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PFA SCOTLAND

REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF PFA SCOTLAND

FOR THE YEAR ENDED 30TH JUNE 2022

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our responsibilities,

 outlined above and on the Financial Reporting Council’s website, to detect material misstatements in respect of irregularities, including fraud.

We obtain and update our understanding of the entity, its activities, its control environment, and likely future developments, including in relation

to the legal and regulatory framework applicable and how the entity is complying with that framework. Based on this understanding, we identify 

and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures 

responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. This includes consideration

 of the risk of acts by the entity that were contrary to applicable laws and regulations, including fraud.

In response to the risk of irregularities and non-compliance with laws and regulations, including fraud, we designed procedures which included:

■  Enquiry of management and those charged with governance around actual and potential litigation and claims as well as actual, suspected 

and alleged fraud;

■  Reviewing minutes of meetings of those charged with governance;

■  Assessing the extent of compliance with the laws and regulations considered to have a direct material effect on the financial statements

 or the operations of the association through enquiry and inspection;

■  Reviewing financial statement disclosures and testing to supporting documentation to assess

compliance with applicable laws and regulations;

■  Performing audit work over the risk of management bias and override of controls, including testing of journal entries and other adjustments 

for appropriateness, evaluating the business rationale of significant transactions outside the normal course of business and reviewing

accounting estimates for indicators of potential bias.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to a material

 misstatement in the financial statements or non-compliance with regulation. This risk increases the more that compliance with a law or 

regulation is removed from the events and transactions reflected in the financial statements, as we will be less likely to become aware of

 instances of non-compliance. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Use of our report

This report is made solely to the associations members, as a body, Our audit work has been undertaken so that we might state to the

asscoiations members those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent 

permitted by law, we do not accept or assume responsibility to anyone other than the association and the associations members as a body, 

for our audit work, for this report, or for the opinions we have formed.
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