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RETURN OF MEMBERS

{see note 9)

NUMBER OF MEMBERS AT THE END OF THE YEAR

Elsewhere Abroad
Great Northem Irish (including
Britain Irefand B Republic Channel [slands) TOTALS
1,232 1 1,232

OFFICERS IN POST

(see note 10)
Please attach as an annexe to this form a complete list of ali officers in post at the end of the year to
which this form relatas, with the title of each persons office.

CHANGE OF OFFICERS

Please complete the following to record any changes of officers during the twelve months covered
by this return.

Title of Office Name of Officer Name of Date of Change
ceasing to hold office Officer Appointed
VICE PRESIDENT K GRIFFIN K DUNCAN 7 June 2017
PRESIDENT E RAE K GRIFFIN 7 June 2017




REVENUE ACCOUNT/GENERAL FUND

(see notes 11 to 16)

Previous £ £
[ Year | . i )
INCOME
1,439,924 | From Members Subscriptions, levies, etc 1,461,403
1,002,088 | Investment income  Interest and dividends (gross) 750,459
Bank interest (gross)
- Other —Revaluation of Investment - -
_1.002,068 | 750,459
105,850 | Other income Rents received 104,896
Insurance commission
457,600 Consultancy fees 363,591
Publications/Seminars
132,825 Miscellaneous receipts : Sundry 189,186
79,388 Sale of Goods 54,931
836402 | Management 860,503 | N
1,611,865 1,593,107
4,053,857 TOTAL INCOME 3,804,869
) | EXPENDITURE
Administrative expenses
1,674,416 Remuneration and expenses of staff 1,913,039
288,222 Occupancy costs 297,225
75,064 Printing, Stationery, Post & Telephones 77,176
128,910 Legal and Professional fees 226,395
58,091 Miscellaneous ;Publications 37,395
58,377 In-house costs 117,479
141,978 Admin expenses 2,729
Other charges Bank charges -
97,861 Depreciation 88,918
Sums written off -
17,784 Affiliation fees 18,562
150,312 Marketing Costs 201,147
156,682 Conference and meeting fees 173,571
207,509 Course Expenses 232,070
Miscellaneous (specify)
| - Taxation — — |
3,056,006 TOTAL EXPENDITURE 3,385,706
15,351 Transfer (to) / from Reserves 13,402
1,013,202 Surplus/Deficit for year 432,665
. Amount of fund at beginning of B
4,327,385 year 5,152,383
(188,198) | Other Recognised Gains & Losses -inci'd in Admin exp above (212,000)
5,152,389 Amount of fund at end of year 5,373,048

3




ACCOUNTS OTHER THAN THE REVENUE ACCOUNT/GENERAL FUND
(see notes 17 to 18)

Administrative expenses
Other expenditure (specify)

ACCOUNT 2 Fund
- - - Account
Name of £ £
account: - .
Income
From members
Investment income
Other income (specify)
Total Income
Expenditure
Administrative expenses
Other expenditure (specify)
Total Expenditure
Surplus (Deficit) for the year
Amount of fund at beginning of year
Amount of fund at the end of year (as Balance Sheet)
ACCOUNT 3 Fund
: = o Account
Name of £ £
account: ) .
Income
From members
Investment income
Other income (specify)
Total Income
Expenditure

Total Expenditure

Surplus (Deficit) for the year |

Amount of fund at beginning of year

Amount of fund at the end of year (as Balance Sheet)
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ACCOUNTS OTHER THAN THE REVENUE ACCOUNT/GENERAL FUND
{see notes 17 to 18)

Administrative expenses
Other expenditure (specify)

Amount of fund at the end of year (as Balance Sheet)

ACCOUNT 4 Fund
S Account
Name of £ £
L account: e : =
Income
From members
Investment income
Other income (specify) [
Total Income
Expenditure
Administrative expenses
Other expenditure (specify)
Total Expenditure
Surplus (Deficit) for the year )
Amount of fund at beginning of year
Amount of fund at the end of year (as Balance Shest) |
ACCOUNTS Fund
: - __Account
Name of £ £
account:
Income
From members
Investment income
Other income (specify)
Total Income
Expenditure

Total Expenditure |
Surplus (Deficit) for the year .
Amount of fund at beginning of year |




ACCOUNTS OTHER THAN THE REVENUE ACCOUNT/GENERAL FUND
(see notes 17 to-18)

ACCOUNT 6 Fund

. A — _ Account
Name of £ £
account: - -
income

From members
Investment income
Other income (specify)

Total Income

Expenditure
Administrative expenses
Other expenditure (specify)
===
Total Expenditure |
Surplus (Deficit) for the year |
Amount of fund at beginning of year B
Amount of fund at the end of year (as Balance Sheet)
ACCOUNT 7 Fund
e - S Account
Name of £ £
account: _ = =
Incoma

From members
Investment income
Other income (specify)

Total Income

Expenditure
Administrative expenses
Other expenditure (specify)

Total Expenditure |
Surplus (Deficit) for the year
Amount of fund at begirning of year

Amount of fund at the end of year (as Balance Sheet)




BALANCE SHEET AS AT 31 December 2015

(see notes 19 and 20)

_Previous Year _ o _ T £ £
2,914,898 Fixed Assets (as at page 11) 2,892,282
Investments (as per analysis on page 11)
Quoted (Market value £ )
50,000 Unquoted 50,000
2,964,898 Total Investments 2,042,282
Other Assets
295,348 Sundry debtors 604,514
2,866,927 Cash at bank and in hand 3,644,115
14,765 Stocks of goods 12,530
- Others -Pension Asset -
377,040 Total of other assets 4,261,159
6,141,938 TOTAL ASSETS 7,203,441
378,626 Specific Reserves 365,225
Fund (Account) -
Fund (Account) -
5,152,383 General Reserve 5,373,048
Liabilities
B Loans -
- Bank overdraft -
- Tax payable -
548,793 Sundry creditors 1,388,931
62,136 Deferred Tax Liability 76,237
- Provisions -
- Other liabilities -
610,929 TOTAL LIABILITIES | 1,465,168
6,141,938 TOTAL ASSETS 7,203,441




FIXED ASSETS ACCOUNT

COST OR VALUATION
| At start of period

Additions during period
Less: Disposals during period
Less: DEPRECIATION:

Disposals

Total.to end of period

| BOOK AMOUNT at end of
period

Freehold

Leasehold (50 or more years
unexpired)

Leasehold (less than 50 years
unexpired)

|

‘ AS BALANCE SHEET

(see note 21)

[ Freehold
Office
Premises

£

2,694,549

781,825

781,625

1,912,924

1,912,924

1,012,924 |

'Plant& | Investment
Equipment | Property
£ £
791,791 875,000
' 66,302 -
753,735 | -
753,735 -
104,358 875,000
i
154_.358_",_ 875,000

Motor
Vehicles

Total

£

4,361,340

66,302

1,535,360

1,635,360

2,892,282

1,912,924

| 2,802.282




ANALYSIS OF INVESTMENTS

(see note 22)
— Other
Funds
) - N R
QUOTED
British Government & British Government Guaranteed Securities
British Municipal and County Securities
|
Other quoted securities {to be specified)
| TOTAL QUOTED (as Balance Sheet) |
*Market Value of Quoted Investments
|
UNQUOTED
British Government Securities

British Municipal and County Securities l

v \

Other unquoted securities (to be specified): | .
50,000 ordinary shares of £1.00 each fully paid up Scottish Electrical 50000
Contractors’ Insurance Ltd ‘ '

TOTAL QUOTED (as Balance Sheet) | 50,000
*Market Value of Unqucted Investments
|

* Market value of investments to be stated where these are different from the figures quoted in the balance
sheet




ANALYSIS OF INVESTMENT INCOME
(CONTROLLING INTERESTS)

(see notes 23 to 25)

Does the association, or any constituent part of the association, have a YES

controlling interest in any limited company?
If YES name the relevant companies:

X

NO

COMPANY NAME

Scottish Electrical Contractors’ Insurance Limited

registered)

SC042408 (Registered in Scotland)

COMPANY REGISTRATION NUMBER (if not
registered in England & Wales, state where

I INCORPORATED EMPLOYERS’ ASSOCIATIONS

Are the shares which are controlied by the association registered in the YES

association’s name

‘If NO, please state the names of the persons in
whom the shares controlled by the association are
| registered.

