

& farmer doesn't meet the active farmer rules, they won't be able to claim on any of their
land, apply for entitlements or receive transferred entitlements, anywhere in the UK.



Meeting the BPS rules

Example

A farmer with most of his land in Scotland but some land in England:

* must read the ‘negative list' of business activities listed in the BPS guidance for
Scotland; and

» ifthey are operating one of these business activities anywhere in the UK, they
must meet the readmission criteria that apply in Scotland.

*
They must send any evidence to show they meet the readmission criteria to (lib
the paying agency in Scotland. That evidence must relate to the farmer's w, %
holding. For example, evidence using agricultural receipts must coverthe%iwer's
agricultural receipts across the UK.

N
Naturally kept land 5 @

There is no designated 'naturally kept land" in England or Nort rela% Scotland,
‘naturally kept land' is considered to be all land located in Paygent R 2 and 3 (read
Scotland's BPS guidance for details of those regions) In V@nsalt @shes and coastal
sand dunes are considered to be 'naturally kept Iand

Farmers with 'naturally kept' land in Scotland or@ won tQ able to apply for BPS for
land anywhere in the UK if: K

* their naturally kept land is more than the&ultural land on their holding

(including any agricultural land in § art and
* ontheir naturally kept land t tcar the minimum activity set out in the
scheme guidance for Scotla rn a@é kept land in Scotland) or Wales (for

naturally kept land in Wal@%’ s\}

Qo
BPS entitlemer@\\ \®

Each part of the as gémt BPS entitlements. To claim BPS, farmers must have the
right number pe of &dtitlements for their land.

'\(ﬁrmer has 20 hectares of eligible land in the Scottish BPS Payment Region 1 and

10 hectares of eligible land in the English moorland region.

To receive a BPS payment on all their eligible land, the farmer would need:
» 20 entitlements for Scottish BPS Payment Region 1, and

* 10 entitlements for the English moorland region.

In England, SPS entitlements automatically became BPS entitlements on 1 January 2015.

In Wales, Scotland and Northern Ireland, farmers have to apply for new BPS entitlements
as part of their 2015 BPS application. Only farmers who successfully applied for SPS/SFP
(or the Scottish Beef Scheme) anywhere in the UK in 2013 will get entitlements.



Meeting the BPS rules

N

However, there are some exceptions to this 2013 requirement - information about these
can be found in the scheme guidance for Wales, Scotland and Northern Ireland. In
addition, farmers may be able to apply for entitlements from a national reserve (see
below).

Applying for BPS entitlements from a national reserve

England, Northern Ireland, Scotland and Wales each have a national reserve (sometimes
referred to as a 'regional reserve'). Some farmers, such as new and young farmers(ylobe
able to apply for BPS entitlements from these national reserves.

To obtain more entitlements, eligible farmers need to apply for them to aII t Qymg
agencies where they:

* haveeligible land; and QQ

¢ wish to be allocated more entitlements 5

Example
A farmer has eligible land in England, Wales and SQIand&g/ants to apply to the
national reserve for entitlements in Wales an Qtland @ey need to apply to the
paying agencies for Wales and Scotland. (b $

The same principle applies if eligible rs Wlt itlements in Northern Ireland,
Scotland or Wales wish to apply to \ atiol serve to have the value of these
entitlements increased to the r% g entltlements value.

The farmer also needs to

which they are applymg

For example, farmer a plyln he national reserve in Northern Ireland need to have
alevel 2 qualificatjel’in a§E re (or a related subject containing at least one farm

g{@r the national reserve set in the part of the UK in

business ma ent e) to be eligible for an allocation of entitlements from the
national re in rela to any land in Northern Ireland.

. @(?nple&

A young farmer:

» has 15 hectares of eligible land in the English moorland region, and they already
hold 10 entitlements in this same region; and

* has 12 hectares of eligible land in Scottish Payment Region 1, but wouldn't be
allocated any entitlements in this region because they didn't claim SPS/SFP (or
the Scottish Beef Scheme) anywhere in the UK in 2013.

They could apply to the paying agency in England and the paying agency in
Scotland for new entitlements from the national reserve. They would be allocated 5
additional English moorland entitlements and 12 entitlements for Scottish Payment
Region 1.

Read the guidance for each part of the UK for more information — see page 16.



