
1RQ�FRQILGHQWLDO�YHUVLRQ 

&RQWDLQV�FRQILGHQWLDO�LQIRUPDWLRQ 

1$76�&$$�UHJXODWRU\�DSSHDO �� $SULO����� 
&RPSHWLWLRQ�DQG�0DUNHWV�$XWKRULW\�� 
7KH�&DERW� 
���&DERW�6TXDUH�� 
/RQGRQ�� 
(����4=�� 
8QLWHG�.LQJGRP� 

6HQW�E\�HPDLO�RQO\�WR�QDWV�FDD#FPD�JRY�XN 

'HDU�6LU�RU�0DGDP�� 

5HIHUUDO�IURP�WKH�&LYLO�$YLDWLRQ�$XWKRULW\��p&$$q��WR�WKH�&RPSHWLWLRQ�DQG�0DUNHWV�$XWKRULW\��p&0$q���1$76� 
(Q�URXWH�/LPLWHG��p1(5/q��3ULFH�'HWHUPLQDWLRQ�s�)XUWKHU�5HSUHVHQWDWLRQV� 

,� ,QWURGXFWLRQ� 

�� 7KH� ,QWHUQDWLRQDO� $LU� 7UDQVSRUW� $VVRFLDWLRQ� �p,$7$q�� LV� WKH� WUDGH� DVVRFLDWLRQ� IRU� WKH� ZRUOGoV� DLUOLQHV�� ,W� 
FXUUHQWO\�UHSUHVHQWV�PRUH�WKDQ�����VHSDUDWH�DLUOLQHV��WKH�FROOHFWLYH�IOLJKWV�RI�ZKLFK�FRQVWLWXWH�DURXQG����� 
RI�DOO�DLU� WUDIILF�� ,$7$oV�JOREDO�PLVVLRQ�DQG�DLPV�DUH�HQVKULQHG�ZLWKLQ� LQ� LWV�$UWLFOHV�RI�$VVRFLDWLRQ��&KLHI� 
DPRQJVW�,$7$oV�VWDWHG�DLPV�LV�p>WKH�SURPRWLRQ�RI@�VDIH��UHOLDEOH�DQG�VHFXUH�DLU�VHUYLFHV�IRU�WKH�EHQHILWV�RI� 
WKH�SHRSOHV�RI�WKH�ZRUOG�q� 

�� 2Q� ��� -DQXDU\� ������ ,$7$� SURYLGHG� ZULWWHQ� VXEPLVVLRQV� WR� WKH� &0$� �p,$7$oV� -DQXDU\� 5HVSRQVHq�� LQ� 
UHODWLRQ� WR� WKH� &$$oV� UHIHUHQFH� WR� WKH� &0$� RI� PDWWHUV� UHODWLQJ� WR� SURSRVHG� PRGLILFDWLRQV� WR� 1(5/oV� 
OLFHQFH�� ,$7$oV� ZULWWHQ� VXEPLVVLRQV� ZHUH� VXSSOHPHQWHG� ZLWK� RUDO� UHSUHVHQWDWLRQV� DW� D� KHDULQJ� RQ� ��� 
-DQXDU\� ������ ,$7$oV� ZULWWHQ� DQG� RUDO� VXEPLVVLRQV� HPSKDVLVHG� WKDW� ERWK� LW�� DQG� LWV� PHPEHUV�� ZHUH� 
DSSUHFLDWLYH�RI�WKH�ZRUN�FDUULHG�RXW�E\�WKH�&$$�WKURXJKRXW�WKH�53��UHYLHZ�SURFHVV�JHQHUDOO\��EXW�WKDW�LW� 
KDG�D�QXPEHU�RI�FRQFHUQV�UHODWLQJ� WR� WKH�GHSOR\PHQW�E\�1(5/�RI�6SDFH�%DVHG�$XWRPDWLF� 'HSHQGHQW� 
6XUYHLOODQFH�%URDGFDVW��p6%�$'6�%q��VHUYLFHV��� 

�� ,$7$oV�SRVLWLRQ� UHPDLQV� WKDW�� IRU� WKH� UHDVRQV�VHW�RXW� LQ� LWV�SUHYLRXV�VXEPLVVLRQV� WR� WKH�&0$��VHUYLFHV� 
EDVHG�RQ�6%�$'6�%�DUH�QRW�\HW�QHHGHG��7KH�FXUUHQW�DQG�QHDU�IXWXUH�WUDIILF�GHPDQG�GRHV�QRW�QHFHVVLWDWH� 
D�UHGXFWLRQ�LQ�VHSDUDWLRQ�WKDW�ZRXOG�UHTXLUH�WKH�XVH�RI�DQ�HQKDQFHG�VXUYHLOODQFH�V\VWHP�VXFK�DV�6%�$'6� 
%��DQG�WKH�DVVRFLDWHG�GDWD�FKDUJHV�IRU�RFHDQLF�IOLJKWV�DUH�WKHUHIRUH�GLVSURSRUWLRQDWH�DQG�XQGXO\�RQHURXV� 
WR� DLUVSDFH� XVHUV�� &RQVHTXHQWO\�� DQG� IRU� WKH� UHDVRQV� SUHYLRXVO\� H[SODLQHG�� WKH� SURSRVHG� 6%� $'6�%� 
FKDUJHV�IRU�WUDQVDWODQWLF�FURVVLQJV�RSHUDWH�FRQWUDU\�WR�WKH�SXEOLF�LQWHUHVW��� 

�� $GGLWLRQDOO\��LW�UHPDLQV�RI�FRQFHUQ�WR�,$7$�WKDW�DOWHUQDWLYHV�WR�$LUHRQoV�6%�$'6�%�GDWD�VHUYLFHV�H[LVW��EXW� 
KDYH�QRW�EHHQ�JLYHQ�WKH�EHQHILW�RI�D�IDLU�DVVHVVPHQW�E\�1(5/�LQ�GHYLVLQJ�LWV�EXVLQHVV�SODQ�IRU�53���7KLV� 
FRQFHUQ� LV� KHLJKWHQHG� E\� WKH� VLJQLILFDQW� LQWHU�UHODWLRQVKLSV� EHWZHHQ� VHYHUDO� NH\� VWDNHKROGHUV� LQ� WKLV� 
PDWWHU��1(5/oV�VLVWHU�FRPSDQ\��16/��LV�D�VKDUHKROGHU�LQ�WKH�$LUHRQ�MRLQW�YHQWXUH�DQG�1(5/�LV�SURSRVLQJ�WR� 

��� $W�WKH�:RUOG�$70�&RQJUHVV�������ZKLFK�ZDV�FDQFHOOHG�GXH�WR�&RYLG�����,QGUD�KDG�SODQQHG�WR�GLVFORVH�LWV�QHZ�SURMHFWV�DQG�VROXWLRQV��2I�QRWH�IRU�WKH� 
SUHVHQW�PDWWHU��LWV�6SDFH�%DVHG�&RPPXQLFDWLRQ��1DYLJDWLRQ�DQG�6XUYHLOODQFH��&16��V\VWHP��pD�SODWIRUP�WR�RIIHU�VXUYHLOODQFH��UHDO�WLPH�YRLFH�DQG�GDWD� 
VHUYLFHV�IURP�D�FRQVWHOODWLRQ�RI�VDWHOOLWHV�q�)RU�PRUH�LQIRUPDWLRQ��VHH� 
KWWSV���ZZZ�LQGUDFRPSDQ\�FRP�VLWHV�GHIDXOW�ILOHV�G��6HFWRUHV�$70�LQGUDBVSDFHBEDVHGBFQV�SGI 

