
Roles and responsibilities under the Capacity Market 

Government 
 

 Overall responsibility for policy and operation of the Capacity 
Market  

 Reporting to Ministers / communication of Ministers’ 
decisions  

 Finalising the design of new legislation and its 
implementation  

 Producing the EMR Delivery Plan and annual updates to it  

 Managing any future changes to regulations  

 Determines the de-rating factors for interconnectors 
 

National Grid 
(Delivery Body) 
 

 Producing an annual capacity report for Government, which 
will advise on capacity requirements to meet the published 
reliability standard  

 Operating core IT systems to support the running of capacity 
auctions, the pre-qualification process and the Capacity 
Market Register  

 Operating business processes to support capacity auctions 
and pre-qualification, and producing supporting 
documentation/guides including the auction guidelines 

 Operating business processes to support the management 
of each delivery year, e.g. contract management  

  Appointing the Auction Monitor  

 

Electricity 
Settlements 
Company 
(Settlement 
Body) 

 
 Provide accountability, governance and control of the 

monies collected and disbursed under the Capacity Market 
(Payment) Regulations.  

 Holding and monitoring credit cover from auction applicants;  

  Verifying meter arrangements for capacity providers that 
either have complex sites or are not party to the Balancing 
and Settlement Code (BSC);  

 Determining Capacity Market settlement disputes relating to 
the functions of the Settlement Services Provider; and  

  Monitoring and reviewing the regulations relating to the 
settlement functions of the Capacity Market.  

 

 
Elexon 
(including 
Capacity Market 
Settlement 
Services 
Provider) 

 

 Carrying out verification of credit cover on behalf of the 
Settlement Body  

 Procuring and managing settlement services and systems 
on behalf of the Settlement Body  

 Managing changes to Balancing and Settlement Code 
(BSC) systems and documentation  

 

 
Ofgem 

 Monitoring the CM and enforcing the legislation 

 Overseeing NGET’s delivery of its CM roles  

  Making capacity market rules, while having regard to its 



principal objective, general duties, and the CM objectives 

 Handling disputes which have been escalated following 
the Delivery Body disputes process  

 

 


