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Review of the Energy Market Investigation (Prepayment 
Charge Restriction) Order 2016  

DRAFT ORDER – CONSULTATION 

Energy Market Investigation (Variation to the Prepayment 
Charge Restriction Order 2016) Order 2019 

Background 

1. On 24 June 2016, following a market investigation into the energy markets in 
Great Britain, the Competition and Markets Authority (the CMA) published its 
findings in a report under section 136 of the Enterprise Act 2002 (the Act) 
entitled Energy market investigation: Final report (the Report). 

2. Two of the AECs identified by the CMA in the Report were the Domestic 
Weak Customer Response AEC and the Prepayment AEC. The CMA decided 
on a package of remedies to remedy, mitigate or prevent these AECs and/or 
associated detriment that it found, including a prepayment charge restriction 
for the tariffs made available (either directly or indirectly) or applied to 
domestic customers on prepayment meters by energy suppliers.  

3. On 7 December the CMA made the Energy Market Investigation (Prepayment 
Charge Restriction) Order 2016 (the 2016 Order)1 that requires retail 
electricity and gas suppliers to ensure that the aggregate amounts of all 
charges for gas and electricity to retail prepayment customers do not exceed 
the relevant maximum charges calculated in accordance with the 2016 Order 
for each charge restriction period. The Order also imposes a monitoring and 
compliance regime. Schedules 1 and 2 introduced the Electricity Supply 
Licence Condition 28A and the Gas Supply Licence Condition 28A for the 
purpose of giving effect to the Order, having had regard to GEMA’s relevant 
statutory functions pursuant to section 168 of the Act. These licence 
conditions set out the details of the determination of relevant maximum 

 
 
1 See also the Explanatory Note to the Order. 

https://assets.publishing.service.gov.uk/media/5773de34e5274a0da3000113/final-report-energy-market-investigation.pdf
https://assets.publishing.service.gov.uk/media/5847e1bfed915d0b1200004f/energy-market-prepayment-charge-restriction-order-2016.pdf
https://assets.publishing.service.gov.uk/media/5847e1bfed915d0b1200004f/energy-market-prepayment-charge-restriction-order-2016.pdf
https://www.gov.uk/government/publications/energy-market-investigation-prepayment-charge-restriction-order-2016
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c h ar g e s a n d b e n c h m ar k m a xi m u m c h ar g e s i n e a c h c h ar g e r e stri cti o n p eri o d s 

f or g a s a n d el e ctri cit y.  

4.  U n d er s e cti o n 1 6 2( 2) of t h e A ct, t h e C M A h a s a st at ut or y d ut y t o k e e p u n d er 

r e vi e w or d er s fr o m it s i n v e sti g ati o n s. Fr o m ti m e t o ti m e, t h e C M A m u st 

c o n si d er w h et h er, b y r e a s o n of a n y c h a n g e of cir c u m st a n c e, e nf or c e m e nt 

or d er s ar e n o l o n g er a p pr o pri at e a n d n e e d t o b e v ari e d or r e v o k e d.   

5.  O n 3 1 J a n u ar y 2 0 1 9 t h e C M A p u bli s h e d it s d e ci si o n t o l a u n c h a r e vi e w of t h e 

2 0 1 6 Or d er. T h e C M A’ s a p pr o a c h t o t h e v ari ati o n a n d t er mi n ati o n of 

e nf or c e m e nt or d er s i s c o v er e d i n t h e C M A’ s g ui d a n c e d o c u m e nt p u bli s h e d i n 

R e m e di e s: G ui d a n c e o n t h e C M A’ s a p pr o a c h t o t h e v ari ati o n a n d t er mi n ati o n 

of m er g er, m o n o p o l y a n d m ar k et u n d ert a ki n g s a n d or d er s ( C M A 1 1). 

6.  O n 7  J u n e 2 0 1 9 , t h e C M A p u bli s h e d it s pr o vi si o n al d e ci si o n t h at b y r e a s o n s 

of c h a n g e s of cir c u m st a n c e, t h e 2 0 1 6 Or d er i s n o l o n g er a p pr o pri at e a n d 

n e e d s t o b e v ari e d (t hr o u g h a n or d er).  

7.  T h e dr aft E x pl a n at or y N ot e a c c o m p a n yi n g t hi s Dr aft Or d er pr o vi d e s a n 

e x pl a n ati o n of h o w t h e 2 0 1 6 Or d er a n d t h e a s s o ci at e d li c e n c e c o n diti o n s, a s it 

w o ul d b e v ari e d b y t h e Dr aft Or d er, ar e e x p e ct e d t o o p er at e.   

  

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/453150/CMA11_Remedies_Guidance_revised_August_2015.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/453150/CMA11_Remedies_Guidance_revised_August_2015.pdf
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D R A F T  

T h e Or d er  

T h e C M A m a k e s t hi s Or d er e x er ci si n g it s p o w er s u n d er s e cti o n 1 6 1( 4) of t h e A ct f or 

t h e p ur p o s e of v ar yi n g t h e E n er g y M ar k et I n v e sti g ati o n ( Pr e p a y m e nt C h ar g e 

R e stri cti o n) Or d er 2 0 1 6 .  