� LDWD�RUJ� 



VRXUFH�WKH�6%�$'6�%�VXUYHLOODQFH�VHUYLFHV�WKDW�DUH�WKH�VXEMHFW�WR�WKH�SURSRVHG�GDWD�FKDUJHV�IURP�$LUHRQ�� 
,$7$�LV�RI�WKH�YLHZ�WKDW�WKHVH�LQWHU�FRPSDQ\�GHDOLQJV�DIIHFW�WKH�WHUPV�RQ�ZKLFK�6%�$'6�%�VHUYLFHV�DUH� 
VXSSOLHG�WR��DQG�FKDUJHG�WR��1(5/�DQG�LWV�XVHUV��,$7$�LV�LQ�SDUWLFXODU�FRQFHUQHG�E\�WKH����\HDU�GXUDWLRQ�RI� 
WKH�FRQWUDFW�HQWHUHG� LQWR�E\�$LUHRQ�DQG�1(5/�DQG�1(5/oV�IDLOXUH�WR�FRQGXFW�D�WUDQVSDUHQW��FRPSHWLWLYH� 
SURFXUHPHQW�SURFHVV�IRU�WKH�VHOHFWLRQ�RI�WKH�VHUYLFH�DQG�RU�SURYLGHU�DW�LVVXH�� 

�� ,Q�LWV�3URYLVLRQDO�)LQGLQJV�5HSRUW��WKH�p3URYLVLRQDO�5HSRUWq��WKH�&0$�KDV�FRQFOXGHG�WKDW�LW�LV�QR�SDUW�RI�LWV� 
IXQFWLRQV�RQ�WKLV�UHIHUHQFH�WR�FRQVLGHU�WKHVH�PDWWHUV��7KLV�LV��DV�H[SODLQHG�EHORZ��LQFRUUHFW��7KH�&0$�LV� 
ERWK� SHUPLWWHG� DQG� UHTXLUHG� WR� LQYHVWLJDWH� DQG� UHSRUW� RQ� ZKHWKHU� D� OLFHQFH� FRQGLWLRQ� ZKLFK� SHUPLWV� 
FKDUJLQJ�IRU�6%�$'6�%�VHUYLFHV�LV�LQ�WKH�SXEOLF�LQWHUHVW��� 

�� 7KH�&0$�LV�WKHUHIRUH�UHVSHFWIXOO\�UHTXHVWHG�WR�JLYH�SURSHU�FRQVLGHUDWLRQ�WR�WKLV�PDWWHU�E\�UHIHUHQFH�WR� 
ERWK�� 

D� ,$7$oV�-DQXDU\�5HVSRQVH��DV�GHYHORSHG�LQ�,$7$oV�RUDO�UHSUHVHQWDWLRQV��DQG�� 

E� 7KH�VLJQLILFDQW�FKDQJH�WR�PDUNHW�FRQGLWLRQV�IROORZLQJ�WKH�FROODSVH�LQ�JOREDO�GHPDQG�IRU�SDVVHQJHU� 
DLU�WUDYHO�GXH�WR�WKH�&RYLG����SDQGHPLF��� 

,,� 7KH�&0$oV�5ROH� 

�� 7KH� &0$oV� SUHOLPLQDU\� YLHZ� �DV� VHW� RXW� DW� ������� RI� WKH� 3URYLVLRQDO� 5HSRUW�� LV� WKDW� LW� ZRXOG� QRW� EH� 
DSSURSULDWH� IRU�WKH�&0$�WR�pUHYLVLWq� WKH�GHFLVLRQ�WR� LPSOHPHQW�6%�$'6�%��7KLV�FRQFOXVLRQ�UHVWV�RQ�WKH� 
SUHPLVH� WKDW� LW� LV�QRW�pWKH�UROH�RI� WKH� FRPSHWLWLRQ� DXWKRULW\� WR�UHYLVLW�GHFLVLRQV�PDGH�E\�VHFWRU�H[SHUWV� 
DERXW�WHFKQLFDO�PDWWHUV�VXFK�DV�WKH�ULJKW�ZD\�WR�DGGUHVV�VDIHW\q�� 

�� 7KLV� SUHPLVH� �DQG� FRQVHTXHQWO\� WKH� &0$oV� SURYLVLRQDO� FRQFOXVLRQ�� LV� PLVWDNHQ�� 1RW� RQO\� PD\� WKH� &0$� 
DGGUHVV�WKLV�LVVXH�DV�D�PDWWHU�RI�VXEVWDQFH��LW�PXVW�GR�VR��7KLV�LV�EHFDXVH�RI�VHFWLRQV����DQG����RI�WKH� 
7UDQVSRUW�$FW�������ZKLFK�SURYLGH��UHOHYDQWO\��DV�IROORZV�� 

p����5HIHUHQFHV�WR�&RPSHWLWLRQ�DQG�0DUNHWV�$XWKRULW\�� 

����7KH�&$$�PD\�PDNH�WR�WKH�&RPSHWLWLRQ�DQG�0DUNHWV�$XWKRULW\��UHIHUUHG�WR� LQ� WKLV�&KDSWHU�DV�pWKH� 
&0$q��D�UHIHUHQFH�UHTXLULQJ�WKH�&0$�WR�LQYHVWLJDWH�DQG�UHSRUW�RQt� 

�D��ZKHWKHU�DQ\�PDWWHUV� ZKLFK�DUH�VSHFLILHG� LQ� WKH�UHIHUHQFH�DQG�ZKLFK� UHODWH�WR� WKH�SURYLVLRQ�RI�DLU� 
WUDIILF� VHUYLFHV� E\� RU� RQ� EHKDOI� RI� D� OLFHQFH� KROGHU� RSHUDWH� DJDLQVW� WKH� SXEOLF� LQWHUHVW� RU� PD\� EH� 
H[SHFWHG�WR�GR�VR�� 

�E��LI�VR��ZKHWKHU�WKH�HIIHFWV�DGYHUVH�WR�WKH�SXEOLF�LQWHUHVW�ZKLFK�WKH�PDWWHUV�KDYH�RU�PD\�EH�H[SHFWHG� 
WR�KDYH�FRXOG�EH�UHPHGLHG�RU�SUHYHQWHG�E\�PRGLI\LQJ�WKH�FRQGLWLRQV�RI�WKH�OLFHQFH�� 

f� 

����,Q�GHFLGLQJ�XQGHU�WKLV�VHFWLRQ�ZKHWKHU�D�PDWWHU�RSHUDWHV��RU�PD\�EH�H[SHFWHG�WR�RSHUDWH��DJDLQVW� 
WKH�SXEOLF�LQWHUHVW�WKH�&0$�PXVW�KDYH�UHJDUG�WR�WKH�PDWWHUV�DV�UHVSHFWV�ZKLFK�GXWLHV�DUH�LPSRVHG�RQ� 
WKH�6HFUHWDU\�RI�6WDWH�DQG�WKH�&$$�E\�VHFWLRQV���DQG���� 

f� 

�� � 



����5HSRUWV�RQ�UHIHUHQFHV�� 

����,Q�PDNLQJ�D�UHSRUW�RQ�D�UHIHUHQFH�XQGHU�VHFWLRQ����WKH�&0$�t� 

�D��PXVW�LQFOXGH�GHILQLWH�FRQFOXVLRQV�RQ�WKH�TXHVWLRQV�FRQWDLQHG�LQ�WKH�UHIHUHQFH�DQG�VXFK�DQ�DFFRXQW� 
RI�LWV�UHDVRQV�IRU�WKH�FRQFOXVLRQV�DV�LQ�LWV�RSLQLRQ�IDFLOLWDWHV�D�SURSHU�XQGHUVWDQGLQJ�RI�WKH�TXHVWLRQV� 
DQG�RI�WKH�FRQFOXVLRQV�� 

�E��LI�LW�FRQFOXGHV�WKDW�DQ\�RI�WKH�PDWWHUV�VSHFLILHG�LQ�WKH�UHIHUHQFH�RSHUDWH�DJDLQVW�WKH�SXEOLF�LQWHUHVW� 
RU�PD\�EH�H[SHFWHG�WR�GR�VR��PXVW�VSHFLI\�WKH�HIIHFWV�DGYHUVH�WR�WKH�SXEOLF�LQWHUHVW�ZKLFK�WKH�PDWWHUV� 
KDYH�RU�PD\�EH�H[SHFWHG�WR�KDYH�� 