Meeting the BPS rules

When to apply for BPS entitlements

To avoid a penalty, paying agencies must have received entitlement applications and
the relevant supporting evidence by the application deadline set by the paying agency
which is paying them. Read the guidance for each part of the UK for information about
application deadlines — see page 16.

Minimum claim size

$oX
Farmers must meet the minimum claim size set by the part of the UK where mos@z
land on their holding is located. The minimum claim sizes are shown below. Ifﬂl( S

don't meet the relevant minimum claim size, they can't claim for land anyw the UK.

England 5 hectares N )\(b'

-
Northern Ireland 3 hectares O 5\

Scotland 3 hectares@%l&%qarmers claiming

volun@oup’l\ pport)

e (O
Wales %@ares X
\} O&
Example — meeting the minimu \lgim '@n Scotland

Most of the land on a farmer's-holding igffs, Scotland. This means that the minimum
claim size they need to me h téras’ The farmer must claim for at least 3
eligible hectares (with in total across the UK.

If the farmer doesné}m fo ast 3 eligible hectares, they can't claim for BPS
anywhere in th

example ge show how to work out if a farmer is meeting the minimum
clalm

,QQ\

Some farm g(may ﬁn emselves on the threshold of the minimum claim size. The



Meeting the BPS rules

Example 1

A farmer has a 5 hectare holding. They claim for 5 hectares of eligible land: 3
hectares in England and 2 hectares in Wales (with the right entitlements to support
them)

Most of the land on this farmer's holding is in England, so they must meet the
minimum claim size under the BPS rules set by England (5 hectares). Their clai
will be accepted as they have claimed on a total of 5 eligible hectares (with 83

entitlements). Q

Example 2

A farmer has a 3 hectare holding. They claim for 3 hectares of eI| and: 2
hectares in England and 1 hectare in Scotland (with the rlght r@to

support them)

Most of the land on this farmer's holding is in England so they eet the
minimum claim size under the BPS rules for Englawﬂectaéx Their claim will
not be accepted as they have claimed on a total of'esly 3 gligibfe hectares (with 3
entitlements). They will not be paid BPS any: inth

RS
Young farmer payment

If a farmer is 40 years old or youn@n\he y ?helr first BPS application, they may be
eligible for a young farmer payme p%}ts will need to apply in each part of the UK
where they want to receive yme

The young farmer paym@s ato ayment made on the number of eligible hectares

(with entitlements) a er us laim BPS.
The young farm m@ks differently in different parts of the UK (see table
below). Q

Can get the 'young Minimum age to apply:
farmer' payment on:
'; and Up to 90 hectares 18 years old
& Northern Ireland Up to 90 hectares No minimum
Scotland Up to 90 hectares 16 years old
Wales Up to 25 hectares 16 years old for sole traders

and partnerships,

18 years old for limited
companies.

The payment is first made for whichever part of the UK the farmer claims most eligible
land (with entitlements). This can't exceed the maximum set in that part of the UK (see
table above.) If the farmer has claimed less than 90 eligible hectares (with entitlements)
there, they could also receive the payment in other parts of the UK — as long as they do
not exceed the maximum that applies in those other parts of the UK.



Meeting the BPS rules

A young farmer can't receive a payment on more than a total of 90 hectares (with
entitlements) for their holding (land in all parts of the UK).

Example 1

A young farmer has claimed 80 eligible hectares (with entitlements) in England and
20 eligible hectares (with entitlements) in Scotland.

As most of their claimed land is in England, that is used first for the young farmer(b .

payment. They can receive the payment on all 80 hectares in England. As thjs}s
less than the overall maximum of 90 hectares, they can also receive the pz‘yvﬁ on

10 hectares in Scotland, not the full 20 hectares the farmer applied for. This gives a
total of 90 hectares. Q

Example 2 50

A young farmer has claimed 80 eligible hectares (with en‘u}@nts 8% s and

70 eligible hectares (with entitlements) in England.

As most of their claimed land is in Wales, that is use or th&ng farmer
payment. They can receive the payment on 25 heetares i s (the maximum
setin Wales). As this is less than the overall ma m of ctares, they can also
receive the payment on 65 hectares in Engl h|s vesa total of 90 hectares.