I n a c c or d a n c e wit h s e cti o n 1 5 of t h e El e ctri cit y A ct 1 9 8 9 a n d s e cti o n 2 7 of t h e G a s 

A ct 1 9 8 6, t h e C M A a m e n d s t h e El e ctri cit y S u p pl y Li c e n c e C o n diti o n 2 8 A a n d t h e 

G a s S u p pl y Li c e n c e C o n diti o n 2 8 A f or t h e p ur p o s e of gi vi n g eff e ct t o Arti cl e s 3 a n d 4 

of t hi s Or d er, h a vi n g h a d r e g ar d t o G E M A’ s r el e v a nt st at ut or y f u n cti o n s p ur s u a nt t o 

s e cti o n 1 6 8 of t h e A ct.  

1.  Cit ati o n, c o m m e n c e m e nt a n d p ur p o s e  

1. 1.  T hi s Or d er m a y b e cit e d a s ‘t h e E n er g y M ar k et I n v e sti g ati o n ( Pr e p a y m e nt 

C h ar g e R e stri cti o n Or d er 2 0 1 6 ) V ari ati o n Or d er 2 0 1 9’.  

1. 2.  T hi s Or d er s h all c o m e i nt o f or c e o n [ d at e ]. 

1. 3.  T hi s Or d er a p pli e s t o R et ail E n er g y S u p pli er s i n Gr e at Brit ai n.   

1. 4.  T h e p ur p o s e of t hi s O r d er i s t o v ar y t h e E n er g y M ar k et I n v e sti g ati o n 

( Pr e p a y m e nt C h ar g e R e stri cti o n) Or d er 2 0 1 6. T h e 2 0 1 6 Or d er, a s v ari e d b y 

t hi s Or d er, s h all c o nti n u e t o b e i n f or c e u ntil 3 0 J u n e 2 0 2 1, or u ntil s u c h ti m e 

( b ef or e t hi s d at e) a s it i s f urt h er v ari e d or r e v o k e d u n d er t h e A ct. T h e 

v ari ati o n or r e v o c ati o n of t h e 2 0 1 6 Or d er s h all n ot aff e ct t h e v ali dit y  or 

e nf or c e a bilit y of a n y ri g ht s or o bli g ati o n s t h at ar o s e pri or t o s u c h v ari ati o n or 

r e v o c ati o n.  

2.  I nt er pr et ati o n  

2. 1.  T h e d efi niti o n s, i nt er pr et ati o n s a n d m e a ni n g s a s cri b e d t o w or d s a n d 

e x pr e s si o n s i n t h e E n er g y M ar k et I n v e sti g ati o n ( Pr e p a y m e nt C h ar g e 

R e stri c ti o n) Or d er 2 0 1 6 a p pl y t o t hi s Or d er e x c e pt w h er e w or d s a n d 

e x pr e s si o n s ar e e x pr e s sl y d efi n e d.  

2. 2.  I n t hi s Or d er, ‘t h e 2 0 1 6 Or d er’ m e a n s t h e E n er g y M ar k et I n v e sti g ati o n 

( Pr e p a y m e nt C h ar g e R e stri cti o n) Or d er 2 0 1 6. 

2. 3.  T h e h e a di n g s u s e d i n t hi s Or d er ar e f or c o n v e ni e n c e a n d h a v e n o l e g al 

eff e ct.   

https://assets.publishing.service.gov.uk/media/5847e1bfed915d0b1200004f/energy-market-prepayment-charge-restriction-order-2016.pdf
https://assets.publishing.service.gov.uk/media/5847e1bfed915d0b1200004f/energy-market-prepayment-charge-restriction-order-2016.pdf
https://assets.publishing.service.gov.uk/media/5847e1bfed915d0b1200004f/energy-market-prepayment-charge-restriction-order-2016.pdf
https://assets.publishing.service.gov.uk/media/5847e1bfed915d0b1200004f/energy-market-prepayment-charge-restriction-order-2016.pdf
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2. 4.  R ef er e n c e s t o a n y st at ut e, st at ut or y pr o vi si o n s or li c e n c e c o n diti o n s s h all  b e 

c o n str u e d a s r ef er e n c e s t o t h at st at ut e, st at ut or y pr o vi si o n or li c e n c e 

c o n diti o n a s a m e n d e d, r e -e n a ct e d or m o difi e d, w h et h er b y st at ut e or 

ot h er wi s e.   

2. 5.  T h e I nt er pr et ati o n A ct 1 9 7 8 a p pli e s t o t hi s Or d er e x c e pt w h er e w or d s a n d 

e x pr e s si o n s ar e e x pr e s sl y d efi n e d.   

3.  V ari ati o n s t o t h e E n er g y M ar k et I n v e sti g ati o n ( Pr e p a y m e nt 

C h ar g e R e stri cti o n) Or d er 2 0 1 6   

3. 1.  T h e 2 0 1 6 Or d er i s v ari e d a s f oll o w s:  

3. 2.  F or Arti cl e 3. 4 of t h e 2 0 1 6 Or d er, s u b stit ut e –   

‘Arti cl e s 3. 1 a n d 3. 2 s h all c e a s e t o h a v e eff e ct o n 3 1 D e c e m b er 2 0 2 0.  

