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Why have | received an
AA Pensions Savings Statement for
Tax Year 2017/18?

* You have received this letter because you have exceeded
the HMRC governed tax-free savings limit of £40,000, for
Tax Year 2017/18, on your Armed Forces Pension Scheme
(AFPS).

 Exceeding this limit means that you MAY be liable to pay an
AA tax charge, however, it does not automatically mean that
you will pay a tax charge; this depends on several different
factors.

* Veterans UK are the administrators for all AFPS schemes
and this notification letter refers only to your AFPS benefits.



Your Letter

* The letter from Veterans UK
will only apply to those who
breach the AA limit.

 All relevant information is
contained within the letter.

* The letter, together with this
guide, will assist you in
working out whether you are
liable for an AA tax charge
and details the steps you
need to take if you are
presented with a bill.

« Please take time to read your
letter, elsgsemally the FAQs at
Annex E. These provide more
Information on AA and Self-
Assessment Tax Returns.

|
I
Veterans UK
Amed Forces Pension Scheme
= Mail Point 484
Ministry Kentigem House
65 Brown Street
of Defence Glasgow G2 BEX
Tel Nor 0800 085 3600
Fax 0141224 2571
Mr & B Serviceman
23 Address Strest
District
Townshire
7790 927 Date 24 October 2018

Our refierence: AFP151300L/20000009

Dear Maj Serviceman

Annual Allowance (AA) Pension Savings Statement - Tax Year 2017-18

We are writing to inform you that you have exceeded the standard tax-free pension savings limit of
£40,000 for Tax Year 2017/18 by £100,352.40, based solely on the growth in your AFPS benefits.
This means that you may be liable to pay an annual aliowance tax charge. It does not automatically
mean that you will pay a tax charge, because this depends on several other factors

Annex A gives details of your Pension Input Amount (PIA) calculation

What you need to do now

Itis your responsibility to determine i you are lisble for an annual allowance tax charge by entering
the relevant information sbout your pension savings and income i

HMRC Annual Allowance Self-Assessment calculater at the address below.

hittps:/iwww tax service gov.ukipension-annual-allowance-caleulator

Annex B gives information about your AFPS pension savings and income, which you will nead when
using the HMRC ealculator.

What to do if you have a tax charge

If you have to pay an annual allowancs tax charge you must report this to HMRC by submiting a Seff-
Assessment Tax Retum by 31 January 2019, There are several ways in which you could decide 1o
pay your tax charge:

«  Scheme Pays - if you are eligible and interested in daing so. please complete and return the
form at Annex D. We will then send you a letter to explain the consequential reduction to your
pension bensfits, along with a final decision form. Subject to your agreement. we will then pay
HMRC on your behalf.

+  Adiust your tax code — if your annual allowanee tax charge is £3000 or less, you can contact
HMRC and ask them to adjust your tax code 50 you can pay the charge from your manthly

salary.

+ PayHMRC direstly - you can decide 1o pay the tax you owe by comtacting HMRC directly and
paying the outstanding balance in one payment

AFP15130L




What do | need to do NOW?

* You now need to work out whether
you are liable for an AA tax charge.

» Follow the ‘Step-by-Step guide 1:
Working out your tax bill’ at slides 6
to 22.

* Enter the relevant information about
your pension savings and income
from all relevant sources into the
HMRC Pension AA calculator at the
link below:

https://www.tax.service.gov.uk/pension-annual- allowance-calculator

« The example presented in this guide
only refers to your AFPS pension and
Armed Forces salary. If you have
Income from other sources this also
needs to be taken into account.

Veterans UK
Armed Forces Pension Scheme
L. Mail Point 484
Mlnlstry Kentigern House
85 Brown Street

of Defence Glasgow G2 BEX

Tel Mo: 0800 085 3600
Fax 0141 224 2571

Mr & B Serviceman

23 Address Street

District

Townshire

2790 927 Date 24 October 2018

Ourreference:  AFP15120L/28020899

Dear Maj Serviceman

Annual Allowance (AR) Pension Savings Statement - Tax Year 2017-18

Ve are writing to inform you that you have exceeded the standard tax-free pension savings limit of
£40,000 for Tax Year 2017/18 by £100,352.4D, based solely on the growth in your AFPS benefits.
This means that you may be liable to pay an annual allowance tax charge. It does not autematically

mean that you will pay a tax charge, because this depends on several other factors.

Annex A gives details of your Pension Input Amount (P1A) caloulation.

What you need to do now

It is your responsibility to determine  you are liable for an annual allowance tax charge by entering
the relevant information about your pension savings and income into the
HMRC Annual Allowarice Seff- Assessment calculator at the address below.

hittps:fwww.tax service gov.ukipension-annual allowance-calculator

Annex B gives information about your AFPS pension savings and income, which you will need when
using the HMRC caloulator.

What to do if you have a tax charge

If you have to pay an annual allowance tax charge you must report this to HMRC by submitting a Seff-
Assessment Tax Retum by 31 January 2018. There are several ways in which you could decide to
pay your tax charge:

+  Scheme Pays - if you are sligible and interested in doing so, please complete and retumn the
form at Annex D. We will then send you a letter to explain the consequential reduction to your
pension benefits, along with a final decision form. Subject to your agreement, we will then pay
HMRC on your behalf

*  Adiust your tax code — if your annual allowance tax charge is £3000 or less, you can contact
HMRC and ask them to adjust your tax code so you can pay the charge frem your monthly
salary.

*»  Pay HMRC directly - you can decide to pay the tax you owe by contacting HMRC directly and
paying the autstanding balance in one payment.

AFP15130L



http://www.tax.service.gov.uk/pension-annual-allowance-calculator

Step-by-Step guide 1.

Are you liable for an
AA tax charge?



e..-iif GOV.UK Check if you have an annual allowance tax charge on your
pension savings

improve digital services by joining the HMRC user

|@ HM Revenue & Cusioms

Check if you have an annual
allowance tax charge on your
pension savings

Uze this service to check if you have to pay tax on your pension savings.

You cannot use this caloulator if you are a member of 2 hybrid schame.
You can use this calculator if you are a member of a:

v LUK Registerad pension schame

v Quzlifying overseas pension schame

Before you start

You need to know:

* what types of pension schemes you have or had

* how much has been saved in your pension schemes for the dates you
want to check

v if and when you have flexibly accessed your pension savings

* if your threshold income is mare than £110,000

v if your adjusted income is more than £150,000

1

Get help with this page.