Example 3 \?
A young farmer has claimed 50 e \W?Ith entitlements) in England and

30 eligible hectares (with ent|tle §

As most of their claimed | that is used first for the young farmer
payment. They can rec on all 50 hectares in England. As this is
less than the overa&mu hectares, they can also receive the payment on
25 hectares in Wi e m% um set in Wales). This gives a total of 75 hectares.

rthe )ﬁsg farmer payment in Northern Ireland need to have a level
2 qualificatj ri re (or a related subject containing at least one farm business
%o be eligible for the payment on any land in Northern Ireland.

R\eé@ guidance for each part of the UK for more information — see page 16.

BPS eligible land

The land used to claim BPS payments must meet the rules that apply in the part of the UK
where the land is located. Read the guidance for each part of the UK for more information
—see page 16.



Meeting the BPS rules

The greening rules

Farmers need to meet the greening rules on crop diversification and ecological focus areas
(EFASs) at a 'holding' level, not separately for land in each part of the UK. This means that
they need to include all of the land on their holding (covering all land in the UK) when
working out:

* what their crop diversification and EFA requirement is; and
* whether they meet those requirements
Farmers should also include all of their holding (covering all their land in the gﬁ%en

working out if they can use any of the greening exemptions. The greening ptions are
the same across the UK for crop diversification and EFAs.

Read the guidance for each part of the UK for more information %&ageé .

What this means for the crop diversification rules '\c?)

The crop diversification rules prescribe how many cro%Q%rmeré&st grow and over
what percentage of their arable land.

Afarmer should include all of the eligible Ian@vew ho@g (covering all their land in

the UK) to work out: &

* theirarable area;
* the percentage of their arable "& n Seach crop; and

ar.
* whether any of the crop dlver$

e
atio \mptlons apply to them
A farmer doesn't have to r number and shares, of crops in each part of
the UK they have Iand only to meet the crop diversification rules across their

holding as a whole.
(\ s\ \
Exampl @

A fa@s m Xan 30 hectares of arable land (which includes land in England

rb Ie’sg“gs would need 3 crops to meet the crop diversification rules. In this
% the'main crop can't cover more than 75% of their arable land and the 2 main

\ ops can't cover more than 95% of their arable land.

& They plant as follows:
* main crop (65%) in England

* 2nd crop (25%) in England
* 3rd crop (10%) in Wales

They would meet the crop diversification rules for their holding (covering all their
land in the UK).

Each part of the UK has lists of crops that qualify under crop diversification (read page 16
for more information). Farmers need to use the lists that apply where their land is located.

10



Meeting the BPS rules

What this means for Ecological Focus Areas

Farmers with more than 15 hectares of arable land also need to have EFAs that are the
equivalent to at least 5% of their arable land, unless they qualify for an exemption. Read
the guidance for each part of the UK for more information on the exemptions — see page
6.

A farmer should use all the eligible land on their holding (covering all their land in the UK)
to work out:

¢ their arable land; ({/b
* their 5% EFA requirement; and (I/Q
* whether any of the EFA exemptions apply

Farmers can use areas and/or features on any part of their holding ( |n %rt of the UK)
to meet the 5% EFA requirement. This means that a farmer doesn't ha he 5%
in each part of the UK they have land - they only need to mee @;}oss %@ dingasa
whole.

A farmer must meet the EFA rules that apply in the part O@J the land or
feature being used for EFA is located. There are differ, in areas and features
afarmer can use for EFA in each part of the UK. T re al rences in what areas
and features are worth as part of EFA. (b

The table below shows which features and afeas can k@lsed in each part of the UK.

Type of EFA Eng'and ‘eorthern Scotland Wales
Ireland
Fallow land Vs
Hedges ’:\'\ f&o ) v v
Field margins Q\‘ -\K\‘ v
Ditches ‘\C : .‘(\\ v
Tradltlonalrsﬁp\elwall ™ v v
Earth bAQs «\‘ v
Archaeological features v
NBUfer strips v v
Agro-forestry v
Catch crops or green cover v v
Short rotation coppice v 4
Afforested areas 4 v
Nitrogen-fixing crops v v v v

1



Meeting the BPS rules

Example

A farmer's holding includes land in England and Wales. They could use areas or
features on their English land, their Welsh land or both to count towards their 5%
EFA requirement.

The farmer could choose to use a catch crop on their English land to meet the

requirement, but couldn't use a catch crop on their Welsh land. Q‘)
Permanent grassland Q

Farmers must meet the rules that apply in the part of the UK where thelr manent
grassland is located. Read the guidance for each part of the UK for nformatlon - see

page 16. 5
Cross compliance rules %ﬁb(b.