H o w e v er , i n t h e e v e nt t h at a n y c o n diti o n s ar e  p ut i n pl a c e b y G E M A t o 

all o w R el e v a nt C u st o m er s t o b e n efit fr o m a c h ar g e r e stri cti o n  ot h er t h a n 

p ur s u a nt t o t hi s Or d er , t h e C M A m a y i s s u e a dir e cti o n p ur s u a nt t o Arti cl e 6 

r el e a si n g R et ail E n er g y S u p pli er s fr o m t h eir o bli g ati o n t o c o m pl y wit h 

Arti cl e s 3. 1 a n d 3. 2 wit hi n t h e C h ar g e R e stri cti o n P eri o d b e gi n ni n g o n 1 

O ct o b er 2 0 2 0 a n d e n di n g o n 3 1 D e c e m b er 2 0 2 0 i n r el ati o n t o s o m e or all 

R el e v a nt C u st o m er s. A dir e cti o n u n d er t hi s p ar a gr a p h s h all o nl y b e i s s u e d 

i n r el ati o n t o R el e v a nt C u st o m er s w h o will b e n efit fr o m t h at c h ar g e 

r e stri cti o n m a d e b y G E M A i n t h at C h ar g e R e stri cti o n P eri o d.’ 

4.  V ari ati o n s t o t h e El e ctri cit y S u p pl y Li c e n c e C o n diti o n  2 8 A  

4. 1.  T h e El e ctri cit y S u p pl y Li c e n c e C o n diti o n i s a m e n d e d a s f oll o w s.  

4. 2.  I n p ar a gr a p h 2 8 A. 1, aft er t h e fir st s e nt e n c e i n s ert–  

‘ T h e li c e n s e e m u st e n s ur e t h at, b et w e e n 1 A pril 2 0 1 7 a n d 3 1 

D e c e m b er 2 0 2 0, t h e a g gr e g at e a m o u nt of all C h ar g e s f or S u p pl y 

A cti viti e s t o e a c h R el e v a nt C u st o m er d o e s n ot e x c e e d t h e R el e v a nt 

M a xi m u m C h ar g e wit hi n e a c h C h ar g e R e stri cti o n P eri o d. H o w e v er, 

t h e li c e n s e e will b e r el e a s e d fr o m it s o bli g ati o n t o c o m pl y wit h 

S L C 2 8 A i n t h e C h ar g e R e stri cti o n P eri o d b e gi n ni n g o n 1 O ct o b er 

2 0 2 0 a n d e n di n g o n 3 1 D e c e m b er 2 0 2 0 if t h e C M A i s s u e s a 

dir e cti o n p ur s u a nt t o Arti cl e s 3. 4 a n d 6 of t h e E n er g y M ar k et 

I n v e sti g ati o n ( Pr e p a y m e nt C h ar g e R e stri cti o n) Or d er 2 0 1 6 ( a s 

v ari e d) r el e a si n g it fr o m t h at o bli g ati o n .’  

4. 3.  F or p ar a gr a p h 2 8 A. 7, s u b stit ut e – : 
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‘ 2 8 A. 7 For e a c h C h ar g e R e stri cti o n P eri o d, t h e A ut h orit y will c al c ul at e t h e 

B e n c h m ar k M a xi m u m C h ar g e f or e a c h:  

( a) B e n c h m ar k A n n u al C o n s u m pti o n L e v el;   

( b) C h ar g e R e stri cti o n R e gi o n; a n d  

( c) B e n c h m ar k M et eri n g Arr a n g e m e nt,  

i n a c c or d a n c e wit h t h e f oll o wi n g f or m ul a:  

𝐶 ℎ 𝑎 𝑟 𝑔 𝑒 𝑀 𝑎 𝑥 𝑖,𝑗,𝑘 ,𝑙 = ( 𝑊 𝐶 i,j,𝑘 ,𝑙 + 𝑁 𝐶 𝑖,𝑗,𝑘 ,𝑙 + 𝑃 𝐶 i,j,𝑘 ,𝑙 + O 𝐶 𝑗,𝑘 ,𝑙 + 𝑃 𝑃 𝑀 j + E i,j, k,l 

+ 𝐻 i,j,𝑘 ,𝑙) 

w h er e (t h e f oll o wi n g u nit s all b ei n g i n p o u n d s st erli n g):  

𝐶 ℎ 𝑎 𝑟 𝑔 𝑒 𝑀 𝑎 𝑥 𝑖,𝑗,𝑘 ,𝑙  m e a n s t h e B e n c h m ar k M a xi m u m C h ar g e i n C h ar g e 

R e stri cti o n R e gi o n i, C h ar g e R e stri cti o n P eri o d j, at 

B e n c h m ar k A n n u al C o n s u m pti o n L e v el k, f or 

B e n c h m ar k M et eri n g Arr a n g e m e nt l;  

𝑊 𝐶 𝑖,𝑗,𝑘 ,𝑙  h a s t h e m e a ni n g gi v e n t o it i n p ar a gr a p h 2 8 A D. 7 a n d 

c al c ul at e d i n a c c or d a n c e wit h p ar a gr a p h 2 8 A D. 8;  

