
 

 

Central Government Direct and Indirect Spend with SMEs 2013-14 
 
In the Coalition Agreement1 the government committed to an aspiration of awarding 
25 per cent of central government procurement spend to small and medium sized 
enterprises (SMEs2), directly or via the supply chain, by May 2015. This aspiration 
was met in the 2013-14 financial year. 
 
Reports on the aspiration are represented as the sum of two figures: direct spend 
and indirect spend, as the figures are calculated using different methodologies. This 
provides the figure against which the aspiration is measured. 
Table 1: Central Government’s direct and indirect spend with SMEs in 2013/14 
(£millions 

 
 
 
Notes 
1 Indirect spend represents data captured directly by Cabinet Office from suppliers 
for 2013/14. 
2 The indirect spend figures are reported by suppliers via the SID4GOV platform as 
part of the centrally coordinated quarterly supplier survey. These figures are 
indicative and have not been supplied by Departments. 

3 FCO direct spend is based on UK spend only. Indirect has been calculated against 
global total procurement spend. 

4 MoD total procurement and direct spend figures are for the core department only, 
therefore excluding its Executive Agencies and NDPB. 
5 Data reported by suppliers for central government with no departmental 
association 
 



 

 

 
1https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/7
8977/coalition_programme_for_government.pdf, p. 10. 
2 We use the EU definition of an SME: 
http://ec.europa.eu/enterprise/policies/sme/files/sme_definition/sme_user_guide_
en.pdf2 
 

Methodology: Direct Spend 
To calculate the direct spend, we use Dun and Bradstreet, a leading provider of 
business information, to classify all government suppliers as either SMEs or non-
SMEs. We then use departments’ accounting systems to calculate how much money 
has been directly spent with SMEs. Departments are asked to include the core 
department and its Executive Agencies and Non-Departmental Public Bodies 
(NDPBs). Returns are reviewed and signed off by Commercial Directors. 
 
 

Methodology: Indirect Spend 
Indirect spend with SMEs via the supply chain is collected through a Cabinet Office-
administered survey of the top 500 suppliers, on a department by department basis. 
The information is collected on our behalf by NQC (an SME). Departments then 
review this data. 
 
Because we rely on reported data and not on data supplied by departments, the 
approach to indirect spend should be regarded as indicative. It leaves a significant 
proportion of spend un-surveyed, particularly in MoD. To get a more accurate 
picture of spend for 2013-14 and having developed our approach with the National 
Audit Office, we undertook a sampling exercise with MoD to estimate the remainder 
of its spend.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

 
 



 

 

Table 2: Central government’s direct spend with SMEs from 2009/10 to 2013/14 
(£millions) 

 
 
 
Notes 
1 DEFRA has seen a shift in its figures as a result of due diligence carried out 
highlighting the misclassification of SMEs. 
2FCO total procurement spend for 2010/11 and 2011/12 is based on global spend, 
total procurement spend for 2012/13 and 2013/14 is based on UK spend only. All 
FCO direct spend is based on UK spend.  
3 MoD total procurement and direct spend figures are for the core department only, 
therefore excluding its Executive Agencies and NDPB. 