COMPANY NAME

NO

NAMES OF SHAREHOLDERS

| UNINCORPORATED EMPLOYERS ASSOCIATIONS

[

Are the shares which are controlled by the association registered in the | YES

names of the association’s trustees?

If NO, state the names of the persons in whom the
shares controlled by the association are registered.

NO

COMPANY NAME

NAMES OF SHAREHOLDERS

10



SUMMARY SHEET

Total
Funds

1,461,403

750,459

31\2&1 ;969 -

3,395,705 -

212,000

3,{ )T}G{ .

- 5_,'(:‘;3I,02§<1

5,738,273

2,892,282

50,000

—

(see notes 26 to 35)
All funds except Political
Political Funds Funds
£ £
INCOME - -
From Members- 1,461,403 -
From Investments 750.459 i
Other Income (including increases by
revaluation of assets) 1,543,107
v ( s
Total Income = _3' SBLBQ_"Q | e
EXPENDITURE
(including decreases by revaluation 3,395 3CA -
of assets) d | - |
Other Gains & Losses -included in
Admin Expenditure 212,000 ‘ "
T Expendit =
otal Expenditure Slb/q}, /’}Qi\ NIL
Funds at beginning of year - .
(including reserves) S ! 93 |0 | NIL
Funds at end of year ' |
(including reserves) . 5,738,273 | NIL.
ASSETS
Fixed Assets
Investment Assets
Other Assets
I
Total Assets |
LIABILITIES ]
Total Liabilities

NET ASSETS (Total Assets less Total Llabilities)

4,261,159

7,203,441

1,465,168

5,738,273
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NOTES TO THE ACCOUNTS

(see note 36)

All notes to the accounts must be entered on or attached fo this part of the retum-

Please see Financial Statements for the year ended 31 December 2017
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ACCOUNTING POLICIES

(see notes 37 and 38)

Please see Financial Statements for the year ended 31 December 2017

SlGNATURES TO THE ANNUAL RETURN

(see notes 39 and 40)

Inclyg[ng accounts and balance sheet contained in the return.

Signature:

NameL.l-M%HEf Name: D N MCGUINESS

Date: 2ZMay 2018 Date: 2ZMay 2018

g_ Managing ‘rector’§ N [ ) "
Secretarys—— Signature: ' AMAN AN
(or other offici se position aho({d be stated)

CHECK LIST

(see note 41)

(please tick as appropriate)

IS THE RETURN OF OFFICERS ATTACHED? (see Page 3) YES /f‘ NO

HAS THE RETURN OF CHANGE OF OFFICERS BEEN YES / NO

COMPLETED? (see Page 3) B V)

HAS THE RETURN BEEN SIGNED? (see Note 38) YES V/ NO

HAS THE AUDITOR'S REPORT BEEN COMPLETED YES \/ NO

(see Note 38)

IS A RULE BOOK ENCLOSEP" {see Note 40) YES LA i NO
CPNSTITUTION 2 L :

HAS THE SUMMARY SHEET BEEN COMPLETED YES - f NO

(see Notes 6 and 25 to 34) V
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AUDITOR’S REPORT

(see notes 42 to 47)

made in accordance with section 36 of the Trade Union and Labour Relations (Consolidation) Act
1992,

in the opinion of the auditors or auditor do the accounts they have audited and which are contained in
this return give a true and fair view of the matters to which they relate?
(See section 36(1) and (2) of the 1992 Act and notes 43 and 44)

YES

if “No” please explain below.

Have the auditors or auditor carried out such investigations in the preparation of their audit report as

will enable them to form an opinion as to: _

(a) whether the trade union has kept proper accounting records in accordance with section 28 of
the 1992 Act;

®) whether it has maintained a satisfactory system of control over its transactions in accordance
with the requirements of that section; and

© whether the accounts to which the report relates agree with the accounting records?

(See section 36(3) of the 1992 Act, set out in note 43)

YES

If “No” please explain below.

Are the auditors or auditor of the opinion that the union has complied with section 28 of the 1992 Act

and has:

(@ kept proper accounting records with respect fo its transactions and its assets and liabilities; and

®) established and maintained a satisfactory system of control of its accounting records, its cash
holding and all its receipts and remittances.

(See section 36(4) of the 1992 Act set out in note 43)

YES

If “No” please explain below.

Please set out a copy of the report made by the auditors or auditor to the union on the accounts to
which this AR27 relates. The report is to set out the basis upon which the audit has been conducted
and/or such other statement as the auditor considers appropriate. Such a statement may be provided
as a separate document.

(See note 45)

See alfached Financial Statements

14




AUDITOR’S REPORT (continued)

Signature(s) of auditor or auditors: L / ‘a
A/

Name(s): | Martin Gill

Profession(s) or Calling(s): ACA

Address(es): [BDO LLP - o
Citypoint

65 Haymarket Terrace
[Edinburgh, EH12 5HD

Date: _May 2018 ] 1 S
Contact name and telephone number: | 0131 347 0347 T \_ _ '

N.B. When notes to the accounts are referred to in the auditor's report a copy of those notes must accompany
| this return.

[ |

15



The Electrical Contractors' Association of
Scotland (trading as SELECT)
Consolidated financial statements

for the year ended 31 December 2017
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The Electrical Contractors' Association of Scotland
(trading as SELECT)

Report of the Central Board for the year ended 31
December 2017

The rules of The Electrical Contractors' Association of Scotland (Trading as SELECT) {‘the
Associatlon’) require the Central Board to prepare financial statements for each financial year which
give a true and fair view of tha state of affalrs of the Association and the Group (the Assoclation and
the insurance subsidiary) and of the surplus or deficit of the Group for that year. In preparing those
financial stataments, the Central Board is required to ensure that:

« suitable accounting policles are selscted and then applied consistently;
s judgements and estimates are made that are reasonable and prudent;

e a statement is made whether applicable accounting standards have been followed, subject to
any material departures disclosed and explained in the financial statsments;

« financial statements are prepared on the going concern basis unless it is inappropriate to
presume that the Association and Group will continue in business.

The Central Board is responsible for ensuring that proper accounting records are kept which are
sufficient to show and explain the Association and Group's transactions and which disclose with
reasonable accuracy at any fime the financial position of the Association and Group. Tha Central
Board is also responsible for safeguarding the assets of the Association and Group and hence for
ensuring that reasonable steps are taken for the prevention and detection of fraud and other

irregularitiss.