𝑁 𝐶 𝑖,𝑗,𝑘 ,𝑙 h a s t h e m e a ni n g gi v e n t o it i n p ar a gr a p h 2 8 A D. 7 a n d 

c al c ul at e d i n a c c or d a n c e wit h p ar a gr a p h 2 8 A D. 9;  

𝑃 𝐶 𝑖,𝑗,𝑘 ,𝑙 h a s t h e m e a ni n g gi v e n t o it i n p ar a gr a p h 2 8 A D. 7 a n d 

c al c ul at e d i n a c c or d a n c e wit h p ar a gr a p h 2 8 A D. 1 0;  

𝑂 𝐶 𝑗,𝑘 ,𝑙  m e a n s t h e O p er ati n g C o st All o w a n c e i n C h ar g e 

R e stri cti o n P eri o d j, at B e n c h m ar k A n n u al 

C o n s u m pti o n L e v el k, f or B e n c h m ar k M et eri n g 

Arr a n g e m e nt l, c al c ul at e d i n a c c or d a n c e wit h 

p ar a gr a p h 2 8 A. 1 3;  

𝑃 𝑃 𝑀 j m e a n s t h e pr e p a y m e nt m et er u plift all o w a n c e i n 

C h ar g e R e stri cti o n P eri o d j c al c ul at e d i n a c c or d a n c e 

wit h p ar a gr a p h 2 8 A. 1 4;  

𝐸 𝑖,𝑗,𝑘 ,𝑙  m e a n s t h e E ar ni n g s B ef or e I nt er e st a n d T a x 

All o w a n c e i n C h ar g e R e stri cti o n R e gi o n i, i n C h ar g e 

R e stri cti o n P eri o d j, at B e n c h m ar k A n n u al 

C o n s u m pti o n L e v el k, f or B e n c h m ar k M et eri n g 

Arr a n g e m e nt l, c al c ul at e d i n a c c or d a n c e wit h 

p ar a gr a p h 2 8 A. 1 2 ; 
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𝐶 𝑎,𝑟,𝑔 ,𝑒  m e a n s t h e h e a dr o o m all o w a n c e i n C h ar g e 

R e stri cti o n R e gi o n i, i n C h ar g e R e stri cti o n P eri o d j, 

at B e n c h m ar k A n n u al C o n s u m pti o n L e v el k, f or 

B e n c h m ar k M et eri n g Arr a n g e m e nt l, c al c ul at e d i n 

a c c or d a n c e wit h p ar a gr a p h 2 8 A. 1 5.’  

4. 4.  O mit p ar a gr a p h s 2 8 A. 8, 2 8 A. 9, 2 8 A. 1 0 a n d 2 8 A. 1 1.  

4. 5.  F or p ar a gr a p h 2 8 A. 1 2, s u b stit ut e –  

‘F or t h e p ur p o s e s of p ar a gr a p h 2 8 A. 7, t h e E ar ni n g s B ef or e I nt er e st a n d T a x 

All o w a n c e i n C h ar g e R e stri cti o n R e gi o n i, i n C h ar g e R e stri cti o n P eri o d j, at 

B e n c h m ar k A n n u al C o n s u m pti o n L e v el k, f or B e n c h m ar k M et eri n g 

Arr a n g e m e nt l, s h all b e c al c ul at e d a s f oll o w s:  

E i,j, k,l = E BI T × ( W C i,j, k,l + N C i,j, k,l + P C i,j, k,l + O C j, k,l + P P M j) 

w h er e:  

E BI T m e a n s 1. 9 3 6 8 %.’  

4. 6.  F or p ar a gr a p h 2 8 A. 1 3, s u b stit ut e –   

‘F or t h e p ur p o s e s of p ar a gr a p h 2 8 A. 7, t h e O p er ati n g C o st All o w a n c e i n 

C h ar g e R e stri cti o n P eri o d j, at B e n c h m ar k A n n u al C o n s u m pti o n L e v el k, f or 

B e n c h m ar k M et eri n g Arr a n g e m e nt l, s h all b e c al c ul at e d i n  a c c or d a n c e wit h 

p ar a gr a p h 2 8 A D. 1 1 aft er e x cl u si o n of a n y S m art M et eri n g N o n -P a s s -

T hr o u g h N et C o st C h a n g e, a s d efi n e d i n S L C 2 8 A D a n d p u bli s h e d i n t h e 

f or m at s et o ut i n A n n e x 5 of S L C 2 8 A D.’ 