Go to:
https://www.tax.servic

e.gov.uk/pension-

annual- allowance-

calculator



http://www.tax.service.gov.uk/pension-annual-allowance-calculator

ity GOV.UK

Sele

ofar

This|

pension savings

the HMRC user panel

Select the years you were g

This includes qualifying overseas pension schemes

D 6 April 2018 to 5 April 2019

g April 2017 to 5 April 2018

g April 2016 to 5 April 2017

=k

iLR™Q15 to 5 April 2016

Check if you have an annual allowance tax charge on your

Refer to Annex B in your letter: ‘Relevant
information that you will need when using

of aregistered pension schl HMRC AA calculator’.

SP who used some (but not all) of their
carryover in any of the years back to 2014-
15 will also need to select the relevant
earlier years going further back, and input
their PlAs (as notified in previous letters
issued in those Tax Years)- See slide 9

g April 2014 to SAgril 2013
| | 6 April 2013 to 3 April 2014

D 6 April 2012 to 5 April 2013

D 6 April 2011 to 5 April 2012

D 6 April 2010 to 3 April 2011

Annex B
Relevant information that you will need when using HMRC AA calculator

The HMRC AA calculator can be accessed online at https-/hwamw 1ax. service.gow. uki/pension-
annual-allowance-calculator

The relevant information about your AFPS pension savings that you will need when using the
HMRC AA calculator is as follows.

When 5tar11ng the HMRC AA calculator pror_'aess you must ﬁrsll).I Ensure Ihat you select at select at

= e = enged oo tne 1 il -I [ 2l
when asked whlch \,rears YOou Wwere a rrerrber ora reglstered pensmn 5«cheme If you have
previously been notified that you have exceeded your A4 limit in years that fall before this

period, y\ou will need o also sele-:: those y\ears Th|5 ensures that your assessment will be
2 al ih genthy opan

comn one sinola oo
tax year and cannot be assessed unhla"(er |tends on 5 Apr g

— after selecting the relevant tax years you will then be asked to confirm
whether you have flexibly accessed any defined contributions schemes. This does not
apply to the various AFPS schemes, which are all defined bepefits schemes and which do
not permit flexible access to pension savings - so you should answer no to this gquestion
unless you are a member of any other defined contributions schemes, in which case
answer yes. You will then be asked to confirm the date on which you first flexibly accessed
your pensicn savings. You can find this on a flexible access statement which your defined
contributions provider is required to provide.

8
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@ GOV.UK o T Y T oy | P

Have you previously received a letter informing you that you have
breached your AA limit? (This will generally affect SSRB and MODO
Help improve digital sel cohorts).
| wrel  Sele If “Yes’ you are required to tick all previous tax years referred to in these
ofar letters. i.e. for Tax Year 2016/17 (Tax Years 13/14, 14/15 and 15/16 are
referred to in this letter). The Pension Input Amounts (PIA) are also
required for each of the Tax Years referred to in previous letters so you
6a| can complete all required fields in the AA Calculator. This is extremely
important as this may reduce your tax bill.

4 Back This inclu

S

Sele
ofa T

If you do not have access to your previous AA notification letters, or you
are unsure how to work out the PIA for previous tax years, please
contact DBS Veterans UK helpline for assistance — 0800 085 3600.

GARril 2014 to 5 April 2015

This|

7
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B pril 2013 to 5 Ap

AFP15131L
Annex B
BJAPril 2012 to 5 Af
Relevant information that you will need when using HMRC AA calculator
BjApn 11to 5 Ap) The HMRC AA calculator can be accessed online at https://www tax.service.gov.uk/pensionannual-
allowance-calculator
BlApril 2010 to 5 A The relevant information about your AFPS pension savings that you will need when using the
\ / C AA calculator is as follows.

\Fen starting the HMRC AA calculator process you must firstly ensure that you select at
I¢ast the most recently ended and the three most recent previous Tax Years simultaneously
en asked which years you were a member of a registered pension scheme. If you have
eviously been notified that you have exceeded your AA limit in years that fall
fore this period, you will need to also select those years. This ensures that your
sessment will be completed in one single process. Do not select 2018-19 because

=3

Type of scheme — after selecting the relevant tax years you will then be asked to confirm




435 GOV.UK Check if you have an annual allowance tax charge on your

pension savings

H'E im rove di Ttal_ SeWiC'ES b .Dinin the‘ H M RC user pan E'I_ Relevant information that you will need when using HMRC AA calculator

The HMR.C AA calculator can be accessed online at hittps-/\fwww.tax. service gov.uk'pension-
annual-allowance-calculator

The relevant infermation about your AFPS pension savings that you will need when using the
HM Revenue & CUStDmS HMRC AA calculator is as follows.

* When 5T.arnng the —|MRC AA calculator pror:ess you must ﬁrsﬂy ensure that ynu select at

when asked whlch wars yDu were a rr'err‘b-er ofa reglstered penslon scheme I you ha\re
previously been nofified that you have exceeded your AA limit in years that fall before this
‘ BEle period, you will need o also select those years. This ensures that your assessment will be
- completed in one single process. Do not select 2018-18 because this is the curently opan
tax year and cannot be assessed until after it ends on 5 Apr 18,

» Type of schemea — after selecting the relevant tax years you will then be asked to confirm
whether you have flexibly accessed any defin " -
apply to the various AFPS schemes, which ard) all defined pepefiis schemes and whmh do
not permit flexible access to pension savings -§so you should answer no to this question
unless you are a member of any other definedfeontributions schemes, in which case

Have you flexibly accessed your e s
defined contribution pension
savings?

55 statement which your defined

This will usually be either a personal or stakeholder pension.

You can flexibly access these pension schemes, only if yo eme lets
you. For example, this could be:

+ when you take money out of your sche
You had before April 2015 into a Refer to Annex B - Type

of Scheme in your letter

+ if you convert pension savings t
flexi access drawdown fu

Ow @
10




i GOV.UK Check if you have an annual allowance tax charge on your
pension savings

improve digital services by joining the HMRC user panel Mo thanks

|. HIM Revenue & Customs

Relevant information about your AFPS pension savings

Pension Savings — Sgctions 227C to 227F and 2 i
and HMRC PensionglTax Manual Section PTMEI3301 (calculation meth Eology) require that we
- - =} 1 &

Prets your pension savings as § Pengion Input Amoynt (FIA) and the caleulation
I, | Section PTMJE3301. We can only

4 Back

004 (legal requirement)

methodology is set out in the HMRC Pensions
calzulate your P1A for AFPS schemes.

Refer to the
‘Pension Savings’
section and table
in Annex B to
your letter.