Membars of the Central Board statement as to the Disclosure of information to Auditors

"All of the currant members of the Central board have taken all the steps that they ought to have
taken to make themselves aware of any information needed by the Association's auditors for the
purpeses of their audlt and to establish that the auditors are aware of that information. The members
of the Central Board are not aware of any relevant audit information of which the auditors are

unaware."

On bah l!)of the Central Board

[ /b
|I .
K Griffin

Lresident

March 2018



The Electrical Contractors' Association ot Scotland
(trading as SELEGT)

INDEPENDENT AUDITOR’'S REPORT TO THE CENTRAL BOARD
OF THE ELECTRICAL CONTRACTORS’ ASSOCIATION OF
SCOTLAND (trading as SELECT)

Opinion

We have audited the financial statements of SELECT (the 'Aseociation’} for the year ended 31 December 2017
which comprige the consolidated income statement, the consolidated statement of other comprehensive
income, the consolidated insurance general business technical account, the consolidated balance sheet, the
parent association's balance shest, the consolidated and the parent Association’s statement of changes in
aquity, the consolidated cash flow statement and the refated notes to the financial statemente, including a
summary of significant accounting policies. The financial reporting framewark that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, inciuding Financial Reporting
Standards 102 and 103, The Financial Reporiing Standards applicable in the UK and Republic of ireland
(United Kingdom Generally Accepted Accounting Practics).

In our opinion, the financial statements:

- give atrue and falr view of the state of tha Group and Assoclation’s affalrs as at 31 December 2017
and of its loss for the year then endad; and

- have baen proparly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice.

Basls for opinion

Woa conducted our audit in accordance with International Standards en Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statemants sectlon of our raport. We are independent of the Assaclatlon in accordance with the
ethical raquiremants that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
Wo believe that tha audit avidence wa have obtained is suificient and appropriate to provide a basls for our
opinion.

Conclusions relating to going concern

Wa have nothing to report in respact of the following matters in relation to which the ISAs (UK) require us to
report 10 you where:

the Central Board's use of the going concam basis of accounting in the preparation of the financial
statements is not appropriate; or

the Central Board have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the Group and the Assoclation's ability to continue to adopt the
going concem basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue.

Other information

The other Information comprises the Information Included In the annuel report, other than the financial
statements and our auditor's report therson. The Central Board are responsible for the other Information. Our
opinion on the financlal statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.



The Electrical Contractors' Association of Scottand
(trading as SELECT)

INDEPENDENT AUDITOR’S REPORT TO THE CENTRAL BOARD
OF THE ELECTRICAL CONTRACTORS' ASSOCIATION OF
SCOTLAND (trading as SELECT) (continued)

In connection with our audit of the financlal stataments, our responsibility is to read the other information,
including the report of the Cantral Board and, In doing so, conslder whather the other Information is materially
inconslstent with the financlal statements or our knowladge obtained in the audit or otherwlse appaars to be
materially misstated. If we Identiy such material Inconsistencies or apparent material misslatamants, we are
raquired to determine whether thera is a material misstatement in the financial statements or a material
misstatemant of the other Information, If, basad on the work we have performed, we concluda that there is a
material misstatement of this cther information, we are raquired to report that fact.

Wae have nothing to report in this regard.
Responalblittlas ot Central Board

As explained more fully in the Ceniral Board's responsibilities statement set out on page 1, the Central Board
are responsible for the preparation of the financial stataments and for being satisfled that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statemants that are free from matarial misstatemant, whether due to fraud or error.

In preparing the financial statements, the Ceniral Board are responsible for assessing the Group and
Association's ability to continue as a going concern, disclosing, as applicabls, matters related to going concem
and using the going concern basis of accounting unless the Central Board sither intend to liquidate the Group or
Association, or to cease operations, or have no realistic altsmative but to do so.

Auditor's responsibilities for the audit of the financial stataments

This report is mada solely to the Assoclation's Central Board, as a body. Qur audit work has been undertaken
so that we might state to the Association's Central Board those mattars we are required to state to tham in an
auditor's report and for no other purpose. To the fullest extent parmitted by law, wa do not accept or assume
responsibility to anyona other than the Association and the Asscciation’s Central Board as a body, for our audit
worlk, for this raport, ar for the apinions wa have formed.

Our obijectives ars to obtain reasonable assurance about whether the financial statements as a whole are free
from material migstatement, whsther due to fraud or srror, and to issue an auditor's report that includes our
opinion. Reasonable assuranca is a high levsl of assurance, but is net a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a matarial misstatement when it axists.

Misstatements can arise from fraud or error and are considerad material if, individually or in the aggregate, they
could raasonably be expacted to influsnca the economic decisions of users takan on the basis of these financial
statements.

A further description of our rasponsibilities for the audit of the financlal statements is located on the Financial
Reporting Council's website at: www.irc.org.uk/audltorsrasponasibilities. This description forms part of our
auditor’s report.

%ﬁm L.P A A{’kmﬂag

Martin Glil

For and an behalf of BDO LLP
Chartared Accountants
Edinburgh

United Kingdom

BDO LLP s a limited llability partnership registered in England and Wales (with registered number OC305127).



The Electrical Contractors’ Association of Scotland

(trading as SELECT)

Consolidated Income statement for the year ended 31 December

2017

Income from membership:

Subscriptions and application fees

Tumover levy

Training and development lavies

Sales of products and services

Cost of sales

Transfer from insurance general business

technical account (page 6)
Other income / (expensa)

Committee expenses and other direct

costs
Administrative expanses

QOperating Surplus / (Loas)

Property and investment income
Loss on write down of investment
(Loss) / Surplus for year before taxation

Taxation charge

(Loss) / Surplus for year after taxation

Resdlts are attributable to continuing operations.

585,519
(325,656)

2017

435,759
857,612
168,032
1,461,403

259,863

561,674
1,044,109

(360,871)
(2,821,185)

144,993

269,101
_(s0s,950)
(475,866)

(351,934)
~ (827,600)

2016

422,136
869,864
147,924
1,439,924
658,662
(334,417)
324,245

641,304
404,648

(267,622)
(2,561,551)
 (49,052)
826,418
(684,030)
93,33

' (37.658)
55,638



Tha Elsctrical Contractors' Assaciation of Scotiand
{trading as SELECT)

Consolidated statement of other comprehensive iIncome
for the year ended 31 December 2017

Note 2017 2016
£ e
Other comprehensive income
(Loss)/Surplus for the year (827,800) 55,638
Actuarial (loss) for the year on defined benefit pension 7 (212,000) (111,000)
scheme
Deferrad tax on defined benefit pension scheme - (77,198)
Total comprehensive loss for the year (1,039,800) (1 32,5_60)




The Electrical Contractors’ Association of Scotland
(trading as SELECT)

Consolldated insurance general business technical account

for the year ended 31 December 2017

Earned premiums
Gross premium written
Sickness and accident benefit scheme

Claims Incurred
Gross claims paid
Sickness and accident benefit scheme
Change in the provision for claims
Net clalms incurred

Transfer to the consolidated income statement (page 4)

2017

(322,070)
81

(821,989)

561,674

2016

998,703

(364,122)
6,729)
(357,399)

641,304



The Electrical Contractors' Association of Scotland

(trading as SELECT)

Consolldated balance sheet as at 31 December 2017

Fixed Assets

Investments

Current Assets

Stocks

Debtors

Cash at bank and in hand

Creditors: Amounts falling due within
one year

Net current assets

Total assets iess current liabilities
Technical provisions

Provisions for outstanding clalms
Provisions for liabilities and charges
Net agsets