4. 7.  F or p ar a gr a p h 2 8 A. 1 4 s u b stit ut e –  

‘F or t h e p ur p o s e s of p ar a gr a p h 2 8 A. 7, t h e pr e p a y m e nt u plift all o w a n c e i n 

C h ar g e R e stri cti o n P eri o d j, s h all b e c al c ul at e d a s f oll o w s:  

𝑀 𝑎 𝑥 𝑖 =  𝑗 𝑘 𝑙 0 ×
𝑊 𝐶𝑘 𝑙 𝑁

𝐶 𝑖𝑗 𝑘 0
 

w h er e  

‘ P P M0  s h all b e £ 2 4 . 4 0 7 2 f or b ot h Si n gl e-R at e M et eri n g 

Arr a n g e m e nt s a n d E c o n o m y 7 M et eri n g 

Arr a n g e m e nt s  

𝑙 𝑃𝐶 H 𝑘  m e a n s t h e v al u e of t h e C o n s u m er Pri c e s I n d e x 

i n cl u di n g o w n er o c c u pi er s’ h o u si n g c o st s, s eri e s I D: 

L 5 2 2 (t h e “ C PI H I n d e x”), p u bli s h e d b y t h e Offi c e f or 
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N ati o n al St ati sti c s or t h e s u c c e s s or t o s u c h s eri e s a s 

m a y b e i d e ntifi e d b y t h e M o n et ar y P oli c y C o m mitt e e 

of t h e B a n k of E n gl a n d f or t h e p ur p o s e s of t ar g eti n g 

i nfl ati o n or a s ot h er wi s e dir e ct e d b y t h e A ut h orit y. 

T h e v al u e u s e d s h all b e c h o s e n a s f oll o w s:  

•  F or a C h ar g e R e stri cti o n P eri o d st arti n g o n 1 

A pril of e a c h c al e n d ar y e ar, t h e v al u e of C PI H j 

s h all b e c al c ul at e d a s:  

𝐶 𝑎𝑟 𝑔 𝑒 = 𝑀 𝑎𝑥 𝑖 𝑗 𝑘 𝑙  𝑊 − 1  

•  F or a C h ar g e R e stri cti o n P eri o d st arti n g o n 1 

O ct o b er of e a c h c al e n d ar y e ar, t h e v al u e of 

C PI H j s h all b e c al c ul at e d a s:  

𝐶 𝑘𝑙 𝑁 𝐶 = 𝑖 𝑗𝑘 𝑙 𝑃 𝐶 𝑘  𝑙 − 1  

𝐶 𝑗𝑘 H 0   h a s t h e v al u e 1 0 2. 2 .’ 

4. 8.  F or p ar a gr a p h 2 8 A. 1 5, s u b stit ut e –  

‘F or t h e p ur p o s e s of p ar a gr a p h 2 8 A. 7, t h e H e a dr o o m All o w a n c e i n 

C h ar g e R e stri cti o n R e gi o n i, i n C h ar g e R e stri cti o n P eri o d j, at B e n c h m ar k 

A n n u al C o n s u m pti o n L e v el k, f or B e n c h m ar k M et eri n g Arr a n g e m e nt l, 

s h all b e c al c ul at e d a s f oll o w s:  

𝑙 𝑃,𝑃,𝑀 ,𝐻 = 𝑘 𝑙 𝐶  × (𝑎 𝑟 𝑔,𝑒,𝑀 ,𝑎 + 𝑥 𝑖 𝑗,𝑘,𝑙 ,𝑊 + 𝐶 𝑖 𝑗,𝑘 ,𝑙 + 𝑁 𝐶 𝑖 j  + 𝑗 𝑘,𝑙,𝑃 ,𝐶) 

w h er e:  

𝑖 𝑗 𝑘   m e a n s t h e H e a dr o o m All o w a n c e P er c e nt a g e, 

w hi c h i s 1. 4 6 4 1 % f or Si n gl e -R at e M et eri n g 

Arr a n g e m e nt s  a n d E c o n o m y 7 M et eri n g 

Arr a n g e m e nt s. ’ 

4. 9.  F or p ar a gr a p h 2 8 A. 1 7, s u b stit ut e – : 

‘S u bj e ct t o p ar a gr a p h s 2 8 A. 1 8 a n d 2 8 A. 1 9, at t h e s a m e ti m e a s 

p u bli s hi n g t h e B e n c h m ar k M a xi m u m C h ar g e s p ur s u a nt t o p ar a gr a p h 

2 8 A. 1 6( b) t h e A ut h orit y will al s o p u bli s h t h e f oll o wi n g v al u e s f or e a c h 

C h ar g e R e stri cti o n R e gi o n i, at B e n c h m ar k A n n u al C o n s u m pti o n L e v el k, 

a n d f or B e n c h m ar k M et eri n g Arr a n g e m e nt l, a n d, w h er e r el e v a nt, i d e ntif y 

t h e d at a s o ur c e s u s e d f or: 
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( a) t h e w h ol e s al e c o st all o w a n c e c al c ul at e d i n a c c or d a n c e wit h p ar a gr a p h 

2 8 A D. 8;  

( b) t h e n et w or k c o st all o w a n c e d et er mi n e d i n a cc or d a n c e wit h p ar a gr a p h 

2 8 A D. 9;  

( c) t h e p oli c y c o st all o w a n c e, c al c ul at e d i n a c c or d a n c e wit h p ar a gr a p h 

2 8 A D. 1 0;  

( d) t h e v al u e of C PI H j a s d e s cri b e d i n p ar a gr a p h 2 8 A. 1 4. ’ 

4. 1 0.  I n p ar a gr a p h 2 8 A. 2 5, f or s u b p ar a gr a p h ( a) s u b stit ut e–  