How much were your pensio

avings|from 6 April [¢)
E‘A—ern 015? \
on input periods that

Include all pension savings made during pensi

ended between 6 April 2014 and 5 April 2015. l
Standard AA AFPS PIA Threshold Income | Adjusted Income —
. \ Limit — Service pay AFPS & Service pay
Enter an amount rounding down to the nearest pq _ _
- 2014-15 £40,000 £17,5692.58 Not applicable Not applicable
62300
Between 6 Apr 15 £80,000 £7 286 11 Not applicable Not applicable
l !1?593 and 8 July 15
Between 9 Jul 15 Maximum of £20,018.37 Not applicable Not applicable
and 5 Apr 16 £40,000 unused

between 6 Apr
15and 8 July 15

[-m 2016-17 £40,000 £25,188.72 £49,861.02 £75,049.74

2017-18 £40,000 £140,352.40 £90,443 52 £230,795.92

Get help with this page. 11




4 GOV.UK Check if you have an annual allowance tax charge on your
pension savings

Help improve digital services by joining the HMRC user panel Mo thanks

| HM Revenue & Customs

4 Back

Were you a member of aregistered If you were a member
pension scheme between of an AFPS select ‘Yes’,
6 April 2015 and 8 July 2015?

This includes qualifying overseas pension schemes

es o

(=)

Get help with this page.

12



{7 GOV.UK

pension savings

He

| HM Revenue & Customs

4 Back

How much were your pension
savings from 6 April 2015 to
8 July 2015?

improve digital services by joining the HMRC user

anel

Include all pension savings made during pension injjut periods that

Check if you have an annual allowance tax charge on your

Mo thanks

Refer to the
‘Pension Savings’
section and table
in Annex B to
your letter.

ended between 6 April 2015 and &8 July 2015.

Enter an amount rounding down to the nearest poun

62300

7286

(=)

Standard AA AFPS PIA Threshold Income | Adjusted Income —
Limit — Service pay AFPS & Service pay
2014-15 £40,000 £17,692.58 Not applicable Not applicable
Between 6 Apr 15 £80,000 £7.286.11 Not applicable Not applicable
Between 9 Jul 15 Maximum of £20,018.37 Not applicable Not applicable
and 5 Apr 16 £40,000 unused
between 6 Apr
15 and 8 July 15
2016-17 £40,000 £25188.72 £49 861.02 £75,049.74
2017-18 £40,000 £140,352.40 £00,443.52 £230,795.92

Get help with this page.

13




4 GOV.UK Check if you have an annual allowance tax charge on your
pension savings

Help improve digital services by joining the HMRC user panel Mo thanks

| HM Revenue & Customs

4 Back

Were you a member of aregistered If you were a member
pension scheme between of an AFPS select ‘Yes’,
9 July 2015 and 5 April 2016?

This includes qualifying overseas pension schemes

@- O~

1

Get help with this page.

14




{7 GOV.UK

pension savings

He
| HM Revenue & Customs

4 Back

improve digital services by joining the HMRC user

anel

How much were your pension

savings from 9 July 2015 to

5 April 2016?

Enter an amount rounding down to the nearest p

ind, for example

Check if you have an annual allowance tax charge on your

Mo thanks

Refer to the table
in Annex B to
your letter.

62300

l|2DD18 :
[ —

[

=a)

Get help with this page.

Standard AA AFPS PIA Threshold Income | Adjusted Income -
Limit — Service pay AFPS & Service pay
2014-15 £40,000 £17 592 58 Not applicable Not applicable
Betwden 6 Apr 15 £80,000 £7,286.11 Not applicable Not applicable
ﬁ!ﬁ 15
Between 9 Jul 15 Maxi £20018.37 Not applicable Not applicable
and 5 Apr 16 £40,000 unused
between 6 Apr
15 and 8 July 15
2016-17 £40,000 £25,188.72 £49,861.02 £75,049.74
2017-18 £40,000 £140,352.40 £90,443.52 £230,795.92

15




i GOV.UK

improve digital services by joining the HMRC user panel

Check if you have an annual allowance tax charge on your
pension savings

Mo thanks

|. Hi Revenue & Customs

4 Back

How much were your pension

savings from 6 April 2016 to
5 April 2017?

Enter an amount rounding down to the neares

ey
62300

Refer to the table
in Annex B to
your letter.

25189

=a)

Get help with this page.

example
Standard AA AFPS PIA Threshold Income | Adjusted Income -
Limit — Service pay AFPS & Service pay
2014-15 £40,000 £17 59258 Not applicable Not applicable
Between 6 Apr 15 £80,000 £7,286.11 Not applicable Not applicable
and 8 July 15
Between 9 Jul 15 Maximum of £20,018.37 Not applicable Not applicable
and 5 Apr 16 £40,000 unused
between 6 Apr
16 and 8 July 15
—
2016-17 Em £25188.72 £49 861.02 £75,049.74
2017-18 £40,000 £140,352.40 £90,443.52 £230,795.92

16




{7 GOV.UK

pension savings

He

improve digital services by joining the HMRC user panel

| HM Revenue & Customs

4 Back

Threshold income is all taxable
income i.e. rental income, non-
military employment.

Was your threshold income more

than £110,000 from 6 April 2016 to

5 April 2017?

You can work out your threshold income.

O ve Nc

(=)

Check if you have an annual allowance tax charge on your

Mo thanks

Refer to the table
in Annex B to
your letter.

In this example
the answer is ‘NO’.

Your AA statement from Veterans UK only
shows your Service pay. If you receive
other forms of taxable income this must
be added to the Service pay income. If
the total is over £110k select ‘Yes’

Standard AA AFPS PIA Threshold Income | Adjusted Income —
Limit — Service pay AFPS & Service pay
4-15 £40,000 £17,592.58 Not applicable Not applicable
Between 6 Ah\ £80,000 £7,286.11 Not applicable Not applicable
and § July 15 \
\ tween 9 Jul 15 Maxim f £20,018.37 Not applicable Not applicable
a r16 £40,000 unus:
between 6 Apr
d 8 July 15
T
201617 £40,000 £25,188. £49 861.02 £75,049.74
2017-18 £40,000 £140,352.40 £80,443.52 £230,795.92

17




% GOV.UK

Check if you have an annual allowance tax charge on your
pension savings

Help improve digital services by joining the HMRC user panel

| HM Revenue & Customs

4 Back

Refer to the table
in Annex B to
your letter.

How much were your pension
savings from 6 April 2017 to
5 April 20187

Enter an amount rounding down to the nearest\pound, for example

62300
Standard AA AFPS PIA Threshold Income | Adjusted Income —
14[,‘]352 Limit — Service pay AFPS & Service pay
\
201415 £40,000 £17,592 58 Not applicable Not applicable
Between 6 Apr15 £80,000 £7,286.11 Not applicable Not applicable
and 8 July 15
Continue
Between 9 Jul 15 Maximum of £20,018.37 Not applicable Not applicable
and 5 Apr 16 £40,000 unused
between 6 Apr
15 and 8 July 15
. . Aﬁ-‘l?\ £40,000 £25,188.72 £49,861.02 £75,049.74
Get help with this page. \
201718 £4D,D} £140,352.40 £90,443.52 £230,795.92

18




i GOV.UK

pension savings

He

improve digital services by joining the HMRC user

anel

Check if you have an annual allowance tax charge on your

Mo thanks

| HM Revenue & Customs

4 Back

Threshold income is all taxable
income i.e. rental income, non-
military employment.

