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Chapter 83 - Assessed income periods 

Introduction 

83000 An assessed income period (AIP) is a period specified by a DM during which the 

amount of a claimant’s retirement provision is fixed subject to deemed increases 

made in accordance with the relevant legislation1. 

1 SPC Act 02, s 7(4) 

Note: No new AIPs will be set on, or after 6.4.161. As a consequence, claimants will 

be expected to report all relevant changes in their circumstances, including their 

retirement provision. Accompanying changes to existing, fixed period and some 

indefinite period AIPs are described in this chapter. 

1 Pensions Act 14, s 28; Pensions Act 2014 (Commencement No. 5) Order 2015. s 2(2)(b) 

83001 - 83004 
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D ut y t o s p e cif y a n AI P 

8 3 0 0 5 	 W h er e a D M m a k e s a r el e v a nt d e ci si o n i n t h e cir c u m st a n c e s d e s cri b e d i n D M G 

8 3 0 0 6 or 8 3 0 0 7, t h e D M m u st at t h e s a m e ti m e s p e cif y a n AI P
1 

u nl e s s pr e v e nt e d 

fr o m d oi n g s o i n a c c or d a n c e wit h D M G 8 3 0 2 0. 

1 S P C A ct 0 2, s 6( 1) 

N ot e: T hi s o nl y a p pli e s t o r el e v a nt d e ci si o n s m a d e b ef or e 6. 4. 1 6. 

8 3 0 0 6 T h e fir st s et of cir c u m st a n c e s i s w h er e
1 

1. 	 a D M d et er mi n e s t h e a m o u nt of a cl ai m a nt’ s i n c o m e f or t h e p ur p o s e s of a 

d e ci si o n o n S P C a n d 

2. 	 t h at d e ci si o n i s 

2. 1 	 a d e ci si o n d e ci di n g a cl ai m f or S P C o r 

2. 2 	 a r e vi si o n of a d e ci si o n r el ati n g t o S P C o r 

2. 3 	 a s u p er s e s si o n of a d e ci si o n r el ati n g t o S P C a n d 

3. 	 t h e d e ci si o n t a k e s eff e ct o n or aft er 

3. 1 	 t h e d a y t h e cl ai m a nt att ai n s t h e a g e of 6 5 o r 

3. 2 	 if e arli er t h a n t h e d a y i n 3. 1 , w h er e t h e cl ai m a nt i s a m e m b er of a 

c o u pl e, t h e d a y o n w hi c h t h e ot h er m e m b er of t h e c o u pl e att ai n s a g e 6 5 

a n d 

4. t h e d e ci si o n i s n ot  t o t h e eff e ct t h at t h e cl ai m a nt i s n ot e ntitl e d t o S P C. 

1 S P C A ct 0 2, s 6( 3) 

N ot e: N e w cl ai m s t o S P C wit h a Tr e at a s M a d e ( T A M) d at e o n, or aft er 6. 4. 1 6 will 

h a v e a 3 y e ar P eri o di c C a s e R e vi e w ( P C R) s et. T h e cl ai m a nt will b e e x p e ct e d t o 

r e p ort all r el e v a nt c h a n g e s of cir c u m st a n c e s, s u c h a s c h a n g e s t o t h eir m arit al st at u s 

or r etir e m e nt pr o vi si o n, a s t h e y h a p p e n. 

8 3 0 0 7 	 T h e s e c o n d s et of cir c u m st a n c e s i s w h er e
1 

1. 	 t h e a m o u nt of t h e cl ai m a nt’ s i n c o m e i s d et er mi n e d o n a n a p p e al a g ai n st a 

d e ci si o n t h at t h e cl ai m a nt i s n ot e ntitl e d t o S P C a n d 

2. 	 t h e Ft T d e ci d e s t h at t h e cl ai m a nt i s e ntitl e d t o S P C a n d 

3. 	 t h e Ft T’ s d e ci si o n t a k e s eff e ct o n or aft er t h e d at e s s et o ut i n D M G 8 3 0 0 6 3. . 
1 S P C A ct 0 2, s 6( 4) 

8 3 0 0 8 - 8 3 0 0 9 

M e a ni n g of r el e v a nt d e ci si o n 

8 3 0 1 0 	 A “r el e v a nt d e ci si o n” m e a n s
1 

a d e ci si o n d et er mi ni n g t h e a m o u nt of a cl ai m a nt’ s 

i n c o m e f or t h e p ur p o s e s of 

1. 	 a d e ci si o n a s i n D M G 8 3 0 0 6 1. o r 

V ol 1 4 A m e n d m e nt 4 0 J u n e 2 0 1 6 



 

 

    

         

    

          

  

   

   

 

  

                       

  

    

  

  

  

                   

  

 

 

 

  

 

 

   

 

  

 
     

             

  

2. a Ft T d e ci si o n t h at t h e cl ai m a nt i s e ntitl e d t o S P C a s i n D M G 8 3 0 0 7 2. . 

1 S P C A ct 0 2, s 6( 5) 

8 3 0 1 1 - 8 3 0 1 9 

W h e n i s a D M pr e v e nt e d fr o m s etti n g a n AI P 

8 3 0 2 0 	 A D M c a n n ot s et a n AI P w h er e 

1. t h e r el e v a nt d e ci si o n t a k e s eff e ct at a ti m e w h e n a n AI P i s alr e a d y i n f or c e
1 

o r 

2. i n t h e c a s e of p art n er s, o n e p art n er i s a g e d u n d er 6 0
2 

o r 

3. S P C i s a w ar d e d, or i s a w ar d e d at a hi g h er r at e b e c a u s e a n el e m e nt of t h e 
3

cl ai m a nt’ s r etir e m e nt pr o vi si o n w hi c h i s d u e t o b e p ai d st o p s t e m p or aril y . 

1 S P C A ct 0 2, s 6( 2); 2 S P C R e g s, r e g 1 0( 1)( a); 3 r e g 1 0( 1)( b) 

N ot e: t hi s d o e s n ot a p pl y w h er e t h e c h a n g e o c c ur s o n, or aft er 6. 4. 1 6. 

8 3 0 2 1 - 8 3 0 2 4 

R e vi si o n 

8 3 0 2 5 A d e ci si o n t o s et a n AI P i s a d e ci si o n u n d er a r el e v a nt e n a ct m e nt
1
. It c a n t h er ef or e 

b e r e vi s e d i n t h e cir c u m st a n c e s pr e s cri b e d i n t h e l e gi sl ati o n
2
. 

1 S S A ct 9 8, s 8( 4); 2 s 9; S S C S ( D & A) R e g s 

E x a m p l e 

Mi c k m a d e a cl ai m f or S P C o n 5. 1. 1 1. W h e n m a ki n g hi s cl ai m Mi c k t ol d t h e D M t h at 

hi s h o u s e w a s u p f or s al e a n d t h at h e h a d s a vi n g s of £ 3, 0 0 0. D e s pit e t hi s 

i nf or m ati o n ( s e e D M G 8 3 0 4 1), t h e D M s et a n AI P f or 5 y e ar s. O n 9. 3. 1 1 Mi c k 

i nf or m s t h e D M t h at h e h a s m o v e d a d dr e s s b e c a u s e h e h a s s ol d hi s h o u s e a n d 

b o u g ht a fl at. H e al s o n o w h a s c a pit al of £ 2 5, 0 0 0 l eft fr o m t h e pr o c e e d s of t h e s al e 

of t h e h o u s e aft er b u yi n g t h e fl at. W h e n l o o ki n g at t h e cir c u m st a n c e s of t h e c a s e, 

t h e D M r e ali s e s t h at a n AI P s h o ul d n ot h a v e b e e n s et. T h e D M r e vi s e s t h e d e ci si o n 

s etti n g a n AI P o n t h e gr o u n d s of offi ci al err or ( s e e D M G C h a pt er 0 3). 

8 3 0 2 6 - 8 3 0 2 9 

S u p er s e s si o n 

8 3 0 3 0 	 A d e ci si o n t o s et a n AI P m a y al s o b e s u p er s e d e d. H o w e v er t h e o nl y c h a n g e of 

cir c u m st a n c e s t h at will b e r el e v a nt i n r el ati o n t o AI P d e ci si o n s i s t h e e n di n g of t h e 

AI P
1 
( s e e D M G 8 3 0 5 0) . 

1 S S C S ( D & A) R e g s, r e g 6( 8) 

8 3 0 3 1 

V o l 1 4 A m e n d m e nt 4 0 J u n e 2 0 1 6 



 

 

  
 

     

   

    

 
 

   

 

  

         

 

 

 

      

  

 

        

 

 

  

      

  

  

  

   

 

 

 

  

H o w l o n g d o e s a n a s s e s s e d i n c o m e p eri o d 
l a st 

8 3 0 3 2 	 U nl e s s D M G 8 3 0 4 1 a p pli e s ( b ut s e e 8 3 0 3 9 f or n e w cl ai m s t o S P C m a d e o n, or aft er 

6 . 4. 1 6), a n AI P i s 

1. a p eri o d of fi v e y e ar s o r 

2. a n i n d efi nit e p eri o d 

b e gi n ni n g wit h t h e d a y t h at t h e r el e v a nt d e ci si o n t a k e s eff e ct
1
. D M G 8 3 0 5 0 pr o vi d e s 

g ui d a n c e o n w h e n a n AI P will c o m e t o a n e n d. 

N ot e: D M G 8 3 0 4 3 et s e q gi v e s g ui d a n c e o n b a c k d ati n g a n d s etti n g t h e AI P. 

1 S P C A ct 0 2 , s 9 

8 3 0 3 3 	 T h e r el e v a nt d e ci si o n t a k e s eff e ct fr o m t h e fir st d a y f or w hi c h t h er e w o ul d b e 

e ntitl e m e nt t o S P C e v e n t h o u g h p a y a bilit y m a y n ot st art u ntil t h e fir st d a y of t h e 

cl ai m a nt’ s b e n efit w e e k ( s e e D M G 7 9 0 1 2). 

AI P s of fi v e y e ar s 

8 3 0 3 4 Cl ai m a nt s w h o ar e a g e d u n d er 7 5 o n t h e d a y t h at t h e r el e v a nt d e ci si o n t a k e s eff e ct 

h a v e a n AI P of a m a xi m u m p eri o d of fi v e y e ar s b e gi n ni n g wit h t h e d a y t h at t h e 

r el e v a nt d e ci si o n t a k e s eff e ct
1
. 

1 S P C A ct 0 2, s 9( 1)( a) 

N ot e: T hi s o nl y a p pli e s t o r el e v a nt d e ci si o n s m a d e b ef or e 6. 4. 1 6. S e e D M G 8 3 0 3 9 

f or n e w cl ai m s t o S P C m a d e o n, or aft er 6. 4. 1 6. 

