Owversea's development funding is a significant contributor to the
PNG economy, (8% of GDP in 2010).%

AusAlD {Australian Aid)



The Asian Development Bank (ADB)

Waorld Bank

Hasfund and Nambawan Super
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Challenges

Corruption

Corruption & a problam in PRG which the government and palice struggle to address. This
posas & serious challenge to businesses as they conduct their affairs in FRG, Welcome
irvestigations started by the O'Meill government to combat and stamp out cormuption have
started amd is a current govermiment priosity. Throwgh the Business Against Corruption
Alliamce (BACA), businesses are leading the charge, Long stamdimg L mipanies im PRG
hizve an established reputation far integrity which is noticed and res by the business
community, The intraduction of the LK Bribeny fct, which o [ HEINERS CVErsaas
ta the passibility of prosecution in the LUK means that Brite palNgs are gaining an
aven better reputation,

It s essential to ke alert to the possibility of comuption and the potential for delays
in an effort o extort money, Factoring this into opgation@danning and secking advice
from established UK companies are effective wanglamitigate the pitfalls of doing business

in PHG. ®

Infrastructure

Infrastructure in PHNG & extre un eloped, while kocal weather conditions and
topoaraphy are major contrib® clors, averall infrastructure has not progressed much
snce independence. Lar i grevedth is ako putting sdditionasl pressure on urban

areas. Often imvestors raguire capacily o build ther avwn, which puts limitations on
srmall business. Theredea considerable need for large scale infrastructure projects which
presenls compar in the industry with a unigue opportunity. In the meantime,
miafor projects MG LMG and development projects are building infrastructure
wihich will & efits to the wider economy

Er iz a sgnificant Bsue im PG, thereiore etfective management af the security
Bsantial for anyone seeking to do business, & lack of reliable statistics on crime
as it difticult to assess the extent of the issue; hiveever the majority of orime s random
nd ocppartunistic, Taking precautionary messures is otten eftective, but the sporadic
nature of orime in PG means the risk remains high

In the more remote parts of the country the threat of disruption o majger projects is ever
present. Taking the time to really understand the local operating cufture and environment
can pay dividends. With good acvice and the fight secunty provider it & possible 1o ensure
that business interests are protected. For many businesses in PG, securnity & just an
aperaticnal fact of life. Almost all companies utilise private security firms for their business
premises and accommodation, in most cases secunty s provided with leased real estate.
Those that have been here for some time advocate fostering stronger links with kecal
cornmunities to mitigate the security risk.

Asoweell as being an important operational consideration, security & a booming industry
in PMG, providing employment tor more than 40,000 people. There are upyeards of 2
hundrad security companies operating in Port Maoresby alone, The largest provider is 45,

bt The Corps, Paladin and Control Risks also have a presence.
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Fareign investment in PH
with the build aut of the P
o continue. T

T,

meaasire of

tion should ¥ . T

pn_r_-:., |_'Ivrr|.1n|_'l 5 -='-|;r|-=-'h=-rl i remain solid F'Hi.'_. ._-|| 0

is uncerips _nTl..-.|| and hasic change within the
oy andd

; '1r'~r- |'|.1}:ru=r=. nT T|'||= rrpur'r
- nurtl.ml'r.lr:-:'. in the management of large

facturing is ; .

thie rs2 in the consumer

5. High t

infrastrecture also b
110 I:u' A Majar g

B Cn the ease of doing busin

the International Finance Corpor:

PNG is 104 out of 183 eco &

positions from 2012.#%

Case study

DIGICEL - The Revolution e Co. = rications

* Digicel are an European ~wned , ternational
telecommunications com amy nd have a presence in
the Pacfic, in Samos, To .., P 4G, Vamuatu and Fiji

Carmnmunications o PRC *ave taken a massive
leap forward frllca ang the amval of private mobile
aperatar D «Uin 907 Prior o its launch, PHG
aaven et o ven Telikom was taking advantage
of 5 e, On, 0ay. 1S senvice wars considered to be
ame. g . ¢ highest cost and kowest quality in thie
world.- * Fixed line phone services were extremely
sp wse with just shightly more than 1% penetration
vrd3's geegraphy had made it unfeasible 1o supply
service outside urban areas. since the launch of
Digicel, mobile coverage in PG has increased from
1% 10 31% ' This represents the Tirst tme sudn

a lange percentage of the population have had
acoess o telecormmunications. For a countny swiens
communications have previously been restricted o
A minanty, improvements in commenicatons ane
expected o have far reaching benefits,
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