Reserves
Geners| reserve:

Balance as at 1 January
(Loss) / Surplus for the year after taxation

Transfer from spacific reserves
Other recognised gains and losses
Balance as at 31 December
Speciflc reserves

Note £
10
11
12,530
12 696,660
7,292,373

13 (1,591,241)

14

15
16

2017

£ £

1,720,000

14,766

464,610

6,641,827
8,191,563

(747,827)

6,600,322
11,212,604

(5,654)
(396,385)

10,810,565

11,474,737
(827,800)
13,402
(212,000)
10,445,339
365,226

10,810,565

2016

£
2,914,808

2,629,960

7,121,203

6,373,378

11,918,234

(5.735)
(62,136)

11,850,363

11,568,046
55,638
15,351

(188,198)

11,471,737

378,626

11,860,363



The Electrical Contractors' Association of Scottand
(trading as SELEGCT)

Consolldated balance sheet as at 31 December 2017 (continued)

The financial statements on pages 4 to 31 were approved by the Central Board and are signed on

their behalf by:
| f/ )
[/
President K Griffin
D furlern
Managing Director D N McGuiness
[ Z N
B9 March 2018



The Electrical Contractors' Association of Scotland

(trading as SELECT)

Association’s balance sheet as at 31 December 2017

Fixed assets

Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: Amounts falling due
within one year

Net current assels

Total assets less current llabllities

Provlislons for llabiiities and
charges

Net assets

Reserves

General reserve;

Balance as at 1 January

Surplus for the year after taxation

Transfer from specific reserves

Other comprshensive income
Balance as at 31 Dacember

Speclflc reserves

Note
10

11

12

‘13

14

15
16

2017

£

12,530
604,514
3,644,115

(1,388,931)

£
2,892,282

4,261,159

2,872,228

5,814,510

(76,237)

5,738,273

5,152,383
419,263
13,402
(212,000)
5,373,048
365,225
5,738,273

2016

£

14,765
295,348
2,866,927

(548,793)

£
2,914,898

50,000

3,177,040

2,628,247

5,683,145

(62,136)

5,531,009

4,327,385
997,845
15,351
(188,198)
5,152,383
376,626
5,531,008



The Electrical Contractors’ Association of Scotland
(trading as SELECT)

Associatlon’s balance sheet as at 31 December 2017 (continued)

The financial statements on pages 4 to 31 were approved by the Central Board and are signed on
their behalf by:

President K Griffin
Managing Director D N McGuiness

i —
‘3'3 March 2018
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The Electrical Contractors' Association of Scotland

(trading as SELECT)

Consolldated and Association’s statements of changes In equity
for the year ended 31 December 2017

Group

Balance as at 1 January 2016
Surplus for the year

Other comprahensive incoma & other
transfers for the year

Total comprahensive income for the year
Balance as at 31 December 2016

Loss for the year

Other comprahensive income for the year
Total comprehensive income for the year
Balance as at 31 Decamber 2017

Assoclation

Balance as at 1 January 2016
Surpius for the year

Other comprehensive income & other
transfers for the year

Total comprehensive incame for the year
Balance as at 31 December 2016
Surplus for the year

Other comprehensive income for the year
Total compreheansive income for the yaar

Balance as at 31 December 2017

Speclfic reserves

Capital projects Guarantse
Notes General reserves reserve(a) scheme
reserve(b) Total
£ £ £ £
15, 16 11,588,946 350,757 43220 11,982,823
70,989 (10,287) (5,054) 55,638
(188,138) z (188,198)
~ (117,209) (10,287) (5054)  (132,560)
15,16 11,471,737 340,460 38,166 11,850,363
(814,398) (10,297 (3,108) (827,798)
(212,000) ; - (212,000)
(1,026,398)  (10,297) (3,103)  (1,039,798)
15,16 10,445,339 330,163 35063 10,810,565
Spacific reserves
Capital projects  Guarantee
Notes General reserves reserve scheme
reserve Total
£ £ £ £
15,16 4,327,385 350,757 43,220 4,721,362
1,013,196 (10,297) (5,054) 997,845
(188,198) . . (188,198)
824,998 (10,297) (5,054) 809,647
15,16 5,152,383 340,460 38,166 5,531,009
432,665 (10,297) (3,104) 419,264
(212,000) . - (212,000)
220665  (10,287) (3.104) 207,264
15,16 5,373,048 330,163 ‘35062 5,738,273
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The Electrical Contractors' Assaciation of Scotland
{trading as SELECT)

Consolidated cash flow statement
for the year ended 31 December 2017

2017 2016
£ £

Cash tlows from operating activities:
(Loss) / Surplus for the financial year (827,800) 55,638
Adjustments for:
Impairment of investment 909,960 684,030
Depreciatlon 88,918 97,661
Gain on disposal of fixed asset ) - (5,310)
Interest receivable (14,205) (20,768)
Dividends receivable on fixed asset investments (170,000) (700,000)
Pension contributions made to detined benefit scheme "(212,000) (111,000)
Taxation expense 351,934 37,698
Decrease in stock 2,236 6,924
(Increase)/decrease in trade and other debtors (422,050) 1,052,036
Increase/(decrease) in trade and other creditors 825,731 (51,775)
(Increase) in outstanding claims (81) (6,723)
Taxatlon (paid) - (86,489)
Net cash from operating activities - 532,643 851 ,9é_2_
Cash flows from investing actlvities:
Interest received 14,205 20,763
Proceeds on disposal of tangible fixed asset - 10,750
Payments to acquire tangible fixed assets (66,302) (24,668)
Dividends received 170,000 700,000
Net cash from Investing activitles 117,003 708,849
Net Increase In cash and cash equivalents B _650,546 o 1,858,771
Cash and cash equivalents at beginning of year 6,64?,_8_27 4,383,056
Cash and cash equivalents at end of year o 7,292.373— ' 6,641,827
Cash and cash equivalents comprise:
Cash at bank and in hand 6,201,448 5,552,490
Bank deposits 1,090,925 1,088,337
Cash and cash equivalents | 7282373 6641827
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The Electrical Contractors' Asseciation of Scotland
(trading as SELECT)

1 Principal accounting policies

General informatfon

The principal activities of SELECT are to be the trade association and employers’ organisation for
the electrical engineering and contracting industry in Scotland. Its main objectives can be
summarised as representing Members' interests, providing services to Members and developing
industry skills.

The Association is incorporated in the United Kingdom. The address of its ragistered office is The
Walled Garden, Bush Estate, Midlothian, EH26 0SB.