�F�� LI� LW� FRQFOXGHV� WKDW� DQ\� DGYHUVH� HIIHFWV� VR� VSHFLILHG� FRXOG� EH� UHPHGLHG� RU� SUHYHQWHG� E\� 
PRGLILFDWLRQV�RI�WKH�FRQGLWLRQV�RI�WKH�OLFHQFH��PXVW�VSHFLI\�PRGLILFDWLRQV�E\�ZKLFK�WKH�HIIHFWV�FRXOG� 
EH�UHPHGLHG�RU�SUHYHQWHG��fq� 

�� )RU�SUHVHQW�SXUSRVHV��WKH�HIIHFW�RI�WKHVH�SURYLVLRQV�LV�WKDW�� 

D� 7KH�&$$�PD\�PDNH�D�UHIHUHQFH�WR�WKH�&0$�LQ�UHODWLRQ�WR�DQ\�PDWWHU�UHODWLQJ�WR�ZKHWKHU�WKH�SURYLVLRQ� 
RI�DLU�WUDIILF�VHUYLFHV�E\�RU�RQ�EHKDOI�RI�D�OLFHQFH�KROGHU�RSHUDWHV��RU�PD\�EH�H[SHFWHG�WR�RSHUDWH�� 
DJDLQVW�WKH�SXEOLF�LQWHUHVW��V��������D���� 

E� :KHUH� WKH� &$$� PDNHV� VXFK� D� UHIHUHQFH�� WKH� &0$� LV� UHTXLUHG� WR� LQYHVWLJDWH� DQG� UHSRUW� RQ� WKDW� 
TXHVWLRQ�� DV� ZHOO� DV� ZKHWKHU� DQ\� DGYHUVH� HIIHFWV� LGHQWLILHG� PD\� EH� UHPHGLHG� RU� SUHYHQWHG� E\� 
PRGLILFDWLRQ�RI�WKH�OLFHQFH�FRQGLWLRQV��V���������� 

F� :KHQ�IXOILOOLQJ�WKLV�REOLJDWLRQ��V��������UHTXLUHV�WKDW�WKH�&0$�PXVW�KDYH�UHJDUG�pWR�WKH�PDWWHUV�DV� 
UHVSHFWV�ZKLFK�GXWLHV�DUH�LPSRVHG�RQ�WKH�6HFUHWDU\�RI�6WDWH�DQG�WKH�&$$�E\�VHFWLRQV���DQG��q��7KLV� 
LQ�WXUQ�UHTXLUHV�FRQVLGHUDWLRQ�RI�WKH�QHHG�WR�SURPRWH�HIILFLHQF\�DQG�HFRQRP\�RQ�WKH�SDUW�RI�OLFHQFH� 
KROGHUV�� )XUWKHU�� V�� ����� UHIHUV� VSHFLILFDOO\� WR� LQWHUHVWV� UHJDUGLQJ� WKH� UDQJH�� FRQWLQXLW\�� FRVW� DQG� 
TXDOLW\�RI�DLU�WUDIILF�VHUYLFHV��LQFOXGLQJ��V��������E\�SURPRWLQJ�FRPSHWLWLRQ�LQ�WKH�SURYLVLRQ�RI�DLU�WUDIILF� 
VHUYLFHV��� 

G� 7KH� &0$� PXVW� LQ� LWV� UHSRUW� LQFOXGH� pGHILQLWH� FRQFOXVLRQV� RQ� WKH� TXHVWLRQV� FRQWDLQHG� LQ� WKH� 
UHIHUHQFHq�DQG� pVXFK�DQ�DFFRXQW� RI� LWV� UHDVRQV� IRU� WKH� FRQFOXVLRQV�DV� LQ� LWV� RSLQLRQ� IDFLOLWDWHV� D� 
SURSHU�XQGHUVWDQGLQJ�RI�WKH�TXHVWLRQV�DQG�RI�WKH�FRQFOXVLRQVq��V��������D����� 

��� 7KH�VFRSH�RI�WKH�UHIHUHQFH�H[SOLFLWO\�LQFOXGHG�&RQGLWLRQ����LQ�LWV�HQWLUHW\��7KLV�LV�PDGH�FOHDU�LQ�WKH�&$$oV� 
5HIHUHQFH�WR�WKH�&RPSHWLWLRQ�DQG�0DUNHWV�$XWKRULW\�RI�WKH�1(5/�53��SULFH�FRQWUROV��&$3�������DW�� 

D� ������p7KH�OLFHQFH�PRGLILFDWLRQV�WKDW�WKH�&$$�LV�UHTXHVWLQJ�WKDW�WKH�&0$�UHYLHZV�DUH��f��&RQGLWLRQ� 
����2FHDQLF� FKDUJHV�DQG� WKH� LQWURGXFWLRQ� RI� D� VSDFH�EDVHG� DXWRPDWLF�GHSHQGHQW� VXUYHLOODQFH�s� 
EURDGFDVW��>6%@�$'6�%��V\VWHP�q� 

E� �������XQGHU�WKH�KHDGLQJ�p2XU�GHFLVLRQVq���p:H�DUH�RI�WKH�YLHZ�WKDW�WKHUH�LV�D�SRVLWLYH�EHQHILWV�FDVH� 
RI�LQWURGXFLQJ�WKH�>6%@�$'6�%�IRU�2FHDQLF�VHUYLFHV��7KLV�LV�EDVHG�RQ�RXU�DQDO\VLV�RI�WKH�FRVWV�DQG� 
EHQHILWV�RI� LWV� LQWURGXFWLRQ�WKDW�ZH�FRQVLGHU� WR�EH�EDVHG�RQ�UHODWLYHO\�FRQVHUYDWLYH�DVVXPSWLRQV�� 
:KLOH�VRPH�VWDNHKROGHUV�GLVDJUHHG�ZLWK� WKLV�DQDO\VLV��ZH�KDYH� UHFHLYHG�QR�FRPSHOOLQJ�HYLGHQFH� 
WKDW�VXJJHVWV�ZH�KDG�RYHU�VWDWHG�WKH�EHQHILWV�RI�>6%@�$'6�%�q� 

�� � 



��� )XUWKHU�GHWDLO�RI�WKH�&$$oV�DSSURDFK�ZDV�VHW�RXW�LQ�$SSHQGL[�)��ZLWK�WKH�ILQDO�GHFLVLRQV�UHFRUGHG�DW�)���DV� 
IROORZV��HPSKDVLV�DGGHG���� 

p2XU�ILQDO�GHFLVLRQV��WKHUHIRUH��DOORZHG�LPSOHPHQWDWLRQ�RI�>6%@�$'6�%�DQG�DVVRFLDWHG�GDWD�FKDUJH�� 
EXW�� 

x DSSOLHG� D� ��� HIILFLHQF\� WR� WKH� GDWD� FKDUJH� ZKLFK� ZH� FRQVLGHUHG� WR� EH� LQ� OLQH� ZLWK� RXU� ZLGHU� 
HIILFLHQF\�FKDOOHQJH�RQ�QRQ�VWDII�UHODWHG�RSH[�� 

x LQFOXGHG�UHTXLUHPHQWV�IRU�WKH�PRQLWRULQJ�RI�GHOLYHU\�RI�SHUIRUPDQFH�� 

x LPSURYHPHQWV�DJDLQVW�PHWULFV�WKDW�ZRXOG�EH�DJUHHG�ZLWK�XVHUV�� 

x SURYLGHG�IRU�D�UHYLHZ�RI�FRVWV�DQG�REVHUYHG�EHQHILWV�ZLWKLQ�WKH�53��SHULRG��DQG� 

x UHTXLUHG�WKH�1$76�%RDUG�WR�FHUWLI\� WKDW� LW� LV� RSHUDWLQJ�D� IXOO� >6%@�$'6�%�EDVHG�VHUYLFH� IRU� LWV� 
6KDQZLFN�DLUVSDFH��LQ�RUGHU�IRU�1(5/�WR�EH�SHUPLWWHG�WR�UHFRYHU�WKH�DOORZHG�>6%@�$'6�%�FRVWV� 
WKURXJK�WKH�2FHDQLF�FKDUJH�IURP�WKH�EHJLQQLQJ�RI�53��q� 