Was your threshold income more
than £110,000 from 6 April 2017 to

5 April 2018?

You can work out your threshold income.

O @

(=)

Refer to the table
in Annex B to
your letter.

In this example
the answer is ‘NO’.

Your AA statement from Veterans UK only
shows your Service pay. If you receive
other forms of taxable income this must
be added to the Service pay income. If the
total is over £110k select ‘Yes’

Standard AA AFPS PIA Threshold Income | Adjusted Income —
Limit — Service pay AFPS & Service pay
wzms £40,000 £17,592 58 Not applicable Not applicable
Between 6 A 5 £80,000 £7,286.11 Not applicable Not applicable
and 8 July 15
Between 9 Jul 15 um of £20,018.37 Not applicable Not applicable
and 5 Apr 16 £40,000wgused
between 6
15 and 8 July 1 \
.
2016-17 %@G\ £25,18h £49,861.02 £75,049.74
.~ A
201718 £40,000 £140, £90,443.52 £230,795.92
T~y
19




i GOV.UK Check if you have an annual allowance tax charge on your
pension savings

Help improve dicital serdces by joining the HMRC user panal

& April 2014 to 5 April 2015

& April 2015 to 8 July 2015
wpis sohame ekvean 8 ARl 2008

wsion g £7.958

9 July 2015 to 5 April 2016

BIEDT ICTaTH Setveen B Jaly 3012 end

wsion o £20.005

& April 2016 to 5 April 2017

“aryour Errarhold iscomes mons faan
10,000 fram & Agril 2018 ta

6 April 2017 to 5 April 2018

A

Check your answers are
correctly transposed from
your notification letter.

Change the numbers if
required.

Press ‘Calculate’ when
correct.

20



Wy GOV.UK Check if you have an annual allowance tax charge on your
pension savings

srowe digital senvices by joining the HMRC user

|@ HM Fevenue & Customs

1 Back

Ignore this Calculation results
banner. This
refers to I +ho tav vaar & Anril 201Q $ & Anvil 2010 uni haua ng

unl el armomaeal Aallsasrmsans oA oA B o o

e —— — P —— - -

the current

tax year

2018/19’
How we worked out your results

and not the
This is based on your answers at the time of calculation.

{ )

20 17/18 Amy unused allowances are carried forward for up to 3 previous years.
taX yea r. Year Avastable an A'l.rﬂ:l:lerﬂnma: . .ﬂ.rrm':::; al
allowance it saVIings due allowance

& April 2018 to £0 £0 ED ED £D
& April 217 to
5 April 2018 ESQ7,202 EQ £140,352 E43,150 EQ
o PETIL ST L
5 April 2017 ES2,390 EQ £25,1588 EO E57,202
B July 2015 to
5 April 2016 EE2,408 EQ E20,018 EO £42.390
& April 215 to
2 Juty 2015 £102,408 EQ ET 286 EO £62,408
& April 2014 to
5 April 2015 E<hD, D00 EQ E17,592 EO £22408
Give feedback

21

Start again



How we worked out your results

This is based on your answers at the time of calculation.

Any unused allowances are carried forward for up to 2 previous years.

In this example the ‘amount on
which tax is due’ = £43,150.
“Note. This is NOT your tax bill.

Follow the ‘Step-by-Step
guide 2: Working out your tax
bill’ at slides 23 to 24 to work
out your tax bill.

If you end up with figure in

Available annual Available money Pension An:lou nt °" unused annual
Year purchase annual . which tax is
allowance savings allowance
allowance due
G April2018 to
5 April 2019 £0 £0 £0 EL
& April2017 to
5 April 2018 £87,202 £0 £140,352 £43,150 £0
G April2016 to
5 April 2017 £82,390 £0 £25,188 EQ £57,202
9 July 2015 to
5 April 2016 £62,408 £0 £20,018 EQ
& April2015 to
8 July 2015 £102,408 £0 £7.286 EQ £62,408
6 April2014 to -
5 April 2015 £40,000 £0 £17,592 EQ £22,408
How we worked out your results
This is based on your answers at the time of calculation.
Any unused allowances are carried forward for up to 3 previous years.
Available annual Available money Pension AI'I:IOI.I nt o.n
Year purchase annual N which taxis
allowance saving:
allowance due
6 April 2018 to
£49.,606 £0 f£0 £0 £29,624
5 April 2019 : i
6 April 2017 to
5 April 2018 £74,794 £0 £25,188 £0 £49,606
6 April 2016 to
5 April 2017 £59,982 £0 £25,188 £0 £34,794
9 July 2015 to
5 April 2016 £40,000 £0 £20,018 £0 £19,982
6 April 2015 to £80,000 £0 £7.286 £0 £40,000

8 July 2015

“an amount which tax is due”
column, double check and
ensure you read Slide 9.

If the ‘amount on which tax is
due’ = £0 then no further action
IS required regarding your
AFPS pension savings and

iIncome for Tax Year 2017/18.

This does not include income
from other sources. 22



Step-by-Step guide 2:

Working out your tax bill



The example below is taken from the current guide to pension taxation -
2014DINO01-162 (page 14)

How is the tax calculated?

An excess of AA is treated by HMRC as a freestanding tax liability and is added to eamnings
when calculating the tax due. For individuals who exceed the AA, tax will be calculated at
40% on all earnings up to £150,000 and at 45% of eamings abaove £150,000 as detailed in
the following examples.

An individual has an excess of AA of £43,150 after offsetting all available unused
AA. Helshe receives an Armed Forces salary of £70,000, with no earnings from
other sources. Tax will be charged on the excess of AA as follows:

Salary £70,000 o
Excess of AA £43.150 ny e slowances are caris forrand for up 0 3 previeus s
Total £113150 T i R A i
As this amount is under £150,000 tax due = 40% x £43,150 = £17,260 Breniaoice ™ €
If the above individual was in receipt of an Armed Forces salary of £125,000 with :.j:: {52:408 o m.m w mim
no earnings from other sources, the tax payable would be as follows: ::m :
Salary £125,000 / SApria0iato 240,000 0 e17592 e £22,408
Excess of AA £43.150
Total £168,150
Tax due:
£150,000 - £125,000 = £25 000 @ 40% =  £10,000
£168,150 - £150,000 = £18,150 @ 45% = £8.167
Total £18,187
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What happens if | have a tax bill?
* In the example given, your AA tax bill for Tax Year 2017/18

= £17,260.