SELECT meets the definition of a public benefit entity under FRS102.
Statement of compllance

The Group and the individual financial statements of The Electrical Contractors' Association of
Scotland (trading as SELECT) have been prapared in compliance with United Kingdom Accounting
Standards, including Financlal Reporting Standard 102, "The Financial Reporting Standard
applicable In the United Kingdom and the Republic of Ireland” (“FRS 102") and Financial Reporting
Standard 103 'Insurance contracts',

Summary of signlificant accounting policles

The principal accounting policies applied in the preparation of these consolidated and saparate
financial statements are set out below. These policies have been consistently applied to all the years
presented, uniess otherwise stated.

a) Basls of accounting

These financial statements are prepared under the historical cost convention as modified by the
revaluation of certain assets and in accordance with applicable UK accounting standards, as
considered appropriate for a trade association and an insurance company. The insurance company
results are prepared using the annual basis of accounting.

b) Basls of consolidation

The Group consolidated financial statsmaents includse the financial statements of the Association and
its wholly owned subsidiary, the Scottish Electrical Contractors' Insurance Limited (SECI Limited).
The insurance general business technical account represents the results of SECI Limited on
technical account and the net surplus arising for the year, taking into account the elimination of inter-
company fransactions, is transfarred to the consolidated income statement. The assets and
liabilities of SECI Limited have been fully consolidated with thase of the Association.

c) Goling concern

On the basis of their assessmant of the Graup's financial position and resources, the Central Board
believe that the Group is well placed to manage its business risks. Therefore the Cantral Board have
a reasonable expectation that the Group has adequate resources to continue in operational
existence for the foreseeable future. Thus they continue to adopt the going concern basis of
accounting in preparing the annual financial statements.

13



The Electrical Contractors’ Assaciation of Scotland
{trading as SELECT)

Notes to the financlal statements
for the year ended 31 December 2017 (continued)

1 Princlpal accounting policies (continued)
d) Functional and presentation currency

i) Functional and presentation currency
The Group's financial statements are presented in pound sterling. The Association’s functionat and
presentation currency is pound sterling. The level of rounding is 1o the nearest pound sterling.

ii) Transactions and balances
Transactions denominated in foreign currencies are translated at the exchange rate ruling at the date
of the transaction.

e) Rebate income

Rebate incoma represents rebates of premiums paid to Phoenix Life Limited by the Association in
their role as agents for the insurance of death risks. The rebates which reflect claims history are
calculated on a bi-annual basis and are recognised once they become virtually certain.

f) Sales of products and services
Sales of products and services represents the invoiced vaiue of course fees, services and
publications, net of VAT where appropriate.

g) Subscriptions and turnover levy
Subscriptions and turnover levy are recognised in the year when they fall due and only when

payment is received.

h) Employee benefits
The Group provides a range of benefits to employees, including paid holiday arrangements and
defined benefit and defined contribution pension plans.

) Short term benefits
Short term benefits, including holiday pay and other similar non-monetary benefits, are
recognised as an expense In the period in which the service is recalved.

iiy Defined contribution plans
The Association operatas a defined contribution pension scheme. Contributions to the
scheme are aexpensad as they occur.

iil) Defined benefit plans

The Association operates a defined benefit pension scheme which is now closed to future
accrual. In accordance with FRS 102 the operating and financing costs of pansions are charged
1o the consolidated income statement in the period in which they arise and are recognised
separately. The costs of past service benefits enhancements, settliements and curtaliments are
also recognised in the period In which they arise. The difference between actual and expected
returns on assets during the year, including changes in actuarial assumptions, are recognised in
other comprehensive Income. Pension costs are assessed In accordance with the advice of
qualifled actuaries.
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The Electrical Contraciors' Assaciation of Scotland
{trading as SELECT)

Notes to the financial statements
for the year ended 31 December 2017 (continued)

1 Principal accounting policies (continued)

I) Taxation

Taxation expanse for the period comprisas current and deferred tax recognised in the reporting period.
Tax is recognised in tha consolidated Income statement, except to the extent that it relates to items
recognised in other comprehensive Income or directly In equity. In thls case tax is also recognised in
ather comprehensive income or directly in equity respectively.

i) Current taxation
Current tax is provided at amounts expected to be paid or recovered using the tax rates and
laws that have been enacted or substantively anacted by the balance sheet date.

iiy Doferrad taxation

Deferred tax arises from timing differences that are differences between taxable profits and
total comprehensive income as stated in the financial statements. These timing differences
arise from the inclusion of income and expeanses in tax assessments in periods different from
those in which they are recognised in financial statements.

Deferred tax is recognised on all timing differences at the reporting date. Unrelieved tax
losses and other deferrad tax assets are only recognised when it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have besn enacted or substantively
enacted by the period end and that are expected to apply to the reversal of the timing
difference. Deferred tax Is measured on an non-discounted basis.

I) Fixed assets
The cost of fixed assets is the purchase cost together with any incidental cost of acquisition,

k) Depreciation
Depreciation on fixad assats is calculated as follows:

Plant and Equipmant - Fixtures and fittings 10% or 20% per annum, straight line
Plant and Equipment - Office and computer equipment 15% fo 25% per annum, straight line
Plant and machinery 10% per annum, straight line
Freshold Office premises 2% per annum, straight line
Motor Vehicles 25% per annum, straight line

It is considered that the use of these rates will write off the costs of the assets over their effective
working lives.

l) investment properties

The investment properties are valued every 5 years using the RICS 'red book' method by an
independent firm of Chartered Surveyors. The last valuation took place in December 2014. At the
balance sheet date, the investment property valuation is considered by the Central Board. The
Central Board consider this valuation is apprapriate given their knowledge of the state of the markaet.
Movements in valuation are recognised in the cansolidated income statement. Any valuation
Impalrment beneath historic cost is recorded in the consofidated income staternent.
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The Electrical Contractors' Association of Scotland
(trading as SELECT)

Notes to the financial statements
for the year ended 31 December 2017 (continued)

1  Princlpal accounting policies (continued)

1) Investment propertles (continued)

Depreclation is not provided on investment properties as these properties are not held for
consumption but for investment and the directors consider that systematic annual depreciation would
be inappropriate. This accounting policy is tharefora necessary to give the financial statements a true
and fair view.

m) Leased assets

At Inception the Group assesses agreements that transfer the right to use assets. The assessment
considers whether the arrangement is, or contains, a lease based on the substance of the
arrangemaent.

i) Operating leases as a lessee
Payments under operating leases are charged to the consolidated income statement on a
straight-line basls over the period of the lease.

ii) Operating leases as a lessor
The leases are for vehicle contract hire and printers. Income in respect of operating leases
are credited on a straight line basis over the lease term.

n) Impairment of non-financial assets

At each balance sheet date non-financial assets not carried at fair value are assessed to determine
whether there Is an indicatlon that the asset (or asset's cash generating unit) may be impalred. If
there is such an indication the recovarable amount of the asset (or assef's cash generating unit) Is
compared to the carrying amount of the asset (or assat’s cash generating unit).

The recoverable amount of the asset (or asset's cash generating unit) is the higher of the fair value
less costs to sell and value in use. Value in use is defined as the present value of the future pre-tax
and interest cash flows obtainable as a result of the asset's (or asset's cash generating unit)
continued use. The pre-tax and Interest cash flows are discounted using a pre-tax discount rate that
represents the current market risk-frae rate and the risks Inherent in the asset.

If the recoverable amount of the asset (or asset's cash generating unit) is estimated 1o be lower than
the carrying amount, the carrying amount is reduced to its recoverable amount. An impairment loss
is recognised in the consolidated income statement, unless the asset has been revalued when the
amount is racognised In other comprehensive income to the extent of any previously recognised
revaluation. Thereafter any excess is recognised in the consolidated income statement.

If an impairment loss is subsequently reversed, the carrying amount of the asset (or asset's cash
generating unit) is increased to the revised estimate of its racoverable amount, but only to the extent
that the revised carrying amount does not exceed the carrying amount that would have been
determined (net of depreciation) had no impairment loss been recognised in prior periods. A reversal
of an impairment loss is recognised in the consolidated income statement.
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The Electrical Contractors’ Association of Scotland
(trading as SELECT).