‘i n r e s p e ct of e a c h E c o n o m y 7 T ariff, off -p e a k a n d p e a k c o n s u m pti o n 

l e v el s of 4 2 % a n d 5 8 %, r e s p e cti v el y, s h all b e t h e A s s u m e d C o n s u m pti o n 

S plit, s u bj e ct t o a n y dir e cti o n fr o m t h e A ut h orit y i s s u e d p ur s u a nt t o 

p ar a gr a p h 2 8 A. 2 7; ’ 

4. 1 1.  I n p ar a gr a p h 2 8 A.2 9, f o r ‘n o m or e t h a n fi v e W or ki n g D a y s  af t er t h e 

st art of e a c h C h ar g e R e stri cti o n P eri o d ’ s u b stit ut e ‘n o m or e t h a n 3 0 c al e n d ar 

d a y s  aft er t h e st art of e a c h C h ar g e R e stri cti o n P eri o d  ( wit h o ut pr ej u di c e t o 

t h e A ut h orit y’s e xi sti n g p o w er s t o r e q u e st s u c h i nf or m ati o n fr o m t h e li c e n s e e 

at a n e arli er d at e) ’. 

4. 1 2.  I n p ar a gr a p h 2 8 A. 3 2  

4. 1 2. 1.  o mit t h e d efi n e d t er m ‘B a s eli n e V al u e ’. 

4. 1 2. 2.  F or t h e d efi n e d t er m  ‘B e n c h m ar k A n n u al C o n s u m pti o n L e v el ’ 

s u b stit ut e  –  

‘B e n c h m a r k A n n u al C o n s u m pti o n L e v el s ’ m e a n s t h e b e n c h m ar k 

a n n u al c o n s u m pti o n l e v el s nil k W h a n d m k W h, w h er e m s h all 

r e s p e cti v el y t a k e t h e f oll o wi n g v al u e s:  

F or Si n gl e -R e gi st er M et eri n g Arr a n g e m e nt s  

m = 3, 1 0 0 k W h;  

F or M ulti -R e gi st er M et eri n g Arr a n g e m e nt s   

m = 4, 2 0 0 k W h;  

4. 1 3.  O mi t a n n e x e s 1 t o 4. 
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5.  V ari ati o n s t o t h e G a s S u p pl y Li c e n c e C o n diti o n 2 8 A  

5. 1.  T h e G a s S u p pl y Li c e n c e C o n diti o n i s a m e n d e d a s f oll o w s.  

5. 2.  I n p ar a gr a p h 2 8 A. 2, aft er t h e fir st s e nt e n c e i n s ert–  

‘ T h e li c e n s e e m u st e n s ur e t h at, b et w e e n 1 A pril 2 0 1 7 a n d 3 1 

D e c e m b er 2 0 2 0, t h e a g gr e g at e a m o u nt of all C h ar g e s f or S u p pl y 

A cti viti e s t o e a c h R el e v a nt C u st o m er d o e s n ot e x c e e d  t h e R el e v a nt 

M a xi m u m C h ar g e wit hi n e a c h C h ar g e R e stri cti o n P eri o d. H o w e v er, 

t h e li c e n s e e will b e r el e a s e d fr o m it s o bli g ati o n t o c o m pl y wit h 

S L C 2 8 A i n t h e C h ar g e R e stri cti o n P eri o d b e gi n ni n g o n 1 O ct o b er 

2 0 2 0 a n d e n di n g o n 3 1 D e c e m b er 2 0 2 0 if t h e C M A i s s u e s a 

dir e cti o n p ur s u a nt t o Arti cl e s 3. 4 a n d 6 of t h e E n er g y M ar k et 

I n v e sti g ati o n (Pr e p a y m e nt C h ar g e R e stri cti o n) Or d er 2 0 1 6 ( a s 

v ari e d) r el e a si n g it fr o m t h at o bli g ati o n.’  

5. 3.  F or p ar a gr a p h 2 8 A. 6, s u b stit ut e – : 

‘ 2 8 A. 6 F or e a c h C h ar g e R e stri cti o n P eri o d, t h e A ut h orit y will c al c ul at e t h e 

B e n c h m ar k M a xi m u m C h ar g e f or e a c h:  

( a) B e n c h m ar k A n n u al C o n s u m pti o n L e v el; a n d  

( b) C h ar g e R e stri cti o n R e gi o n;  

i n a c c or d a n c e wit h t h e f oll o wi n g f or m ul a:  

C h ar g e M a x i,j, k –  ( W Cj, k + N C i,j, k + P C j, k + O C j, k + P P M j + E i,j, k + H i,j, k) 

w h er e (t h e f oll o wi n g u nit s all b ei n g i n p o u n d s st erli n g):  

C h ar g e M a x 𝐶,𝑎,𝑟   m e a n s t h e B e n c h m ar k M a xi m u m C h ar g e i n C h ar g e 

R e stri cti o n R e gi o n i, C h ar g e R e stri cti o n P eri o d j, at 

B e n c h m ar k A n n u al C o n s u m pti o n L e v el k;  

