@ HM Revenue
& Customs

Disclosure of Tax Avoidance Schemes

Notification of Scheme Reference Number

You are involved in a Disclosed Tax Avoidance Scheme

Your scheme is not HM Revenue
and Customs (HMRC) approved

You may not have been aware that you are involved in a
Tax Avoidance Scheme. However, you need to understand

your responsibilities or you could face significant penalties.

Being involved in tax avoidance means:

« HMRC may subject your tax affairs to close scrutiny and
you will be marked out as a high risk taxpayer

« you may find yourself tied up in a dispute, which can
last for years

« you may soon receive an Accelerated Payment Notice
requiring you to pay any claimed tax saving

+ you may end up in front of a tax tribunal with your
tax affairs being made public

« you may have to pay more in tax, interest and penalties
than the scheme claims to save you

Can you still withdraw?

If you are worried about what you have signed up to, want
to withdraw from it, or discuss the implications with HMRC,
phone 03000 XXX XXX.

Failure to comply with any of the
requirements below may lead to
payment of significant penalties

Receipt of this notice means:

« you must report this Scheme Reference Number (SRN)
to HMRC for all affected years on your tax returns or,
in specific circumstances, on form AAG4, ‘Disclosure of
avoidance scheme' - go to www.gov.uk/forms-to-disclose-
tax-avoidance-schemes for information on how to do this
and to download a copy if you are required to pass this
form on

« when entering the SRN on a tax return, use only the boxes
specified for that purpose - don't enter the SRN in the
white space - the guidance notes for the tax return in
question will specify where to put the SRN, which may be
on special or additional pages

+ you must pass a completed copy of this form to anyone
you know may be a party to the scheme and who may
obtain a tax or National Insurance contributions advantage
- if you pass this form to another person enter the date
(DD MM YYYY) below:

« if you are an employer you must complete form AAG7,
‘Disclosure of Tax Avoidance Schemes' and provide the
SRN of each employee who is a party to the scheme

0 Important information on page 2.

Details to be provided by the promoter

1 Promoter's full name

2| Promoter's full address

Postcode

AAG6 Draft 150707

3| Scheme Reference Number (SRN)

4 Brief description or name of the scheme

5 Date DD MM YYYY
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Things tax avoiders should consider

The vast majority of people in the UK don't try to avoid paying tax. They pay on time and without intervention from
HM Revenue and Customs (HMRQ). Some tax avoiders are not aware of the consequences.

Your scheme is not HMIRC approved

Getting an avoidance Scheme Reference Number (SRN)
doesn't mean HMRC has in any way approved or cleared the
scheme. HMRC issues these numbers to identify and track
you as a user of an avoidance scheme.

Most schemes don't work

You may be told that avoidance is legal but if the scheme
doesn't work you'll have made an incorrect tax return which is
not in accordance with the law. You are legally obliged to pay
tax that is due and you may be charged interest and penalties
if you try to avoid it.

It could cost you more than you bargained for
Avoidance schemes are complex. They can give rise to
unintended additional tax consequences, and the fees you
pay the promoter don't count as tax paid. So you could
end up paying much more than just the tax you're trying
to avoid.

You may have significant legal fees to pay

If the scheme is taken to litigation, you're likely to have large
legal fees to pay. Your promoter may ask you to pay into a
‘fighting fund' up front.

You could face criminal conviction
If you deliberately mislead or conceal information from
HMRC, you could be prosecuted and convicted.

You could face negative publicity as a tax avoider
If you are named in court papers when a scheme is litigated,
or your name is in a public register, you could be reported in
the media as a tax dodger.

You'll have to pay the tax up front anyway

You won't get a cash flow advantage while HMRC investigates
a scheme. New legislation means you'll have to pay the
disputed tax up front.
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