* You now need to submit this information on your Self-Assessment Tax

Return.

* Follow the ‘Step-by-step guide 3: Registering for a Self-
Assessment Tax Return’ at slides 26 to 27 to find out to register. If
you have already registered, go to slide 28.

How we worked out your results

This is based on your answers at the time of calculation.

Any unused allowances are carried forward for up to 3 previous years.

Available money

Available znnual
Year purchase annual
allowance
allowance
6 April 2018 to
5April2019 £0 £0
6 April 2017 to
5 April 2018 £97.202 £0
6 April 2016 to
5 April 2017 £62,330 £0
9 July 2015 to
5 April 2016 £62,408 £0
G April 2015 to
8 July 2015 £102,408 £0
6 April 2014 to
5 April 2015 £40,000 £0

Pension
savings

£0

£140,352

£25,188

£20,018

£7.286

£17592

)

Amount on u
which tax is

£0

£0

£0

£0

£0

nused annual
allowance

£0

£43,150 ll £0

£57,202

£42,380

£62,408

£22,408

How is the tax calculated?

An excess of AA is treated by HMIRC as a freestanding tax liability and is added to earnings
when calculating the tax due. For individuals who exceed the AA, tax will be calculated at
40% on all earnings up to £150,000 and at 45% of earmnings above £150,000 as detailed in
the following examples.

An individual has an excess of AA of £43,150 after offsetting all available unused
AL Helshe receives an Armed Forces salary of £70,000, with no earnings from
other sources. Tax will be charged on the excess of AA as follows:

Salary £70,000
Excess of AA £43.150
Total £113,150

As this amount is under £150,000 tax due = 40% x £43 150/= £17.260

If the above individual was in receipt of an Armed Forces salary of £125,000 with
ne earnings from other sources, the tax payable would be as follows:

Salary £125,000

Excess of AA £43.150

Total £168,150

Tax due:

£150,000 - £125,000 = £25 000 @ 40% = £10,000

£168,150 - £150,000 = £18,150 @ 45% = £8.167

Total £18.,167
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Step-by-Step guide 3.

Registering for a
Self-Assessment Tax Return



Registering for a
Self-Assessment Tax Return

To register for Self-Assessment online
go to the link below:

https://www.qgov.uk/log-in-file-self-assessment-tax-return

Once registered you will:

* receive a letter with your 10-digit
Unique Taxpayer Reference (UTR)

* be enrolled for the Self-Assessment
online service at the same time

* receive a letter within 10 working
days (21 days if you are abroad) with
an activation code. You will need this
when you first log in to your online
account. You can replace an
activation code if you do not receive it
or you lose it.

il GOV.UK

Register for and file your Self
Assessment tax return

Contents

— Register if you're a partner or partnership

Enter your details

Full name
| |

Email address

We need this so we can send you your sign in details if y

Create your password

Your password must:

+ bebetween 8 and 12 characters (letters and number
characters)

contain at least one letter (a-z)
- contain at least one number (0-9)

« not contain the word 'password'

Confirm your password

Continue
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Step-by-Step guide 4.

Completing your online
Self-Assessment Tax Return
(Updated)



Completing your online
Self-Assessment Tax Return

DO NOT confuse ‘Annual Allowance Pension Savings
Tax’ with ‘Pension Income’.

If the HMRC calculator confirms you have a tax charge you should put the
details in Tailor your Return (page 2 of 3) and select the ‘Are you liable to
pension savings tax charges or have you received payments from overseas
pension schemes?’

DO NOT put your Annual Allowance figures in main self-assessment tax return
— this would indicate that you are in receipt of your pension now and if you do
this HMRC will expect you to pay the tax charge immediately rather than by the
other options available: i.e. Scheme Pays or adjusting your tax code for the
following year.

The following examples are based on the online Self-Assessment Tax Return
(slides 30 to 34).
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Tailor your Return

Fileareturn

1. Welcome

2. Tellus aboutyou
3. Tailor your return
4. Fillin your return
5. Check your return

B4

7. Save your return

8. Submit your return

Tailor your return

~aa ) of 2
age 2 of 3

In the tax year 6 April 2017 to 5 April 2018:

Did you receive any interest etc, for example, from UK banks, UK building
societies, UK unit trusts? @

O Yes O No

Did you receive any dividends, for example, UK companies, authorised unit
trusts, open-ended investment companies, foreign companies (up to £300)?

(]
O Yes O MNo

Did you receive any UK pensions, annuities or state benefits, for example,
state pension, occupational pension, retirement annuity, Incapacity Benefit?

(]
O Yes O Mo

Were you or your partner (if you have one) entitled to receive Child Benefit
during the year 201718 (this applies if someone else claims Child Benefit for
a child whao lives with you and pays you for your child's upkeep)? @

O Yes O No

Did you receive any other UK income, for example, employment lump sums,
share schemes, life insurance gains? @

O Yes O No

Have you made any income tax losses in the year 2017127 @

O Yes O No

Areyou liable to pension szyi X charges or have you received payments
from overseas wPschemes? @

Under the ‘Tailor your
Return’ section of your
online self assessment
tax return, ensure you
select ‘Yes’ for:
‘Are you liable to
pension savings tax
charges or have you
received payments
from overseas pension
schemes?’
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Fill in your Return

Once you have tailored your
return and included ‘Are you liable
to pension savings tax
charges........ "You now need to
fill in your return using the
calculations you have
established. Follow the guide in
the next 3 slides.




]
-] 'You have already established how much
Fillin your return you have breached you AFPS Annual
Allowance

idance. Complete our quick survey to he

You have said that you are liable to pension saving tax charges and
Lump sums from overseas pension schemes in the tax year 6 April
April 2018. Please complete the following questions.

o

Value of pension benefits in excess of your Available Lifetime Allow

tanbyyouzsatamp s © = £43 ; 150 .

How we worked out your results

Place this figure in this Box.

This is based on your answers at the time of calculation.