��� 7KH�HIIHFW�RI�WKH�DSSURDFK�DGRSWHG�LQ�WKH�3URYLVLRQDO�5HSRUW�LV�WR�LJQRUH�HQWLUHO\�WKH�HPSKDVLVHG�SDVVDJH� 
DERYH�s�L�H��WKH�NH\�GHFLVLRQ�PDGH�LQ�UHVSHFW�RI�6%�$'6�%��7KLV�LV�QRW�D�FRXUVH�ZKLFK�LV�RSHQ�WR�WKH�&0$�� 
DV� WKH� UHIHUHQFH� UHTXLUHV� WKH� &0$� WR� FRQVLGHU� ZKHWKHU� &RQGLWLRQ� ��� DV� D� ZKROH� RSHUDWHV� DJDLQVW� WKH� 
SXEOLF�LQWHUHVW��KDYLQJ�UHJDUG��DPRQJVW�RWKHU�WKLQJV�WR�WKH�QHHG�WR�SURPRWH�HIILFLHQF\�DQG�HFRQRP\�RQ� 
WKH�SDUW�RI�OLFHQFH�KROGHUV�DV�ZHOO�DV�WKH�UDQJH��FRVW�DQG�TXDOLW\�RI�DLU�WUDIILF�VHUYLFHV���7KLV�DVVHVVPHQW� 
FDQQRW�VHQVLEO\�EH�FRQVLGHUHG�ZLWKRXW�VFUXWLQLVLQJ�WKH�FDVH�IRU�SHUPLWWLQJ�6%�$'6�%��JLYHQ�WKH�FHQWUDOLW\� 
RI� 6%� $'6�%� FKDUJHV� WR� WKH� FDOFXODWLRQ� RI� WKH� PD[LPXP� SHUPLVVLEOH� FKDUJHV� LQ� DFFRUGDQFH� ZLWK� WKH� 
IRUPXODH�VHW�RXW�LQ�&RQGLWLRQ������ 

��� 7KH� FRQVHTXHQFH� LV� WKDW� WKH� &0$� RXJKW� QRZ� WR� FRQVLGHU�� DQG� UHDFK� VXEVWDQWLYH� FRQFOXVLRQV� RQ�� WKH� 
PDWWHUV�UDLVHG�LQ�,$7$oV�HDUOLHU�UHSUHVHQWDWLRQV��,Q�VR�GRLQJ��WKHUH�LV�QR�ZDUUDQW�IRU�GHIHUULQJ�WR�WKH�&$$oV� 
FRQFOXVLRQV� RQ� PDWWHUV� ZKLFK� WKH� 7UDQVSRUW� $FW� ����� H[SOLFLWO\� WDVNV� WKH� &0$� ZLWK� DVVHVVLQJ�� ,Q� WKLV� 
UHJDUG��WKH�3URYLVLRQDO�5HSRUW�ZDV��ZLWK�UHVSHFW��FRUUHFW�DW�������ZKHQ�LW�VWDWHG�WKDW�WKH�&0$oV�DSSURDFK� 
pVKRXOG�EXLOG�RQ��EXW�QRW�EH�XQGXO\�FRQVWUDLQHG�E\q�WKH�DQDO\VLV�DOUHDG\�FDUULHG�RXW�E\�WKH�&$$��� 

��� 6LPLODUO\��WKH�&0$�RXJKW�WR�LQYHVWLJDWH�DQG�UHDFK�FRQFOXVLRQV�DV�WR�WKH�DFFXUDF\�RI�DVVHUWLRQV�IURP�1(5/� 
UHJDUGLQJ� WKH� QDWXUH� RI� LWV� UHODWLRQVKLS� ZLWK� $LUHRQ�� LQFOXGLQJ� DV� WR� $LUHRQoV� JOREDO� SULFLQJ� SROLF\� �VHH� 
���������7KH�7UDQVSRUW�$FW������SURYLGHV�D�VXLWH�RI�SRZHUV�ZKLFK�WKH�&0$�FDQ�DQG�VKRXOG�XVH�WR�HQDEOH� 
DFFXUDWH�FRQFOXVLRQV�WR�EH�GUDZQ��)RU�H[DPSOH��VHFWLRQ����%��D��SHUPLWV�WKH�&0$�WR�UHTXLUH�WKH�SURGXFWLRQ� 
RI�GRFXPHQWV�FRQFHUQLQJ�WKH�QHJRWLDWLRQV�FRQGXFWHG�E\�1(5/�WR�WHVW�1(5/oV�DVVHUWLRQ�WKDW�LW�KDV�YHU\� 
OLWWOH� EX\HU� SRZHU�� 7KLV� DVVHUWLRQ� VKRXOG� EH� WUHDWHG� VFHSWLFDOO\� LQ� OLJKW� RI� HYLGHQFH� SURYLGHG� LQ� ,$7$oV� 
-DQXDU\�5HVSRQVH�LQGLFDWLQJ�WKDW�$163V�ZLWKRXW�FRPPHUFLDO�OLQNV�ZLWK�$LUHRQ��DQG�WKHUHIRUH�PRWLYDWHG� 
WR� DFKLHYH� D� EDODQFHG� DQG� FRVW�HIIHFWLYH� GHDO� ZLWK� $LUHRQ�� KDYH� EHHQ� DEOH� WR� QHJRWLDWH� DGYDQWDJHRXV� 
FRQWUDFWXDO�WHUPV�� 

,,,� ,PSDFW�RI�&RYLG����� 

��� $V�WKH�3URYLVLRQDO�5HSRUW�ULJKWO\�QRWHV��DW�����WKHUH�KDV�EHHQ�DQ�XQIRUHVHHQ�DQG�KLJKO\�PDWHULDO�FKDQJH�RI� 
FLUFXPVWDQFHV�GXULQJ�WKH�SHULRG�LQ�ZKLFK�WKH�&0$�KDV�EHHQ�FRQVLGHULQJ�WKLV�UHIHUHQFH��QDPHO\�WKH�&RYLG� 
���SDQGHPLF��7KH�HIIHFWV�RI�WKLV�DUH�SURIRXQG��DQG�ZLOO�EH�ORQJ�ODVWLQJ��7KH�VLJQLILFDQFH�LV�VXFK�WKDW�WKH� 
FDVH�IRU�6%�$'6�%�PXVW�EH�UH�DVVHVVHG�LQ�OLJKW�RI�WKHVH�FKDQJHG�FLUFXPVWDQFHV��� 

�� � 



	

7KLV� LV�EHFDXVH�WKH�&RYLG����SDQGHPLF�KDV�OHG�WR�D�VKDUS�DQG�DOPRVW�FRPSOHWH�GURS�LQ�GHPDQG�IRU�DLU� 
WUDYHO��7KLV�ZLOO�FRQWLQXH�IRU�DV�ORQJ�DV�WKH�SDQGHPLF�ODVWV��DQG�UHFRYHU\�LQ�GHPDQG�LV�OLNHO\�WR�EH�GHOD\HG� 
E\� WKH� HFRQRPLF� UHFHVVLRQ� ZKLFK� ZLOO� LQHYLWDEO\� IROORZ�� $V� PDWWHUV� VWDQG�� WUDIILF� OHYHOV� LQ� WKH� 1$7� DUH� 
XQOLNHO\�WR�UHWXUQ�WR�SUH�FULVLV�OHYHOV�IRU�TXLWH�VRPH�WLPH��,$7$oV�-DQXDU\�5HVSRQVH�H[SODLQHG�WKDW�LW�ZDV� 
XQOLNHO\�WKDW�WUDIILF�GHQVLW\� LQ�WKH�1$7�ZRXOG�UHTXLUH�WKH�VHSDUDWLRQ�OHYHOV�DIIRUGHG�E\�WKH�SURSRVHG�6%� 
$'6�%� VHSDUDWLRQ� VWDQGDUGV� XQWLO� DW� OHDVW� ����s������ ,Q� OLJKW� RI� WKH� FXUUHQW� DQG� DQWLFLSDWHG� VWHHS� 
UHGXFWLRQ�LQ�GHPDQG��WKLV�QHHG�ZLOO�QRW�DULVH�XQWLO�HYHQ�ODWHU��7KLV�XQGHUVFRUHV�WKH�FHQWUDO�WHQHW�RI�,$7$oV� 
VXEPLVVLRQV��WKDW�LW�PDNHV�QR�VHQVH�WR�UHTXLUH�DLUOLQHV�WR�SD\�IRU�D�VHUYLFH�WKDW�PDQDJHV�WUDIILF�DW�OHYHOV� 
WKDW�1$76�FDQ�LQ�IDFW�PDQDJH�VDIHO\�IRU�PDQ\�\HDUV�WR�FRPH�ZLWKRXW�WKH�DGGLWLRQ�RI�6%�$'6�%��� 

