Dear Sir/Madam
I am writing in response to the ‘Consultation on clarifying and strengthening trustees’ investment duties’. I am the chair of the trustee board of the Experian Retirement Savings Plan (‘ERSP’), a defined contribution scheme with about 9,000 members and around £300million in assets.
Along with many other factors, the ERSP trustees already take account of Environmental, Social, and Corporate Governance (“ESG”) considerations in selecting investment managers and setting the default investment strategy. These proposals would require much more input and we do not believe they would generate sufficient benefit to justify the time spent by trustees and the cost, in advisory fees and communication costs, of consulting members and preparing and checking yet more statements which would almost certainly be unread by the overwhelming majority of our members.  (This potential revenue stream for advisers should perhaps be borne in mind when considering advisers’ responses to this consultation).
We feel this particularly strongly in relation to the proposed requirements to 
prepare a separate statement on member’s views’ setting out how they will take account of the views which, in their opinion, members hold, in relation to the matters covered in the SIP,
and to 
produce an implementation report setting out how they acted on the principles set out in the SIP, and how they acted on the statement which covered how they would take account of the views which, in their opinion, members hold.
We already devote a great deal of time and expense to communicating and trying to engage with our members on what we consider to be the most significant issues for them, namely the need for members to assess the adequacy of their pension arrangements, and make appropriate decisions about their contributions, target retirement date and choice of investment funds, and to keeping them informed about the frequent changes in the pensions tax regime. Despite our best efforts, the level of member engagement is modest. We do not believe it would be appropriate to use some of the limited attention we can get from our members in trying to obtain their views on ESG matters. And, whether or not we consulted them, we do not believe our members would read these statements.  
The default investment strategy is by its very nature for members who believe they do not have the appropriate level of investment knowledge, and/or who are happy to delegate these decisions to the trustees.  The trustees have training and access to professional investment advice to ensure that the default investment strategy is fit for purpose, low cost, and fulfils the trustees’ obligations to consider ESG matters.  The proposed changes would appear to undermine the trustees' role.   
Yours faithfully
Peter Blythe 
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