Any unused allowances are carried forward fer up to 3 previous years
Value of pension benefits in excess of yourffvailable Lifetime Allowance, not

taken as alump sum: @

Available annual Available money Pension An_munt " Unused annual
Year purchase annual . which taxis | £
allowance savings allowance
allowance due
Lifetime Allowance tax paid by your #ns‘\on scheme: @
6 April 2018 to 0 0 £0 0 £0
5 April 2018 | 3 ! |
B April2017ta £97,202 00 £140352 [T e £ o : . i
5 April 2018 J ) Amount saved towards your pension, in the period covered by this return, in
 ll excess ofthe Annual Allowance: @
6 April 2016 to S
5 April 2017 £82,390 £0 £25,188 £0 £57,202 | £ 4 3 1 5 O |
9 July 20715 to £Eoano £ £onnio 0 £42,390 Annual Allowance tax paid or payable by your pension scheme: 5
This example i g |
IS eXxampie IS 20

mm
based On yOUI' AFPS £0 £22,408 |E |

savings ONLY. If you : |
have other sources of [ ... —
income, you should [— I |
Seek in depend ent : o, Enter igénrz:g;[go;uguthor'sedDaymentfron'rpensionscheme, not subject o
financial advice 10 feecan: I
assist in completing e |
this tax return. 32

Tax paid by your pension scheme on your overseas transfer charge:

I




You have already established how much
AFPS AA Pension Savings tax you owe

Fileareturn

Tailor y
ng tax charges and|

St = £17,260

Value of pension benefits in excess of your Available Lifetime Allow
yyouas alump sum: @

. Fillin your return

PRI I S
) =

8.5u

How is the tax calculated? Place thiS flgure in thIS BOX.

An excess of AA is treated by HMRC as a freestanding tax liability and is added to earnings

when calculating the tax due. For individuals who exceed the AA, tax will be calculated at
40% on all earnings up to £150,000 and at 45% of earnings above £150,000 as detailed in
the following examples.

Value of pension benefits in excess nyj Available Lifetime Allowance, not

An individual has an excess of AA of £43,150 after offsetting all available unused taken asalump sum: @
AL Hel/she receives an Armed Forces salary of £70,000, with no earnings from | €

other sources. Tax will be charged on the excess of AA as follows:

Salary £70,000 Lifetime Allowance tax paid by your pghsion scheme: @

Excess of AA £43.150

Total £113,150 |E

(—erraen) [
As this amount is under £150,000 tax due = 40% x £43,15@ = £17,260 Amount saved towards your pensi;\l in the period covered by this return, in

excess of the Annual Allowance:
If the above individual was in receipt of an Armed Forces salary of £125 000 with |E 4 3 1 5 O ' |
no eamings from other sources, the tax payable would be as follows: *
L \ Annual Allowance tax paid or paydble by your pension scheme: 5
50 B 17260 |

This example is = e
based on your AFPS | i
savings ONLY. If you 67 lTa:paidbmurDersionscremeon,,Troverseastrarsfemhmge;
have other sources of [

contrivutions (overseas pansion s Pension scheme tax reference number: @

income, you should |— I |
seek independent : R, |°|
ﬁnanCial adViCe to T Amount of unauthorised payment from a pension scheme, subject to
assist in completing e |

this tax return.




3L} Thisis new guidance. Complete our quick survey to hel

You must enter the relevant Pension Scheme Tax
Reference number for your AFPS.

English | Cymraeg

a Fillinyour return
— S The relevant code can be found in Annex E to your letter
Pp— o o s s S 07 from Veterans UK.
April 2018. Please complete the following questions.
L2} . o
e e In this example it is AFPS 15:

Value of pansion benefits in excess of your Avaiable Lifstime Allowance, not = 008 1 759 1RA

takenasalumpsum: @

]

This is relevant to those who have accrued rights to a
previous AFPS.

Q4 - What additional information do | need when completing Self-Assessment Tax
Return?

Ad - When complating your Self-Assessment Tax Return you must enter the taxable amount PI ace th | s num b er | n th | S BOX .

confirmed by the HMRC AA Calculator into Boxes 10 to 12 of Form SA101 (page Ai 4 of

Additional Information 2]
pages) Lifetime Allowance tax paid by your pension scheme: @

*fou must also enter the relevant Pension Scheme Tax Reference Mumber for your AFPS | £ |
scheme. These are as follows;

Amount saved towards your pension, in the period coveged by this return, in
excess of the Annual Allowance: @

AFPZ 18 OD817521RA
AFPS 75

AFPE D8 00597024RX |E 4 3 1 5 O |

RFPS 05 007 186844RW

The scheme name abbreviation shown above is for your informat nly, and must not be
included - you must only enter the relevant 10 character reference.

Amount of unauthorised payment from a pension scheme, subjec
Surcharge: @

1]

Foreign tax paC 0n 4 UnBUthorised payment Enter the amcunt Tax paid by your pension scheme on your overgeas transfer charge:
CE— C |
Toable short service refund of contridutions (Overseas pension 3 Pens"on Scheme tax fe'eren[.‘e number: 0

o) @

] [00817591RA

Foreign tax paid on

xable sheet service - q o
Taxable refunds of cor Amount of unauthorised payment from a pension scheme, not subject to

Surcharge: @

. “ tarab |E |

Amount of unauthorised payment from a pension scheme, subject to

Now submit your tax P e |

|£

return. 34




Step-by-Step guide 4a:

Completing your paper Self-
Assessment Tax Return



Completing your
Self-Assessment Tax Return

DO NOT confuse ‘Annual Allowance Pension Savings
Tax’ with ‘Pension Income’.

If the HMRC calculator confirms you have a tax charge you should put the
details in boxes 10-12 on page Ai4 of the “Additional Information” pages on
the Self-Assessment Tax Form — SA101.

DO NOT put your Annual Allowance figures in main self-assessment tax return
— this would indicate that you are in receipt of your pension now and if you do
this HMRC will expect you to pay the tax charge immediately rather than by the
other options available: i.e. Scheme Pays or adjusting your tax code for the
following year.

The following examples are based on the paper Self-Assessment Form (slides
37 to 40).
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Additional Information

HM Revenue Additional information
& Customs Tax year 6 April 2017 to 5 April 2018 (2017-18)

Camplete these pages for less common types of income. deductions and tax reliefs, and for any other infarmation.
For help filling in this farm, go to waw.govuk/taeturmlorms and read the notes and helpsheets.