D� ,PSDFW�RQ�$LU�7UDYHO� 

��� 7KH�VSUHDG�RI�&RYLG����DURXQG�WKH�ZRUOG�KDV�OHG�WR�DQ�XQSUHFHGHQWHG�GHFUHDVH�LQ�DLU�WUDYHO�GHPDQG��7KH� 
OHDGLQJ�FRQVXOWDQWV�0F.LQVH\�HVWLPDWH�WKDW�WKH�GHHS��LPPHGLDWH�GHPDQG�VKRFN�IDFHG�E\�WKH�DLU�DQG�WUDYHO� 
LQGXVWU\� LV� VRPH� ILYH� WR� VL[� WLPHV� JUHDWHU� WKDQ� WKDW� ZKLFK� RFFXUUHG� DIWHU� WKH� 6HSWHPEHU� ��� WHUURULVW� 
DWWDFNV���,W�LV�QRW�\HW�NQRZQ�KRZ�ORQJ�WKLV�ZLOO�ODVW��� 

��� $OO�DLUOLQHV�DUH�GHVSHUDWHO\�WU\LQJ�WR�VXUYLYH�LQ�WKH�PRVW�GLIILFXOW�WLPHV�LPDJLQDEOH��,Q�LWV�PRVW�UHFHQW�LPSDFW� 
DVVHVVPHQW� �GDWHG� 0DUFK� ���� ������� ,$7$� HVWLPDWHG� WKDW� LQGXVWU\� SDVVHQJHU� UHYHQXHV� FRXOG� EH� ����� 
ELOOLRQ�RU�����EHORZ�WKRVH�RI�������� 

��� $V�ZHOO�DV�WUDYHO�EDQV�DQG�JRYHUQPHQW�LPSRVHG�ERUGHU�UHVWULFWLRQV�DSSOLHG�WR�FXUE�WKH�VSUHDG�RI�&RYLG� 
���� WKHUH� KDYH� EHHQ� UHVWULFWLRQV� SODFHG� RQ� IOLJKWV�� SDVVHQJHUV� DQG� FUHZ� IXQFWLRQV�� HVVHQWLDOO\� FORVLQJ� 
GHVWLQDWLRQV�WR�RSHUDWRUV��$V�LOOXVWUDWHG�LQ�WKH�WDEOH�EHORZ��WKLV�FRYHUV�PDUNHWV�ZKLFK�DFFRXQW�IRU�VRPH� 
����RI�JOREDO�SDVVHQJHU�UHYHQXHV��� 

��� 

��� 0F.LQVH\� �&RPSDQ\�&RYLG�����%ULHILQJ�0DWHULDOV��0DUFK�����������DW�SDJH����� 
KWWSV���ZZZ�PFNLQVH\�FRP�a�PHGLD�PFNLQVH\�EXVLQHVV���IXQFWLRQV�ULVN�RXU���LQVLJKWV�FRYLG��������LPSOLFDWLRQV���IRU���EXVLQHVV�FRYLG�� 
������PDUFK������FRYLG����IDFWV�DQG�LQVLJKWV�PDUFK����Y��DVK[��$QQH[�����6HH�XSGDWHG�YHUVLRQ�GDWHG�$SULO���������DQG�LQ�SDUWLFXODU�SDJH����DW�� 
KWWSV���ZZZ�PFNLQVH\�FRP�a�PHGLD�PFNLQVH\�EXVLQHVV���IXQFWLRQV�ULVN�RXU���LQVLJKWV�FRYLG��������LPSOLFDWLRQV���IRU���EXVLQHVV�FRYLG�� 
������PDUFK������FRYLG����IDFWV�DQG�LQVLJKWV�DSULO���DVK[��$QQH[����� 

�� � 



7UDYHO�UHVWULFWLRQV�DUH�FORVLQJ�GRZQ�LQWHUQDWLRQDO�DYLDWLRQ� 

6RXUFH��,$7$��&RYLG����s�,PSDFW�DVVHVVPHQW����$SULO�������� 

��� 7KH�VFDOH�RI�WKH�LPSDFW�RQ�WUDIILF�LQ�WKH�6KDQZLFN�RFHDQLF�FRQWURO�DUHD�FDQ�EH�VHHQ�LQ�WKH�IROORZLQJ�WDEOH��� 

6RXUFH��(XURFRQWURO�10,5��1HWZRUN�0DQDJHU�,QWHUDFWLYH�5HSRUWLQJ��GDVKERDUG�� 

��� $OVR�VWULNLQJ�LV�WKH�VKDUS�DQG�VLJQLILFDQW�GHFUHDVH�LQ�LQWHUQDWLRQDO�IOLJKW�ERRNLQJV�WR�DQG�IURP�WKH�8QLWHG� 
.LQJGRP��DV�LOOXVWUDWHG�LQ�WKH�IROORZLQJ�WDEOH�VKRZLQJ�WKH�\HDU�RQ�\HDU�FKDQJH�LQ�IOLJKW�ERRNLQJV�E\�PRQWK� 
RI�WUDYHO��� 
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����� 

����� 
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'DLO\�7UDIILF������YV����� 

7UDIILF����� 7UDIILF����� ��FKDQJH 

�� � 



6RXUFH��,$7$�(FRQRPLFV�DQDO\VLV�EDVHG�RQ�''6�GDWD�����$SULO������ 

��� 7KH�FRQVHTXHQFH�RI�WKLV�FROODSVH�LQ�GHPDQG�LV�WKDW�PDQ\�DLUOLQHV�IDFH�ILQDQFLDO�OLTXLGLW\�FULVHV�WKDW�ZLOO�RQO\� 
JHW�ZRUVH�WKH�ORQJHU�WKH�JOREDO�SDQGHPLF�ODVWV��)XUWKHUPRUH��LW�LV�WR�EH�H[SHFWHG�WKDW�WKH�SUHGLFWHG�JOREDO� 
UHFHVVLRQ� ZLOO� GHOD\� UHFRYHU\�� ,Q� SDUWLFXODU�� WKH� SRVW�FULVLV� HFRQRPLF� UHFHVVLRQ� LV� OLNHO\� WR� VLJQLILFDQWO\� 
DIIHFW�SRVW�FULVLV�WUDIILF�LQ�WKH�1$7��7KH�UHDOLW\�LV�WKDW�WKH�WUDIILF�OHYHO�LQ�WKH�1$7�LV�XQOLNHO\�WR�UHWXUQ�WR�SUH� 
FULVLV�OHYHOV�IRU�WKH�IRUHVHHDEOH�IXWXUH��� 

E� 8QSUHFHGHQWHG�QDWXUH�RI�WKH�FULVLV�DFNQRZOHGJHG�E\�LQGXVWU\�VWDNHKROGHUV� 

��� $LUOLQHV�DUH�WDNLQJ�GUDVWLF�PHDVXUHV��)RU�LQVWDQFH��/XIWKDQVD�*URXS�DQQRXQFHG��LQ�D�UHFHQW�SUHVV�UHOHDVH�� 
WKH�SHUPDQHQW�GHFRPPLVVLRQLQJ�RI����DLUFUDIW��WKH�GLVFRQWLQXDWLRQ�RI�*HUPDQZLQJV�IOLJKW�RSHUDWLRQV��DQG� 
IOHHW�DGMXVWPHQWV�DW�$XVWULDQ�$LUOLQHV��%UXVVHOV�$LUOLQHV�DQG�6:,66�,QWHUQDWLRQDO�$LU�/LQHV�� 