W C j,𝑔   h a s t h e m e a ni n g gi v e n t o it i n p ar a gr a p h 2 8 A D. 6 a n d 

c al c ul at e d i n a c c or d a n c e wit h p ar a gr a p h 2 8 A D. 7;  

N C 𝑒,j,𝑀  h a s t h e m e a ni n g gi v e n t o it i n p ar a gr a p h 2 8 A D. 6 a n d 

c al c ul at e d i n a c c or d a n c e wit h p ar a gr a p h 2 8 A D. 8;  

P C  j,𝑎  h a s t h e m e a ni n g gi v e n t o it i n p ar a gr a p h 2 8 A D. 6 a n d 

c al c ul at e d i n a c c or d a n c e wit h p ar a gr a p h 2 8 A D. 9;  

O C 𝑥,𝑖  m e a n s t h e O p er ati n g C o st All o w a n c e i n C h ar g e 

R e stri cti o n P eri o d j, at B e n c h m ar k A n n u al 
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C o n s u m pti o n L e v el k, c al c ul at e d i n a c c or d a n c e wit h 

p ar a gr a p h 2 8 A. 1 2;  

P P M j m e a n s t h e P r e p a y m e nt M et er U plift A ll o w a n c e i n 

C h ar g e R e stri cti o n P eri o d j c al c ul at e d i n a c c or d a n c e 

wit h p ar a gr a p h 2 8 A. 1 3;  

E 𝐶,𝑎,𝑟 ,  m e a n s t h e E ar ni n g s B ef or e I nt er e st a n d T a x 

All o w a n c e i n C h ar g e R e stri cti o n R e gi o n i, i n C h ar g e 

R e stri cti o n P eri o d j, at B e n c h m ar k A n n u al 

C o n s u m pti o n L e v el k , c al c ul at e d i n a c c or d a n c e wit h 

p ar a gr a p h 2 8 A. 1 1 ; 

H  i,𝑔 ,𝑒  m e a n s t h e H e a dr o o m A ll o w a n c e i n C h ar g e 

R e stri cti o n i, i n C h ar g e R e stri cti o n P eri o d j, at 

B e n c h m ar k A n n u al C o n s u m pti o n L e v el k , c al c ul at e d 

i n a c c or d a n c e wit h p ar a gr a p h 2 8 A. 1 4.’ 

5. 4.  O mit p ar a gr a p h s 2 8 A. 7 , 2 8 A. 8, 2 8 A. 9 a n d 2 8 A. 1 0.  

5. 5.  F or p ar a gr a p h 2 8 A. 1 1, s u b stit ut e –  

‘ F or t h e p ur p o s e s of p ar a gr a p h 2 8 A. 6, t h e E ar ni n g s B ef or e I nt er e st a n d T a x 

All o w a n c e i n C h ar g e R e stri cti o n R e gi o n i, i n C h ar g e R e stri cti o n P eri o d j, at 

B e n c h m ar k A n n u al C o n s u m pti o n L e v el k , s h all b e c al c ul at e d a s f oll o w s:  

E i,j, k = E BI T ×  ( W Cj, k + N C i,j, k + P C j, k + O C j, k + P P M j) 

w h er e :  

E BI T m e a n s 1. 9 3 6 8 %.’  

5. 6.  F or p ar a gr a p h 2 8 A. 1 2, s u b stit ut e –   

‘ F or t h e p ur p o s e s of p ar a gr a p h 2 8 A. 6, t h e O p er ati n g C o st All o w a n c e i n 

C h ar g e R e stri cti o n P eri o d j, at B e n c h m ar k A n n u al C o n s u m pti o n L e v el k , s h all 

b e c al c ul at e d i n a c c or d a n c e wit h p ar a gr a p h 2 8 A D. 1 0 aft er e x cl u si o n of a n y 

S m art M et eri n g N o n -P a s s -T hr o u g h N et C o st C h a n g e, a s d efi n e d i n S L C 

2 8 A D a n d p u bli s h e d i n t h e f or m at s et o ut i n A n n e x 5 of S L C 2 8 A D.’  

5. 7.  F or p ar a gr a p h 2 8 A. 1 3 s u b stit ut e –  

‘F or t h e p ur p o s e s of p ar a gr a p h 2 8 A. 7, t h e P r e pa y m e nt M et er U plift  All o w a n c e  i n 

C h ar g e R e stri cti o n P eri o d j , s h all b e c al c ul at e d a s f oll o w s:  

𝑀 𝑎 𝑥 𝑖 = ( 𝑗 𝑘 𝑙 0  ×  
𝑊 𝐶𝑘 𝑙 𝑁

𝐶 𝑖𝑗 𝑘 0
)  
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W h er e  

P P M 0   m e a n s t h e B a s eli n e V al u e of t h e pr e p a y m e nt u plift a n d 

s h all b e £ 3 9 .6 6 1 7  

C PI H j m e a n s t h e v al u e of t h e C o n s u m er Pri c e s I n d e x i n cl u di n g 

o w n er o c c u pi er s’ h o u si n g c o st s, s eri e s I D: L 5 2 2 (t h e 

“ C PI H I n d e x”), p u bli s h e d b y t h e Offi c e f or N ati o n al 

St ati sti c s or t h e s u c c e s s or t o s u c h s eri e s a s m a y b e 

i d e ntifi e d b y t h e M o n et ar y P oli c y C o mmitt e e of t h e B a n k 

of E n gl a n d f or t h e p ur p o s e s of t ar g eti n g i nfl ati o n or a s 

ot h er wi s e dir e ct e d b y t h e A ut h orit y. T h e v al u e u s e d s h all 

b e c h o s e n a s f oll o w s:  