Farmers need to meet the cross compliance rules that@ in thQ of the UK where
the land, or livestock, is located. Read the guidan 6 ac&r:[ the UK for more

information —see page 16. $

O
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BPS payments over €150,000

If a farmer's 2015 BPS payment (excluding the greening payment and any young farmer
payment) is more than €150,000, the amount over €150,000 will be reduced.

The table below shows the reductions that apply in different parts of the UK:

England Amounts over €150,000 will be reduced by 5%

Northern Ireland | Amounts over €150,000 will be reduced by 100% AO-) ‘
Scotland Amounts over €150,000 will be reduced by 5% ,.d l/-
Wales Amounts: ‘ l/v

* over€150,000 and up to €200,000 will be redu@ 15%
» over €200,000 and up to €250,000 will be rsf by 30%
* over£250,000 and up to€300,000 will bj ced

* over€300,000 will be reduced by 10@&

Reductions are worked out based on the proportion oftf@g IQf entitlements a
farmer has used to claim payment in each part of the, J(N Thené‘?eduction rates above
are applied. $

The example on the next page shows how r@c@ns @brked out.

13
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BPS payments over €150,000

Example

Afarmer's BPS payment (excluding greening and any young farmer payment)
would be €250,000. Out of the total value of the farmer's entitlements used to
claim payment:

» 25% of the total value of entitlements were used in Northern Ireland

e 75% of the total value of entitlements were used in Scotland

Therefore €100,000 (the amount over €150,000) will be reduced as follovél/
e 25% under reduction rates for Northern Ireland (1/

e 75% under reduction rates for Scotland @

Northern Ireland:

Multiply the amount to be reduced (€100,000) by the shar. me va
entitlements to be used in Northern Ireland (25%). The |pIy éaa wer by the
reduction rate for Northern Ireland (100%).

€100,000 x 0.25 x 1 =%€25,000.

For entitlements in Northern Ireland the pa@s re@&'by €25,000

Scotland:

Multiply the amount to be reduced OOO @ e share of the value of
entitlements used in Scotland (7 hen Iy the answer by the reduction
rate for Scotland (5%).

€100,000 x 0.75 x 0.05 = €8+750. O(\

For entitlements in Sg@nd th?gément is reduced by €3,750

Total reduced pa&nt: @

Original pay €2
Minus t ducth@r Northern Ireland: €25,000
i@Sxhe r@@&bn for Scotland: €3,750

S @)tal BPS’p%ment (excluding greening and any young farmer payment): €221,250

~N




Reductions and penalties

If a farmer doesn't meet the scheme rules, reductions and penalties may be applied. They
may be applied if a farmer:

* makes an application for payment or application for entitlements late;

* makes certain changes to their application after the deadline;

* doesn't meet the scheme eligibility, greening or cross compliance rules; or
» doesn't declare all of their agricultural land parcels

All of the land on a farmer's holding (covering all their land in the UK) is treated togfﬁb ¢
for the purposes of calculating reductions and penalties. Q

More details about reductions and penalties are available in the scheme guidar{(l‘for each
part of the UK —see page 16 for more information. Q

15



More information

In England, RPA and Defra sent the following guidance to all farmers:
* The Basic Payment Scheme in England 2015.

» The Guide to Cross Compliance in England 2015.

This guidance, and more information on the new

Common Agricultural Policy schemes, can be found

at www.gov.uk/government/publications/basic-payment-scheme-guidance-for-2015 and
www.gov.uk/government/publications/cross-compliance-guidance-for-2015

In Northern Ireland, visit www.dardni.gov.uk/grants-and-funding/area-bas (1/
schemes-2015.htm

In Scotland, visit : www.ruralpayments.org/publicsite/futures/ QQ

In Wales, guidance can be found at: @

http://gov.wales/topics/environmentcountryside/farming!ﬁdcountr@farming/
safsingleappform/?lang=en Q

16



Disclaimer/legal notice

This leaflet is our interpretation of the current regulations for the Common Agricultural
Policy schemes from 2015. Only the courts can give a definitive interpretation of the law.

You may want to get independent professional or legal advice before you change anything
about your business. We cannot advise you or your legal representatives on your business
structure.
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