E x a m pl e 1 

A cl ai m f or S P C i s m a d e o n 1 6 . 0 4. 0 9 b y Ll o y d w h o i s a 6 8 y e ar ol d m a n . T h e D M 

d e ci d e s t h at t h e fir st d a y f or w hi c h p a y m e nt c a n b e m a d e i s M o n d a y 2 0 .0 4 . 09. T h e 

D M d e ci d e s t h at t h e AI P r u n s fr o m 1 6. 0 4 . 09 t o 15. 0 4 .1 4 . 

E x a m pl e 2 

A cl ai m t o S P C i s m a d e o n 0 7. 0 5. 0 9 b y J e a n w h o i s a 6 6 y e ar ol d w o m a n. T h e D M 

d e ci d e s t h at t h e fir st p a y d a y i s M o n d a y 1 1. 0 5. 0 9. T h e D M s et s a fi v e y e ar AI P 

r u n ni n g fr o m 0 7. 0 5. 0 9 t o 0 6. 0 5. 1 4. 

8 3 0 3 5 	 Alt h o u g h a n AI P m a y h a v e b e e n s et f or u p t o a p eri o d of fi v e y e ar s, it c a n b e br o u g ht 

t o a n e n d i n t h e cir c u m st a n c e s d e s cri b e d at D M G 8 3 0 5 0. W h er e a n AI P c o m e s t o 

a n e n d o n, or aft er 6. 4. 1 6, a n e w AI P will n ot b e s et. A P C R will b e s et i n t h o s e 

a w ar d s. 

V ol 1 4 A m e n d m e nt 4 0 J u n e 2 0 1 6 
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AI P s of a n i n d efi nit e p eri o d 

8 3 0 3 6 	 T o q u alif y f or a n AI P of a n i n d efi nit e p eri o d t h e cl ai m a nt m u st b e a g e d 7 5 or o v er o n 

t h e d a y t h at t h e r el e v a nt d e ci si o n t a k e s eff e ct ( b ut s e e 8 3 0 3 9 f or n e w cl ai m s t o S P C 

m a d e o n, or aft er 6. 4. 1 6)
1
. 

1 S P C A ct 0 2 , s 9( 1)( b) 

E x a m pl e 1 

R o n m a k e s a cl ai m f or S P C o n 6. 4. 0 9 w hi c h al s o h a p p e n s t o b e t h e d at e of hi s 7 5
t h 

birt h d a y. Aft er a s s e s si n g t h e cl ai m, t h e D M d e ci d e s t h at R o n i s e ntitl e d t o S P C fr o m 

6. 4. 0 9 a n d t h at it i s p a y a bl e fr o m t h at d at e . T h e D M al s o d e ci d e s t h at R o n’ s AI P will 

st art o n 6. 4. 0 9 a n d will h a v e n o fi x e d e n d d at e. 

E x a m pl e 2 

A sif m a k e s a cl ai m f or S P C o n 1 3. 5. 0 9. H e i s a g e d 7 7. T h e D M d e ci d e s t h at S P C i s 

p a y a bl e t o A sif fr o m 1 8 . 5. 0 9. T h e D M al s o d e ci d e s t h at A sif’ s AI P will st art o n 

1 3 . 5. 0 9 a n d will h a v e n o fi x e d e n d d at e. 

8 3 0 3 7 	 Alt h o u g h a n AI P m a y h a v e b e e n s et f or a n i n d efi nit e p eri o d, it c a n b e br o u g ht t o a n 

e n d i n t h e cir c u m st a n c e s d e s cri b e d at D M G 8 3 0 5 0. W h er e a n AI P of a n i n d efi nit e 

p eri o d i s br o u g ht t o a n at ur al e n d o n, or aft er 6. 4. 1 6, a n e w AI P will n ot b e s et. 

Cl ai m a nt s a g e d 8 0 or o v er wit h a n e xi sti n g a w ar d of 
S P C 

8 3 0 3 8 	 W h er e 

1. 	 a n AI P h a s c o m e t o a n e n d o n or aft er 6. 4. 0 9 b ut b ef or e 6. 4. 1 4 b y t h e e x pir y 

of a p eri o d of fi v e y e ar s or m or e ( a n AI P of b et w e e n 5 a n d 7 y e ar s m a y h a v e 

b e e n s et u n d er tr a n siti o n al arr a n g e m e nt s) a n d 

2. 	 t h e cl ai m a nt i s a g e d 8 0 or m or e at t h at ti m e 

t h e AI P h a s t o b e tr e at e d a s n ot e n di n g at t h at ti m e b ut a s c o nti n ui n g i n d efi nit el y 

s u bj e ct t o it b ei n g br o u g ht t o a n e n d i n t h e cir c u m st a n c e s d e s cri b e d at D M G 8 3 0 5 0
1
. 

1 S P C A ct 0 2, s 9( 6) 

E x a m pl e 

Ell a h a s b e e n i n r e c ei pt of S P C f or a n u m b er of y e ar s a n d i s a g e d 8 2. H er AI P w hi c h 

h a d b e e n s et f or fi v e y e ar s w a s d u e t o e n d o n 2 0. 4. 0 9. T h e D M tr e at s t h e AI P a s n ot 

e n di n g o n 2 0. 4. 0 9 a n d a s c o nti n ui n g i n d efi nit el y u nl e s s it i s br o u g ht t o a n e n d i n t h e 

cir c u m st a n c e s d e s cri b e d i n D M G 8 3 0 5 0. 

V ol 1 4 A m e n d m e nt 4 0 J u n e 2 0 1 6 



 

   

  

  

 

 

  

  

      
 

 

 

    

   

  

             

  

  

  

 

 

  

  

 

 

  

 

  

 

 

  

 

N e w Cl ai m s fr o m 6. 4. 1 6 

8 3 0 3 9 	 N e w cl ai m s t o S P C wit h a Tr e at a s M a d e ( T A M) d at e o n, or aft er 6. 4. 1 6 will h a v e a 3 

y e ar P C R s et. T h e cl ai m a nt will b e e x p e ct e d t o r e p ort all r el e v a nt c h a n g e s of 

cir c u m st a n c e s, s u c h a s c h a n g e s t o t h eir m arit al st at u s or r etir e m e nt pr o vi si o n, a s 

t h e y h a p p e n. AI P s c a n n ot b e s et i n t h e s e a w ar d s. 

8 3 0 4 0 

R eti r e m e nt pr o vi si o n i s li k el y t o c h a n g e wit hi n t w el v e 
m o nt h s 

8 3 0 4 1 	 If t h e D M c o n si d er s t h at t h e cl ai m a nt' s r etir e m e nt pr o vi si o n i s li k el y t o c h a n g e wit hi n 

t h e p eri o d of t w el v e m o nt h s b e gi n ni n g o n t h e d a y t h e r el e v a nt d e ci si o n t a k e s eff e ct 

t h e n 

1. 	 t h e D M d o e s n ot h a v e t o s et a n AI P
1 

o r 

2. 	 if t h e D M d o e s s et a n AI P, it h a s t o b e f or a n y s uit a bl e p eri o d s h ort er t h a n fi v e 

y e ar s ( b e gi n ni n g o n t h e d at e t h e r el e v a nt d e ci si o n t a k e s eff e ct)
2 

1 S P C A ct 0 2, s 9( 2)( a); 2 s 9( 2)( b) 

N ot e: t hi s o nl y a p pli e s t o r el e v a nt d e ci si o n s m a d e b ef or e 6. 4. 1 6. 

E x a m pl e 1 

T h e D M c al c ul at e d Mr s Cl ar k e’ s r etir e m e nt pr o vi si o n a n d d e ci d e d t o a w ar d S P C 

fr o m 1 5. 1 2. 0 8. H o w e v er, i n t h e cl ai m f or m, Mr s Cl ar k e st at e d t h at s h e h a d r e c e ntl y 

p ut h er h o u s e u p f or s al e. T h e D M d e ci d e d n ot t o s et a n AI P. 

E x a m pl e 2 

Mr J o n e s cl ai m e d S P C fr o m 9. 1. 0 6 a n d s ai d h e m a y cl ai m hi s R P fr o m 1 7. 4. 0 6. H e 

h a s d ef err e d hi s R P si n c e 1 1. 4. 0 5. H e c urr e ntl y h a s c a pit al of £ 9, 5 0 0. 

T h e D M d e ci d e s t h at Mr J o n e s’ r etir e m e nt pr o vi si o n i s u n st a bl e b e c a u s e h e m a y g et 

a l u m p s u m w hi c h, b e c a u s e of t h e w a y it i s di sr e g ar d e d, c o ul d aff e ct hi s d e e m e d 

i n c o m e fr o m c a pit al. A n AI P c a n n ot b e s et. 

N ot e: T h e l u m p s u m di sr e g ar d i s a p pli e d t o t h e gr o s s a m o u nt r at h er t h a n t h e n et 

a m o u nt a ct u all y p ai d aft er t a x. T hi s m e a n s t h at t h e di sr e g ar d c a n i m p a ct o n t h e 

cl ai m a nt’ s ot h er c a pit al b y r e d u ci n g a n y e xi sti n g d e e m e d w e e kl y i n c o m e. 

E x a m pl e 3 

O n 1 0. 2. 0 6 Mr J o n e s (i n e x a m pl e 2 a b o v e) d e ci d e s t o cl ai m hi s R P i m m e di at el y. H e 

will n o l o n g er h a v e t h e o pti o n t o t a k e a l u m p s u m p a y m e nt, a s h e d ef err e d hi s R P f or 

l e s s t h a n a y e ar. 

V ol 1 4 A m e n d m e nt 4 5 F e br u ar y 2 0 1 8 
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The DM decides Mr Jones’ retirement provision is now stable and an AIP is set from 

10.2.06 

83042 In deciding whether the current retirement provision is going to be typical throughout 

the following twelve months the DM should take account1 of the fact that, if an AIP 

were set, the retirement provision would be subject to the deemed variations 

described in DMG 83100 - 83102 

1 SPC Act 02, s 9(3) 

Note: New claims to SPC with a Treat as Made (TAM) date on, or after 6.4.16 will 

have a 3 year PCR set. The claimant will be expected to report all relevant changes 

of circumstances, such as changes to their marital status or retirement provision, as 

they happen. AIPs can not be set in these awards. 

Vol 14 Amendment 45 February 2018 



 

 

 

  

 

  

    

 

                   

 

 

 

 

             

 

   

    

  

 

  

  

   

  

 

    

  

      

 

       

  

 

B a c k d ati n g 

8 3 0 4 3 	 W h er e t h e p er s o n cl ai m s S P C f or a p eri o d b ef or e t h e d at e of cl ai m i n d e ci di n g 

w h et h er t o a w ar d S P C a n d t h e a m o u nt p a y a bl e, t h e D M h a s t o d e ci d e t h e a m o u nt of 

t h e cl ai m a nt’ s i n c o m e (i n cl u di n g hi s r etir e m e nt pr o vi si o n) f or t h at p eri o d. T hi s i s a 

“r el e v a nt d e ci si o n”
1 

( s e e D M G 8 3 0 1 0). 