Other UK income
Interest from gilt-edged and other UK securities, deeply discounted securities
and accrued income profits

1] Gilt etc interest after tax taken off 3 Gross amount before tax

2| Tax taken off

Gains from life insurance policies, capital redemption policies and life annuity contracts

4] UK policy or contract gains on which tax was treated as & UK policy or contract gains from voided (S
paid - the amaunt of the gan
3 Number of years the policy was heid
£| Number af years the policy has been held or since the
ast gain
18 Tax taken off gain shown in box 8§

&| UK policy or contract gains where no tax was treated as
paid - the amount of the gan i1 Beficiercy relicf

7| Mumber of years the policy has been held or since the
last gain

Stock dividends, bonus issues of securities and redeemable shares

12| Stock dividends - the amount received 13 Bonus issues of securities and redeemable shares
and clase company loans written off or released

Business receipts taxed as income of an earlier year

14| The amount of post-cessation or other business receipts | 15| Tax year income to be taved, for example,
i 201617 V¥V Y
SA101 2018 Page A 1 HMRC 12717

jon and deductions,
ments

Jounts entered in box 4.

lump susms up o £30,000 exemption

on service deduction
Dedusction - give the names of the

hal information bax on page A & and
page

ot taxable in the UK

feh tax credit relief not claimed

contributions to an overseas
jead the notes.

hayments made

fents (masimum £3.260) - anly if you
e or civil pariner were born befare

e union ete for death benefits
id maximum £100)

qualifying distribution an the
s shares or securities

haves under the Seed Enterpr

Jax Relief - the amount on which

e ntes and then complete the relevant

Jeady agreed that all of the minimum
o be given tn you, put %'in the bax

s ar civil partreer's fsll name

married ar formed a civil partnership
2017, enter the date of marriage ar
[ship. DD MM Yy

to have your spouse’s or il partner's
Jwance. put °€ in the box

your spouse ar civil partner to have your
Jacance, put € in the box

nount of relief shawn in bax 3 which isnt
e limit on Income Tax reliefs

which you are claiming reief in box 3,
201617 Y Y

Income Tax relief

Jpayroll giving

ference mmber
uil partner with the higher income
e bax 1 and, where apprapriate. bakes 2
with the lowes inzome (marisges ‘:’"‘”‘ et from a pensicn
ou fill in bowes 6 to 11 i
il partner to have yous surplus allowanee, ¢

from a pension
Jeady agreed that half of the minimum [charge
to be given to you, put X'in the box L

unauthorised payment

fefund of contributions
fimes anty)

siesting) on box 16

the expected advantage arises,
Y Y

| Reference (UTR)
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BOX 10

You have already
established how much
you have breached you
AFPS Annual
Allowance

= £43,150.

Place this figure in Box
10.

Pension Savings Tax Charges

7| Valuse of pension benefits in excess of your Available
Lifetime Allowance, taken by you as a lump sum

& Value of pension benefits in excess of your Available
Lifetime Allowance, not taken as 3 lump sum

% | Lifetime Allowance tax paid by your pension scheme

10| Amount saved towards your pension, in the

12 Pension scheme tax reference number

13 Amount of unauthorised payment from a pension
scheme, not subject to surchange

14 Amount of unauthorised payment from a pension
scheme, subject to surcharge

15 Foreign tax paid on an unauthorised payment

peviod cowered by this tax return, in excess of the
Annual Alloeance

43150:

This example is
based on your AFPS
savings ONLY. If you
have other sources of

income, you should
seek independent
financial advice to
assist in completing
this tax return.

11| Annual Allowance tax paid or payable by your

How we worked out your results

This is based on your answers at the time of calculation.

pension scheme Any unused allowances are carried forward for up to 3 previous years.
. Available money . Amounton
- Available annual Pension . . Unusedannual
111 | Valse of p‘mﬁ‘ Year allowance purchase annual savings which taxis allowance
owerseas transfer charge allowance due
6 April 2018 to
5 April 2019 £0 £0 £ £0
1.2 Tax paid by your pension scheme on your overseas
transfer charge 6 April 2017 to
5 April 2018 £97,202 £140, £43,150 £0
2:2::23}?“’ £82,390 £0 £25188 £0 £57,202
Tax avoidance schemes
9 uly 2015 0 £62,408 £0 £20018 £0 £42,390
13 The scheme reference number 5 April 2016
or promater reference number
6 April 201510 £102,408 £0 £7,286 £0 £62,408
8 July 2015 : ! ’
6 April 2074 to .
5 April 2015 £40,000 £0 £17,592 £0 £22,408
Additional information
11 Please give any additional information in this space
Personal details
1 Your name 13| ¥Your Unigue Taxpayer Reference (UTR)

SA101 2018 Pa

ge Ai &




B OX 11 Pension Savings Tax Charges

7| Valuse of pension benefits in excess of your Available 12 Pension scheme tax reference numbser
Lifetime Allowance, taken by you as a lump sum

You have already N NN - ——
established how much T
AFPS AA Pension )t Al by o s | S i e

Savings tax you owe

10| Amount saved towards your pension, in the 15 Foreign tax paid on an unauthorised payment
peviod cowered by this tax return, in excess of the (in £ sterling)
Annual Allowance
j— £17 260 1§ Tauable short service refund of contributions
] " 11| Annual Allowance tax paid or payable by your [overseas persion schemes anty)
pension scheme

17260
Place this figure in Box It

11.

13 Foreign tax paid (in £ sterling) on boo 16

1.2 Tax paid by your pension scheme on you

How is the tax calcula

An excess of AA s treated by H G as a freestanding tax liability and is added to earnings
when calculating the tax due. For inNdividuals who exceed the AA, tax will be calculated at

T h IS exam |e IS Tax avg 40% on all earnings up to £150, 000 aRd at 45% of earmings above £150,000 as detailed in
p the following examples.
19 The

based 0 n yo u r AF P S = An individual has an excess of AA of £43,150Ngfter offsetting all available unused

Al Helshe receives an Armed Forces salary oNg70,000, with no earnings from

SaVI n gs O N LY If yo u other sources. Tax will be charged on the excess & AA as follows:

Salary

have other sources of =

H Additiof As this amount is under £150,000 tax due = 40% x £43150 = £17,260
Income, you shou
. 21 Pleg
seek independent e L s o e
financial advice to Salry £125,000
. . . Total £168,150
assist in completing e
h = Person £150,000 - £125,000 = £25,000 @ 40% = £10,000
£168 150 - £150,000 = £18 150 A45% = £8.167
t IS taX return- ] Youl Totall ’ ' @ EW

SA101 2018 Fage A1 &




BOX 12

You must enter the relevant
Pension Scheme Tax
Reference number for your
AFPS.

The relevant code can be
found in Annex E to your
letter from Veterans UK.

In this example it is AFPS 15:

= 00817591RA

This is relevant to those who
have accrued rights to a
previous AFPS.

Place this number in to Box
12.

Now submit your tax
return.

Pension Savings Tax Charges

7| Valse of pension benefits in excess of your Available
Lifetime Allowance, taken by you as a lump sum

Pension scheme tax reference numbser

00817591RA

& Value of pension benefits in excess of your Available
Lifetime Allowance, not taken as a lump sum

scheme, not subject tf surchange

% Lifetime Allowance tax paid by your pension scheme

1| Amount srved towards your pension, in the 15
pesiod covered by this tax return, in excess of the
Annual Alloeance

G4 - What additional information do | ngfed when completing Self-Assessment Tax

11| Annual Allowance tax pa Return?

pension scheme
Ad - When completing your Self-Assesgfnent Tax Return you must enter the taxable amount
confirmed by the HMRC AA Calculatorgnto Boxes 10 to 12 of Form SA101 (page Ai 4 of

: Additional Information pages).
11| Valse of pension benefits

ouerseas fransfer charge You must also enter the relevant Peglion Scheme Tax Reference Mumber for your AFPS

scheme. These are as follows;

AFPS 15 00817521RA

112 | Tax paid by your pension AFPS 75 00330148RY
transfer tharge AFPS 05 DD5ETH04R
RFPS 05 007 18644RW

The scheme name abbreviation shown above is for your information only, and must not be
Tax avoidance schemd included - you must only enter the relevant 10 character reference.