•  F or a C h ar g e R e stri cti o n P eri o d st arti n g o n 1 A pril t o 
3 0 S e pt e m b er t h e v al u e of C PI H j s h all b e c al c ul at e d 
a s:  

𝐶 𝑎𝑟 𝑔 𝑒 = 𝑀 𝑎𝑥 𝑖 𝑗 𝑘 𝑙  𝑊 − 1  

•  F or a C h ar g e R e stri cti o n P eri o d st arti n g o n 1 O ct o b er 
of e a c h c al e n d ar y e ar a n d e n di n g 3 1 M ar c h of t h e 
s u b s e q u e nt c al e n d ar y e ar, t h e v al u e of C PI H j s h all b e 
c al c ul at e d a s:  

𝐶 𝑘𝑙 𝑁 𝐶 = 𝑖 𝑗𝑘 𝑙 𝑃 𝐶 𝑘  𝑙 − 1  

 C PI H 0    h a s t h e v al u e 1 0 2. 2.  

5. 8.  F or p ar a gr a p h 2 8 A. 1 4, s u b stit ut e –  

‘ F or t h e p ur p o s e s of p ar a gr a p h 2 8 A. 6, t h e H e a dr o o m All o w a n c e i n C h ar g e 

R e stri cti o n R e gi o n i, i n C h ar g e R e stri cti o n P eri o d j, at B e n c h m ar k A n n u al 

C o n s u m pti o n L e v el k, f or B e n c h m ar k M et eri n g Arr a n g e m e nt l, s h all b e 

c al c ul at e d a s f oll o w s:  

H i,j, k = H A P × ( W C j, k + P C i,j, k + O C j, k + P P M j + E i,j, k) 

w h er e:  

𝐶 𝑗 𝑘   m e a n s t h e H e a dr o o m All o w a n c e P er c e nt a g e, 

w hi c h i s 1. 4 6 4 1 %.  

5. 9.  F or p ar a gr a p h 2 8 A. 1 6, s u b stit ut e – : 

‘ S u bj e ct t o p ar a gr a p h s 2 8 A. 1 7 a n d 2 8 A. 1 8, at t h e s a m e ti m e a s p u bli s hi n g t h e 

B e n c h m ar k M a xi m u m C h ar g e s p ur s u a nt t o p ar a gr a p h 2 8 A. 1 5( b) t h e A ut h orit y 
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will al s o p u bli s h t h e f oll o wi n g v al u e s a n d, w h er e r el e v a nt, i d e ntif y t h e d at a 

s o ur c e s u s e d f or:  

( a) t h e w h ol e s al e c o st all o w a n c e c al c ul at e d i n a c c or d a n c e wit h p ar a gr a p h 
2 8 A D. 7;  

( b) t h e n et w or k c o st all o w a n c e d et er mi n e d i n a c c or d a n c e wit h p ar a gr a p h 
2 8 A D. 8;  

( c) t h e p oli c y c o st all o w a n c e, c al c ul at e d i n a c c or d a n c e wit h p ar a gr a p h 
2 8 A D. 9;  

( d) t h e v al u e of C PI H j a s d e s cri b e d i n p ar a gr a p h 2 8 A. 1 3.’  

5. 1 0.  I n p ar a gr a p h 2 8 A. 2 2, f or ‘n o m or e t h a n fi v e W or ki n g D a y s  aft er t h e 

st art of e a c h C h ar g e R e stri cti o n P eri o d ’ s u b stit ut e ‘n o  m or e t h a n 3 0 c al e n d ar 

d a y s  aft er t h e st art of e a c h C h ar g e R e stri cti o n P eri o d  ( wit h o ut pr ej u di c e t o 

t h e A ut h orit y’s e xi sti n g p o w er s t o r e q u e st s u c h i nf or m ati o n fr o m t h e li c e n s e e 

at a n e arli er d at e) ’. 

5. 1 1.  I n p ar a gr a p h 2 8 A. 2 5 

1. 1 1. 1 o mit t h e d efi n e d t er m ‘B a s eli n e V al u e ’. 

1. 1 1. 2 f or t h e d efi n e d t er m ‘B e n c h m ar k A n n u al C o n s u m pti o n L e v el ’ 

s u b stit ut e –   

‘B e n c h m a r k A n n u al C o n s u m pti o n L e v el s ’ m e a n s t h e b e n c h m ar k a n n u al 

c o n s u m pti o n l e v el s nil k W h a n d m k W h, w h er e m s h all t a k e t h e v al u e 1 2, 0 0 0 

k W h;  

5. 1 2.  O mit a n n e x e s 1 t o 4.  

 

[si g n e d ] KI P M E E K  
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