N ot e: B a c k d ati n g m a y b e u p t o t hr e e m o nt h s e arli er t h a n t h e d at e t h e cl ai m i s 

a ct u all y m a d e
2
. 

1 S P C A ct 0 2, s 6( 5); 2 S S ( C & P) R e g s, r e g 1 9( 3)(i) 

8 3 0 4 4 	 O n m a ki n g t hi s r el e v a nt d e ci si o n, t h e D M m u st c o n si d er w h et h er t o s et a n AI P
1
. I n 

or d er t o d o t h at, t h e D M h a s t o m a k e a j u d g e m e nt a s t o w h et h er t h e cl ai m a nt’ s 

r etir e m e nt pr o vi si o n i s li k el y t o b e t y pi c al t hr o u g h o ut t h e t w el v e m o nt h s st arti n g wit h 

t h e d at e t h e cl ai m f or S P C i s b a c k d at e d t o
2
. 

1 S P C A ct 0 2, s 6( 1); 2 s 9( 2) 

8 3 0 4 5 	 I n m a ki n g t hi s j u d g e m e nt, t h e D M m u st l o o k at t h e p o siti o n a s it st o o d o n t h e d a y t h e 

cl ai m i s b a c k d at e d t o, w hi c h m a y b e u p t o t hr e e m o nt h s e arli er t h a n t h e d at e of 

cl ai m. D M s m u st c o n si d er w h et h er, h a d t h e y b e e n m a ki n g t h at d e ci si o n at t h at ti m e, 

t h e y w o ul d h a v e d e ci d e d t h at t h e r etir e m e nt pr o vi si o n w a s li k el y t o b e t y pi c al o v er 

t h e f oll o wi n g t w el v e m o nt h s or n ot. 

N ot e: T hi s a p pr o a c h e n s ur e s t h at cl ai m a nt s w h o s e cl ai m s ar e b a c k d at e d ar e 

tr e at e d i n t h e s a m e w a y a s t h o s e w h o d o n ot r e q u e st b a c k d ati n g. 

E x a m pl e 1 

Bill, a g e d 6 7, m a d e a v ali d cl ai m f or S P C o n 1 6. 2. 0 9. H e r e q u e st e d t h at hi s cl ai m b e 

b a c k d at e d t o 1. 1 2. 0 8 . 

H e d e cl ar e s t h at h e h a s a n o c c u p ati o n al p e n si o n, w hi c h h a s n o pr o vi si o n f or a n n u al 

i n cr e a s e s. H e al s o st at e s t h at h e h a d a l ott er y wi n of £ 5 0, 0 0 0 i n J a n u ar y 2 0 0 9. 

T h e D M d e ci d e d t o b a c k d at e t h e cl ai m a n d a w ar d s S P C fr o m 1. 1 2. 0 8 . 

T h e D M t h e n c o n si d er e d w h et h er t o s et a n AI P. H e a s k e d hi m s elf w h et h er, a s at 

1. 1 2. 0 8 , t h e l ott er y wi n w a s pr e di ct a bl e. A s it cl e arl y w a s n ot, th e D M d e ci d e d t h at 

t h e o c c u p ati o n al p e n si o n h a d b e e n li k el y t o b e t y pi c al of t h e cl ai m a nt’ s r etir e m e nt 

pr o vi si o n o v er t h e p eri o d 1. 1 2. 0 8 t o 1 5. 2. 09 (t h e p eri o d of ti m e b a c k t o t h e fir st d a y 

t h e cl ai m a nt wi s h e s t o cl ai m S P C fr o m). 

T h e D M t h er ef or e s et a fi v e y e ar AI P r u n ni n g fr o m 1. 1 2. 0 8 t o 3 0. 1 1. 1 3 . 

A s a r e s ult, T h e D M d e ci d e d t h at t h e l ott er y wi n h a s n o eff e ct o n t h e a w ar d a n d 

c o ul d b e i g n or e d u ntil t h e e n d of t h e AI P. 

V ol 1 4 A m e n d m e nt 1 9 J u n e 2 0 0 9 
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E x a m pl e 2 

P atri ci a, a g e d 7 0, m a d e a v ali d cl ai m f or S P C o n 1 5. 3. 0 9. S h e a s k s f or h er cl ai m t o 

b e b a c k d at e d b y t hr e e m o nt h s. 

S h e d e cl ar e s t h at s h e c urr e ntl y r e c ei v e s a n o c c u p ati o n al p e n si o n of £ 1 4. 7 0 a w e e k, 

w hi c h d o e s n ot i n cr e a s e. S h e al s o d e cl ar e s t h at s h e r e c ei v e d £ 1 5, 0 0 0 n et o n t h e 

m at urit y of a n i n s ur a n c e p oli c y o n 5. 1 . 09. 

T h e D M d e ci d e s t o b a c k d at e t h e cl ai m b y t hr e e m o nt h s t o 1 6. 1 2 . 0 8. 

I n c al c ul ati n g t h e a m o u nt of S P C d u e fr o m 1 6. 1 2. 0 8 , t h e D M d e ci d e s t h at t h e 

cl ai m a nt’ s r etir e m e nt pr o vi si o n w a s £ 1 4. 7 0. T h e D M g o e s o n t o c o n si d er w h et h er t o 

s et a n AI P c o m m e n ci n g 1 6. 1 2. 0 8 . H e d e ci d e s t h at, a s at 1 6. 1 2. 0 8 , t h e m at uri n g of 

t h e i n s ur a n c e p oli c y w a s pr e di ct a bl e. 

T h e D M d et er mi n e s t h at h e will n ot s et a n AI P fr o m 1 6. 1 2. 0 8 d u e t o t h e e x p e ct e d 

c h a n g e s i n t h e cl ai m a nt’ s r etir e m e nt pr o vi si o n. T h e D M t h e n g o e s o n t o r e c al c ul at e 

t h e r etir e m e nt pr o vi si o n t o t a k e a c c o u nt of t h e r e c ei pt of c a pit al o n 5. 1. 09 . I n d oi n g 

s o h e d et er mi n e s t h at, a s at 5 . 1. 09, t h e cl ai m a nt h a d a d e e m e d w e e kl y i n c o m e fr o m 

c a pit al of £ 1 8 a w e e k, i n a d diti o n t o t h e s e c o n d p e n si o n of £ 1 4. 7 0 a w e e k, m a ki n g a 

t ot al of £ 3 2. 7 0 r etir e m e nt pr o vi si o n t o b e t a k e n i nt o a c c o u nt. 

T h e D M d e ci d e s t o a w ar d S P C. I n m a ki n g t h e a w ar d t h e D M t a k e s a r etir e m e nt 

pr o vi si o n of £ 1 4. 7 0 i nt o a c c o u nt fr o m 1 6. 1 2. 0 8 a n d t h e n a r etir e m e nt pr o vi si o n of 

£ 3 2. 7 0 i nt o a c c o u nt fr o m 5 . 1. 0 9. 

Fi n all y, a s n o f urt h er c h a n g e s i n r etir e m e nt pr o vi si o n w er e li k el y d uri n g t h e t w el v e 

m o nt h s fr o m 5 . 1. 09 , th e D M s et s a n AI P f or fi v e y e ar s fr o m 5 . 1. 09 t o 4 . 1. 14. 

8 3 0 4 6 	 T h er e will of c o ur s e al s o b e c a s e s w h er e it i s n ot cl e ar- c ut w h et h er a p arti c ul ar 

c h a n g e w a s or w a s n ot pr e di ct a bl e a s at t h e d at e t h e cl ai m i s b a c k d at e d t o. F or 

e x a m pl e a h o u s e m a y h a v e b e e n u p f or s al e at t h at ti m e or a r el ati v e m a y h a v e di e d 

b ut t h e e st at e h a s n ot y et b e e n di stri b ut e d. T h e s e ar e m att er s f or D M s t o d e ci d e o n 

t h e b al a n c e of pr o b a biliti e s i n t h e p arti c ul ar cir c u m st a n c e s of t h e c a s e. F or e x a m pl e 

wit h r e g ar d t o a h o u s e u p f or s al e, i n o n e c a s e t h e cl ai m a nt m a y h a v e i n str u ct e d h er 

e st at e a g e nt t o o bt ai n a q ui c k s al e b ut i n a n ot h er c a s e t h e pr o p ert y mi g ht b e i n p o or 

c o n diti o n i n a n u n d e sir a bl e ar e a w h er e h o u s e s ar e t a ki n g y e ar s t o fi n d a b u y er. 

B a c k d ati n g -  w h e n d o e s a n AI P st art 

8 3 0 4 7 	 A n AI P st art s fr o m t h e d at e t h e r el e v a nt d e ci si o n t a k e s eff e ct. D M s ar e r e mi n d e d 

t h at u s u all y i n a n e w cl ai m t h at m e a n s t h e fir st d a y f or w hi c h S P C w o ul d b e p a y a bl e 

(if it w er e n ot f or t h e r ul e t h at p a y m e nt b e gi n s fr o m a p a y d a y). ( S e e e x a m pl e s i n 

D M G 8 3 0 3 4 - 8 3 0 3 6 ). A r el e v a nt d e ci si o n d o e s n ot “t a k e eff e ct” o n t h e d at e it i s 

m a d e . 

V ol 1 4 A m e n d m e nt 1 9 J u n e 2 0 0 9 
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Example 

Henry aged 66 makes a claim for SPC on 10.3.09. He asks that his claim be  

considered from 11.12.08.  

The DM decides to backdate the claim by three months to 11.12.08.  

On 17.3.09 the DM decides to award SPC to Henry and that it is payable from  

15.12.08 (the first payday following 11.12.08).  

The DM decides that he can set a five year AIP. He decides that the AIP starts on  

11.12.08 and ends on 10.12.13.  

Note: New claims to SPC with a TAM date on, or after 6.4.16 will have a 3 year PCR  

set.  

