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Objective 4: To maximise economic benefits and to support the competitiveness of the UK economy 

Question 6: Will It Enhance Economic Benefits? 

SEA Topic LGW-2R LHR-ENR LHR-NWR 

Description of 
Impact 
(including 
receptor) 

Direct impacts:  
The total passenger benefits are valued at  
£48.5bn and include: 
 Lower fares: £43.9bn 
 Frequency benefits: £3.2bn 
 Reduced delays: £1.4bn 
Other direct benefits are as follows: 
 Total producer impact: £-40.8bn; 
 Government revenue: £2.5bn. 
Wider economic impacts: 
 Business output benefits: £1.1bn; 
 Agglomeration benefits: £0.3bn - £1.6bn. 
The trade benefits have been estimated at either 
£6.9bn, £13.1bn, or £43.0bn depending on the 
approach taken. However, it should be noted that 
these are not additive to the other wider economic 
impacts. 
Total benefits (excluding trade and producer 
impacts): £52.4 – 53.7bn 

Direct impacts:  
The total passenger benefits are valued at  
£46.9bn and include: 
 Lower fares: £41.9bn 
 Frequency benefits: £4.6bn 
 Reduced delays: £0.4bn 
Other direct benefits are as follows: 
 Total producer impact: £-31.2bn; 
 Government revenue: £1.5bn. 
Wider economic impacts: 
 Business output benefits: £1.2bn; 
 Agglomeration benefits: £0.5bn - £2.1bn; 
The trade benefits have been estimated at either 
£5.5bn, £10.0bn or £85.8bn depending on the 
approach taken. However, it should be noted that 
these are not additive to the other wider economic 
impacts. 
Total benefits (excluding trade and producer 
impacts): £50.1 – 51.7bn 

Direct impacts:  
The total passenger benefits are valued at  
£55.4bn and include: 
 Lower fares: £49.2bn 
 Frequency benefits: £5.7bn 
 Reduced delays: £0.6bn 
Other direct benefits are as follows: 
 Total producer impact: £-38.0bn; 
 Government revenue: £1.8bn. 
Wider economic impacts: 
 Business output benefits: £1.4bn; 
 Agglomeration benefits: £0.7bn - £2.5bn. 
The trade benefits have been estimated at either 
£6.6bn, £11.9bn, or £108.3bn depending on the 
approach taken. However, it should be noted that 
these are not additive to the other wider economic 
impacts. 
Total benefits (excluding trade and producer 
impacts): £59.2 – 61.1bn 

Direct/ Indirect/ 
Cumulative 

Direct, Indirect and Cumulative 
Direct benefits to the users and producers of 
aviation as well as government. Indirect benefits 
will include enhanced trade impacts and improved 
agglomeration effects.  
Cumulative beneficial effect on the economy when 
considered in conjunction with other development. 

Direct, Indirect and Cumulative 
Direct benefits to the users and producers of 
aviation as well as government. Indirect benefits will 
include enhanced trade impacts and improved 
agglomeration effects. 
Cumulative beneficial effect on the economy when 
considered in conjunction with other development. 

Direct, Indirect and Cumulative 
Direct benefits to the users and producers of 
aviation as well as government. Indirect benefits will 
include enhanced trade impacts and improved 
agglomeration effects. 
Cumulative beneficial effect on the economy when 
considered in conjunction with other development. 
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Question 6: Will It Enhance Economic Benefits? 

SEA Topic LGW-2R LHR-ENR LHR-NWR 

Probability 
(High, Medium, 
Low, Very Low) 

High 
There is a High probability that beneficial effects 
will be realised through development of this 
scheme. 

High 
There is a High probability that beneficial effects will 
be realised through development of this scheme. 

High 
There is a High probability that beneficial effects will 
be realised through development of this scheme. 

Phase, Duration 
(Long-term, 
Medium-term, 
Short-term), 
Frequency 

Operation, Long-term, Continual 
Impacts have been calculated in PV terms (2014 
prices) over a 60 year assessment period. It is 
anticipated that these benefits will extend beyond 
the assessment period92. 

Operation, Long-term, Continual 
Impacts have been calculated in PV terms (2014 
prices) over a 60 year assessment period. It is 
anticipated that these benefits will extend beyond 
the assessment period93. 

Operation, Long-term, Continual 
Impacts have been calculated in PV terms (2014 
prices) over a 60 year assessment period. It is 
anticipated that these benefits will extend beyond 
the assessment period94. 

Permanent/ 
Temporary 
Irreversible/ 
Reversible 

Permanent and Irreversible 
Airport expansion will provide benefits to the 
economy beyond 2050 (benefits beyond 2050 are 
based on extrapolation). Over the appraisal period 
beneficial effects are considered to be irreversible, 
although they may diminish over time, or be 
reduced by external factors including social, 
economic and technological change95. 

Permanent and Irreversible  
Airport expansion will provide benefits to the 
economy beyond 2050 (benefits beyond 2050 are 
based on extrapolation). Over the appraisal period 
beneficial effects are considered to be irreversible, 
although they may diminish over time, or be 
reduced by external factors including social, 
economic and technological change96.  

Permanent and Irreversible 
Airport expansion will provide benefits to the 
economy beyond 2050 (benefits beyond 2050 are 
based on extrapolation). Over the appraisal period 
beneficial effects are considered to be irreversible, 
although they may diminish over time, or be 
reduced by external factors including social, 
economic and technological change97.  