Notes to the financial statements
for the year ended 31 December 2017 (continued)

1 Principal accounting policies (continued)

o) Investments

Investments are held at fair value at tha balance shaet date, with changes in fair value recognisad
through the income statement. [nvestments consist of shares in ESCA Estates Limited, and cash
balances placed on deposit with financlal institutions. The investment in ESCA Estates is valued at
the agreed sslling price - £1.89 million less dividends received - £170,000, The sales transaction
took place on 14 February 2018. Gther investments are cash baiances held by financial institutions
which are valued by the Diractors at cost having prudent regard to their likely realisable value on an
annual basis.

p) Investment Income
Income from investments is included on an accruals basis.

q) Stock

Stock of publications and stationery is valued at the lower of cost and estimated selling price less
costs to sell. Stocks are recognised as an expense in the period in which the related revenue is
recognised. Cost is determined on the first-in, first-out (FIFO) method.

r) Cash and cash equivalents
Cash and cash equivalents includes cash in hand, deposhs held at call with banks, other current
asset investments with original maturities of three months or less.

5) Flnanclal instruments
The Group has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments.

i) Financial assets

Basic financial assels, including debtors and cash and bank balances, are initially recognised
at transaction price, unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a markst rate

of interest.
Such assets are subsequently carried at amortlsed cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed
for objective evidence of impairment. If an asset is impaired the impairment loss is the
difference between the carrying amount and the present value of the astimated cash fiows
discounted at the asset's original effactive interest rate. The impairment loss is recognised in
the consolidated income statement.

if there is decrease in the Impairment foss arising from an event occurring after the
impairment was recognised the impairment is reversed. The reversal is such that the current
carrying amount does not exceed what the carrying amount would have been had the
impairment not previously been recognised. The impairment raversal is recognised in the
consolidated income statement.
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Tha Electrical Contractors' Association of Scotland
(trading as SELECT)

Notes to the financial statements
for the year ended 31 December 2017 (continued)

1 Principal accounting policles (continued)

s) Financlal instruments (continued)
Financial assets are derecognised when (a) the contractual rights to the cash flows from the
asset expire or are settled, or (b) substantially all the risks and rewards of the ownership of
the asset are transferrad to another party or (c) control of the asset has been transferred to
another party who has the practical ability to unilaterally sell the asset to an unrelated third
party without imposing additional restrictions.

i) Financial liabilities
Rasic financial liabllities, including trade and other payables, are initially recognised at
transaction price, unless the arrangement constitutes a financing transaction, where the debt
Instrument Is measured at the present value of the future raceipts discounted at a market rate
of interest.

Debt instruments are subsaquently carried at amortised cost, using the effective interest rate
method.

Trade payables are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Accounts payable are classified as current
liabllities if payment is due within one year or less. If not, they are presented as non-current
liabilities. Trade payablas are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Financia! liabilities are derecognised when the liability is extinguished, that is when the
contractual obligation is discharged, cancelled or expires.

The Group does not hold or issue derivative financial instruments.

iil) Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial
statements when there is an enforceable right to set off the racognised amounts and there is
an intention to settle on a net basis or to realise the asset and settla to liability simultaneously.

1) Annual basls of accounting for the Insurance company

The technical result for accident and health is determined on an annual basis whereby the incurred
cost of clalms, commission and related expenses are charged agalnst the earned proportion of
premiums, het of reinsurance as follows:

i) Premiums written relate to business Incepted during the year, together with any differences
between booked premlums for prior years and those previously accrued, and include estimates of
premiums due but not yet receivable or notified to the SECI Limited.

ii) Claims are recognised in the accounting period in which the loss is made. Provision is made at the
year-end for:

(a) {linesses arising in the year but not yet reported at the balance sheet date.

(b) lnesses arising in the year and unpaid at the year end.
(c) [lnesses in the following year which are a continuatlon of illnesses first started during the year.
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The Electrical Contractors’ Association of Scotland
(trading as SELECT)

Notes to the financial statements
for the year ended 31 December 2017 (continued)

1 Principal accounting policies (continued)

u) Critlcal judgements and estimates In applying the accounting policles

The preparation of the {inancial statements requires management to make judgements, estimates
and assumptions that affect the application of the accounting policies and thae reported amounts of
assets and liabilities, Income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are continually evaluated and are based on historical
axperience and other factors, including expsctations of future events that are reasonabls under the
circumstances. Revisions to accounting estimates are recognised in the period In which the
estimates are ravised and in any future pariods affected.

The valuation of the defined benefit pension scheme is underiaken by an independent third party
actuary.

The valuation of the investment property is carried out in line with 1(l) above.
2 Segmental analysis by class of business

The analysis by class of business of the Group's (loss)/surplus before taxation and net assets is set
out below. All activities relate to the UK.

2017 2016
£ £
{Loss)/surplus before taxation
Trade association (690,513) (11,708)
Insurance company 214,647 105,044
 (475,866) 93,236
2017 2018
£ £
Net assets
Trade association 5,738,273 5,531,009
Insurance company 5,122,282 6,369,354
10,860,565 11,300,363
Investment in subsidiary (50,000) (50,000)
10,810,565 11,850,363
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The Electrical Contractors' Association of Scotland
(trading as SELECT)

Notes to the financial statements

for the year ended 31 December 2017 (continued)

3 Other Income / (expense)

Other income/(expenses) includes the £5,467 loss (2016: £73,115) made in the year on the
reinsurance of life insurance with BUPA, and a rebate from BUPA relating to 2016 of £43,714 (2016:

£nil), £491,105 (2016: £47,563) in respect of managemant charges to the Scottish Joint industry
Board, and the bi-annual profit share from Phoenlx Life £514,757 (2016: £nil).

4 Committee expenses and other direct costs

2017 2016

£ £

Conference, functions and meetings 148,750 185,848
Branch expenses 43,251 23,484
Marketing campaign and membership 153,836 74,585
Subscriptions 15,040 13,705
360,877 297,622

5 Administrative expenses

Included in administrative expenses are the following items of expenditure:

2017 2016
€ £
Staff costs (see note 6) 1,913,039 1,563,416
ggr?zu& a(;gi: (f;:eg; 'oofov;;\-lch the parent Association was 17,950 17,500
Group non audit fees of which the parent Association was
£10,250 (2016: £5,860)
- Tax compliance 8,700 3,450
- Other audit services 1,550 1,350
- Payroll services 1,350 -
Depreciation — owned assets 88,918 97,661
Operating leass rentals 75,314 72,670

£39,630 of stack (2016: £58,091) was recognised within cost of sales during the period.
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The Electrical Contractors' Association of Scotland
(trading as SELECT)

Notes to the flnancial statements
for the year ended 31 December 2017 (continued)

6 Employee information

The number of persons employed by the Association at 31 December wers as follows:

2017 2016

Number Number
Fulktime equivalents 40 41
2017 2016
£ £

Staff costs

Salaries 1,311,622 1,238,158
Saclal securlty costs 127,828 122,676
Pension and permanent health insurances 473,589 204,581
1,913,039 1,563,416

Included within the pension and permanent health insurances is £137,041 (2016: £nil) in respect of
settiement costs for members transferring out of the defined benefit pension schema and £91,000
(2016: £10,000 credit) in relation to the valuation of the defined benefit pension scheme at the
balanca shest date.