83048 - 83049  

Vol 14 Amendment 40 June 2016 
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W h e n will a n AI P e n d 

8 3 0 5 0 A n AI P of a n y l e n gt h will e n d at a n y ti m e at w hi c h 

1. 	 t h e cl ai m a nt b e c o m e s a m e m b er of a c o u pl e
1 

2. 	 t h e cl ai m a nt c e a s e s t o b e a m e m b er of a c o u pl e
2 

3. 	 t h e cl ai m a nt att ai n s t h e a g e of 6 5
3 

4. 	 w h er e t h e cl ai m a nt i s a m e m b er of a c o u pl e, t h e ot h er m e m b er of t h e c o u pl e 

att ai n s t h e a g e of 6 5 4 

5. 	 t h e cl ai m a nt n o l o n g er s ati sfi e s a c o n diti o n of e ntitl e m e nt t o S P C
5 

6. 	 p a y m e nt s of a n el e m e nt of t h e cl ai m a nt' s r etir e m e nt pr o vi si o n 

6. 1 	 st o p t e m p or aril y o r 

6. 2 	 t h e a m o u nt s p ai d ar e l e s s t h a n t h e a m o u nt d u e a n d a s a c o n s e q u e n c e 

t h e a w ar d of S P C i s s u p er s e d e d
6 

7. 	 a cl ai m a nt w h o h a s n o p art n er i s pr o vi d e d wit h a c c o m m o d ati o n i n a c ar e 

h o m e or a n i n d e p e n d e nt h o s pit al o n a p er m a n e nt b a si s
7 

( s e e D M G C h a pt er 

7 7 f or t h e m e a ni n g of c ar e h o m e a n d i n d e p e n d e nt h o s pit al). 

W h er e t h e AI P (i n d efi nit e or fi x e d l e n gt h) e n d s i n s u c h a m a n n er a s d e s cri b e d i n 

D M G 8 3 0 5 0 a n d t a k e s eff e ct o n, or aft er 6. 4. 1 6, a n e w AI P will n ot b e s et. I n t h o s e 

c a s e s a P C R will b e s et. T h er e ar e n o pr o vi si o n s f or a n y li n ki n g r ul e s a n d t h er e i s n o 

ri g ht of a p p e al w h er e a n AI P e n d s t hr o u g h n at ur al e x pir y. 

N ot e: S e e D M G 7 7 0 1 2 f or t h e d efi niti o n of ‘ c o u pl e’. 

1 S P C A ct 0 2, s 9( 4)( a); 2 s 9( 4)( b); 3 s 9( 4)( c); 4 s 9( 4)( d); 5 S P C R e g s, r e g 1 2( a); 6 r e g 1 2( b); 7 r e g 1 2( c) 

E x a m pl e 

O w e n, a si n gl e m a n, i s a g e d 7 8 a n d i s i n r e c ei pt of S P C. W h e n m a ki n g t h e a w ar d of 

S P C fr o m 2 0. 4. 0 9, t h e D M al s o d e ci d e d t o s et a n AI P f or a n i n d efi nit e p eri o d. O w e n 

i nf or m s t h e D M t h at hi s p art n er t o b e, al s o a g e d 7 8, i s m o vi n g i n wit h hi m o n 

1 8. 4. 1 6 . T h e D M d e ci d e s t o e n d O w e n’ s AI P w h e n hi s p art n er m o v e s i nt o hi s 

h o u s e h ol d b e c a u s e h e h a s b e c o m e a m e m b er of a c o u pl e. 

T h e D M s u p er s e d e s t h e a w ar d of S P C t o t a k e a c c o u nt of t h e f a ct t h at O w e n i s n o w 

a m e m b er of a c o u pl e. T h e D M s et s a t hr e e y e ar P C R f or O w e n. 

V ol 1 4 A m e n d m e nt 4 0 J u n e 2 0 1 6 



 

 

 

   

  

       

 

                            

      

E n di n g of s o m e Fi x e d L e n gt h AI P s 

8 3 0 5 1 	 T h o s e a w ar d s of S P C wit h a fi x e d l e n gt h AI P w hi c h i s d u e t o e n d b et w e e n 1. 4. 1 9 

a n d 5. 4. 2 1 will b e br o u g ht t o a n e n d o n a d at e e arli er t h a n ori gi n all y i nt e n d e d
1
. 

A p p e n di x 2 d et ail s t h e d at e s o n w hi c h t h e s e AI P s will n o w e n d
2
. A n AI P t h at e n d s i n 

t hi s w a y d o e s n ot c arr y a ri g ht of a p p e al. 

1 S P C A ct 0 2, s 9, 2, S P C R e g s, r e g 1 2( d); 2 S P C R e g s, S c h III A 

8 3 0 5 2 - 8 3 0 5 9 
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Eff e ct of t h e a s s e s s e d i n c o m e p eri o d 

8 3 0 6 0 	 W h er e a n AI P h a s b e e n s et , t h e a m o u nt of a cl ai m a nt' s r etir e m e nt pr o vi si o n i s fi x e d 

s u bj e ct o nl y t o d e e m e d v ari ati o n s. 

T h e a s s e s s e d a m o u nt 

8 3 0 6 1 	 W h er e t h e D M d et er mi n e s t h e cl ai m a nt’ s i n c o m e 

1. 	 f or t h e p ur p o s e s of t h e r el e v a nt d e ci si o n a n d 

2. 	 i n cl u d e s a n el e m e nt of t h e r etir e m e nt pr o vi si o n ( c all e d t h e “ a s s e s s e d 

a m o u nt”) t h e n t h e a m o u nt of t h at el e m e nt h a s t o b e 

2. 1 	 t h e a m o u nt a s ori gi n all y a s s e s s e d o r 

2. 2 	 t h e a m o u nt a s v ari e d i n a c c or d a n c e wit h D M G 8 3 1 0 0 - 8 3 1 0 2 

f or t h e d ur ati o n of t h e AI P
1
. 

1 S P C A ct 0 2, s 7( 3) 

8 3 0 6 2 	 If, w h e n m a ki n g t h e r el e v a nt d e ci si o n, t h e D M d e ci d e s t h at t h e cl ai m a nt’ s i n c o m e 

d o e s n ot i n cl u d e 

1. 	 a n y r etir e m e nt pr o vi si o n o r 

2. 	 a n y f urt h er el e m e nt s of r etir e m e nt pr o vi si o n 

1
t h e n t h e s e c a n n ot b e i n cl u d e d i n t h e cl ai m a nt’ s i n c o m e f or t h e d ur ati o n of t h e AI P . 

1 S P C A ct 0 2, s 7( 5) 

8 3 0 6 3 - 8 3 0 6 4 

M e a ni n g of r eti r e m e nt pr o vi si o n 

8 3 0 6 5 	 R etir e m e nt pr o vi si o n m e a n s
1 

a n y of t h e f oll o wi n g 

1. 	 i n c o m e fr o m a n o c c u p ati o n al p e n si o n s c h e m e
2 

2. 	 i n c o m e fr o m a p er s o n al p e n si o n s c h e m e
2 

3. 	 i n c o m e fr o m a n o v er s e a s arr a n g e m e nt
3 

4. 	 i n c o m e fr o m a r etir e m e nt a n n uit y c o ntr a ct
4 

5. 	 i n c o m e fr o m a n n uiti e s or i n s ur a n c e p oli ci e s p ur c h a s e d or tr a n sf err e d f or t h e 

p ur p o s e of gi vi n g eff e ct t o ri g ht s u n d er a p er s o n al p e n si o n s c h e m e or a n 

o v er s e a s arr a n g e m e nt
5 

6. 	 i n c o m e
6 

fr o m a n a n n uit y p ur c h a s e d or e nt er e d i nt o f or t h e p ur p o s e of cr e diti n g 

a f or m er p art n er wit h a s h ar e of p e n si o n ri g ht s o n di v or c e
7 

7. 	 a n y p e n si o n p a y a bl e o ut of m o n e y pr o vi d e d u n d er t h e Ci vil Li st A ct s
8 

V ol 1 4 A m e n d m e nt 4 0 J u n e 2 0 1 6 



 

 

 

 
 

  
 

 
 

  

 
 

  

         

   

                             

                     

                            

                      

  

   

 

 

   

  

    

    

   

  

                       

    

  

 

    

       

    

 

 

    

8. 	 p a y m e nt s m a d e t o a p er s o n b y or o n b e h alf of a f or m er e m pl o y er o n a c c o u nt 

of e arl y r etir e m e nt o n gr o u n d s of ill- h e alt h or di s a bilit y
9 

9. 	 i n c o m e fr o m a n n uit y c o ntr a ct s ot h er t h a n t h o s e m e nti o n e d i n D M G 8 3 06 5 4. -

6.
1 0 

1 0. 	 i n c o m e fr o m c a pit al
1 1 

1 1. 	 a n y p a y m e nt m a d e at r e g ul ar i nt er v al s u n d er a n e q uit y r el e a s e s c h e m e
1 2 

1 2. 	 a n y p a y m e nt m a d e u n d er t h e Fi n a n ci al A s si st a n c e S c h e m e
1 3 

1 3. 	 p eri o di c p a y m e nt s fr o m t h e P e n si o n Pr ot e cti o n F u n d
1 4 

. 

N ot e: R etir e m e nt pr o vi si o n d o e s n ot i n cl u d e
1 5 

st at e r etir e m e nt b e n efit s (i n cl u di n g 

t h e n e w St at e P e n si o n) p ai d i n a c c or d a n c e wit h t h e A ct
1 6

. 

1 S P C A ct 0 2 s 7( 6); 2 s 1 6( 1)(f); 3 s 1 6( 1)( g); 4 s 1 6( 1)( h); 5 s 1 6( 1)(i); 6 s 1 6( 1)(j );  

7 W R P A ct 9 9, s 2 9( 1)( b); 8 S P C R e g s, r e g 1 6; 9 r e g 1 6( 1)(l);   

1 0 S P C A ct 0 2, s 7( 6)( b); 1 1 s 7( 6)( c); 1 2 S P C R e g s, r e g 1 6; 1 3 r e g 1 6( n);   

1 4 S P C A ct 0 2, s 7( 6)( d); 1 5 s 7( 6)( a); 1 6 S S C B A ct 9 2   

M e a ni n g of o v er s e a s ar r a n g e m e nt 

8 3 0 6 6 	 A n o v er s e a s arr a n g e m e nt i s
1 

a s c h e m e or arr a n g e m e nt w hi c h 

1. 	 h a s t h e eff e ct ( or i s c a p a bl e of h a vi n g t h e eff e ct) of pr o vi di n g b e n efit s t o or i n 

r e s p e ct of e m pl o y e d e ar n er s 

1. 1 	 o n t h e t er mi n ati o n of e m pl o y m e nt o r 

1. 2 	 o n d e at h o r 

1. 3 	 o n r etir e m e nt a n d 

2. 	 i s a d mi ni st er e d w h oll y or pri m aril y o ut si d e G B a n d 

3. 	 i s n ot a n a p pr o pri at e s c h e m e a s d e s cri b e d i n t h e l e gi sl ati o n
2 

a n d 

4. 	 i s n ot a n o c c u p ati o n al p e n si o n s c h e m e. 