��� 1$9�&DQDGD�DQG�1(5/�PDQDJH�VXFK�ORZ�WUDIILF�WKDW�WKH�QXPEHU�RI�WUDFNV��$76�URXWHV��KDV�EHHQ�UHGXFHG� 
WR�RQH�HDVWERXQG�DQG�RQH�ZHVWERXQG�� 

7UDFNV�SUH�&RYLG����FULVLV 7UDFNV LQ�WRGD\oV�VLWXDWLRQ 

��� 2Q�$SULO����������WKH�(XURSHDQ�2UJDQLVDWLRQ�IRU�WKH�6DIHW\�RI�$LU�1DYLJDWLRQ��(852&21752/��DQQRXQFHG� 
WKDW�LWV����0HPEHU�6WDWHV�DJUHHG�RQ�D�ILQDQFLDO�SDFNDJH�HQDEOLQJ�DLUOLQHV�WR�GHIHU�WKH�SD\PHQW�RI�XS�WR� 

��� $QQH[���� 

�� � 



(85���� ELOOLRQ� RI� DLU� WUDIILF� FRQWURO� IHHV�� (DPRQQ� %UHQQDQ�� 'LUHFWRU� *HQHUDO� RI� (852&21752/�� 
DFNQRZOHGJHG�WKH�FROODSVH� LQ� WUDYHO�GHPDQG�DQG�ZHOFRPHG� WKH�GHFLVLRQ�RI�0HPEHU�6WDWHV�WR�VXSSRUW� 
DLUOLQHV�WKURXJK�H[WUDRUGLQDU\�PHDVXUHV�� 

p,�DP�UHDOO\�GHOLJKWHG�WKDW�RXU�0HPEHU�6WDWHV�KDYH�DSSURYHG�WKLV�HVVHQWLDO�PHDVXUH�� ,W�ZLOO�SURYLGH� 
PXFK�QHHGHG�OLTXLGLW\�VXSSRUW��0DQ\�DLUOLQHV�FRQWDFWHG�(852&21752/�WR�FRQILUP�WKDW�WKH\�ZRXOG� 
QRW�EH�LQ�D�SRVLWLRQ�WR�IDFLOLWDWH�WKHLU�QH[W�SD\PHQWV��:LWK�WUDIILF�GRZQ������RXU�0HPEHU�6WDWHV�KDYH� 
FOHDUO\� UHFRJQLVHG� WKH�VKDUHG�FKDOOHQJH��7KLV�SD\PHQW�GHIHUUDO�ZLOO�HDVH�WKH� LPPHGLDWH�EXUGHQ�RQ� 
DLUOLQHV�DQG�LW�SURYLGHV�FHUWDLQW\�RQ�ILQDQFLDO�SODQQLQJ�WR�ERWK�DLUOLQHV�DQG�WKH�DLU�QDYLJDWLRQ�VHUYLFH� 
SURYLGHUV��$163V��RQ�ZKHQ�SD\PHQWV�ZLOO�EH�PDGH�DIWHU�WKH�FULVLV�KDV�DEDWHG� 

,W� LV� LPSRUWDQW� WR� DFNQRZOHGJH� WKH�RYHUZKHOPLQJ�VXSSRUW� SURYLGHG� E\�RXU�0HPEHU�6WDWHV� IRU� WKLV� 
PHDVXUH��DORQJ�ZLWK�WKHLU�DLU�QDYLJDWLRQ�VHUYLFH�SURYLGHUV��DV�LW�SURYLGHV�YLWDO�DVVLVWDQFH�WR�WKH�DLUOLQH� 
LQGXVWU\�LQ�WKHLU�KRXU�RI�QHHG�q� 

��� $LUSRUWV� &RXQFLO� ,QWHUQDWLRQDO� �$&,�� IRU� (XURSH� KDYH� FDOOHG� RQ� WKH� (XURSHDQ� &RPPLVVLRQ�� WKH� (8�(($� 
6WDWHV�DQG�6ZLW]HUODQG�XUJHQWO\�WR�GHILQH�DQG�HQDFW�D�(XURSHDQ�$YLDWLRQ�5HOLHI�3URJUDPPH��WR�UHVWRUH�DLU� 
FRQQHFWLYLW\��%RWK�WKH�$&,�IRU�(XURSH�SUHVV�UHOHDVH�GDWHG���$SULO������DQG�WKH������YV�������FRPSDULVRQ� 
RI� WUDIILF�YROXPHV� SXEOLVKHG� E\� (852&21752/� LOOXVWUDWH� WKH� PDJQLWXGH� RI� WKH�FULVLV� DQG� WKH�SUHVVLQJ� 
QHHG�IRU�PHDVXUHV�� 

p3DVVHQJHU�WUDIILF�IHOO�E\��������GXULQJ�WKH�PRQWK�RI�0DUFK��GUDJJLQJ�4��SDVVHQJHU�WUDIILF�GRZQ�E\������� 
%XW�ZKLOH�(XURSHoV�DLUSRUWV�VWLOO�KDQGOHG�����������SDVVHQJHUV�RQ���0DUFK���������FRPSDUHG�WR�WKH�VDPH� 
GD\�LQ��������WKDW�QXPEHU�KDG�UHGXFHG�WR�MXVW���������E\����0DUFK���������FRPSDUHG�WR�WKH�VDPH�GD\�LQ� 
�������q� 

6RXUFH��(852&21752/��VQDSVKRW�RI�ZKDW�WKH�WUDIILF�ORRNHG�OLNH�RQ�6XQGD\����0DUFK������ 
FRPSDUHG�WR�6XQGD\����0DUFK������DFURVV�WKH�(852&21752/�DUHD�� 

��� 

��� 

��� 

6HH��KWWSV���ZZZ�HXURFRQWURO�LQW�SUHVV�UHOHDVH�HXURFRQWURO�VWDWHV�DVVLVW�DLUOLQHV���EOQ�GHIHUUDO��$QQH[�����)RU�PRUH�EDFNJURXQG�LQIRUPDWLRQ�RQ� 
(852&21752/oV�GHFLVLRQ��VHH�$QQH[���� 
6HH��KWWSV���ZZZ�DFL�HXURSH�RUJ�GRZQORDGV�UHVRXUFHV������������$11(;���&29,'� 
��������$9,$7,21���(XURSHDQ���$YLDWLRQ���5HOLHI���3URJUDPPH���38%/,&�SGI��$QQH[������ 
6HH��KWWSV���ZZZ�DFL�HXURSH�RUJ�PHGLD�URRP�����XQSUHFHGHQWHG�LPSDFW�RI�SDQGHPLF�RQ�HXURSHDQ�DLUSRUWV�FOHDU�DV�PDUFK�SDVVHQJHU�QXPEHUV� 
DUH�UHOHDVHG�KWPO��$QQH[����� 

�� � 



&RQFOXVLRQV�RQ�LPSDFW�RI�&RYLG���� F� 

��� 7KH� DVVHVVPHQW� FRQGXFWHG� E\� WKH� &$$� DQG� &0$� KDV� EHHQ� RYHUWDNHQ� E\� HYHQWV�� $Q� DVVHVVPHQW� RI� 
ZKHWKHU�RU�QRW�WKH�LPSOHPHQWDWLRQ�RI�$LUHRQoV�6%�$'6�%�GDWD�VHUYLFHV�DQG�DVVRFLDWHG�FKDUJHV�LV�LQ�WKH� 
SXEOLF�LQWHUHVW�PXVW�EH�FRQGXFWHG�E\�UHIHUHQFH�WR�FXUUHQW�GDWD�DV�WR�WKH�QHFHVVLW\�IRU�WKRVH�VHUYLFHV��,I�LW� 
ZHUH�RWKHUZLVH��WKH�FODLPHG�VDIHW\��WHFKQRORJLFDO�DQG�RSHUDWLRQDO�EHQHILWV�UHFHLYHG�IURP�DGGLQJ�6%�$'6� 
%�VHUYLFHV�ZLOO�EH�EHLQJ�DVVHVVHG�RQ�WKH�EDVLV�RI�D�UHDOLW\�ZKLFK�QR�ORQJHU�H[LVWV��� 

