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Dear Sir, Madam,

Please find below some thoughts as a response to the TCFD consultation regarding pension scheme disclosures. 

A consideration of time horizons and funding levels would be helpful. As a Scheme we are over £1billion but less than £5bn. By the end of 2021 c40% of our assets will be held via buy-ins and the majority of the other assets are held in UK gilts. We aim to buy in the rest of our Scheme, and ultimately buy-out, over the next 5 to 10 years. We are over 120% funded on a PPF basis and over 100% funded on a Technical provision basis.

We do take climate change seriously, for instance we created a bespoke climate tilt solution to our equities in 2018, we also invested in a global renewable energy fund in 2016. However given the continued derisking of the Scheme these portfolios are less material than they were, e.g. UK equities now constitute less than half of one percent of our assets.

There could be Schemes, particularly defined contribution Schemes, or less well funded DB Schemes, that only have assets of £800m but have far greater exposure to climate related issues and with far longer time horizons than the more derisked DB Schemes, that will not yet have to provide TCFD reporting.

So whilst segregating reporting requirements by size of Scheme is a useful start, it could be quite a blunt tool. We do clearly recognise that climate change is still an important factor for us to consider but our main exposure will be to gilts and insurers (through the buy-ins - and the buy-ins are in effect an irreversible investment).

We would welcome consideration of funding time horizons and funding levels, being factored in to your considerations on Pension Scheme TCFD reporting requirements.

Kind regards,

Matt

Matt Fuller
Pensions Investment Manager
Kingfisher Pension Scheme
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