1 S P C A ct 0 2 s 1 6( 3); P S A ct 9 3, s 1 8 1( 1); 2 s 7 

8 3 0 6 7 W h er e t h e cl ai m a nt i s i n r e c ei pt of a f or ei g n st at e r etir e m e nt p e n si o n ( s e e D M G 

8 5 0 9 4) t h e n t h at i n c o m e i s t o b e tr e at e d i n t h e s a m e w a y a s a d o m e sti c r etir e m e nt 

p e n si o n a n d t h er ef or e c a n n ot f or m p art of t h e cl ai m a nt’ s r etir e m e nt pr o vi si o n. T h e 

tr e at m e nt of it i s u n aff e ct e d b y a n y AI P
1 

w hi c h mi g ht b e i n pl a c e. 

1 S P C R e g s, r e g 1 1( 2) 

8 3 0 6 8 	 F or t h e p eri o d 2 0. 3. 0 9 - 1 2. 4. 1 0 it w a s p o s si bl e t h at a f or ei g n st at e r etir e m e nt 

p e n si o n c o ul d f or m p art of a cl ai m a nt’ s r etir e m e nt pr o vi si o n. A p p e n di x 1 pr o vi d e s 

g ui d a n c e o n t h o s e t y p e s of c a s e s. 

8 3 0 6 9 - 8 3 0 7 1 

V ol 1 4 A m e n d m e nt 4 0 J u n e 2 0 1 6 



 

 

      

  

 

 

                 

      

  

  

  

                           

    

     

 

                            

    

   

 

  

  

  

 

       

  

 

 

 

 

  

  

 

  

   

 

M e a ni n g of o c c u p ati o n al p e n si o n s c h e m e 

8 3 0 7 2 	 A n o c c u p ati o n al p e n si o n s c h e m e i s a p e n si o n s c h e m e d efi n e d u n d er s p e cifi c 

p e n si o n s l e gi sl ati o n
1 

t h at pr o vi d e s b e n efit s t o, or i n r e s p e ct of, p e o pl e wit h s er vi c e i n 

a p arti c ul ar e m pl o y m e nt or m a y pr o vi d e b e n efit s t o, or i n r e s p e ct of, ot h er p e o pl e. 

1 S P C A ct 0 2, s 1 7; P S A ct 9 3, s 1 

M e a ni n g of p er s o n al p e n si o n s c h e m e 

8 3 0 7 3 	 A p er s o n al p e n si o n i s a p e n si o n s c h e m e t h at
1 

1. 	 i s n ot a n o c c u p ati o n al p e n si o n s c h e m e a n d 

2. 	 i s e st a bli s h e d b y a p er s o n wit hi n s p e cifi e d fi n a n c e l e gi sl ati o n
2
. 

1 S P C A ct 0 2, s 1 7; P S A ct 9 3, s 1; 2 Fi n a n c e A ct 2 0 0 4, s 1 5 4( 1) 

M e a ni n g of r eti r e m e nt a n n uit y c o ntr a ct 

8 3 0 7 4 	 A r etir e m e nt a n n uit y c o ntr a ct i s
1 

a c o ntr a ct or s c h e m e a p pr o v e d u n d er s p e cifi e d 

l e gi sl ati o n
2
. 

1 S P C A ct 0 2 s 1 6( 3); 2 I n c o m e a n d C o r p o r ati o n T a x e s A ct 1 9 8 8, P a rt 1 4, C h a pt e r 3 

M e a ni n g of e q uit y r el e a s e s c h e m e 

8 3 0 7 5 	 E q uit y r el e a s e s c h e m e m e a n s
1 

a l o a n m a d e b et w e e n a p er s o n “t h e l e n d er” a n d t h e 

cl ai m a nt 

1. 	 b y m e a n s of w hi c h a s u m of m o n e y i s a d v a n c e d b y t h e l e n d er t o t h e cl ai m a nt 

b y w a y of p a y m e nt s at r e g ul ar i nt er v al s a n d 

2. 	 w hi c h i s s e c ur e d o n a d w elli n g i n w hi c h t h e cl ai m a nt o w n s a n e st at e or 

i nt er e st a n d w hi c h h e o c c u pi e s a s hi s h o m e. 

1 S P C R e g s, r e g 1( 2) 

Fi n a n ci al A s si st a n c e S c h e m e 

8 3 0 7 6 	 Fi n a n ci al A s si st a n c e S c h e m e pr o vi d e s fi n a n ci al h el p t o s o m e p e o pl e w h o h a v e l o st 

o ut o n t h eir n o n - st at e p e n si o n b e c a u s e 

1. 	 t h e s c h e m e t h e y w er e a m e m b er of w a s u n d er-f u n d e d w h e n it st art e d t o wi n d-

u p a n d 

2. 	 t h e e m pl o y er i s i n s ol v e nt or n o l o n g er e xi st s. 

8 3 0 7 7 	 P er s o n s will b e eli gi bl e t o b e c o n si d er e d f or a Fi n a n ci al A s si st a n c e S c h e m e a w ar d if 

t h e y s ati sf y b ot h of t h e f oll o wi n g c o n diti o n s 

1. 	 t h e y b el o n g ( or h a v e b el o n g e d) t o a q u alif yi n g p e n si o n s c h e m e a n d 

2. 	 t h e y ar e wit hi n t hr e e y e ar s of t h eir n or m al r etir e m e nt a g e ( a s l ai d d o w n i n t h eir 

p e n si o n s c h e m e r ul e s) or ol d er o n 1 4. 5. 0 4. 

V ol 1 4 A m e n d m e nt 2 7 F e br u ar y 2 0 1 2 



 

 

  

  

 

 

 

 

     

  

 

 

 

 

  

 

 

    

  

 

 

  

  

  

 

         

  

 

 

 

       

8 3 0 7 8 	 S u bj e ct t o a n a n n u al c a p , a w ar d s will t o p u p t h e a m o u nt p a y a bl e u n d er t h e q u alif yi n g 

p e n si o n s c h e m e t o a l e v el br o a dl y e q u al t o 9 0 % of t h e a m o u nt t h at w o ul d h a v e b e e n 

r e c ei v e d h a d t h e p e n si o n s c h e m e n ot st art e d t o wi n d- u p. T a x will b e d e d u ct e d at 

s o ur c e. I n m o st c a s e s, Fi n a n ci al A s si st a n c e S c h e m e p a y m e nt s f or i n di vi d u al s will 

c o m m e n c e at a g e 6 5. T h e t er mi n all y ill a n d s ur vi v or s m a y q u alif y f or p a y m e nt s 

e arli er. 

P e n si o n Pr ot e cti o n F u n d 

8 3 0 7 9 	 T h e P e n si o n Pr ot e cti o n F u n d c o m p e n s at e s m e m b er s of d efi n e d b e n efit (fi n al s al ar y) 

o c c u p ati o n al p e n si o n s c h e m e s w h er e t h e e m pl o y er g o e s o ut of b u si n e s s a n d t h e 

s c h e m e i s l eft wit h i n s uffi ci e nt f u n d s. T h e P e n si o n Pr ot e cti o n F u n d B o ar d d e ci d e s 

w h et h er t o t a k e o v er t h e p e n si o n s c h e m e’ s li a biliti e s a n d p a y c o m p e n s ati o n t o 

m e m b er s. 

8 3 0 8 0 	 C o m p e n s ati o n m a y b e m a d e a s r e g ul ar p a y m e nt s of i n c o m e a n d l u m p s u m s (j u st a s 

t h e f or m er p e n si o n s c h e m e w o ul d h a v e p ai d). M e m b er s c a n n ot g ai n fi n a n ci all y 

u n d er t h e P e n si o n Pr ot e cti o n F u n d. I n s o m e c a s e s m e m b er s will s e e n o c h a n g e i n 

t h e a m o u nt of i n c o m e t h e y r e c ei v e. H o w e v er, i n s o m e c a s e s m e m b er s m a y r e c ei v e 

a l o w er l e v el of i n c o m e t h a n t h eir p e n si o n w o ul d h a v e pr o vi d e d. 

8 3 0 8 1 - 8 3 0 9 9 

D e e m e d v ari ati o n s 

8 3 1 0 0 	 W h er e a n AI P i s i n f or c e, el e m e nt s of t h e cl ai m a nt’ s r etir e m e nt pr o vi si o n ar e 

d e e m e d
1 

1. t o i n cr e a s e o r 

2. i n t h e c a s e of i n c o m e fr o m c a pit al, t o i n cr e a s e or d e cr e a s e 

o n s u c h d at e s a n d b y s u c h a m o u nt s a s ar e pr e s cri b e d i n t h e r el e v a nt l e gi sl ati o n -

s e e D M G 8 3 1 2 0 et s e q. 

1 S P C A ct 0 2, s 7( 4) 

8 3 1 0 1 	 W h er e t h e r e s ult of a d e e m e d v ari ati o n i s t h at t h e a m o u nt of S P C t o w hi c h t h e 

cl ai m a nt i s e ntitl e d i n cr e a s e s or d e cr e a s e s t h e n t h at i n cr e a s e or r e d u cti o n t a k e s 

pl a c e wit h o ut t h e n e e d f or a n y f urt h er d e ci si o n b y t h e D M
1 
. T hi s m e a n s t h at t h er e i s 

n o d e ci si o n s u p er s e di n g t h e a w ar d of S P C. 

1 S P C A ct 0 2, s 1 0( 2) 

V ol 1 4 A m e n d m e nt 2 7 F e br u ar y 2 0 1 2 



 

 

 

  

 

  
       

    

    
     

  

 

 

 

 

  

 

       

    

    

  

  

 

   

  

  

 

 

         

 

  

 

  

  

 

           

8 3 1 0 2 	 W h er e, e v e n t h o u g h t h er e h a s b e e n a d e e m e d v ari ati o n i n a n el e m e nt of r etir e m e nt 

pr o vi si o n, t h er e i s n o c h a n g e i n t h e a m o u nt of S P C t o w hi c h t h e cl ai m a nt i s e ntitl e d 

t h e n t h e a w ar d c o nti n u e s i n f or c e at t h e s a m e r at e
1 

wit h o ut t h e n e e d f or a n y f urt h er 

d e ci si o n. T hi s m e a n s t h at t h er e i s n o d e ci si o n s u p er s e di n g t h e a w ar d of S P C. 
1 S P C A ct 0 2 , s 1 0( 3) 

8 3 1 0 3 - 8 3 1 0 9 

Ci r c u m st a n c e s i n w hi c h r eti r e m e nt p r o vi si o n i s 
d e e m e d n ot t o c h a n g e 

8 3 1 1 0 	 W h er e a n AI P i s i n f or c e t h e n i n c ert ai n cir c u m st a n c e s el e m e nt s of t h e cl ai m a nt' s 

r etir e m e nt pr o vi si o n ar e d e e m e d n ot t o c h a n g e. T h e pr e s cri b e d cir c u m st a n c e s ar e
1 

t h at 

1. 	 t h e arr a n g e m e nt s u n d er w hi c h t h e a s s e s s e d a m o u nt i s p ai d c o nt ai n n o 

pr o vi si o n f or p eri o di c i n cr e a s e s i n t h e a m o u nt p a y a bl e o r 

2. 	 t h e a s s e s s e d i n c o m e c o m pri s e s i n c o m e fr o m c a pit al ( e x c e pt w h er e D M G 

8 3 1 3 0 a p pli e s). 