7 Pension scheme

Defined benefit scheme

The Association operates a contributory funded pension Scheme for centain of its employoes,
providing benefits based on final pensionable pay. This Scheme was closed to future accrual on the
30th September 2014 and all employees transferred over to the Group Personal Pension Schems.

The assets of the schems are held separately from those of the Association, being invested with an
Insurance company.

An actuarial valuation of the Scheme using the projected unit basis was carried out at 31 December
2017 by JLT Actuarial Services, independent consulting actuaries. The major assumptions used by
the actuary were:

2017 2016

% %

Rate of increases in salaries n/a n/a
Rate of increase in pensions in paymaent 3.7 3.7
Rate of increase to deferred pensions 24 25
Discount Rate 25 27
Inflation assumption RPI 3.2 34
Inflation assumption CP! 24 2.6

For the 31 December 2017 valuation the CPI inflation assumption has been utilised for deriving
deterred pension revaluation with the RP! inflation assumption being utillsed for deriving the
pensions in payment increase.
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The Electrical Contractors’ Association of Scotland
(trading as SELECT)

Notes to the financial statements

for the year ended 31 December 2017 (continued)

7 Penslon scheme (continued)

The mortality assumptions used were as follows:

Longevity at age 65 for current pensioners:

- Men
-Women

Longevity at age 65 for future pensioners currently aged 45:

- Men
- Women

Reconcillation of present value of scheme llabilltles

1 January

Interest cost

Current service cost - Employers
- Members

Benefits paid

Charges paid

Liabilities extinguished on settlements
Gains due to benefit changes
Actuarial (gain)/loss

31 December

Reconcliiation of fair value of scheme assets

1 January
Expected retum on scheme assets
Actuarial (loss) / gain
Benefits paid
Contributions - Employers
- Members
Assets distributed on settlemsnts

31 December

2017
Years

22.2
24.1

239
25.9

2017

4,027,000
103,000

(57,000)
8,000
(662,000)
(31,000)
(36,000)
3,352,000

2017

4,229,000
113,000
(70,000)
(57,000)
121,000

(594,020)
3,742,000

2016
years

223
24.7

245
27.0

2016

3,301,000
124,000

(75,000)
10,000

667,000
4,027,000

2016

3,812,000
146,000
225,000
(75,000)
121,000

4,229,000
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The Electrical Contractors' Association of Scotland
(trading as SELECT)

Notes to the financial statements

for the year ended 31 December 2017 {continued)

7 Pension scheme (continued)

The expected return on scheme assets is determined by considering the expected returns available
on the assets undsrlying the current investment policy. Expactad yields on fixed investments are
based on gross redemption yields as at the balance sheet date. Expected returns on equity
investments reflect long-term real rates of return exparienced in the respective markets.

The scheme is closed to future accrual.

The actual return on scheme assets in the year was a gain of £43,000 (2016: £371,000).

2017 2018
£ £

Analysis of amounts charged to consollidated
operating statement are as follows:
Current service cost 8,000 10,000
(Gains) / losses on settlements (68,000) -
Interest on pension scheme liabilities -
(Gains) / losses due to benefit changes (31,000)
Total ~ (91,000) 10,000

Actuarlal Valuation
The most recent full actuarial valuation occurred at 1 April 2016. Foliowing the valuation in 2014 the

scheme was closed to future acerual.

Amounts for current and previous years: 2017 2016

£ £
Defined Benefit Obligation (3,352,000) (4,027,000)
Plan Assets 3,742,000 4,228,000
Galn 390,000 202,000

Experience adjustments on scheme asasts
Amount - W
Experiance adjustments on ascheme llabilities:

Amount

Total amount recognlsed in tha consolidated statement of -
comprehensive income: 212,000 111,000

Defined contributlon schame

Since 1 August 2003, the Assaciation has operated a defined contribution group personal pension
arrangement for employees. The cost in respect of this scheme for the pariod is equal to the
contributions paid. These amounted to £134,845 (2016: £131,454).

There wers no accrued contributions at the year-end (2016: £nil).
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The Electrical Contractors’ Association of Scotland
(trading as SELECT)

Notes to the financial statements

for the year ended 31 December 2017 (continued)

8 Property and investment iIncome

Rental income
Dlvidend Income
Other interest

Loss on fair value of investment

9 Taxation

United Kingdom corporation tax charge based on the
surplus for the year

UK current tax @ 19.25% (2016: 20.00%)
Adjustment in raspect of prior year

Deferred tax:
Fixed asset timing differences
- lLosses
- Adjustment in respect of prior period
- Chargeable gains

Tax on {loss)/surplus on ordinary activities

2017
£
104,896
170,000
14,205
288,101

(809,960)

2017

28,605
(10,821)
17,684

3,044
8,663
2,385

320,148

334,250

351,934

2016

£
105,650
700,000
20,768
826,418

(684,030)

2016

17,815
29,437
47,252

(9,554)

(9,554)

37,698

The tax assessed for the year is higher (2016: lower) than the standard rate of corporation tax in the

UK (19.25%).
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The Electrical Contractors' Association of Scotland
(trading as SELECT)

Notes to the financial statements

for the year ended 31 December 2017 (continued)

9 Taxation (continued)

The difference bstwsen the tax charge on ordinary activities for the year, reported in the consolidated
income statement, and the total charge for the year which would result from applying a relavant

standard rate of tax to the surplus for the ysar before tax, is explained as follows:

2017
£

Factors affecting tax charge for the year:
(Loss)/surplus on ordinary activities before tax {475,866)
(Loss)/surplus on ordinary activities multiplied by standard (91,593)
rata of corporation tax in the UK of 19.25% (2016: 20.00%) !
Effects of:
Adjustments to tax charges in respact of pravious periods (10,921)
Fixed asset timing differencas 9,384
Income not taxable for tax purposes {32,719)
Other permanent differences {17,525)
Expenses not deductible 180,639
Chargeable gains 324,303
Effect of other tax rates -
Adjust closing deferred tax to average rate of 19.25% (22,882)
Adjust opening deferred tax to average rate of 19.25% 13,358
Total tax charge for the year ) - 35_1,9_34

2016
£

83,336
18,667

29,437
9,781
(142,059)
15,950
114,606
(8,684)

37,608

The standard rate of UK corporation tax in the year changed from 20% to 19% with effect from 1
April 2017 and wili reduce to 17.00% from 1 April 2020. UK deferrad tax is therefore recognised at

the reduced rate of 19.00%.
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10 Fixed assets

Group and Association

Assoclation and group:
Cost at 1 January 2017
Additions

At 31 December 2017

Accumulated Depreciation at 1
January 2017

Charge for the year
At 31 December 2017

Net book value

At 31 December 2017
Net book value

At 31 December 2016

Investment
property
£

875,000

875,000

875,000

875,000

Plant and Freshold office

equipment premises
£ £
791,791 2,694,549
66302 0 -
858,003 2,694,549
713,573 732,869
40,162 48,756
753,735 761,625
104,358 1,912,824
78,218 1,961,680

Total
£

4,361,340

66,302
4,427,642

1,446,442

88,918
1,535,360

2,092282

2,914,898

The investment property is held at valuation and was valued by David Adamson & Partners in
December 2014 on an open market basis. The Central Board have reviewed this valuation and do
not consider there 1o be a material movement in the property valuation,

Included in freehold office premises is land of £257,049 (2016: £257,049) which is not depreciated.
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11 Investments

Group Asgoclation
2017 2016 2017 2016
£ £ £ £
Subsidiaries
SECI Limited
50,000 ordinary shares (20186) B _
50,000) of £1 each fully paid B0:000 20,000
Others
ESCA Estates Limited 1,720,000 2,629,960 - -
1,720,000 2,629,960 ~ 50,000 50,000

The Assaciation owns 100% of the share capital of SECI Limited. SECI Limited owns one seventh
{2016: one seventh) of the equity share capital of ESCA Estates Limited.

