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	16 July 2018

	Sinead Donnelly and Vicky Bird 
Department for Work and Pensions 
Strategy Policy and Analysis Group 
Private Pensions and Arm’s Length Bodies Directorate 
Ground Floor North 
Quarry House 
Leeds 
LS2 7UA 

By e mail to PENSIONS.FIDUCIARYDUTY@DWP.GSI.GOV.UK

	

	


Dear Ms Donnelly and Ms Bird,
	Consultation on clarifying and strengthening trustees’ investment duties
The Occupational Pension Schemes (Investment and Disclosure) (Amendment) Regulations 2018 



Schroders welcomes the policy proposals and draft regulations contained in the consultation.  Integrating long-term considerations, such as climate change, and exercising strong stewardship are core parts of our fundamental investment processes.  We believe such considerations are only going to increase in importance as investment risks and member concerns grow.   We are of the view that the asset management industry can make a positive contribution to achieving environmental and social goals and policy and regulation will be important in harnessing its impact, and we welcome this move to provide clarity in the area. 
General comments
We feel that Trustees will welcome the draft regulation, in particular the increased guidance around the process and behaviours that culminate in the preparation or maintenance of the Statement of Investment Principles (“the SIP”).   The proposed approach appears to be pragmatic in both time line, the exemption of smaller schemes and recognising the differences between DC and DB schemes.  
The requirement to consider and make a statement on how trustees will take account of members’ views could be a useful tool for schemes that wish to increase member engagement. We realise that not every scheme will have the resources or desire in this area. Therefore, we think it might be helpful to clarify the intent of the proposals, as we understand that trustees will not be required to consult with their members, but to give consideration as to whether they should and make a statement to this effect in the SIP.
We will soon be publishing the result of a survey that we conducted earlier in the year, which may provide some guidance on Stewardship priorities across the wider population in the UK and would be happy to share this with the DWP if of interest.  
Specific Comments 
[bookmark: _GoBack]We believe that social impact investment is still at a nascent stage in its development.  We are engaged in supporting various projects in this area in order to help find viable investment solutions.  While it is encouraging that trustees will have to have a policy about social impact investment, we recognise in particular the work that is being done on definitions and measurement in this area.  Against this uncertain backdrop, it may be difficult for many trustees to make a full evaluation of social investment.  In our view, it would be more appropriate for trustees to keep social investment under review until greater clarification is achieved.

Please contact Jessica Ground, Global Head of Stewardship, should you require further information.

Yours sincerely
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Sheila Nicoll
Head of Public Policy

Schroder Investment Management Limited
31 Gresham Street, London EC2V 7QA
T +44 (0)20 7658 6000  F +44 (0)20 7658 6965
www.schroders.co.uk

Registered Office at above address. Registered Number 1893220 England. Authorised and regulated 
by the Financial Conduct Authority. For your security, communications may be taped and monitored.
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