1 S P C R e g s , r e g 1 0( 2) 

8 3 1 1 1 - 8 3 1 1 9 

D at e s a n d a m o u nt s of d e e m e d i n cr e a s e s 

D e e mi n g b a s e d o n a ct u al i n c r e a s e 

8 3 1 2 0 	 W h er e t h e D M i s i nf or m e d t h at t h e arr a n g e m e nt s u n d er w hi c h a n el e m e nt of 

r etir e m e nt pr o vi si o n i s p ai d c o nt ai n pr o vi si o n s f or 

1. 	 t h e p a y m e nt t o b e i n cr e a s e d p eri o di c all y a n d 

2. 	 t h e d at e o n w hi c h t h e i n cr e a s e i s t o b e p ai d a n d 

3. 	 d e t er mi ni n g t h e a m o u nt of t h e i n cr e a s e 

t h e n t h e a m o u nt i s d e e m e d t o i n cr e a s e b y t h e a m o u nt pr o vi d e d f or i n t h e 

arr a n g e m e nt s
1
. 

1 S P C R e g s, r e g 1 0( 4) 

8 3 1 2 1 	 W h er e t h e p eri o d f or w hi c h t h e i n cr e a s e i n t h e a s s e s s e d a m o u nt i s fir st p ai d i s t h e 

s a m e a s t h e p eri o d f or w hi c h t h e l a st r e g ul ar p a y m e nt w a s m a d e
1
, t h e d e e m e d 

i n cr e a s e t a k e s eff e ct fr o m
2 

1. 	 t h e d at e t h e fir st i n cr e a s e d p a y m e nt i s a ct u all y p ai d if t h at i s t h e fir st d a y of t h e 

cl ai m a nt’ s b e n efit w e e k o r 

2. 	 t h e fir st d a y of t h e b e n efit w e e k t h at i m m e di at el y f oll o w s t h e b e n efit w e e k i n 

w hi c h t h e fir st i n cr e a s e d p a y m e nt i s a ct u all y p ai d. 

1 S P C R e g s, r e g 1 0( 5 A); 2 r e g 1 0( 5)( a) 

V ol 1 4 A m e n d m e nt 2 5 J ul y 2 0 1 1 



 

 

  

 

 

 

 

 

 

  

 

 

  

 

  

       

  

  

 

 

 

 

 

 

 

 

     

 
 

  

  

 

E x a m pl e 

S P C h a s b e e n i n p a y m e nt t o Fr a n c e s si n c e 6. 1 0. 0 3. T h e fir st d a y of h er b e n efit 

w e e k i s a M o n d a y. T h e S e cr et ar y of St at e h a s b e e n gi v e n f ull d et ail s of t h e 

arr a n g e m e nt s u n d er w hi c h p eri o di c al i n cr e a s e s of Fr a n c e s’ o c c u p ati o n al p e n si o n 

ar e c al c ul at e d a n d p ai d: r e g ul ar p a y m e nt s of o c c u p ati o n al p e n si o n ar e m a d e o n t h e 

l a st d a y of e a c h c al e n d ar m o nt h. T h e l a st r e g ul ar p a y m e nt b ef or e t h e i n cr e a s e w a s 

m a d e o n 3 0. 6. 0 4. A n n u al i n cr e a s e s of 2 % t a k e eff e ct fr o m t h e fir st d a y i n J ul y b ut 

ar e n ot p ai d u ntil 3 1 J ul y. T h e D M d e ci d e d t h at t h e p eri o d b et w e e n 1. 7. 0 4 a n d 

3 1. 7. 0 4  w a s t h e s a m e a s t h e l a st r e g ul ar p a y m e nt p eri o d (t h at i s, a c al e n d ar m o nt h). 

H e t h er ef or e a p pli e d t h e d e e m e d i n cr e a s e fr o m 2. 8. 0 4 (t h e fir st d a y of t h e b e n efit 

w e e k i m m e di at el y f oll o wi n g 3 1. 7. 0 4). 

8 3 1 2 2 	 W h er e t h e p eri o d f or w hi c h t h e i n cr e a s e i n t h e a s s e s s e d a m o u nt i s fir st p ai d i s n ot 

t h e s a m e a s t h e p eri o d f or w hi c h t h e l a st r e g ul ar p a y m e nt w a s m a d e, t h e d e e m e d 

i n cr e a s e t a k e s eff e ct fr o m
1 

1. 	 t h e d at e t h e s e c o n d p a y m e nt of t h e i n cr e a s e d a m o u nt i s a ct u all y p ai d, if t h at 

i s t h e fir st d a y of t h e cl ai m a nt’ s b e n efit w e e k o r 

2. 	 t h e fir st d a y of t h e cl ai m a nt’ s b e n efit w e e k i m m e di at el y f oll o wi n g t h e d at e t h e 

s e c o n d p a y m e nt of t h e i n cr e a s e d a m o u nt i s a ct u all y p ai d. 

1 S P C R e g s, r e g 1 0( 5)( b) 

E x a m pl e 

S P C h a s b e e n i n p a y m e nt t o Cl ar e si n c e 1. 1 1. 0 3. T h e fir st d a y of t h e b e n efit w e e k i s 

M o n d a y. T h e S e cr et ar y of St at e h a s f ull d et ail s of t h e w a y i n w hi c h Cl ar e’ s 

o c c u p ati o n al p e n si o n i n cr e a s e s e a c h y e ar. R e g ul ar p a y m e nt s of t h e o c c u p ati o n al 

p e n si o n ar e m a d e o n t h e l a st d a y of e a c h c al e n d ar m o nt h. A n a n n u al i n cr e a s e of 

2. 6 % t a k e s eff e ct fr o m 1 5. 9. 0 4 a n d t h at i n cr e a s e i s fir st p ai d wit h t h e r e g ul ar 

p a y m e nt o n 3 0. 9. 0 4. T h e D M d e ci d e d t h at t h e p eri o d b et w e e n 1 5. 9. 0 4 t o 3 0. 9. 0 4 ( 1 6 

d a y s) w a s n ot t h e s a m e a s t h e p eri o d c o v er e d b y t h e l a st r e g ul ar p a y m e nt m a d e o n 

3 1. 8. 0 4  ( a c al e n d ar m o nt h). T h e D M d e ci d e d t h at t h e s e c o n d p a y m e nt of t h e 

i n cr e a s e d a m o u nt w a s t o b e p ai d o n 3 1. 1 0. 0 4. H e t h er ef or e a p pli e d t h e d e e m e d 

i n cr e a s e fr o m 1. 1 1. 0 4 (t h e fir st d a y of t h e b e n efit w e e k i m m e di at el y f oll o wi n g 

3 1. 1 0. 0 4 ). 

D e e mi n g b a s e d o n st a n d ar d i n cr e a s e 

8 3 1 2 3 	 W h er e t h e S e cr et ar y of St at e h a s n ot b e e n pr o vi d e d wit h all of t h e i nf or m ati o n s et 

o ut i n D M G 8 3 1 2 0 t h e r el e v a nt el e m e nt of r etir e m e nt pr o vi si o n i s d e e m e d t o 

i n cr e a s e o n
1 

1. 	 t h e d a y i n A pril e a c h y e ar w h e n t h e a n n u al u pr ati n g of a d diti o n al p e n si o n s 

c o m e s i nt o f or c e if t h at i s t h e fir st d a y of t h e b e n efit w e e k o r 

2. 	 t h e fir st d a y of t h e n e xt f oll o wi n g b e n efit w e e k 

V ol 1 4 A m e n d m e nt 2 5 J ul y 2 0 1 1 
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b y a n a m o u nt pr o d u c e d b y a p pl yi n g t o t h e r el e v a nt el e m e nt of r etir e m e nt pr o vi si o n 

t h e s a m e p er c e nt a g e i n cr e a s e a s t h e S e cr et ar y of St at e dir e ct s s h all b e m a d e t o 

a d diti o n al p e n si o n s o n u pr ati n g. 

1 S P C R e g s, r e g 1 0( 6)( a) 

E x a m pl e 

J e s si c a h a s b e e n r e c ei vi n g S P C si n c e J a n u ar y 2 0 0 4. O n h er S P C cl ai m f or m 

J e s si c a s et o ut t h e c urr e nt a m o u nt of h er o c c u p ati o n al p e n si o n b ut w a s u n a bl e t o 

pr o vi d e a n s w er s a b o ut p o s si bl e f ut ur e i n cr e a s e s. J e s si c a’ s b e n efit w e e k st art s o n a 

T u e s d a y. T h e D M d e ci d e d t o a p pl y a n i n cr e a s e of 2. 8 % wit h eff e ct fr o m 1 3. 4. 0 4, a s 

t h at w a s t h e fir st d a y of t h e b e n efit w e e k st arti n g i m m e di at el y aft er 1 2. 4. 0 4 (t h e d a y 

i n A pril 2 0 0 4 w h e n t h e a n n u al u pr ati n g of a d diti o n al p e n si o n s c o m e s i nt o f or c e). 

8 3 1 2 4 - 8 3 1 2 9 

I n c o m e fr o m c a pit al 

8 3 1 3 0 	 W h er e t h e a s s e s s e d a m o u nt c o m pri s e s i n c o m e fr o m c a pit al a n d t h e cl ai m a nt’ s 

i n c o m e fr o m t h at c a pit al 

1. 	 i n cr e a s e s o r 

2. 	 d e cr e a s e s 

t h e n t h e a s s e s s e d a m o u nt i s tr e at e d a s c h a n gi n g o n t h e fir st d a y of t h e n e xt b e n efit 

w e e k t o b e gi n o n or aft er t h e d a y o n w hi c h t h e i n c o m e i n cr e a s e s or d e cr e a s e s
1
. 

1 S P C R e g s, r e g. 1 0( 7)( a) 

8 3 1 3 1 	 T h e a m o u nt of t h e i n cr e a s e or d e cr e a s e i s e q u al t o t h e c h a n g e i n t h e cl ai m a nt’ s 

i n c o m e a s d et er mi n e d b y 

1. 	 c h a n g e s m a d e t o t h e d e e m e d w e e kl y i n c o m e fr o m c a pit al ( s e e D M G C h a pt er 

8 4) o r 

2. 	 c h a n g e s m a d e t o t h e c a pit al li mit s a b o v e w hi c h i n c o m e i s d e e m e d fr o m 

c a pit al o r 

3. 	 b ot h 1. a n d 2.
1
. 