��� 7KH�UH�DVVHVVPHQW�PXVW�DOVR�FRQVLGHU�WKH�IDFW�WKDW�SHUPLWWLQJ�1$76�WR�FKDUJH�DLUOLQHV�IRU�D�VHUYLFH�IRU� 
ZKLFK�WKHUH�LV�QR�QHHG�ZLOO�SODFH�DGGLWLRQDO�ILQDQFLDO�SUHVVXUHV�RQ�DLUOLQHV�ZKLFK�DUH�DOUHDG\�IDFLQJ�DFXWH� 
FDVKIORZ�LVVXHV��VHH�WDEOH�EHORZ���7KLV�LQFUHDVHV�WKH�ULVN�WKDW�WKRVH�DLUOLQHV�ZLOO�UXQ�RXW�RI�FDVK�EHIRUH�WKH� 
UHFRYHU\� DUULYHV�� WR� WKH� REYLRXV� GHWULPHQW� RI� WKH� SXEOLF� LQWHUHVW� LQ� HQVXULQJ� WKH� pUDQJH�� DYDLODELOLW\�� 
FRQWLQXLW\��FRVW�DQG�TXDOLW\�RI�DLU�WUDIILF�VHUYLFHV�q�DQG�LQ�FRPSHWLWLRQ�IRU�SDVVHQJHU�DLU�WUDYHO�VHUYLFHV���� 

��� $V� WKH� 3URYLVLRQDO� 5HSRUW� FRUUHFWO\� FRQFOXGHV� DW� ������ 1(5/� LV� pD� UHODWLYHO\� ORZ�ULVN� EXVLQHVV�� ZKLFK� 
EHQHILWV�IURP�WKH�VLJQLILFDQW�SURWHFWLRQ�RI�D�VWDWXWRU\�PRQRSRO\�DQG�IURP�VLJQLILFDQW�UHJXODWRU\�SURWHFWLRQ� 
DJDLQVW�WKH�ULVNV�WKDW�FRXOG�DULVH�IURP�WUDIILF�YROXPHV�WXUQLQJ�RXW�WR�EH�ORZHU�WKDQ�IRUHFDVWq��,W�LV�QRW�LQ�WKH� 
SXEOLF� LQWHUHVW�WKDW�1(5/��ZKLFK� �DV�H[SODLQHG�LQ�WKH� ,$7$�-DQXDU\�5HVSRQVH��SXUFKDVHG�WKH�6%�$'6�%� 
VHUYLFH� IRU� LWV� RZQ� FRPPHUFLDO� UHDVRQV�� VKRXOG� EH� DEOH� WR� SDVV� RQ� WR� RSHUDWRUV� WKH� FRPPHUFLDO� ULVNV� 
UHODWHG�WR�WKDW�GHFLVLRQ��� 

��� )XUWKHUPRUH��,$7$�IHDUV�WKDW�1(5/�FRXOG�VHHN�WR�LQFUHDVH�FKDUJHV�LQ�IXWXUH�VR�DV�WR�UHFRXS�WKH�IHHV�LW�LV� 
FXUUHQWO\�SD\LQJ�WR�$LUHRQ�� 

,9� ,QGHSHQGHQW�UHYLHZ� 

��� )LQDOO\��JLYHQ�WKH�FXUUHQW�FLUFXPVWDQFHV�UHODWHG�WR�DLUFUDIW�RSHUDWLRQV��ZH�EHOLHYH�LW�LV�QRW�DSSURSULDWH�WR� 
PDLQWDLQ�D�SRVLWLRQ�WKDW�HVWDEOLVKHV�D�UHYLHZ�RI�WKH�LPSRVLWLRQ�RI�IHHV�LQ�WZR�\HDUVo�WLPH��7KLV�LV�EHFDXVH�� 

�� � 



D� )RU�WKH�UHDVRQV�H[SODLQHG�LQ�,$7$oV�HDUOLHU�UHSUHVHQWDWLRQV�WKHUH�ZDV�QR�QHHG�IRU�6%�$'6�%��DQG�WKH� 
DVVRFLDWHG�FKDUJHV�DQG�FDVKIORZ�LPSOLFDWLRQV�IRU�DLUOLQHV��WR�KDYH�EHHQ�LPSOHPHQWHG��� 

E� ,Q�DQ\�HYHQW��WKHUH�LV�QR�QHHG�WR�ZDLW�IRU�WZR�DGGLWLRQDO�\HDUV�WR�FRQGXFW�D�UHYLHZ��7KLV�LV�EHFDXVH�� 

L� 6%�$'6�%�KDV�DOUHDG\�EHHQ�LQ�XVH�IRU�RQH�\HDU��DQG� 

LL� 7KH�&RYLG����FULVLV�FDOOV�IRU�DQ�LPPHGLDWH�UHVSRQVH��7KH�ZKROH�YDOXH�FKDLQ�LV�LPSDFWHG�E\�WKH� 
FULVLV��,$7$�DVVXPHV�WKDW�1(5/�LV�XQGHU�VLJQLILFDQW�SUHVVXUH�WR�SD\�$LUHRQ�DQG�WKDW�$LUHRQ�LV� 
XQGHU�VLJQLILFDQW�SUHVVXUH� WR�SD\� ,ULGLXP��1(5/� LV�FKDUJLQJ� IRU�D�VHUYLFH� WKDW� LV�QRW� UHTXLUHG� 
XQGHU�WKH�FXUUHQW�FLUFXPVWDQFHV�RU�LQ�WKH�IRUHVHHDEOH�IXWXUH��,$7$�LV�RI�WKH�YLHZ�WKDW�ZHUH�1(5/� 
QRW�PRWLYDWHG�E\�LWV�FRPPHUFLDO�OLQNV�ZLWK�$LUHRQ��LW�ZRXOG�EH�DFWLYHO\�H[SORULQJ�KRZ�WR�PDQDJH� 
LWV� FRVWV�� IRU� H[DPSOH� E\� LQYRNLQJ� IRUFH� PDMHXUH� RU� VHHNLQJ� WR� UH�QHJRWLDWH� LWV� FRPPHUFLDO� 
WHUPV�ZLWK�$LUHRQ��LQFOXGLQJ�WKH�OHYHO�RI�IHHV�DQG�WKH�GXUDWLRQ�RI�WKH�DJUHHPHQW�� 

��� 7KHUH�LV�LQ�DQ\�HYHQW�D�ODFN�RI�FODULW\�DV�WR�KRZ�WKH�UHYLHZ�LV�WR�EH�FRQGXFWHG��6KRXOG��FRQWUDU\�WR�,$7$oV� 
VXEPLVVLRQV�� WKH� &0$� FRQILUP� LWV� SURYLVLRQDO� FRQFOXVLRQV� UHJDUGLQJ� WKH� SHUPLVVLELOLW\� RI� 6%� $'6�%� 
FKDUJLQJ��,$7$�ZRXOG�UHTXHVW�WKDW�WKH�&0$�FODULI\�WKH�VFRSH�RI�WKH�UHYLHZ��,Q�SDUWLFXODU��WKH�UHYLHZ�RXJKW� 
WR�FRQVLGHU�DOO�IDFWRUV�UHOHYDQW�WR�ZKHWKHU�WKH�FRQWLQXHG�LPSRVLWLRQ�RI�6%�$'6�%�FKDUJHV�ZDV�FRPSDWLEOH� 
ZLWK�WKH�SXEOLF�LQWHUHVW��ZLWKLQ�WKH�PHDQLQJ�RI�WKH�7UDQVSRUW�$FW��������KDYLQJ�UHJDUG�LQ�SDUWLFXODU�WR�WKH� 
QHHG�WR�SURPRWH�FRPSHWLWLRQ�LQ�WKH�SURYLVLRQ�RI�DLU�WUDIILF�VHUYLFHV��SURPRWH�HIILFLHQF\�DQG�HFRQRP\�E\� 
OLFHQFH� KROGHUV� DQG� VHFXUH� WKDW� OLFHQFH� KROGHUV� ZLOO� QRW� ILQG� LW� XQGXO\� GLIILFXOW� WR� ILQDQFH� DFWLYLWLHV� 
DXWKRULVHG�E\�WKHLU�OLFHQFHV��7KLV�ZLOO�PHDQ�WKDW�LW�ZLOO�EH�QHFHVVDU\�IRU�WKH�UHYLHZ�WR�FRQVLGHU�WKH�IROORZLQJ� 
PDWWHUV��ZKLFK�VKRXOG�EH�H[SOLFLWO\�VSHFLILHG�LQ�WKH�WHUPV�RI�UHIHUHQFH�� 