(L] 'Ih:sd'lemerl.ﬁnnnemlnﬂr K YEaT In wihic a B arises,
or promater reference number for example, 2016-17 Y¥YY ¥Y

Additional information

11 Please give any additional information in this space

Personal details

1 Your name 13| Your Unigue Taxpayer Reference (UTR)

SA101 2018 Page A1 & 40




How to pay my tax bill

Payment of your tax bill is a personal
Issue.

Read the supporting notes at Annex C to

your letter.
The options available are:

« Scheme Pays (if bill is over £2000
and less than 45% of the AFPS PIA
for the relevant tax year) - Complete
Annex D and send back to the AFPS
administrators (see slide 35).

« Pay HMRC Direct.

« Adjust your tax code.

« Combination of the above.

Before you pay HMRC direct or
adjust your tax code, please
confirm your calculations with
DBS.

Annual Allowance Information Sheet -
Tax Charge payment options

Annex C

Payment Option

Eligibility Criteria/Limits

Information

Scheme Pays

Only available where AA tax charge
is £2,000 or more, subject to
maximum amount of £63,138.58
(45% of your AFFPS PIA for the
relevant tax year).

- Under Scheme Pays, you can ask your pension
scheme to pay all or part of your tax charge to HMRC
upfrant. in exchange for a comesponding reduction to
your pension benefits. The amount you ask us to pay
masst be between £2.000 and £63,158.58.

- Your pension will be reduced for life as soon as it
becomes payable.

- Once you have decided to use Scheme Pays and the
arangement has been finalised it cannot be revoked
under any circumstances.

- There is ne limit to the amount of times Scheme Pays
can be chosen to meet tax charges. However, a new
election for Scheme Pays is required every time you
want to use it to mitigate a tax charge.

- If you retire eardier or later than age 85 youwr scheme
pays reduction will be actuarially revalued using factors
appropriate te your age at date of retirement. If you
retire earfier than age &5 your debil{s) will reduce.
you retire later than age 85 youwr debitis) will mcrease.

- Dependants’ bensfits are not affected by any Scheme
Pays reductions.

If wou are in any doubt about how Scheme Pays will
affect your pension you must seek independent
financial advice - we will not be able to provide this
for you.

Pay HMRC direct

- Ammangements o pay HMRC direct are your
responsibdity and we recommend you familiarise
yourself with the payment schedules. This information
can be found on the HMRC website

hittps:wwen gow ukipay-setf-assessmient-tax-bill

-This methed of payment may result in HMRC
requesting an additional payment called ‘Payment on
Account’. Further details are available from HMRC at

statementipayments-on-account

Adjustment to tax
COoe

Tax changes less than £3,000

- A request for a tax code adjustment should be made
directly to HMRC during the normal Seff-Assessment
Tax Retum process.

Combination of
the above

A5 above

- The tax charge ¢an be split and a combination of the
abowe options can be used

AFP15135L
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Scheme Pays

Please complete and retumn this form to the address shown below no later than 28
February 2019

Armmed Forces Pension Scheme
Mail Point 454,

Kentigem House

65 Brown Street,

GLASGOW G2 8EX

Annual Allowance Tax Charge - Tax Year 2017-18
Register of Interest in using Scheme Pays
AFPS Member 99993599 Maj A B Serviceman

| wish to register my interest in using Scheme Pays in respect of my Annual Allowance Tax
Charge for Tax Year 2017-18.
| understand that;

= if | decide to finalise the Scheme Pays armangsment, the AFPS will pay the su

shown below to HMRC and my AFPS benefits will be reduced by the a by
equivalent amount at the appropriate time.

£ 17260

= The above amount requesied must betwesn £2 000 and £63,158.58

= This form only registers my interest in using Scheme Pays, and is not a binding
commitment to do so

= | can withdraw my interest in using Scheme Pays at any time before it is finalised

= the Scheme Pays amangement will not be finalised until | have signed and retumed
my Final Decision form AFP75138L

= Once my final decision has been acknowledged the Scheme Pays amangement will
be irevocably finalised and cannct be reversed under any circumstances.

signature-._...__M Serviceman.......... Date: .10 Dec 18...

AFP151386L

How is the tax calculated?

An excess of AA is treated by HMRC as a freestanding tax liability and is added to earnings
when calculating the tax due. For individuals who exceed the AA, tax will be calculated at
40% on all earnings up to £150,000 and at 45% of earnings above £150,000 as detailed in
the following examples.

An individual has an excess of AA of £43,150 after offsetting all available unused
AL Helshe receives an Armed Forces salary of £70,000, with no earnings from
other sources. Tax will be charged on the excess of AA as follows

Salary £70,000
Excess of AA £43.150
Total e

As this amount is under £150,000 tax due = 40% A4 £43 150 = £17,260

If the above individual was in r of an Armed Fi
no earnings from other s 'S, the tax payable would be as follows:
£125,000
£43.150
£168,150
Tax due:
£150,000 - £125,000 = £25,000 @ 40% = £10,000
£168,150 - £150,000 = £18,150 @ 45% = £8.167
Total £18,167

The amount of tax
you owe that you wish
to be paid via
Scheme Pays

This is your
personnel choice
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Disclaimer

This document has been provided as a guide to
assist you with the AA process.

If you are still in doubt regarding your Annual
Allowance Pension Savings Tax, especially if
you have other sources of income, you should
seek independent financial advice.
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Sources of Information
e DBS Veterans UK helpline - 0800 085 3600

e 2014DIN01-162 Pensions Tax Relief - Annual Allowance
& Lifetime Allowance

* Tax on your Private Pension Contributions —
https://www.gov.uk/tax-on-your-private-pension

e Self-Assessment Tax Returns —
https://www.gov.uk/self-assessment-tax-returns

* Paying your Self-Assessment Tax Bill —
https://www.gov.uk/pay-self-assessment-tax-bill
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http://defenceintranet.diif.r.mil.uk/libraries/corporate/DINSpersonnel/2014/2014DIN01-162.pdf
https://www.gov.uk/tax-on-your-private-pension
https://www.gov.uk/self-assessment-tax-returns
https://www.gov.uk/pay-self-assessment-tax-bill