1 S P C R e g s, r e g. 1 0( 7)( b) 

8 3 1 3 2 - 8 3 1 3 9 

V ol 1 4 A m e n d m e nt 2 2 J u n e 2 0 1 0 



 

 

      

  

 

  

   

  

  

 

     

  

R eti r e m e nt pr o vi si o n i n a s s e s s e d i n c o m e p eri o d   

8 3 1 4 0 	 W h er e a n el e m e nt of a p er s o n' s r etir e m e nt pr o vi si o n c e a s e s t o b e p a y a bl e b y o n e 

s o ur c e b ut 

1. 	 r e s p o n si bilit y f or t h at el e m e nt i s a s s u m e d b y a n ot h er s o ur c e, i n c o m e fr o m 

b ot h t h o s e s o ur c e s h a s t o b e tr e at e d a s i n c o m e fr o m t h e s a m e s o ur c e 

2. 	 i n c o n s e q u e n c e of t h at el e m e nt c e a si n g, i n c o m e of a diff er e nt d e s cri pti o n 

b e c o m e s p a y a bl e fr o m a diff er e nt s o ur c e, t h at i n c o m e h a s t o b e tr e at e d a s 

i n c o m e of t h e s a m e d e s cri pti o n fr o m t h e s a m e s o ur c e a s t h e el e m e nt w hi c h 

c e a s e d t o b e p a y a bl e
1
. 

1 S P C R e g s, r e g 1 1( 1) 

8 3 1 4 1 - 8 3 1 4 9 

V ol 1 4 A m e n d m e nt 2 2 J u n e 2 0 1 0 



 

   

   
 

        

  

 

 

 

 

    

  

   

  

 

         

  

  

         

       

  

   

   

 

  

 

 

 

  

 

  

 

 

  

   

C h a n g e s i n r etir e m e nt pr o vi si o n d uri n g a n 
AI P 

R e d u cti o n s i n r eti r e m e nt pr o vi si o n d uri n g a n AI P 

8 3 1 5 0 	 T h e r ul e s f or fi xi n g a cl ai m a nt’ s r etir e m e nt pr o vi si o n d o n ot pr e v e nt a D M fr o m 

m a ki n g a d e ci si o n w h er e a cl ai m a nt’ s r etir e m e nt pr o vi si o n r e d u c e s d uri n g a n AI P 

a n d t h e cl ai m a nt i s e ntitl e d t o a n i n cr e a s e i n t h eir S P C. 

8 3 1 5 1 	 T h e D M c a n m a k e a d e ci si o n o n t h e cl ai m a nt’ s r etir e m e nt pr o vi si o n at a n y ti m e 

d uri n g t h e AI P w h er e t h e
1 

1. 	 d e ci si o n i s a s u p er s e s si o n d e ci si o n a n d 

2. 	 s u p er s e s si o n r e s ult s i n a n i n cr e a s e i n t h e a m o u nt of S P C t h at t h e cl ai m a nt i s 

e ntitl e d t o a n d 

3. 	 i n cr e a s e i n S P C i s d u e ( or p artl y d u e) t o t h e c h a n g e i n t h e cl ai m a nt’ s 

r etir e m e nt pr o vi si o n. 

1 S P C A ct 0 2, s 8( 1) 

8 3 1 5 2 W h er e a s u p er s e s si o n d e ci si o n i s m a d e a s i n D M G 8 3 1 5 1, t h e n t h e cl ai m a nt’ s 

r e m ai ni n g r etir e m e nt pr o vi si o n i s fi x e d u ntil t h e e n d of t h e e xi sti n g AI P
1
. 

1 S P C A ct 0 2, s 8( 3) 

N ot e: w h er e t h e c h a n g e o c c ur s o n, or aft er 6. 4. 1 6 a n d t h e AI P e n d s u n d er e xi sti n g 

r ul e s ( s e e D M G 8 3 0 5 0), a P C R will b e s et. 

E x a m pl e 1 

Ali c e cl ai m e d S P C a n d b e c a u s e h er r etir e m e nt pr o vi si o n w a s st a bl e t h e D M s et a n 

AI P f or fi v e y e ar s. Ali c e’ s b e n efit w e e k c o m m e n c e d o n a M o n d a y. 

Si x m o nt h s l at er ( o n 5. 1 2. 0 6) Ali c e t ol d t h e D M t h at h er i n c o m e fr o m o n e s m all 

o c c u p ati o n al p e n si o n h a d c e a s e d. Ali c e h a d gi v e n u p £ 2. 8 0 a w e e k o c c u p ati o n al 

p e n si o n s h e w a s e ntitl e d t o i n e x c h a n g e f or a o n e off l u m p s u m p a y m e nt of £ 3, 0 0 0, 

w hi c h s h e h a d r e c ei v e d o n 1. 1 2. 0 6. Ali c e h a d n o ot h er s a vi n g s. T h e D M di d a f ull 

c h e c k of Ali c e’ s r etir e m e nt pr o vi si o n t o d et er mi n e t h e o v er all eff e ct. 

T h e D M d e ci d e d t h e o c c u p ati o n al p e n si o n s h o ul d n o l o n g er b e t a k e n i nt o a c c o u nt 

a n d Ali c e’ s S P C i n cr e a s e d b y £ 2. 8 0 a w e e k fr o m M o n d a y 4. 1 2. 0 6. 

E x a m pl e 2 

B ori s i s i n r e c ei pt of S P C a n d b e c a u s e hi s r etir e m e nt pr o vi si o n w a s st a bl e at t h e 

o ut s et hi s AI P w a s s et f or fi v e y e ar s. B ori s’ b e n efit w e e k c o m m e n c e s o n a M o n d a y. 

F o ur s y e ar s l at er ( o n 2 7. 1 0. 1 7) t h e D e p art m e nt r e c ei v e s c o nfir m ati o n ( vi a H M R C’ s 

R TI f e e d) t h at B ori s’ o c c u p ati o n al p e n si o n h a s r e d u c e d. T h er e ar e n o ot h er c h a n g e s 

V ol 1 4 A m e n d m e nt 4 4 O ct o b er 2 0 1 7 
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t o B ori s’ r etir e m e nt pr o vi si o n a n d t h e o v er all eff e ct i s a n i n cr e a s e i n hi s S P C. T h e 

D M s u p er c e d e s B ori s’ S P C a w ar d t a ki n g t h e n e w o c c u p ati o n al p e n si o n r at e i nt o 

a c c o u nt fr o m 2 3. 1 0. 1 7. T h e AI P i s n ot aff e ct e d b y t hi s d e ci si o n a n d c o nti n u e s t o 

a p pl y u ntil it e x pir e s at t h e e n d of t h e fi v e y e ar p eri o d it w a s ori gi n all y s et f or.   

8 3 1 5 3 T h e c o n diti o n at D M G 8 3 1 5 1 2. a n d 3. i s al s o tr e at e d a s s ati sfi e d if
1 

1. 	 t h e s u p er s e s si o n r e s ult s i n a d e cr e a s e i n t h e a m o u nt of S P C t h e cl ai m a nt i s 

e ntitl e d t o b ut 

2. 	 t h e d e cr e a s e i s l e s s ( o v er all) t h a n it w o ul d ot h er wi s e h a v e b e e n b e c a u s e 

t h er e h a s b e e n a c h a n g e i n t h e i n c o m e w hi c h t h e cl ai m a nt i s r e q uir e d t o 

r e p ort. 

N ot e: T hi s all o w s f or t h e sit u ati o n w h er e t h e cl ai m a nt’ s r etir e m e nt pr o vi si o n 

d e cr e a s e s a n d t h e cl ai m a nt’ s ot h er i n c o m e i n cr e a s e s d uri n g t h e s a m e b e n efit w e e k 

r e s ulti n g i n a n o v er all d e cr e a s e i n t h e a m o u nt of S P C t o b e p ai d. 

1 S P C A ct 0 2, s 8( 2) 

E x a m pl e 1 

J a c k cl ai m e d S P C a n d b e c a u s e hi s r etir e m e nt pr o vi si o n w a s st a bl e t h e D M s et a n 

AI P f or fi v e y e ar s. J a c k’ s b e n efit w e e k c o m m e n c e d o n a M o n d a y 

T w o y e ar s l at er J a c k t ol d t h e D M a b o ut a c h a n g e i n hi s r etir e m e nt pr o vi si o n. O n 

3. 1 1. 0 6  J a c k d e cl ar e d t h at o n 3 1. 1 0. 0 6 h e h a d s p e nt £ 9, 0 0 0 fr o m hi s s a vi n g s ( of 

£ 1 6, 5 0 0) t o p a y f or e s s e nti al r e p air s t o hi s h o m e. H e al s o d e cl ar e d t h at fr o m 

1 0. 1 1. 0 6  h e wo ul d r e c ei v e £ 3 0 a w e e k e ar ni n g s. 

T h e D M di d a f ull c h e c k of J a c k’ s r etir e m e nt pr o vi si o n t o d et er mi n e t h e o v er all eff e ct. 

A s a r e s ult of t h e o v er all c h a n g e s ( £ 2 5 e ar ni n g s t o b e t a k e n i nt o a c c o u nt a n d £ 1 8 n o 

l o n g er d e d u ct e d f or d e e m e d w e e kl y i n c o m e) J a c k’ s S P C d e cr e a s e d b y £ 7 a w e e k 

fr o m M o n d a y 6. 1 1. 0 6. 

E x a m pl e 2 

M ar y cl ai m e d S P C a n d b e c a u s e h er r etir e m e nt pr o vi si o n w a s st a bl e a n AI P w a s s et 

f or 5 y e ar s. M ar y’ s b e n efit w e e k c o m m e n c e d o n a M o n d a y. 

Si x m o nt h s l at er o n 2 0. 7. 0 7 M ar y r e p ort e d h er s a vi n g s h a d i n cr e a s e d fr o m £ 5, 5 0 0 t o 

£ 1 0 , 6 0 0. S h e al s o r e p ort e d t h at fr o m 2 1. 7. 0 7 s h e w o ul d b e r e c ei vi n g £ 6 0 a w e e k f or 

pr o vi di n g h er ni e c e wit h b o ar d a n d l o d gi n g. 

T h e D M d o e s n ot a cti o n t h e i n cr e a s e i n M ar y’ s s a vi n g s d uri n g h er AI P b e c a u s e t hi s 

w o ul d n ot b e a b e n efi ci al c h a n g e t o h er r etir e m e nt pr o vi si o n. T h e D M o nl y a cti o n s 

t h e c h a n g e i n M ar y’ s ot h er i n c o m e ( u n d er t h e u s u al r ul e s f or d e ali n g wit h a n o n 

r etir e m e nt pr o vi si o n i n c o m e c h a n g e). 