D� 5HWURVSHFWLYHO\��ZKHWKHU�WKH�FKDUJHV�OHYLHG�GXULQJ�WKH�SUHYLRXV�WZR�\HDUV�ZHUH�EDVHG�RQ�UHFRYHU\� 
RI�FRVWV�IRU�VHUYLFHV�SURYLGHG��RU�GLG�WKH�FKDUJHV�RXWZHLJK�WKH�EHQHILWV�DFWXDOO\�UHFHLYHG�E\�WKH� 
RSHUDWRUV��DQG�ZKHWKHU�WKHUH�RXJKW�WR�EH�UHLPEXUVHPHQW�RI�FKDUJHV�WR�UHIOHFW�WKLV��� 

E� 3URVSHFWLYHO\��ZKHWKHU�WKH�EHQHILWV�RXWZHLJK�WKH�FRVWV��KDYLQJ�UHJDUG�WR�WKH�SURYLVLRQ�RI�VHUYLFHV� 
DQG�WKH�DYDLODELOLW\�RI�DOWHUQDWLYH�WHFKQRORJLHV��DQG�RI�6%�$6'�%�VHUYLFHV�RIIHUHG�E\�RWKHU�SURYLGHUV��� 

F� ,Q�ERWK�FDVHV�� 

L� $V�LQGLFDWHG�LQ�WKH�3URYLVLRQDO�5HSRUW�����������DLUOLQHV�PXVW�EH�DEOH�WR�SDUWLFLSDWH�LQ�SURYLGLQJ� 
UHOLDEOH� LQIRUPDWLRQ� RQ� IOLJKW� HIILFLHQF\� EHQHILWV� WKDW� KDYH� RFFXUUHG� RYHU� WKH� SHULRG� XQGHU� 
UHYLHZ��� 

LL� :KHWKHU� WKHVH� PDWWHUV� ZHUH� DIIHFWHG� E\� WKH� LPSDFW� RI� WKH� &RYLG���� FULVLV�� 7KLV� ZLOO� EH� 
SDUWLFXODUO\� UHOHYDQW� ZKHQ� FRQVLGHULQJ� ZKHWKHU� WKH� FODLPHG� HIILFLHQFLHV� DUH� SURSHUO\� 
DWWULEXWDEOH�WR�WKH�DGGLWLRQ�RI�6%�$6'�%�VHUYLFHV�� 

��� /HYHOV�RI�WUDIILF�DUH�FXUUHQWO\�ORZ��$LUOLQHVo�ILOHG�IOLJKW�SODQV�DQG�SLORW�UHTXHVWV�IRU�GHVLUHG�SURILOHV��URXWHV��IOLJKW�OHYHO��(&21�VSHHG��DUH�WKHUHIRUH�OLNHO\�WR� 
EH�DSSURYHG�DW�D�PXFK�KLJKHU�UDWH�ZLWK�WKH�FXUUHQW�ORZ�GHQVLW\�RI�WUDIILF��$Q\�HIILFLHQFLHV�LQ�WKH�FXUUHQW�HQYLURQPHQW�ZLOO�OLNHO\�EH�DV�D�UHVXOW�RI�H[WUHPHO\� 
ORZ�WUDIILF�YROXPHV�DQG�RSHUDWLRQDO�VWHSV�WDNHQ�LQ�UHVSRQVH��)RU�H[DPSOH��LQ�D�OHWWHU�GDWHG����0DUFK������WKH�1$7�63*�&KDLU�DQG�,&$2�5HJLRQDO� 
'LUHFWRU�(XURSH�DQG�1RUWK�$WODQWLF�DGYLVHG�DV�IROORZV��p1$7�DLUVSDFH�XVHUV�DUH�DGYLVHG�WKDW�GXH�WR�WKH�GHFUHDVH�LQ�WUDIILF�FDXVHG�E\�WKH�&29,'���� 
FULVLV��WKHUH�LV�D�VLJQLILFDQWO\�KLJKHU�FKDQFH�RI�IOLJKWV�EHLQJ�FOHDUHG�DV�UHTXHVWHG��7KHUHIRUH��GLVSDWFKHUV�DQG�SLORWV�VKRXOG�EH�HQFRXUDJHG�WR�ILOH�DQG� 
UHTXHVW�WKHLU�RSWLPDO�SURILOHV�DW�DOO�VWDJHV�RI�WKH�IOLJKW��LQFOXGLQJ�IRU�H[DPSOH��RSWLPDO�URXWH��IOLJKW�SODQ�VWHS�FOLPEV��SLORW�UHTXHVWHG�FUXLVH�FOLPEV�DQG� 
n(&21o�VSHHGV��ZKLFK�KDV�EHHQ�HQDEOHG�E\�WKH�UHFHQW�1$7�LPSOHPHQWDWLRQ�RI�RSHUDWLRQV�ZLWKRXW�DVVLJQHG�IL[HG�VSHHGq��$QQH[������ 

��� � 



LLL� :KHWKHU� WKH� DQDO\VLV� LV� DIIHFWHG� E\� 1(5/oV� DFFRXQWLQJ� SUDFWLFHV�� )RU� H[DPSOH�� LI� 8.� 1$76� 
GHFLGHV� WR� SD\� ORVVHV� DQG� LQFUHDVHV� ZLWK� D� VSHFLILF� UHVHUYH� DFFRXQW�� WKLV� ZRXOG� DUWLILFLDOO\� 
LPSDFW�RQ�WKH�FRVW�EHQHILW�DQDO\VLV�� 

LY� :KHWKHU�WKH�ORVV�RI�UHYHQXH�GXH�WR�WKH�&RYLG����FULVLV��QHJDWLYHO\�LPSDFWHG�RWKHU�DUHDV�RI�WKH� 
RSHUDWLRQ��RU�RIIHUHG�DQ�RSSRUWXQLW\�WR�UHPRYH�LQHIILFLHQW�DQG�FRVWO\�WHFKQRORJ\�WR�UHGXFH�WKH� 
RYHUDOO�FKDUJHV�� 

9� &RQFOXVLRQ� 

��� )RU� WKH� UHDVRQV� VHW� RXW� DERYH�� WKH� &0$� LV� LQYLWHG� WR� UHFRQVLGHU� WKH� DSSURDFK� ZKLFK� LW� KDV� WDNHQ� WR� 
&RQGLWLRQ� ��� LQ� WKH� 3URYLVLRQDO� 5HSRUW�� DQG� WR� DVVHVV� WKH� SHUPLVVLELOLW\� RI� WKH� 6%� $'6�%� FKDUJHV� E\� 
UHIHUHQFH�WR�,$7$oV�SUHYLRXV�UHSUHVHQWDWLRQV�DQG�WKHVH�IXUWKHU�UHSUHVHQWDWLRQV��DQG�LQ�OLJKW�RI�WKH�JOREDO� 
FROODSVH�LQ�GHPDQG�IRU�SDVVHQJHU�DLU�WUDYHO�GXH�WR�WKH�&RYLG����SDQGHPLF�� 

<RXUV�IDLWKIXOO\�� 

,QWHUQDWLRQDO�$LU�7UDQVSRUW�$VVRFLDWLRQ��,$7$�� 

��� � 


