
12 month rule example 

On 1 August 2017 Mr Smith makes his first payment of £4,000 into a 

Lifetime ISA with XYZ Building Society. 

On 1 March 2018 he then transfers £3,000 from his Help to Buy: ISA 

with ABC bank as at 5 April 2017 into his Lifetime ISA with XYZ Building 

Society. 

On 6 April 2018 Mr Smith makes his first payment of £2,000 into another 

Lifetime ISA account with CDE Bank and on the same day he transfers 

his cash ISA funds of £1,000 from previous year cash ISA subscriptions. 

On 1 July 2018 Mr Smith decides to withdraw all of the funds in both of 

his Lifetime ISAs for the purpose of buying his first home. Because both 

withdrawals occur within 12 months of the date of his first payment into 

each Lifetime ISA both withdrawals will incur a 25% withdrawal charge. 

To ensure he does not incur a withdrawal charge the earliest date Mr 

Smith can withdraw funds from each account is as follows:  

 £7,000 payments and transferred Help to Buy funds into Lifetime 

ISA with XYZ Building Society is 1 August 2018 

 £3,000 payments and transferred into Lifetime ISA with CDE bank 

is 6 April 2019 

 

 


	12 month rule example