V ol 1 4 A m e n d m e nt 4 4 O ct o b er 2 0 1 7 
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A s a r e s ult of t h e a d diti o n al i n c o m e fr o m h er b o ar d er M ar y’ s S P C d e cr e a s e d b y £ 2 0 

a w e e k ( aft er t h e B L di sr e g ar d w a s a p pli e d) fr o m M o n d a y 2 3. 7. 0 7 

8 3 1 5 4 - 8 3 1 5 9 

I n cr e a s e s i n r eti r e m e nt pr o vi si o n d uri n g a n AI P 

8 3 1 6 0 	 W h er e t h e cl ai m a nt r e p ort s a c h a n g e i n r etir e m e nt pr o vi si o n w hi c h w o ul d r e s ult i n 

t h e a m o u nt of S P C t h at t h e cl ai m a nt i s e ntitl e d t o d e cr e a si n g t h e n t h e D M i s 

pr e v e nt e d fr o m m a ki n g a s u p er s e s si o n d e ci si o n
1
. T h e cl ai m a nt’ s r etir e m e nt 

pr o vi si o n h a s t o r e m ai n fi x e d u ntil t h e e n d of t h e AI P. 

N ot e: T hi s d o e s n ot a p pl y t o c h a n g e s r e p ort e d t o n e w a w ar d s m a d e o n, or aft er 

6. 4. 1 6, or t h o s e e xi sti n g a w ar d s w h er e t h e AI P h a s alr e a d y e n d e d o n a d at e o n, or 

aft er 6. 4. 1 6. T h o s e cl ai m a nt s will b e e x p e ct e d t o r e p ort all r el e v a nt c h a n g e s of 

cir c u m st a n c e s, s u c h a s c h a n g e s t o t h eir m arit al st at u s or r etir e m e nt pr o vi si o n, a s 

t h e y h a p p e n. 

1 S P C A ct 0 2, s 7( 3) & ( 5) 

E x a m pl e 1 

L e sli e i s i n r e c ei pt of S P C wit h a n AI P w hi c h h a s 2 y e ar s l eft t o r u n. 

H e r e p ort s t o t h e D M t h at hi s c a pit al h a s d e cr e a s e d b ut t h at t h e i n c o m e fr o m hi s 

o c c u p ati o n al p e n si o n h a s i n cr e a s e d si g nifi c a ntl y. T h e o v er all eff e ct of t h e s e c h a n g e s 

w o ul d b e t h at t h e a m o u nt of S P C w hi c h L e sli e i s e ntitl e d t o w o ul d r e d u c e if t h e 

c h a n g e s w er e p ut i nt o eff e ct o n t h e a w ar d of S P C. 

T h e D M c a n n ot m a k e a s u p er s e s si o n d e ci si o n a n d L e sli e’ s e ntitl e m e nt t o S P C 

c o nti n u e s u n c h a n g e d. 

E x a m pl e 2 

W alt er i s i n r e c ei pt of S P C wit h a 3 y e ar P C R s et. 

O n 1 6. 5. 1 6 h e r e p ort s t h at hi s s a vi n g s h a v e i n cr e a s e d aft er h e i n h erit e d a s m all 

l u m p s u m fr o m a d e c e a s e d r el ati v e’ s e st at e. A s a r e s ult, t h e a m o u nt of S P C t h at 

W alt er i s e ntitl e d t o i s r e d u c e d. 

T h e D M s u p er s e d e s W alt er’ s e ntitl e m e nt t o S P C a n d s et s a n e w 3 y e ar P C R. 

8 3 1 6 1 - 8 3 9 9 9 

V ol 1 4 A m e n d m e nt 4 4 O ct o b er 2 0 1 7 



 

 



 

 

 

  
   

 

   

 

 

       

 

    

 

    

  

  

   

    

   

  

 

        

  

 

 

 

Appendix 1  

Treatment of foreign state retirement pensions for the 
period 20.3.09 - 12.4.10 

1 On 20.3.09 a Judge of the UT decided an appeal which affected how foreign state 

pensions were to be treated when considering entitlement to SPC1. Prior to the date 

of that decision, DMs should have treated a foreign state pension as not being part 

of a claimant’s retirement provision. The Judge decided that a foreign state pension 

may fall within the meaning of income from an overseas arrangement and therefore 

be part of the claimant’s retirement provision (see DMG 83066). Memo DMG 28/09 

was issued in July 2009 to provide guidance on this to DMs. 

1 SSWP v JK (PC) [2009] UKUT 55 (AAC) 

2 From 13.4.10 SPC legislation was amended so that a foreign state retirement 

pension cannot be part of the claimant’s retirement provision and should be treated 

in the same way as a foreign social security benefit1. 

1 SPC Regs, reg 15(2) 

Meaning of foreign state retirement pension 

3 A foreign state retirement pension is1 

1. any pension paid under the law of a country outside the UK and 

2. in the nature of social security (similar to a RP paid under UK law). 

1 reg 1(2) 

4 From 13.4.10 where the claimant is in receipt of a foreign state retirement pension 

then that income should be taken into account in the same way as any other income 

which is not part of the claimant’s retirement provision. It does not form part of the 

claimant’s retirement provision and so the treatment of it is unaffected by any AIP1. 

1 SPC Act 02, s 7(6); SPC Regs, reg 11(2) 

Example 

Juan is in receipt of SPC and the DM has set an AIP. On 30.4.10 Juan receives the 

first payment of a state retirement pension paid by the Spanish government. The DM 

decides that the income does not form part of Juan’s retirement provision because it 

is income from a foreign state retirement pension. This means that the rules 

whereby a claimant’s retirement provision is fixed for the duration of the AIP do not 

apply to this income. The DM takes the income into account when it is paid because 

it is not part of the claimant’s retirement provision. 

Vol 14 Amendment 22 June 2010 



 

 

 

  

 

  

 

 

        

  

  

 

 

 

 

 

 

  

 

 

 

5 

Supersession 

A change in the law is a relevant change of circumstances (see DMG 04109)1. From 

13.4.10 DMs should be considering superseding awards of SPC where the claimant 

is in receipt of a foreign state retirement pension. The DM should supersede the 

award of SPC where the foreign state retirement pension has been treated as part of 

the claimant’s retirement provision and that supersession results in a change in the 

amount of SPC which the claimant is entitled to. The date of change for the 

purposes of the supersession will be 13.4.102. 

1 SS CS (D&A) Regs, reg 6(2)(a); 2 reg 7(30) 

Example 

Camilla is in receipt of SPC. The DM set an AIP on 6.5.08 for a period of five years. 

On 1.5.09 Camilla began to receive a state retirement pension from the Italian 

government. The DM determined that the pension formed part of Camilla’s 

retirement provision on the grounds that it was an income from an overseas 

arrangement. Since there was an AIP already in place on 1.5.09 the foreign state 

retirement pension could have no affect on the amount of SPC that Camilla was 

entitled to. 

From 13.4.10 the DM determines that due to a change in the law, Camilla’s Italian 

pension no longer falls to be treated as part of her retirement provision. The DM 

takes the payment of that foreign state retirement pension into account as income. 

The AIP which was set for a period of five years remains in place because none of 

the circumstances which may bring it to an end have occurred (see DMG 83030 and 

83050). 

Vol 14 Amendment 22 June 2010 



 

 

 

 

 

 

 

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

   

  

  

Appendix 2 

Period in which the AIP was originally Date on which AIP will now end 

determined to end 

1 April 2019 to 14 April 2019 14 July 2016 

15 April 2019 to 30 April 2019 28 July 2016 

1 May 2019 to14 May 2019 14 August 2016 

15 May 2019 to 30 May 2019 28 August 2016 

1 June 2019 to 14 June 2019 14 October 2016 

15 June 2019 to 30 June 2019 28 October 2016 

1 July 2019 to 14 July 2019 14 November 2016 

15 July 2019 to 31 July 2019 28 November 2016 

1 August 2019 to 14 August 2019 14 December 2016 

15 August 2019 to 31 August 2019 28 December 2016 

1 September 2019 to 14 September 2019 14 February 2017 

15 September 2019 to 30  September 2019 28 February 2017 

1 October 2019 to 14 October 2019 14 March 2017 

15 October 2019 to 31 October 2019 28 March 2017 

1 November 2019 to 14 November 2019 14 April 2017 

15 November 2019 to 30 November 2019 28 April 2017 

1 December2019 to 14 December 2019 14 June 2017 

15 December 2019 to 31 December 2019 28 June 2017 

1 January 2020 to 14 January 2020 14 July 2017 

15 January 2020 to 31 January 2020 28 July 2017 

1 February 2020 to 14 February 2020 14 September 2017 

Vol 14 Amendment 40 June 2016 



 

  

  

  

  

  

  

  

   

  

  

  

  

  

  

  

  

  

  

  

  

  

  

   

  

  

  

15 February 2020 to 29 February 2020 

1 March 2020 to 14 March 2020 

15 March 2020 to 31 March 2020 

1 April 2020 to14 April 2020 

15 April 2020 to 30 April 2020 

1 May 2020 to 14 May 2020 

15 May 2020 to 31 May 2020 

1 June 2020  to 14 June 2020 

15 June 2020 to 30 June 2020 

1 July 2020 to 14 July 2020 

15 July 2020 to 31 July 2020 

1 August 2020 to 14 August 2020 

15 August 2020 to 31 August 2020 

1 September 2020 to 14 September 2020 

15 September 2020 to 30 September 2020 

1 October2020 to 14 October 2020 

15 October 2020 to 31 October 2020 

1 November 2020 to 14 November 2020 

15 November 2020 to 30 November 2020 

1 December 2020 to 14 December 2020 

15 December 2020 to 31 December 2020 

1 January 2021 to 14 January 2021 

15 January 2021 to 31 January 2021 

1 February 2021 to 14 February 2021 

15 February 2021 to 28 February 2021 

28 September 2017 

14 October 2017 

28 October 2017 

14 December 2017 

28 December 2017 

14 January 2018 

28 January 2018 

14 March 2018 

28 March 2918 

14 April 2018 

28 April 2018 

14 June 2018 

28 June 2018 

14 July 2018 

28 July 2018 

14 August 2018 

28 August 2018 

14 October 2018 

28 October 2018 

14 November 2018 

28 November 2018 

14 January 2019 

28 January 2019 

14 February 2019 

28 February 2019 

Vol 14 Amendment 40 June 2016 



 

 

  

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

         
 

1 March 2021 to 14 March 2021 14 March 2019 

15 March 2021 to 5 April 2021 28 March 2019” 

The content of the examples in this document (including use of imagery) is for 
illustrative purposes only 

Vol 14 Amendment 40 June 2016 



 

 

 