During the year SECI Limited raceived dividends of £170,000 (2016: £700,000) from ESCA Estates
Limited. Tha investment in ESCA Estatas has been valuad at the agreaed selling price of £1.89 million
less dividends received of £170,000. The share sale transaction took place on 14 February 2018.

The Association controls the Electrical Engineering Training Foundation which is a company limited
by guarantee and not having a share capital. The EETF is not included In the group financial
statements as it is a charitable organisation and in the event of a winding up or dissolution; any
surplus will be transferred to some other charitable institution or institutions having objectives similar
to the objectives of the company.

12 Debtors
Group Assoclatlon
2017 2016 2017 2016
£ g £ £
Trade debtors 83,462 120,879 83,462 120,879
Other debtors — on direct 803,198 298,296 521,052 129,034
insurance operations

Prepayments and accrued - 45 435 - 45,435

income )
886,560 464,610 604,514 295,348
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Notes to the financial statements
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13 Creditors: Amounts falling due within one year

Group Assoclation
2017 2016 2017 2016
£ £ £ g
Trade creditors 99,135 83,301 99,135 83,391
Corporation tax 17.684 17,815 - -
Other taxation and social security 113,483 120,149 113,482 120,149
Other creditors & accruals 1,360,939 526,472 1,176,314 345,253
1,591,241 747,827 1,388,931 548,793

14 Provisions for liabilities and charges

Group Assoclation
2017 2016 2017 2016
£ £ £ £
Deferred taxation
Excess of capital allowances over 79,607 74,168 79,607 74,168
depreciation
Chargeable gains 320,148 - - -
Losses (3,370) (12,032) . (3,370) {12,032)
Deferred taxation llability 396,385 62,136 76,237 62,136
Balance as at 1 January 62,135 71,689 62,135 71,689
Deferred tax credit in profit and 331,855 (9,554) 11,707 (9,554)
loss account
Adjustmant in respect of prior 2,395 2,395 -
periods -
Balance as at 31 December 396,385 62,135 76237 62,135
15 General reserves
Assaociation SECI Limlted Total
£ - £ £
Balance as at 1 January 2017 5,152,384 6,319,353 11,471,737
Surplus/(loss) for the year 419,262 (1,247,062) (827,800)
Transfers from spacific reserves 13,402 - 13,402
Other comprehensive income (212,000) - _(212,000)

Balance at 31 December 2017 5,373,048 5,072,291_ 10,445,339



The Electrical Contractors' Association of Scotland
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Notes to the financial statements
for the year ended 31 December 2017 (continued)

16 Specific reserves

Closing

Opening Balance

Balance Transfer to At 31

At 1 January General December

2017 Tesarves 2017

£ £ £

Capital Projects Reserve (a) 340,460 (10,286) 330,164

Guarantee Schame Reserve (b) 38,166 (3,104) 35,062
Total 378,626 (13,400) 365,226

(a) Exceptional maintenance and depreciation of the bullding.

(by Potential claime under existing guarantee scheme; re-launch of contracts completion
guarantea scheme and the Scottish Govemment's Building Standards Division (BSD)
Cortification Scheme,

17 Related party transactions

Transactions between the Association and SECI Limited, have besn eliminated on consolidation and
therefore as permitted by Sectfon 33.1A of FRS 102 'Related party disclosures' are not included in
this note.

The Assoclation is a jaint partner in the Scottish Jaint Industry Board for the Electrical Contracting
Industry ("SJIB"), members of which are also members of the Association. The Association provides
management and other services for the SJIB and the fees chargad in respact of thess services
amounted to £569,914 (2016: £523,043). Included in prepayments and accrued income are amounts
due to the Association of £250,267 (2016: £68,581) at the balance sheet date,

Included within creditors are amounts of £23,640 (2016: £169,265 debtors) dus to SJIB by SECI
Limited.

The Scottish Electrical Charitable Training Trust (SECTT) Is a partner of the Association and through
this relationship is also a related party. The Assoclation received rental income from SECTT totalling
£52,835 in the yaar (2016: £52,535). The Association also rented training space from SECTT in the
year costing £15,609 (2016: £14,638).

All transactions betwesn the Assoclation and any related party ara at an arm’s length.
Key management personnel:

The total amount paid in respect of compensation to key management personnel was £382,741
(2016: £412,812),

18 Post balance sheet events

The invaestment in ESCA Estates Limited was sold on 14 February 2018 for a selling price of
£1,890,000 less dividends received of £170,000.
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19 Financial commitments

At 31 December the Association had the following future minimum lease payments under non-

cancellable operating leases in respact of vehicles and equipment:

2017 2016

£ 2

Not later than one year 62,476 64,531
After one year but not more than five years 51,815 74,258

More than 5 years - -

Operating lease agreements where the Group Is lessor:

The leases are for rantal properties in the South Buikling. The future minimum lease rentals

receivable under the operating leases are:

2017 2016
£ £
Not iater than ane year 93,848 92,198
After ona year but not more than five years 80,011 83,411
More than 5 years 8,937 12,375
20 Financial instruments
Group Association
2017 2016 2017 2016
£ £ £ £
Financlal assets
S;r;ﬁ:cial assets carrled at fair 1,720,000 2,629,960 . )
Cash and fixed term deposits 7,292,373 6,641,827 3,644,115 2,866,927
Financial assets that are debt
instruments measurad at 886,660 464,610 604,514 205,348
amortised cost
Financial llabliitles
Financial liabilities measured at 1,460,074 609,863 1,275,449 428 644

amortised cost

Financial assets carried at fair value relata to the investmant in ESCA Estates Limitad.

Financial assets measurad at amortised cost comprise trade debtors of £83,462 (2016: £120,879),

other debtors of £803,188 (2016: £288,296) and accrued income of £Nil (2016: £45,435).

Financial liabilities at measured at amortised cost comprise trade creditors of £89,135 (2016:

£83,391) and other creditors of £1,360,939 (2016: £526,472).
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21 Management & Risk

The Association is governed and managed by a Central Board who are elected through a Branch
network and are responsible for all decision making within the Association. The Central Board
congiders the type and scale of risk that the Association is prepared to accept in its ordinary course
of activity and this is used to develop strategy and dacision making.

Thae Association is focused on the identification and management of potential risks and has Identified
the following key risks:

Insurance risk
Liquidity risk
insurance Risk

The Association’s exposure to insurance rlsk Is limited to a potential increase in the amount of sick
pay claimed and a reduction in pramium income received by its subsidiary — SEC! Limited.

The amount of sickness claims is monitored on an annual basis and an adjustmant will be made to
the premium charged to reflect any major changes. All member firms are actively encouraged to
participate in the various schemas available.

Liquidity Risk

The Asscciation through its subsidiary — SEC! Limited is currently required to hold £2million in cash
to satisfy PRA requirements, this is well in excess of the actual general insurance capital
requiremant amount required of £180,000 per the PRA return.

a



