Changes to the law on investments in occupational pension schemes - response from LCPF and LPFA
[bookmark: _GoBack]Dear Sirs,
 
We have read with interest the published consultation on changes to the Investment Regulations following the Law Commission’s report “Fiduciary Duties of Investment Intermediaries”. London Pensions Fund Authority and Lancashire County Pension Fund are administering authorities of the Local Government Pension Scheme (LGPS). The LGPS is specifically governed by separate legislation – namely the LGPS Investment (Management of Funds) Regulations 2009. As such the legislation under review is not directly applicable and a detailed response to individual questions is not provided.
 
However there are some implications for the LGPS which should be considered:
 
1)      The clarification to the fiduciary duty to allow “trustees” to make investment decisions based on non-financial factors in certain circumstances will apply to LGPS decision making bodies.
Therefore any statutory or regulatory clarification is welcomed and should also be clarified in the relevant LGPS guidance/legislation. 

As asset owners with a long term horizon we feel that it is important that any legislation or guidance around this issue concentrates on long term sustainability factors. A key point is the ability for trustees take non-financial factors into account rather any mandatory proposal.
 
2)      In addition any changes to the content of the Statement of Investment Principles or Stewardship Code requirements should naturally flow into the LGPS regulations to ensure they remain in line with best practice.
 
A wider point to note is that we would encourage a full overhaul and consultation on the LGPS Investment Regulations 2009. This would not only allow for the implementation of any amendments in line with (1) and (2) above but would also permit industry-wide comment on an alternative approach moving forward. We would advocate a removal of some of the constraints placed on local authority pension schemes in exchange for the prudential approach adopted by the private sector. This would facilitate collaboration between LGPS funds which is currently being hindered by limiting allocations to collective investment schemes.
 
Yours,
 
Lancashire County Pension Fund and 
London Pensions Fund Authority
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Greg Smith
Head of Governance & Strategy
London Pensions Fund Authority
2nd Floor
169 Union Street
London
SE1 0LL
Direct phone:  020 7369 6058
07957497281
 
Please consider the environment before printing this email
 
   [image: cid:image002.jpg@01CFF9B8.3AB123E0]  [image: cid:image003.jpg@01CFF9B8.3AB123E0]  [image: cid:image004.jpg@01CFF9B8.3AB123E0]  [image: cid:image005.jpg@01CFF9B8.3AB123E0]


	[image: cid:115042421355901715@uk-mta-19.uk.mimecast.lan]




image3.jpeg




image4.jpeg




image5.jpeg




image6.jpeg




image7.jpeg
A F\@,»;





image1.png
Lancashire

[ G-
Sounct €&




image2.jpeg




