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,QWURGXFWLRQ�

�

7KLV�6WDWHPHQW�VXPPDULVHV�WKH�XVH�RI�UHVRXUFHV�E\�WKH�6HFXULW\�DQG�,QWHOOLJHQFH�$JHQFLHV�IRU�WKH�

\HDU�HQGLQJ����0DUFK�������(DFK�RI�WKH�$JHQFLHV�SURGXFHV�LWV�RZQ�IXOO�VHW�RI�DQQXDO�DFFRXQWV�LQ�

DFFRUGDQFH�ZLWK�WKH�*RYHUQPHQW�)LQDQFLDO�5HSRUWLQJ�0DQXDO�DQG�7UHDVXU\�GLUHFWLRQV�EXW��IRU�UHDVRQV�

RI�QDWLRQDO�VHFXULW\��WKH\�DUH�QRW�SXEOLVKHG��7KH\�DUH�DXGLWHG�E\�WKH�&RPSWUROOHU�DQG�$XGLWRU�*HQHUDO�

DQG�VKRZQ�WR�WKH�&KDLU�RI�WKH�&RPPLWWHH�RI�3XEOLF�$FFRXQWV�LQ�DFFRUGDQFH�ZLWK�WKH�SURFHGXUH�IRU�

KDQGOLQJ�VXFK�PDWHULDO�VHW�GRZQ�E\�WKH�UHOHYDQW�6HFUHWDU\�RI�6WDWH�XQGHU�WKH�,QWHOOLJHQFH�6HUYLFHV�

$FW�������,Q�OLQH�ZLWK�WKHVH�DUUDQJHPHQWV�WKLV�6WDWHPHQW�FRPSULVHV�RQO\�D�6WDWHPHQW�RI�3DUOLDPHQWDU\�

6XSSO\� DQG� &RQVROLGDWHG� 6WDWHPHQW� RI� 1HW� ([SHQGLWXUH� WRJHWKHU� ZLWK� DSSURSULDWH� QRWHV� DQG� D�

*RYHUQDQFH�6WDWHPHQW��
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6WDWHPHQW�RI�$FFRXQWLQJ�2IILFHU¶V�5HVSRQVLELOLWLHV�

�

8QGHU�WKH�*RYHUQPHQW�5HVRXUFHV�DQG�$FFRXQWV�$FW�������+0�7UHDVXU\�KDV�GLUHFWHG�WKH�6HFXULW\�

DQG� ,QWHOOLJHQFH� $JHQFLHV� WR� SUHSDUH� IRU� HDFK� ILQDQFLDO� \HDU� D� )LQDQFLDO� 6WDWHPHQW� GHWDLOLQJ� WKH�

UHVRXUFHV�DFTXLUHG��KHOG��RU�GLVSRVHG�RI�GXULQJ�WKH�\HDU�DQG�WKH�XVH�RI�UHVRXUFHV�E\�WKH�$JHQFLHV�

GXULQJ�WKH�\HDU��

�

7KH�LQGLYLGXDO�$JHQF\�DFFRXQWV�DUH�SUHSDUHG�RQ�DQ�DFFUXDOV�EDVLV�DQG�PXVW�JLYH�D�WUXH�DQG�IDLU�YLHZ�

RI�WKH�VWDWH�RI�DIIDLUV�RI�WKH�$JHQF\¶V�DSSOLFDWLRQV�RI�UHVRXUFHV��FKDQJHV�LQ�WD[SD\HUV¶�HTXLW\��FDVK�

IORZV�DQG�QHW�UHVRXUFH�RXWWXUQ�E\�ZD\�RI�D�QRWH�IRU�WKH�ILQDQFLDO�\HDU���

�

)RU� UHDVRQV� RI� QDWLRQDO� VHFXULW\�� WKHVH� DFFRXQWV� DUH� QRW� SXEOLVKHG�� 7KH\� DUH� DXGLWHG� E\� WKH�

&RPSWUROOHU�DQG�$XGLWRU�*HQHUDO�DQG�VKRZQ� WR� WKH�&KDLU�RI� WKH�&RPPLWWHH�RI�3XEOLF�$FFRXQWV� LQ�

DFFRUGDQFH�ZLWK�WKH�SURFHGXUH�IRU�KDQGOLQJ�VXFK�PDWHULDO�VHW�GRZQ�E\�WKH�6HFUHWDU\�RI�6WDWH�XQGHU�

WKH�,QWHOOLJHQFH�6HUYLFHV�$FW�������

�

$V�D� FRQVHTXHQFH�RI� WKHVH�DUUDQJHPHQWV�� WKH�7UHDVXU\� KDV� GLUHFWHG� WKDW� D�)LQDQFLDO�6WDWHPHQW�

VKRXOG�EH�SXEOLVKHG�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�������RI�WKH�*RYHUQPHQW�5HVRXUFHV�DQG�$FFRXQWV�

$FW�������DQG�WKDW�WKLV�VKRXOG�FRPSULVH�RQO\�D�6WDWHPHQW�RI�3DUOLDPHQWDU\�6XSSO\�DQG�&RQVROLGDWHG�

6WDWHPHQW�RI�1HW�([SHQGLWXUH�WRJHWKHU�ZLWK�DSSURSULDWH�QRWHV��

�

,Q�SUHSDULQJ�WKH�)LQDQFLDO�6WDWHPHQW��WKH�$FFRXQWLQJ�2IILFHU�LV�UHTXLUHG��ZLWKLQ�WKH�OLPLWDWLRQV�LPSRVHG�

E\� WKH� LQWHUHVWV� RI� QDWLRQDO� VHFXULW\�� WR� FRPSO\�ZLWK� WKH�*RYHUQPHQW� )LQDQFLDO�5HSRUWLQJ�0DQXDO�

SUHSDUHG�E\�WKH�7UHDVXU\��DQG�LQ�SDUWLFXODU�WR��

�

L�� REVHUYH�WKH�$FFRXQWV�'LUHFWLRQ�LVVXHG�E\�WKH�7UHDVXU\��LQFOXGLQJ�WKH�UHOHYDQW�DFFRXQWLQJ�DQG�

GLVFORVXUH�UHTXLUHPHQWV��DQG�DSSO\�VXLWDEOH�DFFRXQWLQJ�SROLFLHV�RQ�D�FRQVLVWHQW�EDVLV���

�

LL�� PDNH�MXGJHPHQWV�DQG�HVWLPDWHV�RQ�D�UHDVRQDEOH�EDVLV���

�

LLL�� VWDWH� ZKHWKHU� DSSOLFDEOH� DFFRXQWLQJ� VWDQGDUGV� DV� VHW� RXW� LQ� WKH� *RYHUQPHQW� )LQDQFLDO�

5HSRUWLQJ�0DQXDO�KDYH�EHHQ�IROORZHG��DQG�GLVFORVH�DQG�H[SODLQ�DQ\�PDWHULDO�GHSDUWXUHV�LQ�

WKH�)LQDQFLDO�6WDWHPHQW��DQG��

��

LY�� SUHSDUH�WKH�)LQDQFLDO�6WDWHPHQW�RQ�D�JRLQJ�FRQFHUQ�EDVLV��

�

7KH�7UHDVXU\�KDV�DSSRLQWHG� WKH�1DWLRQDO�6HFXULW\�$GYLVHU�DV�3ULQFLSDO�$FFRXQWLQJ�2IILFHU� IRU� WKH�

6HFXULW\� DQG� ,QWHOOLJHQFH� $JHQFLHV�� 7KH� UHVSRQVLELOLWLHV� RI� DQ� $FFRXQWLQJ� 2IILFHU�� LQFOXGLQJ�

UHVSRQVLELOLW\�IRU�WKH�SURSULHW\�DQG�UHJXODULW\�RI�WKH�SXEOLF�ILQDQFHV�IRU�ZKLFK�WKH�$FFRXQWLQJ�2IILFHU�LV�

DQVZHUDEOH��IRU�NHHSLQJ�SURSHU�UHFRUGV�DQG�IRU�VDIHJXDUGLQJ�WKH�6HFXULW\�DQG�,QWHOOLJHQFH�$JHQFLHV¶�

DVVHWV��DUH�VHW�RXW�LQ�0DQDJLQJ�3XEOLF�0RQH\�SXEOLVKHG�E\�+0�7UHDVXU\��

�

$FFRXQWLQJ�2IILFHU¶V�'HFODUDWLRQ�

�

,�FRQVLGHU�WKHUH�WR�EH�QR�UHOHYDQW�DXGLW�LQIRUPDWLRQ�RI�ZKLFK�WKH�1$2�DXGLWRUV�KDYH�QRW�EHHQ�PDGH�

DZDUH��,�KDYH�WDNHQ�DOO�VWHSV�QHFHVVDU\�WR�PDNH�P\VHOI�DZDUH�RI�DQ\�UHOHYDQW�DXGLW�LQIRUPDWLRQ�DQG�

WR�HVWDEOLVK�WKDW�1$2�DXGLWRUV�DUH�DZDUH�RI�WKDW�LQIRUPDWLRQ��

�
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,�FDQ�FRQILUP�WKDW�WKH�ILQDQFLDO�VWDWHPHQW�DV�D�ZKROH�LV�IDLU��EDODQFHG�DQG�XQGHUVWDQGDEOH�DQG�WKDW�,�

WDNH�SHUVRQDO�UHVSRQVLELOLW\�IRU�WKH�ILQDQFLDO�VWDWHPHQW�DQG�WKH�MXGJHPHQW�UHTXLUHG�IRU�GHWHUPLQLQJ�

WKDW�LW�LV�IDLU��EDODQFHG�DQG�XQGHUVWDQGDEOH���
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*RYHUQDQFH�6WDWHPHQW�
�

6FRSH�RI�5HVSRQVLELOLW\�

�

7KLV�*RYHUQDQFH�6WDWHPHQW�� IRU� WKH�SHULRG�HQGLQJ����0DUFK�������FRYHUV� WKH�6LQJOH� ,QWHOOLJHQFH�

$FFRXQW��6,$���WKH�IXQGLQJ�YHKLFOH�IRU�WKH�6HFXULW\�DQG�,QWHOOLJHQFH�$JHQFLHV��WKH�$JHQFLHV���6HFUHW�

,QWHOOLJHQFH�6HUYLFH� �6,6���*RYHUQPHQW�&RPPXQLFDWLRQV�+HDGTXDUWHUV� �*&+4�� DQG� WKH�6HFXULW\�

6HUYLFH��0,������

�

7KH� 6,$�� LQ� FRYHULQJ� QRQ�PLQLVWHULDO� GHSDUWPHQWV�� RSHUDWHV� GLIIHUHQWO\� WR� RWKHU� SDUWV� RI� WKH�

*RYHUQPHQW���7KH�3ULPH�0LQLVWHU�KDV�RYHUDOO�UHVSRQVLELOLW\�IRU�LQWHOOLJHQFH�DQG�VHFXULW\�PDWWHUV�DQG�

LV�DFFRXQWDEOH�WR�3DUOLDPHQW�IRU�PDWWHUV�DIIHFWLQJ�WKH�$JHQFLHV�FROOHFWLYHO\���7KH�$JHQF\�+HDGV�KDYH�

D�VWDWXWRU\�GXW\�WR�SURYLGH�DQQXDO�UHSRUWV�GLUHFWO\�WR�WKH�3ULPH�0LQLVWHU�DV�ZHOO�DV�WR�WKHLU�6HFUHWDU\�

RI�6WDWH���7KH�)RUHLJQ�6HFUHWDU\�LV�WKH�UHVSRQVLEOH�6HFUHWDU\�RI�6WDWH�IRU�6,6�DQG�*&+4�DQG�WKH�

+RPH�6HFUHWDU\�IRU�0,����7KH�$JHQFLHV�HQVXUH�WKDW�WKH�DSSURSULDWH�6HFUHWDU\�RI�6WDWH�LV�EULHIHG�RQ�

PDWWHUV�WKDW�FRXOG�EHFRPH�WKH�VXEMHFW�RI�3DUOLDPHQWDU\�RU�SXEOLF�LQWHUHVW�DQG�RQ�LVVXHV�ZKLFK�WKH\�

QHHG�WR�EH�DZDUH�RI�LQ�GLVFKDUJLQJ�WKHLU�ZLGHU�0LQLVWHULDO�UHVSRQVLELOLWLHV���7KHUH�DUH�ZHOO�HVWDEOLVKHG�

DUUDQJHPHQWV�IRU�VHHNLQJ�0LQLVWHULDO�FOHDUDQFH�IRU�RSHUDWLRQV�ZKHQ�UHTXLUHG���$GGLWLRQDOO\�WKH�$JHQF\�

+HDGV�DOVR� UHSRUW� WR�PH�DV� WKH�1DWLRQDO�6HFXULW\�$GYLVHU� �16$��DQG�3ULQFLSDO�$FFRXQWLQJ�2IILFHU�

�3$2��IRU�WKH�6,$��

�

,Q�OLQH�ZLWK�WKH�UHVSRQVLELOLW\�DVVLJQHG�WR�PH�LQ�0DQDJLQJ�3XEOLF�0RQH\��P\�UROH�LV�WR�HQVXUH�WKDW�WKH�

$JHQFLHV� RSHUDWH� HIIHFWLYHO\� DQG� HIILFLHQWO\� LQ� VXSSRUW� RI� QDWLRQDO� VHFXULW\� SROLFLHV�� DLPV� DQG�

REMHFWLYHV��� +RZHYHU�� ,� GHOHJDWH� DXWKRULW\� IRU� VSHQGLQJ� WR� WKH�+HDGV� RI� $JHQFLHV�ZKR� DUH� HDFK�

$FFRXQWLQJ�2IILFHUV��$2V��LQ�WKHLU�RZQ�ULJKW��

�

7KH�$JHQFLHV¶�RSHUDWLRQV�DUH�FRQGXFWHG�ZLWKLQ�D� IUDPHZRUN�RI� OHJLVODWLRQ� WKDW�GHILQHV� WKHLU� UROHV��

DFWLYLWLHV��DQG�DUUDQJHPHQWV�IRU�WKHLU�RYHUVLJKW��7KH�PDLQ�VWDWXWHV�DUH�WKH�6HFXULW\�6HUYLFHV�$FW�������

WKH� ,QWHOOLJHQFH�6HUYLFHV�$FW� ������ WKH�5HJXODWLRQ� RI� ,QYHVWLJDWRU\�3RZHUV�$FW� ����� �5,3$��� WKH�

-XVWLFH�DQG�6HFXULW\�$FW�������DQG�WKH�,QYHVWLJDWRU\�3RZHUV�$FW������������$FW����

�

7KH�RYHUVLJKW�IUDPHZRUN�IRU�LQYHVWLJDWRU\�SRZHUV�KHOSV�WR�HQVXUH�WKDW�SXEOLF�DXWKRULWLHV�DFW�LQ�ZD\V�

WKDW� DUH� FRPSDWLEOH� ZLWK� WKH� +XPDQ� 5LJKWV� $FW� ������ 7KH� ,QYHVWLJDWRU\� 3RZHUV� 7ULEXQDO� ZDV�

HVWDEOLVKHG�LQ�2FWREHU������XQGHU�5,3$�DQG�SURYLGHV�D�ULJKW�RI�UHGUHVV�IRU�DQ\RQH�ZKR�EHOLHYHV�WKH\�

KDYH� EHHQ� D� YLFWLP� RI� XQODZIXO� DFWLRQ� E\� D� SXEOLF� DXWKRULW\� LPSURSHUO\� XVLQJ� FRYHUW� LQYHVWLJDWLYH�

WHFKQLTXHV�� 7KH� 7ULEXQDO� LV� DOVR� WKH� DSSURSULDWH� IRUXP� WR� FRQVLGHU� FODLPV� EURXJKW� DJDLQVW� WKH�

DJHQFLHV�DOOHJLQJ�WKH�LQIULQJHPHQW�RI�KXPDQ�ULJKWV���

�

7KH������$FW�FUHDWHG�D�QHZ�UROH��WKH�,QYHVWLJDWRU\�3RZHUV�&RPPLVVLRQHU��WR�DSSURYH�DQG�RYHUVHH�

WKH� XVH� RI� LQYHVWLJDWRU\� SRZHUV� E\� SXEOLF� DXWKRULWLHV�� 7KH� ,QYHVWLJDWRU\� 3RZHUV� &RPPLVVLRQHU�

DVVXPHG�KLV�UHVSRQVLELOLWLHV�RQ��VW�6HSWHPEHU�������WDNLQJ�RQ�WKH�LPSRUWDQW�FRQVWLWXWLRQDO�IXQFWLRQ�RI�

LQGHSHQGHQWO\�EDODQFLQJ�WKH�SXEOLF� LQWHUHVW�DQG�WKH�ULJKWV�RI� WKH� LQGLYLGXDO�� LQ�SDUWLFXODU�DVVHVVLQJ�

ZKHQ�LW� LV�MXVWLILDEOH�IRU�WKHVH�ULJKWV�WR�EH�LQWHUIHUHG�ZLWK��7KH�,QYHVWLJDWRU\�3RZHUV�&RPPLVVLRQHU�

KDV�QRZ�DVVXPHG�WKH�IXQFWLRQV�RI�WKH�IRUPHU�,QWHOOLJHQFH�6HUYLFHV�&RPPLVVLRQHU��&KLHI�6XUYHLOODQFH�

&RPPLVVLRQHU��DQG�,QWHUFHSWLRQ�RI�&RPPXQLFDWLRQV�&RPPLVVLRQHU��DV�ZHOO�DV�DGGLWLRQDO�IXQFWLRQV�

SURYLGHG�IRU�E\�WKH������$FW���

�

3DUOLDPHQWDU\�RYHUVLJKW�RI�WKH�WKUHH�,QWHOOLJHQFH�$JHQFLHV�LV�SURYLGHG�E\�WKH�,QWHOOLJHQFH�DQG�6HFXULW\�

&RPPLWWHH��,6&���ZKLFK�H[DPLQHV�WKH�H[SHQGLWXUH��DGPLQLVWUDWLRQ�DQG�SROLF\�RI�WKH�WKUHH�$JHQFLHV��

7KH� ,6&� FDQ� DOVR� RYHUVHH� FHUWDLQ� RSHUDWLRQDO� PDWWHUV� LQ� VSHFLILF� FLUFXPVWDQFHV�� VXEMHFW� WR� WKH�
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�

SDUDPHWHUV�VHW�RXW� LQ� WKH�028�EHWZHHQ�*RYHUQPHQW�DQG�WKH�,6&��7KH�,6&¶V� LQGHSHQGHQFH�IURP�

*RYHUQPHQW�ZDV�HQKDQFHG�LQ�-XO\������ZLWK�WKH�FRPLQJ�LQWR�IRUFH�RI�WKH�-XVWLFH�DQG�6HFXULW\�$FW�

ZKLFK�PDNHV�WKH�,6&�D�VWDWXWRU\�&RPPLWWHH�RI�3DUOLDPHQW�DQG�IRUPDOLVHV�LWV�UHPLW��$GGLWLRQDOO\�WKH�

&KDLU�RI�WKH�+RXVH�RI�&RPPRQV¶�3XEOLF�$FFRXQWV�&RPPLWWHH�VHHV�WKH�$QQXDO�5HSRUW�DQG�$FFRXQWV�

RI�WKH�$JHQFLHV�WKURXJK�WKH�1DWLRQDO�$XGLW�2IILFH��

�

6WUXFWXUH�RI�WKH�6,$�

�

�
�
�
(PSOR\HHV�RI�0,��DQG�6,6�DUH�&URZQ�6HUYDQWV��ZKLOVW�HPSOR\HHV�RI�*&+4�DUH�&LYLO�6HUYDQWV��
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7KH�*RYHUQDQFH�)UDPHZRUN�

�

)LQDQFLDO�UHVSRQVLELOLW\�IRU�WKH�6,$�OLHV�ZLWK�WKH�1DWLRQDO�6HFXULW\�$GYLVHU��16$���ZKR�LV�EDVHG�LQ�WKH�

&DELQHW�2IILFH�DQG�OHDGV�WKH�1DWLRQDO�6HFXULW\�6HFUHWDULDW��166����7KH�3ULPH�0LQLVWHU�DQG�WKH�16$�

DUH�VXSSRUWHG� LQ� WKHLU�HQJDJHPHQW�ZLWK� WKH�$JHQFLHV�E\�D�VPDOO� WHDP� LQ� WKH�166�ZKLFK� LQFOXGHV�

SURIHVVLRQDO� DFFRXQWDQWV��� 7KH� JRYHUQDQFH� DW� WKH� FHQWUH� LV� FRPSOHPHQWHG� E\� FRPSUHKHQVLYH�

JRYHUQDQFH�VWUXFWXUHV�LQ�HDFK�RI�WKH�WKUHH�$JHQFLHV��

�

7R�SURWHFW�QDWLRQDO�VHFXULW\��WKHUH�DUH�QHFHVVDULO\�GLIIHUHQW�JRYHUQDQFH�DUUDQJHPHQWV�LQ�SODFH�IRU�WKH�

$JHQFLHV�� � 7KHVH� HQVXUH� DSSURSULDWH� RYHUVLJKW� DQG� DFFRXQWDELOLW\� IRU� $JHQF\� VSHQGLQJ�� ZLWKRXW�

FRPSURPLVLQJ� WKH�QHHG� IRU�RSHUDWLRQDO�VHFUHF\�� �6SHFLDO�DUUDQJHPHQWV�KDYH�EHHQ�DJUHHG� IRU� WKH�

LPSOHPHQWDWLRQ� RI� WKH�*RYHUQPHQW¶V� WUDQVSDUHQF\� DJHQGD� E\� WKH� $JHQFLHV��� 7R� KHOS� GULYH� JRRG�

ILQDQFLDO�PDQDJHPHQW��WKH�$JHQFLHV�DUH�UHTXLUHG�WR�SURGXFH�DOO�WKH�GDWD�UHTXLUHG�RI�RWKHU�JRYHUQPHQW�

GHSDUWPHQWV�IRU�WKH�WUDQVSDUHQF\�DJHQGD�DQG�VKDUH�LW�ZLWK�WKH�UHOHYDQW�WHDPV�LQ�+0�7UHDVXU\�DQG�

WKH�166���+RZHYHU��WKLV�GDWD�LV�QRW�SXEOLVKHG�EHFDXVH�RI�ULVNV�WR�QDWLRQDO�VHFXULW\���,Q�OLQH�ZLWK�RWKHU�

GHSDUWPHQWV�WKH�$JHQFLHV�DUH�DOVR�UHTXLUHG�WR�SURGXFH�DQG�PDLQWDLQ�D�EXVLQHVV�SODQ��7KHVH�SODQV�

DUH�GLVFXVVHG�ZLWK�WKH�,6&�DW�D�VWUDWHJLF�OHYHO�DQG�WKHUH�LV�UHJXODU�UHSRUWLQJ�IURP�WKH�$JHQFLHV�WR�WKH�

,6&��

�

$V� ZLWK� RWKHU� GHSDUWPHQWV�� ZKHUH� VSHFLILF� LQYHVWPHQW� SODQV� LQ� WKH� $JHQFLHV� HLWKHU� H[FHHG� WKH�

GHOHJDWHG�ILQDQFLDO�DXWKRULW\�JLYHQ�WR�$JHQF\�+HDGV�E\�WKH�&KLHI�6HFUHWDU\�WR�WKH�7UHDVXU\��&67��

WKURXJK�WKH�3$2�RU�IDOOV�ZLWKLQ�WKH�7UHDVXU\�GHILQLWLRQ�RI�FRPSOH[��$JHQF\�+HDGV�PXVW�VHHN�DSSURYDO�

IURP�+0�7UHDVXU\����

�

)RU�UHDVRQV�RI�QDWLRQDO�VHFXULW\�WKH�0LQLVWHU�RI�WKH�&DELQHW�2IILFH��7UHDVXU\�RIILFLDOV�DQG�WKH�'16$�

KDYH�DSSURYHG�VSHFLDO�DUUDQJHPHQWV�IRU�WKH�$JHQFLHV�ZLWK�UHJDUGV�WR�WKH�&DELQHW�2IILFH�FRQWUROV��

:LWKLQ�WKHVH�DUUDQJHPHQWV��WKH�$JHQFLHV�HQVXUH�WKDW�WD[SD\HUV�JHW�WKH�EHVW�SRVVLEOH�YDOXH�IURP�6,$�

VSHQGLQJ�ZKLOVW�SURWHFWLQJ�RSHUDWLRQDO�VHQVLWLYLWLHV��

�

(DFK�RI�WKH�$JHQFLHV�SURGXFHV�WKHLU�RZQ�$QQXDO�5HSRUW�DQG�$FFRXQWV�DQG�WKHVH�DUH�LQGHSHQGHQWO\�

DXGLWHG�� LQ� IXOO�� E\� WKH� &RPSWUROOHU� DQG� $XGLWRU� *HQHUDO��� 7KH� $JHQFLHV� DOVR� SURGXFH� WKHLU� RZQ�

*RYHUQDQFH� 6WDWHPHQWV� ZKLFK� UHIOHFW� WKHLU� LQGLYLGXDO� FLUFXPVWDQFHV��� )RU� WKLV� UHDVRQ�� WKLV�

*RYHUQDQFH�6WDWHPHQW� IRFXVHV�RQ� WKH�6,$� OHYHO� VWUXFWXUHV�DQG�DJJUHJDWHG� ULVN�SRVLWLRQ��PDNLQJ�

UHIHUHQFH�WR�WKH�LQGLYLGXDO�VWDWHPHQWV�RI�WKH�$JHQFLHV�DV�QHFHVVDU\���

�

(DFK�$JHQF\�FRPSOLHV�ZLWK�WKH�µ&RUSRUDWH�*RYHUQDQFH�LQ�FHQWUDO�JRYHUQPHQW�GHSDUWPHQWV��&RGH�RI�

JRRG�SUDFWLFH¶��ZKHUH�LW�LV�DSSURSULDWH�WR�GR�VR���6LQFH�HDFK�$JHQF\�RSHUDWHV�LQGHSHQGHQWO\�XQGHU�

WKH�GLUHFWLRQ�RI�LWV�$FFRXQWLQJ�2IILFHU��WKH�JRYHUQDQFH�VWUXFWXUHV�IRU�WKH�$JHQFLHV�DUH�GLIIHUHQW�WR�WKDW�

RI� VWDQGDUG�JRYHUQDQFH� IUDPHZRUNV���+RZHYHU�� WKH�$JHQF\�+HDGV��VXSSRUWHG�E\�'HSXWLHV��PHHW�

TXDUWHUO\�WR�GLVFXVV�VWUDWHJLF�LVVXHV�DIIHFWLQJ�WKH�$JHQFLHV��7KH�166�OHG�VWUXFWXUHV�LQ�SODFH�RXWOLQHG�

EHORZ�HQDEOH�HIIHFWLYH�PDQDJHPHQW�RI�ILQDQFHV�DQG�FRPSOHPHQW�WKRVH�RI�WKH�$JHQFLHV���



6HFXULW\�DQG�,QWHOOLJHQFH�$JHQFLHV� � )LQDQFLDO�6WDWHPHQW���������

��
�

166�*RYHUQDQFH�RI�,QWHOOLJHQFH�$JHQFLHV�

�

7KH�)LQDQFLDO�6WHHULQJ�*URXS��)6*��LV�WKH�KLJKHVW�OHYHO�RI�ILQDQFLDO�JRYHUQDQFH�DQG�LV�PDGH�XS�RI�

16$��&KDLU���$JHQF\�+HDGV��WKH�'HSXW\�16$�DQG�$JHQF\�)LQDQFH�'LUHFWRUV��7KH�*URXS�JHQHUDOO\�

PHHWV�D�PLQLPXP�RI�WKUHH�WLPHV�D�\HDU��DQG�SURYLGHV�WKH�RSSRUWXQLW\�IRU�WKH�3$2�WR�PHHW�ZLWK�KLV�

$2V� DQG� GLVFXVV� NH\� ILQDQFLDO� LVVXHV� VXFK� DV� VHWWLQJ� IXWXUH� EXGJHWV�� EXVLQHVV� DQG� DVVRFLDWHG�

ILQDQFLDO�ULVNV��SURJUHVV�RQ�HIILFLHQF\�SODQV�DQG�LQ�\HDU�ILQDQFLDO�PDQDJHPHQW��7KH�)6*�FRQVLGHUV�

VLJQLILFDQW�FURVV�6,$�FROODERUDWLYH�LQYHVWPHQWV�DQG�HIILFLHQFLHV��'XH�WR�VFKHGXOLQJ�LVVXHV��)6*�PHW�

WZLFH�LQ����������

�

(DFK�PRQWK��WKH�'HSXW\�'LUHFWRU�RI�,QWHOOLJHQFH�2YHUVLJKW�LQ�166�FKDLUV�D�PHHWLQJ�RI�$JHQF\�)LQDQFH�

'LUHFWRUV���$PRQJVW�RWKHU�WKLQJV��WKLV�JURXS�PDQDJHV�WKH�LQ�\HDU�ILQDQFHV�RI�WKH�6,$�DQG�FR�RUGLQDWHV�

WKH�$JHQFLHV¶�ZRUN�RQ�HIILFLHQF\����

�

6XSSRUWLQJ�WKHVH�VWUXFWXUHV�WKHUH�DUH�IUHTXHQW�ZRUNLQJ�OHYHO�PHHWLQJV�LQFOXGLQJ�D�PRQWKO\�PHHWLQJ�

FKDLUHG�E\�166�ZLWK�UHSUHVHQWDWLYHV�IURP�DFURVV�WKH�$JHQFLHV�DQG�+0�7UHDVXU\��7KH�DLP�RI� WKLV�

PHHWLQJ�LV�WR�SURYLGH�SHHU�UHYLHZ�DQG�GLVFXVVLRQ�RI�WKH�VSHQGLQJ�IRUHFDVWV��FDVK�PDQDJHPHQW��DQG�

DSSOLFDWLRQ�RI�7UHDVXU\�SROLF\�SDSHUV����

�

*RYHUQDQFH�RI�WKH�1DWLRQDO�&\EHU�6HFXULW\�3URJUDPPH��1&63��

�

7KLV�*RYHUQDQFH�6WDWHPHQW�DOVR�FRYHUV�WKH�1&63��ZKLFK�LV�D� ILYH�\HDU������ELOOLRQ� LQYHVWPHQW� LQ�

F\EHU�DQQRXQFHG� LQ�������7KH� WRWDO� IXQGLQJ� IRU���������ZDV�����P�ZKLFK� LQLWLDOO\�VLWV� LQ� WKH�6,$�

DFFRXQW�XQWLO�VXSSOHPHQWDU\�HVWLPDWHV�DW�ZKLFK�SRLQW�DQ\�QRQ�6,$�1&63�IXQGLQJ�LV�GLVWULEXWHG�WR�WKH�

UHOHYDQW�SDUWQHUV�VSHQGLQJ� WKH� IXQGV��7KH�1&63� LV�PDQDJHG�E\�D�VPDOO�SURJUDPPH� WHDP� LQ� WKH�

1DWLRQDO�6HFXULW\�6HFUHWDULDW��166��LQ�WKH�&DELQHW�2IILFH��UHSRUWLQJ�WR�WKH�'16$���7KH�'16$�LV�WKH�

6HQLRU�5HVSRQVLEOH�2ZQHU��652���

�

1&63�IXQGLQJ�LV�DOORFDWHG�WR�VXSSRUW�UHDOLVDWLRQV�RI�WKH�WKLUWHHQ�VWUDWHJLF�REMHFWLYHV�VHW�RXW� LQ�WKH�

1DWLRQDO�&\EHU�6HFXULW\�6WUDWHJ\��������DQG�KDV�D�ULJRURXV�JRYHUQDQFH�IUDPHZRUN�VHW�XS�WR�HQVXUH�

SHUIRUPDQFH� DJDLQVW� GHOLYHU\� RI� WKHVH� REMHFWLYHV� LV� PDQDJHG� HIIHFWLYHO\� DQG� IXQGLQJ� DOORFDWHG�

DSSURSULDWHO\�� 'HOLYHU\� RI� VSHFLILF� REMHFWLYHV� LV� PDQDJHG� E\�$FFRXQWDEOH� 'LUHFWRUV� ZKR� KROG�

UHVSRQVLELOLW\�IRU�HQVXULQJ�WKDW�GHSDUWPHQWV�DJHQFLHV�PDQDJH�WKHLU�ILQDQFHV�DQG�GHOLYHUDEOHV��7KHUH�

LV�D�SURJUDPPH�ERDUG�DW�'HSXW\�'LUHFWRU�OHYHO�DQG�DERYH�WKLV��WKH�&\EHU�6WHHULQJ�*URXS��FKDLUHG�E\�

WKH� 166� &\EHU� 'LUHFWRU�� KROGV� DFFRXQWDELOLW\� IRU� RYHUDOO� GHOLYHU\� RI� WKH� 1DWLRQDO� &\EHU� 6HFXULW\�

6WUDWHJ\�DQG�GUDZV�WRJHWKHU�WKH�HQWLUH�SURJUDPPH�DQG�DGGUHVVHV�FURVV�FXWWLQJ�LVVXHV��7KH�1&63�

LV�XOWLPDWHO\�DFFRXQWDEOH�WR�WKH�1DWLRQDO�6HFXULW\�&RXQFLO�VXE�FRPPLWWHH�RQ�6'65��

�

$FFRXQWDEOH�'HSDUWPHQWV�VXEPLW�EXVLQHVV�FDVHV�IRU�DSSURYDO�E\�WKH�166�&\EHU�'LUHFWRU�DQG�+0�

7UHDVXU\� EHIRUH� UHVRXUFHV� DUH� UHOHDVHG��� 7KH� SURJUDPPH� WHDP� DVVHVVHV� WKH� GHOLYHU\� RI� WKH�

SURJUDPPH�XVLQJ�PRQWKO\�UHSRUWLQJ�DQG�PRQLWRULQJ�DUUDQJHPHQWV��DQG�UDLVHV�LVVXHV��DV�DSSURSULDWH��

WKURXJK�WKH�JRYHUQDQFH�KLHUDUFK\����

�

7KH�1&63�ZRUNV�ZLWK�WKH�,QIUDVWUXFWXUH�DQG�3URMHFWV�$XWKRULW\��,3$��DQG�IROORZV�JRRG�SUDFWLFH�VHW�

RXW�E\�WKH�1DWLRQDO�$XGLW�2IILFH�WR�HQVXUH�WKLV�SURJUDPPH�LV�EHLQJ�PDQDJHG�HIIHFWLYHO\�DQG�GHOLYHUV�

YDOXH�IRU�PRQH\�� �
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&RPSOLDQFH�ZLWK�WKH�&RUSRUDWH�*RYHUQDQFH�LQ�FHQWUDO�JRYHUQPHQW�GHSDUWPHQWV��&RGH�RI�JRRG�

SUDFWLFH��

�

$V� QRQ�PLQLVWHULDO� GHSDUWPHQWV�� WKH� LQGLYLGXDO� $JHQFLHV� IROORZ� WKH� SULQFLSOHV� RI� WKH� &RUSRUDWH�

*RYHUQDQFH� LQ� FHQWUDO� JRYHUQPHQW� GHSDUWPHQWV�� &RGH� RI� JRRG� SUDFWLFH� ZKHUH� UHOHYDQW� DQG�

SUDFWLFDO���$UHDV�RI�GHSDUWXUH�DUH�VHW�RXW�LQ�HDFK�RI�WKH�$JHQF\¶V�RZQ�JRYHUQDQFH�VWDWHPHQWV���7KH�

$JHQFLHV�FROOHFWLYHO\�DUH�QRW�D�PLQLVWHULDO�GHSDUWPHQW�DQG�VR�DUH�QRW�DFFRXQWDEOH�WR�3DUOLDPHQW�LQ�WKH�

ZD\�GHVFULEHG�E\�WKH�&RGH���3DUOLDPHQWDU\�RYHUVLJKW�PHFKDQLVPV�DUH�DV�GHVFULEHG�DERYH���$V�HDFK�

$JHQF\�KDV� LWV� RZQ�$FFRXQWLQJ�2IILFHU�� WKHUH� LV�QR�6,$�PDQDJHPHQW� ERDUG� DV� GHVFULEHG�E\� WKH�

&RGH���)6*��VHH�DERYH��KDV�UHVSRQVLELOLW\�IRU�WKRVH�ILQDQFLDO�LVVXHV�UHTXLULQJ�&DELQHW�2IILFH�RYHUVLJKW�

RU�FR�RUGLQDWLRQ��

�

,QIRUPDWLRQ�6HFXULW\�DQG�3URWHFWLRQ�

�

1R� LQIRUPDWLRQ� VHFXULW\� LQFLGHQWV� ZHUH� UHSRUWHG� WR� WKH� ,QIRUPDWLRQ�&RPPLVVLRQHU¶V� 2IILFH� GXULQJ�

����������

�

5LVN�$VVHVVPHQW�

�

7KH� 166� UHJXODUO\� GLVFXVV� LQGLYLGXDO� $JHQF\� DQG� FURVV�6,$� ILQDQFH� ULVNV� ZLWK� $JHQF\� )LQDQFH�

'LUHFWRUV��ZRUNLQJ�OHYHO�$JHQF\�ILQDQFH�FRQWDFWV�DQG�+0�7UHDVXU\��7KHVH�FRQYHUVDWLRQV�IHHG�LQWR�

GLVFXVVLRQ�ZLWK�WKH�16$�DW�WKH�)6*��

�

7KH�)6*�DOVR�FRQVLGHUV�FURVV�6,$�EXVLQHVV�ULVN��'XULQJ����������WKH�6,$�VHW�RXW�WKHLU�ULVNV�WR�WKH�

16$�DW�HDFK�)6*�PHHWLQJ��7KH�NH\�EXVLQHVV�ULVNV�FXUUHQWO\�IDFHG�E\�WKH�6,$�UHODWH�WR��

�

��� 'HOLYHU\�RI�FROODERUDWLYH�WUDQVIRUPDWLRQ�SURMHFWV��

��� 'HOLYHU\�RI�HIILFLHQFLHV�FRPPLWWHG�WR�DW�65����DQG�

��� 'HOLYHU\�RQ�6WUDWHJLF�'HIHQFH�DQG�6HFXULW\�5HYLHZ�FRPPLWPHQWV��

�

5HYLHZ�RI�WKH�(IIHFWLYHQHVV�RI�5LVN�0DQDJHPHQW�DQG�,QWHUQDO�&RQWURO�

�

$V� 3ULQFLSDO� $FFRXQWLQJ� 2IILFHU�� ,�� 16$�� KDYH� UHVSRQVLELOLW\� IRU� UHYLHZLQJ� WKH� HIIHFWLYHQHVV� RI�

JRYHUQDQFH�VWUXFWXUHV��� ,�KDYH�EHHQ�SURYLGHG�ZLWK� WKH� IXOO��XQSXEOLVKHG��YHUVLRQV�RI� WKH� LQGLYLGXDO�

$JHQF\�*RYHUQDQFH�6WDWHPHQWV��,�DP�FRQWHQW�WKDW�WKHVH�*RYHUQDQFH�6WDWHPHQWV�UHSUHVHQW�D�WUXH�

SLFWXUH�RI�HDFK�$JHQF\¶V�SRVLWLRQ���

�

$FFRXQWLQJ�2IILFHU�6\VWHPV�6WDWHPHQW�
�
$�VHSDUDWH�$FFRXQWLQJ�2IILFHU�6\VWHPV�6WDWHPHQW��$266��KDV�QRW�EHHQ�SURGXFHG�IRU�WKH�6,$�DV�LW�

KDV�EHHQ�MXGJHG�WKDW�DOO� WKH�UHOHYDQW� LQIRUPDWLRQ��ZLWKLQ�QDWLRQDO�VHFXULW\�FRQVWUDLQWV�� LV�FRQWDLQHG�

ZLWKLQ�WKH�*RYHUQDQFH�6WDWHPHQW��

�

�

�

�

0DUN�6HGZLOO�

3ULQFLSDO�$FFRXQWLQJ�2IILFHU�

���$XJXVW������
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�
2SLQLRQ�RQ�)LQDQFLDO�6WDWHPHQW�

,�FHUWLI\�WKDW�,�KDYH�DXGLWHG�WKH�)LQDQFLDO�6WDWHPHQW�RI�WKH�6HFXULW\�DQG�,QWHOOLJHQFH�$JHQFLHV�IRU�WKH�

\HDU�HQGHG����0DUFK������XQGHU�WKH�*RYHUQPHQW�5HVRXUFHV�DQG�$FFRXQWV�$FW�������7KH�)LQDQFLDO�

6WDWHPHQW� FRPSULVHV� WKH� &RQVROLGDWHG� 6WDWHPHQW� RI� 1HW� ([SHQGLWXUH� DQG� WKH� 6WDWHPHQW� RI�

3DUOLDPHQWDU\� 6XSSO\� DQG� UHODWHG� QRWHV�� 7KH� )LQDQFLDO� 6WDWHPHQW� KDV� EHHQ� SUHSDUHG� XQGHU� WKH�

DFFRXQWLQJ�SROLFLHV�VHW�RXW�ZLWKLQ�LW���

,Q�P\�RSLQLRQ��

§� WKH�)LQDQFLDO�6WDWHPHQW�SURSHUO\�SUHVHQWV�WKH�QHW�FDVK�UHTXLUHPHQW��QHW�UHVRXUFH�RXWWXUQ�DQG�

QHW�RSHUDWLQJ�FRVW�IRU�WKH�\HDU�HQGHG����0DUFK�������

§� WKH� )LQDQFLDO� 6WDWHPHQW� KDV� EHHQ� SURSHUO\� SUHSDUHG� LQ� DFFRUGDQFH�ZLWK� WKH�*RYHUQPHQW�

5HVRXUFHV�DQG�$FFRXQWV�$FW������DQG�+0�7UHDVXU\�GLUHFWLRQV�LVVXHG�WKHUHXQGHU��DQG�

§� WKH�)LQDQFLDO�6WDWHPHQW�LV�FRQVLVWHQW�ZLWK�WKH�XQSXEOLVKHG�DXGLWHG�DFFRXQWV�RI�WKH�LQGLYLGXDO�

6HFXULW\�DQG�LQWHOOLJHQFH�$JHQFLHV�IRU�WKH�\HDU�HQGHG����0DUFK��������

�

2SLQLRQ�RQ�UHJXODULW\�

,Q�P\�RSLQLRQ��LQ�DOO�PDWHULDO�UHVSHFWV��

§� WKH� 6WDWHPHQW� RI� 3DUOLDPHQWDU\� 6XSSO\� SURSHUO\� SUHVHQWV� WKH� RXWWXUQ� DJDLQVW� YRWHG�

3DUOLDPHQWDU\�FRQWURO�WRWDOV�IRU�WKH�\HDU�HQGHG����0DUFK������DQG�VKRZV�WKDW�WKRVH�WRWDOV�

KDYH�QRW�EHHQ�H[FHHGHG��DQG�

§� WKH�LQFRPH�DQG�H[SHQGLWXUH�UHFRUGHG�LQ�WKH�)LQDQFLDO�6WDWHPHQW�KDYH�EHHQ�DSSOLHG�WR�WKH�

SXUSRVHV� LQWHQGHG� E\�3DUOLDPHQW� DQG� WKH� ILQDQFLDO� WUDQVDFWLRQV� UHFRUGHG� LQ� WKH� )LQDQFLDO�

6WDWHPHQW�FRQIRUP�WR�WKH�DXWKRULWLHV�ZKLFK�JRYHUQ�WKHP��

�

%DVLV�RI�RSLQLRQV�

,�FRQGXFWHG�P\�DXGLW�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�6WDQGDUGV�RQ�$XGLWLQJ��,6$V���8.��DQG�3UDFWLFH�

1RWH� ��� µ$XGLW� RI� )LQDQFLDO� 6WDWHPHQWV� RI� 3XEOLF� 6HFWRU� (QWLWLHV� LQ� WKH� 8QLWHG� .LQJGRP¶�� 0\�

UHVSRQVLELOLWLHV�XQGHU�WKRVH�VWDQGDUGV�DUH�IXUWKHU�GHVFULEHG�LQ�WKH�$XGLWRU¶V�UHVSRQVLELOLWLHV�IRU�WKH�

DXGLW�RI�WKH�)LQDQFLDO�6WDWHPHQW�VHFWLRQ�RI�P\�FHUWLILFDWH��7KRVH�VWDQGDUGV�UHTXLUH�PH�DQG�P\�VWDII�

WR�FRPSO\�ZLWK�WKH�)LQDQFLDO�5HSRUWLQJ�&RXQFLO¶V�5HYLVHG�(WKLFDO�6WDQGDUG�������,�DP�LQGHSHQGHQW�RI�

WKH�6HFXULW\�DQG�LQWHOOLJHQFH�$JHQFLHV�LQ�DFFRUGDQFH�ZLWK�WKH�HWKLFDO�UHTXLUHPHQWV�WKDW�DUH�UHOHYDQW�

WR�P\�DXGLW� DQG� WKH� ILQDQFLDO� VWDWHPHQWV� LQ� WKH�8.��0\�VWDII� DQG� ,� KDYH� IXOILOOHG�RXU�RWKHU�HWKLFDO�

UHVSRQVLELOLWLHV� LQ� DFFRUGDQFH� ZLWK� WKHVH� UHTXLUHPHQWV�� ,� EHOLHYH� WKDW� WKH� DXGLW� HYLGHQFH� ,� KDYH�

REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�P\�RSLQLRQ����

�

5HVSRQVLELOLWLHV�RI�WKH�$FFRXQWLQJ�2IILFHU�IRU�WKH�)LQDQFLDO�6WDWHPHQW�

$V� H[SODLQHG� PRUH� IXOO\� LQ� WKH� 6WDWHPHQW� RI� $FFRXQWLQJ� 2IILFHU¶V� 5HVSRQVLELOLWLHV�� WKH� 1DWLRQDO�

6HFXULW\�$GYLVRU�DV�3ULQFLSDO�$FFRXQWLQJ�2IILFHU�LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�RI�WKH�)LQDQFLDO�

6WDWHPHQW�DQG�IRU�EHLQJ�VDWLVILHG�WKDW�LW�LV�SUHVHQWHG�SURSHUO\��� �
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$XGLWRU¶V�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�)LQDQFLDO�6WDWHPHQW�

0\�UHVSRQVLELOLW\� LV� WR�DXGLW�� FHUWLI\�DQG� UHSRUW�RQ� WKH�)LQDQFLDO�6WDWHPHQW� LQ�DFFRUGDQFH�ZLWK� WKH�

*RYHUQPHQW�5HVRXUFHV�DQG�$FFRXQWV�$FW��������

$Q�DXGLW�LQYROYHV�REWDLQLQJ�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�WKH�)LQDQFLDO�6WDWHPHQW�

VXIILFLHQW� WR� JLYH� UHDVRQDEOH� DVVXUDQFH� WKDW� WKH� )LQDQFLDO� 6WDWHPHQW� LV� IUHH� IURP� PDWHULDO�

PLVVWDWHPHQW��ZKHWKHU�FDXVHG�E\�IUDXG�RU�HUURU��5HDVRQDEOH�DVVXUDQFH�LV�D�KLJK�OHYHO�RI�DVVXUDQFH��

EXW� LV�QRW�D�JXDUDQWHH�WKDW�DQ�DXGLW�FRQGXFWHG� LQ�DFFRUGDQFH�ZLWK� ,6$V��8.��ZLOO�DOZD\V�GHWHFW�D�

PDWHULDO�PLVVWDWHPHQW�ZKHQ�LW�H[LVWV��0LVVWDWHPHQWV�FDQ�DULVH�IURP�IUDXG�RU�HUURU�DQG�DUH�FRQVLGHUHG�

PDWHULDO� LI�� LQGLYLGXDOO\� RU� LQ� WKH� DJJUHJDWH�� WKH\� FRXOG� UHDVRQDEO\� EH� H[SHFWHG� WR� LQIOXHQFH� WKH�

HFRQRPLF�GHFLVLRQV�RI�XVHUV�WDNHQ�RQ�WKH�EDVLV�RI�WKH�)LQDQFLDO�6WDWHPHQW��

$V�SDUW�RI�DQ�DXGLW� LQ�DFFRUGDQFH�ZLWK� ,6$V� �8.��� ,� H[HUFLVH�SURIHVVLRQDO� MXGJPHQW�DQG�PDLQWDLQ�

SURIHVVLRQDO�VFHSWLFLVP�WKURXJKRXW�WKH�DXGLW��,�DOVR��

§� LGHQWLI\�DQG�DVVHVV�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�)LQDQFLDO�6WDWHPHQW��ZKHWKHU�

GXH� WR� IUDXG�RU�HUURU��GHVLJQ�DQG�SHUIRUP�DXGLW�SURFHGXUHV�UHVSRQVLYH� WR� WKRVH�ULVNV��DQG�

REWDLQ�DXGLW�HYLGHQFH�WKDW�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�P\�RSLQLRQ��7KH�

ULVN� RI� QRW� GHWHFWLQJ� D�PDWHULDO� PLVVWDWHPHQW� UHVXOWLQJ� IURP� IUDXG� LV� KLJKHU� WKDQ� IRU� RQH�

UHVXOWLQJ� IURP� HUURU�� DV� IUDXG� PD\� LQYROYH� FROOXVLRQ�� IRUJHU\�� LQWHQWLRQDO� RPLVVLRQV��

PLVUHSUHVHQWDWLRQV��RU�WKH�RYHUULGH�RI�LQWHUQDO�FRQWURO��

§� REWDLQ� DQ� XQGHUVWDQGLQJ� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� DXGLW� LQ� RUGHU� WR� GHVLJQ� DXGLW�

SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�

DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�6HFXULW\�DQG�,QWHOOLJHQFH�$JHQFLHV�LQWHUQDO�FRQWURO��

§� HYDOXDWH� WKH� DSSURSULDWHQHVV� RI� DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH� UHDVRQDEOHQHVV� RI�

DFFRXQWLQJ�HVWLPDWHV�DQG�UHODWHG�GLVFORVXUHV�PDGH�E\�PDQDJHPHQW��

§� FRQFOXGH� RQ� WKH� DSSURSULDWHQHVV� RI� PDQDJHPHQW¶V� XVH� RI� WKH� JRLQJ� FRQFHUQ� EDVLV� RI�

DFFRXQWLQJ�DQG��EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG��ZKHWKHU�D�PDWHULDO�XQFHUWDLQW\�H[LVWV�

UHODWHG�WR�HYHQWV�RU�FRQGLWLRQV�WKDW�PD\�FDVW�VLJQLILFDQW�GRXEW�RQ�WKH�6HFXULW\�DQG�,QWHOOLJHQFH�

$JHQFLHV�DELOLW\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��,I�,�FRQFOXGH�WKDW�D�PDWHULDO�XQFHUWDLQW\�H[LVWV��

,�DP�UHTXLUHG�WR�GUDZ�DWWHQWLRQ�LQ�P\�DXGLWRU¶V�UHSRUW�WR�WKH�UHODWHG�GLVFORVXUHV�LQ�WKH�)LQDQFLDO�

6WDWHPHQW�RU��LI�VXFK�GLVFORVXUHV�DUH�LQDGHTXDWH��WR�PRGLI\�P\�RSLQLRQ��0\�FRQFOXVLRQV�DUH�

EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG�XS�WR�WKH�GDWH�RI�P\�DXGLWRU¶V�UHSRUW��+RZHYHU��IXWXUH�

HYHQWV�RU�FRQGLWLRQV�PD\�FDXVH�WKH�HQWLW\�WR�FHDVH�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��

§� HYDOXDWH�WKH�RYHUDOO�SUHVHQWDWLRQ��VWUXFWXUH�DQG�FRQWHQW�RI�WKH�)LQDQFLDO�6WDWHPHQW��LQFOXGLQJ�

WKH�GLVFORVXUHV��DQG�ZKHWKHU�WKH�FRQVROLGDWHG�)LQDQFLDO�6WDWHPHQW�UHSUHVHQWV�WKH�XQGHUO\LQJ�

WUDQVDFWLRQV�DQG�HYHQWV�LQ�D�PDQQHU�WKDW�DFKLHYHV�IDLU�SUHVHQWDWLRQ��

�

,� FRPPXQLFDWH�ZLWK� WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH� UHJDUGLQJ��DPRQJ�RWKHU�PDWWHUV�� WKH�SODQQHG�

VFRSH�DQG�WLPLQJ�RI�WKH�DXGLW�DQG�VLJQLILFDQW�DXGLW�ILQGLQJV��LQFOXGLQJ�DQ\�VLJQLILFDQW�GHILFLHQFLHV�LQ�

LQWHUQDO�FRQWURO�WKDW�,�LGHQWLI\�GXULQJ�P\�DXGLW��

,� DP� UHTXLUHG� WR� REWDLQ� HYLGHQFH� VXIILFLHQW� WR� JLYH� UHDVRQDEOH� DVVXUDQFH� WKDW� WKH� 6WDWHPHQW� RI�

3DUOLDPHQWDU\�6XSSO\�SURSHUO\�SUHVHQWV�WKH�RXWWXUQ�DJDLQVW�YRWHG�3DUOLDPHQWDU\�FRQWURO� WRWDOV�DQG�

WKDW�WKRVH�WRWDOV�KDYH�QRW�EHHQ�H[FHHGHG��7KH�YRWHG�3DUOLDPHQWDU\�FRQWURO�WRWDOV�DUH�'HSDUWPHQWDO�

([SHQGLWXUH�/LPLWV��5HVRXUFH�DQG�&DSLWDO���$QQXDOO\�0DQDJHG�([SHQGLWXUH��5HVRXUFH�DQG�&DSLWDO���

1RQ�%XGJHW��5HVRXUFH��DQG�1HW�&DVK�5HTXLUHPHQW��,�DP�DOVR�UHTXLUHG�WR�REWDLQ�HYLGHQFH�VXIILFLHQW�

WR�JLYH�UHDVRQDEOH�DVVXUDQFH�WKDW�WKH�H[SHQGLWXUH�DQG�LQFRPH�UHFRUGHG�LQ�WKH�)LQDQFLDO�6WDWHPHQW�
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�

KDYH�EHHQ�DSSOLHG�WR�WKH�SXUSRVHV�LQWHQGHG�E\�3DUOLDPHQW�DQG�WKH�ILQDQFLDO�WUDQVDFWLRQV�UHFRUGHG�LQ�

WKH�)LQDQFLDO�6WDWHPHQW�FRQIRUP�WR�WKH�DXWKRULWLHV�ZKLFK�JRYHUQ�WKHP��

7KH�)LQDQFLDO�6WDWHPHQW�GLVFORVHV�WKH�XVH�RI�UHVRXUFHV�E\�WKH�6HFXULW\�DQG�,QWHOOLJHQFH�$JHQFLHV��

$V�H[SODLQHG�LQ�WKH�LQWURGXFWLRQ��IRU�UHDVRQV�RI�QDWLRQDO�VHFXULW\�LW�FRQVLVWV�VROHO\�RI�D�6WDWHPHQW�RI�

3DUOLDPHQWDU\�6XSSO\�DQG�D�&RQVROLGDWHG�6WDWHPHQW�RI�1HW�([SHQGLWXUH�DQG�GRHV�QRW�FRPSO\�IXOO\�

ZLWK�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�RU�WKH�*RYHUQPHQW�)LQDQFLDO�UHSRUWLQJ�PDQXDO��7KH�

XQSXEOLVKHG� FRQVWLWXHQW� DFFRXQWV�� ZKLFK� ,� DXGLW� LQ� DFFRUGDQFH� ZLWK� ,QWHUQDWLRQDO� 6WDQGDUGV� RQ�

$XGLWLQJ��8.��DUH��KRZHYHU��IXOO\�FRPSOLDQW��0\�RSLQLRQ�RQ�HDFK�RI�WKHVH�LV�XQTXDOLILHG���

0DWWHUV�RQ�ZKLFK�,�UHSRUW�E\�H[FHSWLRQ�

,�KDYH�QRWKLQJ�WR�UHSRUW�LQ�UHVSHFW�RI�WKH�IROORZLQJ�PDWWHUV�ZKLFK�,�UHSRUW�WR�\RX�LI��LQ�P\�RSLQLRQ��

§� DGHTXDWH�DFFRXQWLQJ�UHFRUGV�KDYH�QRW�EHHQ�NHSW�RU�UHWXUQV�DGHTXDWH�IRU�P\�DXGLW�KDYH�QRW�

EHHQ�UHFHLYHG�IURP�EUDQFKHV�QRW�YLVLWHG�E\�P\�VWDII��RU�

§� WKH�)LQDQFLDO�6WDWHPHQW�WR�EH�DXGLWHG�LV�QRW�LQ�DJUHHPHQW�ZLWK�WKH�DFFRXQWLQJ�UHFRUGV�DQG�

UHWXUQV��RU�

§� ,�KDYH�QRW�UHFHLYHG�DOO�RI�WKH�LQIRUPDWLRQ�DQG�H[SODQDWLRQV�,�UHTXLUH�IRU�P\�DXGLW��RU�

§� WKH�*RYHUQDQFH�6WDWHPHQW�GRHV�QRW�UHIOHFW�FRPSOLDQFH�ZLWK�+0�7UHDVXU\¶V�JXLGDQFH��

�

5HSRUW��

,�KDYH�QR�REVHUYDWLRQV�WR�PDNH�RQ�WKH�)LQDQFLDO�6WDWHPHQW��

�

�

�
6LU�$P\DV�&�(�0RUVH�� � � � � � � ��6HSWHPEHU������
&RPSWUROOHU�DQG�$XGLWRU�*HQHUDO�
�
1DWLRQDO�$XGLW�2IILFH�
��������%XFNLQJKDP�3DODFH�5RDG�
9LFWRULD�
/RQGRQ�
6:�:��63�
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6WDWHPHQW�RI�3DUOLDPHQWDU\�6XSSO\�
� � � � � � � � �

6XPPDU\�RI�5HVRXUFH�DQG�&DSLWDO�2XWWXUQ���������

� � � � � � � � �

����� �������� ��������

� (VWLPDWH� 2XWWXUQ� � 2XWWXUQ�

�

9RWHG�
1RQ�
9RWHG� 7RWDO� 9RWHG�

1RQ�
9RWHG� 7RWDO�

9RWHG�
RXWWXUQ�
FRPSDUHG�
ZLWK�

(VWLPDWH�
VDYLQJ��
�H[FHVV�� 1HW�7RWDO�

'HSDUWPHQWDO�([SHQGLWXUH�/LPLW� � � � � � � � �

��5HVRXUFH� ���������� �� ���������� ���������� �� ���������� ������� ����������

��&DSLWDO� �������� �� �������� �������� �� �������� ������ ��������

$QQXDOO\�0DQDJHG�([SHQGLWXUH� � � � � � � � �

��5HVRXUFH� ������� �� ������� ������� �� ������� ������� �������

��&DSLWDO� �� �� �� �� �� �� �� ��

7RWDO�%XGJHW� ���������� �� ���������� ���������� �� ���������� ������� ����������

1RQ�%XGJHW� � � � � � � � �

��5HVRXUFH� �� �� �� �� �� �� �� ��

7RWDO� ���������� �� ���������� ���������� �� ���������� ������� ����������

� � � � � � � � �

7RWDO�5HVRXUFH� � � ���������� � � ���������� ������� ����������

7RWDO�&DSLWDO� � � �������� � � �������� ������ ��������

7RWDO� � � ���������� � � ���������� ������� ����������

�

�

1HW�&DVK�5HTXLUHPHQW��������� �

� � � �������� � � �������� ��������

����� � � (VWLPDWH� � � 2XWWXUQ� 2XWWXUQ� 2XWWXUQ�

� � � � � � � FRPSDUHG�
ZLWK�

(VWLPDWH�
VDYLQJ��
�H[FHVV��

�

� � � ���������� � � ���������� �������� ����������

� � � � � � � � �
� � � � � � � � �

$GPLQLVWUDWLRQ�&RVWV��������� � � �������� � � �������� � ��������

� � � (VWLPDWH� � � 2XWWXUQ� � 2XWWXUQ�

� � � � � � � � �

� � � ������� � � ������� � �������

� � � � � � � � �
� � � � � � � � �

�

�

�

�

�

�

�

�

�

�

�

)LJXUHV�LQ�WKH�DUHDV�RXWOLQHG�LQ�EROG�DUH�YRWHG�WRWDOV�VXEMHFW�WR�3DUOLDPHQWDU\�FRQWURO��

� �
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1RWHV�WR�WKH�6WDWHPHQW�RI�3DUOLDPHQWDU\�6XSSO\�
�
)RU�WKH�<HDU�HQGHG����0DUFK������

�

�
5HFRQFLOLDWLRQ�RI�RXWWXUQ�WR�QHW�RSHUDWLQJ�H[SHQGLWXUH�
� � � � � �

5HFRQFLOLDWLRQ�RI�QHW�UHVRXUFH�RXWWXUQ�WR�QHW�RSHUDWLQJ�H[SHQGLWXUH�

� � � � � �

� � � �������� � ��������

7RWDO�UHVRXUFH�RXWWXUQ�LQ�
6WDWHPHQW�RI�3DUOLDPHQWDU\�6XSSO\�

� �
���� � ����

� %XGJHW� � ���������� � ����������

� 1RQ�%XGJHW� � �� � ��

� � � ���������� � ����������

� � � � � �

/HVV��
,QFRPH�3D\DEOH�WR�WKH�
&RQVROLGDWHG�)XQG�

�
������ � ������

� 2WKHU�1HW�$GMXVWPHQWV� � �������� � ��������

�
�

�������� � ��������

1HW�2SHUDWLQJ�&RVWV�LQ�&RQVROLGDWHG�6WDWHPHQW�RI��
1HW�([SHQGLWXUH�

�
���������� � ����������

�
�
�
5HFRQFLOLDWLRQ�RI�QHW�RXWWXUQ�WR�QHW�FDVK�UHTXLUHPHQW�
� � � � � �

� � � � � 1HW�WRWDO�RXWWXUQ�

� � � � � FRPSDUHG�ZLWK�

� � � � � (VWLPDWH�

� (VWLPDWH� � 2XWWXUQ� � VDYLQJ��H[FHVV��

� ���� � ���� � ����

� � � � � �

5HVRXUFH�2XWWXUQ� ���������� � ���������� � �������

� � � � � �

&DSLWDO�2XWWXUQ� �������� � �������� � ������

� � � � � �

$FFUXDOV�WR�FDVK�DGMXVWPHQWV�� � � � � �

����$GMXVWPHQWV�WR�UHPRYH�QRQ�FDVK�LWHPV� ���������� � ���������� � ������

����2WKHU�$GMXVWPHQWV� �� � ������� � ���������

����$GMXVWPHQW�WR�UHIOHFW�PRYHPHQWV�LQ����������
����ZRUNLQJ�EDODQFHV�

��������
�

������� � �������

1HW�&DVK�5HTXLUHPHQW� ���������� � ���������� � ��������

� � � � � �

�

� �
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,QFRPH�3D\DEOH�WR�WKH�&RQVROLGDWHG�)XQG�
�
$QDO\VLV�RI�,QFRPH�3D\DEOH�WR�WKH�&RQVROLGDWHG�)XQG�

�
,Q�DGGLWLRQ�WR�LQFRPH�UHWDLQHG�E\�WKH�GHSDUWPHQW��WKH�IROORZLQJ�LQFRPH�UHODWHV�WR�WKH�GHSDUWPHQW�DQG�LV�SD\DEOH�WR�WKH�
&RQVROLGDWHG�)XQG��FDVK�UHFHLSWV�EHLQJ�VKRZQ�LQ�LWDOLFV��

� � � � � �

� � 2XWWXUQ��������� 2XWWXUQ���������

� � ,QFRPH� 5HFHLSWV� ,QFRPH� 5HFHLSWV�

� � ����� ����� ����� �����

,QFRPH�RXWVLGH�WKH�DPELW�RI�WKH�HVWLPDWH� � ���� ���� ���� ����

�([FHVV��FDVK�VXUUHQGHUDEOH�WR�WKH�FRQVROLGDWHG�IXQG� � ���� ���� ���� ����

7RWDO�LQFRPH�SD\DEOH�WR�WKH�&RQVROLGDWHG�)XQG� � ���� ���� ���� ����

� �
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�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�

�
�
�
�
0DUN�6HGZLOO�
3ULQFLSDO�$FFRXQWLQJ�2IILFHU�
���$XJXVW�������������
� �

� �

&RQVROLGDWHG�6WDWHPHQW�RI�1HW�([SHQGLWXUH� � � �

� � � � � � � �

)RU�WKH�<HDU�HQGHG����0DUFK������ � � � �

� � � � � � � �
� ����� � � �������� � � ��������
� � � � � � � �

� � � � � � �

� ,QFRPH� � � ���������� � � ����������

7RWDO�RSHUDWLQJ�LQFRPH� � � ���������� � � ����������

� � � � � � � �

� 6WDII�FRVWV� � � �������� � � ��������

� 2WKHU�FRVWV� � � ���������� � � ����������

� � � � � � � �

7RWDO�RSHUDWLQJ�H[SHQGLWXUH� � � ���������� � � ����������

� � � � � � �
1HW�2SHUDWLQJ�([SHQGLWXUH� � � ���������� � � ����������

� � � � � � � �
� � � � � � � �
� � � � � � � �
� � � � � � � �
� � � � � � � �
� � � � � � � �
� � � � � � � �
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1RWHV�WR�WKH�&RQVROLGDWHG�6WDWHPHQW�RI�1HW�([SHQGLWXUH�
�
)RU�WKH�<HDU�HQGHG����0DUFK������

�
�������6WDWHPHQW�RI�DFFRXQWLQJ�SROLFLHV�DQG�GLVFORVXUH�
�
7KLV�LV�WKH�FRQVROLGDWHG�)LQDQFLDO�6WDWHPHQW�RI�WKH�LQGLYLGXDO�6HFXULW\�DQG�,QWHOOLJHQFH�$JHQFLHV��7KH�

LQGLYLGXDO� $JHQF\� DFFRXQWV� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� WKH� �������� *RYHUQPHQW�

)LQDQFLDO�5HSRUWLQJ�0DQXDO��)5H0��LVVXHG�E\�+0�7UHDVXU\��7KH�DFFRXQWLQJ�SROLFLHV�FRQWDLQHG�LQ�WKH�

)5H0�DSSO\� ,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV� �,)56��DV�DGDSWHG�RU� LQWHUSUHWHG� IRU� WKH�

SXEOLF�VHFWRU�FRQWH[W��:KHUH� WKH�)5H0�SHUPLWV�D�FKRLFH�RI�DFFRXQWLQJ�SROLF\�� WKH�SROLF\�ZKLFK� LV�

MXGJHG�WR�EH�WKH�PRVW�DSSURSULDWH�WR�WKH�SDUWLFXODU�FLUFXPVWDQFHV�RI�WKH�$JHQFLHV�IRU�WKH�SXUSRVH�RI�

HQVXULQJ�WKH�)LQDQFLDO�6WDWHPHQW�LV�SUHVHQWHG�SURSHUO\��KDV�EHHQ�VHOHFWHG��

�

������$FFRXQWLQJ�FRQYHQWLRQ�

�

7KHVH�DFFRXQWV�KDYH�EHHQ�SUHSDUHG�XQGHU�WKH�KLVWRULFDO�FRVW�FRQYHQWLRQ��PRGLILHG�WR�DFFRXQW�IRU�WKH�

UHYDOXDWLRQ�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��LQWDQJLEOH�DVVHWV�DQG�LQYHQWRULHV��

�

������%DVLV�RI�FRQVROLGDWLRQ�

�

7KHVH�DFFRXQWV�DUH�EDVHG�XSRQ�D�FRQVROLGDWLRQ�RI�WKH�LQGLYLGXDO�6HFXULW\�DQG�,QWHOOLJHQFH�$JHQFLHV��

7UDQVDFWLRQV�EHWZHHQ�HQWLWLHV�LQFOXGHG�LQ�WKH�FRQVROLGDWLRQ�KDYH�EHHQ�HOLPLQDWHG�LQ�DFFRUGDQFH�ZLWK�

,)56���±�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV��

�

+LVWRULFDOO\�DOO� LQWUD�JURXS�DVVHW�DQG� OLDELOLW\�EDODQFHV�KDYH�EHHQ�HOLPLQDWHG�IURP�WKH�FRQVROLGDWHG�

$FFRXQWV��3ULRU�\HDU�LQFRPH�DQG�H[SHQGLWXUH�EDODQFHV�KDYH�QRW�EHHQ�HOLPLQDWHG�DV�GHWDLOHG�GDWD�

ZDV�QRW�DYDLODEOH�WR�VXSSRUW�WKH�DGMXVWPHQW�DQG�WKH�QHW�LPSDFW�RQ�WKH�DFFRXQWV�ZDV�LPPDWHULDO��'XH�

WR� LQFUHDVHG�FROODERUDWLRQ�EHWZHHQ� WKH�$JHQFLHV�DQG�DYDLODELOLW\�RI�EHWWHU� LQIRUPDWLRQ�� LQWUD�JURXS�
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