Magnitude and 
Spatial Extent, 
incl. 
Transboundary 

High / National 
The assessment focuses on addressing the 
economic impacts within the UK. Although trade 
benefits will be those accruing within UK only, the 
benefits to international passengers using UK 
airports are included. 

High / National 
The assessment focuses on addressing the 
economic impacts within the UK. Although trade 
benefits will be those accruing within the UK only, 
the benefits to international passengers using UK 
airports are included. 

High / National 
The assessment focuses on addressing the 
economic impacts within the UK. Although trade 
benefits will be those accruing within the UK only, 
the benefits to international passengers using UK 
airports are included. 

                                                      
92 Airports Commission, 2015. Economy: Wider Economic Impact Assessment, p. 10. [online] Accessed 24/12/2015. 
93 Airports Commission, 2015. Economy: Wider Economic Impact Assessment, p. 10. [online] Accessed 24/12/2015. 
94 Airports Commission, 2015. Economy: Wider Economic Impact Assessment, p. 10. [online] Accessed 24/12/2015. 
95 Airports Commission, 2015. Economy: Wider Economic Impact Assessment, p. 10. [online] Accessed 24/12/2015. 
96 Airports Commission, 2015. Economy: Wider Economic Impact Assessment, p. 10. [online] Accessed 24/12/2015. 
97 Airports Commission, 2015. Economy: Wider Economic Impact Assessment, p. 10. [online] Accessed 24/12/2015. 

https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/439681/economy-wider-economic-impacts-assessment.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/439681/economy-wider-economic-impacts-assessment.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/439681/economy-wider-economic-impacts-assessment.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/439681/economy-wider-economic-impacts-assessment.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/439681/economy-wider-economic-impacts-assessment.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/439681/economy-wider-economic-impacts-assessment.pdf
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Question 6: Will It Enhance Economic Benefits? 

SEA Topic LGW-2R LHR-ENR LHR-NWR 

Assumptions 
and Limitations 

The Passenger Forecasts used are based on 
assumptions about the national and international 
economy which are uncertain98. 
Passenger benefits have been calculated on the 
assumption that any increase in aero-charges 
could be absorbed by airlines and therefore would 
not be passed through to passengers as higher 
fares.   
The assessment of need scenario has been 
selected by the DfT as the central case. Significant 
positive economic benefits are estimated in each of 
the AC’s global economic scenarios.  

The Passenger Forecasts are based on 
assumptions about the national and international 
economy which are uncertain99. 
Passenger benefits have been calculated on the 
assumption that any increase in aero-charges could 
be absorbed by airlines and therefore would not be 
passed through to passengers as higher fares.   
The assessment of need scenario has been 
selected by the DfT as the central case. Significant 
positive economic benefits are estimated in each of 
the AC’s global economic scenarios. 

The Passenger Forecasts are based on 
assumptions about the national and international 
economy which are uncertain100. 
Passenger benefits have been calculated on the 
assumption that any increase in aero-charges could 
be absorbed by airlines and therefore would not be 
passed through to passengers as higher fares.   
The assessment of need scenario has been 
selected by the DfT as the central case. Significant 
positive economic benefits are estimated in each of 
the AC’s global economic scenarios. 

Significance Significant Positive effect (++) Significant Positive effect (++) Significant Positive effect (++) 

 Direct, indirect and cumulative effects from direct 
and wider economic impacts; high probability 
effects during operation (long-term continuous); 
permanent and irreversible; high magnitude and 
international extent. 

Direct, indirect and cumulative effects from direct 
and wider economic impacts; high probability effects 
during operation (long-term continuous); permanent 
and irreversible; high magnitude and international 
extent. 

Direct, indirect and cumulative effects from direct 
and wider economic impacts; high probability effects 
during operation (long-term continuous); permanent 
and irreversible; high magnitude and international 
extent. 

 
  

                                                      
98 Airports Commission, 2015. Economy: Wider Economic Impacts Assessment, p. 28. [online] Accessed 24/12/2015. 
99 Airports Commission, 2015. Economy: Wider Economic Impacts Assessment, p. 28. [online] Accessed 24/12/2015. 
100 Airports Commission, 2015. Economy: Wider Economic Impacts Assessment, p. 28. [online] Accessed 24/12/2015. 

https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/439681/economy-wider-economic-impacts-assessment.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/439681/economy-wider-economic-impacts-assessment.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/439681/economy-wider-economic-impacts-assessment.pdf
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Question 7:  Will It Contribute To Sustainable Growth In Employment? 

SEA Topic LGW-2R LHR-ENR LHR-NWR 

Description of 
Impact (incl. 
receptor) 

Although there will be local impacts, the extent of 
employment impacts at a national level remains 
unclear (due to displacement).  
It is also anticipated that many jobs will be created 
during the construction phase, although these may 
again be displaced from other potential construction 
activities.  

Although there will be local impacts, the extent of 
employment impacts at a national level remains 
unclear (due to displacement).  
It is also anticipated that many jobs will be created 
during the construction phase, although these may 
again be displaced from other potential construction 
activities.  

Although there will be local impacts, the extent of 
employment impacts at a national level remains 
unclear (due to displacement).  
It is also anticipated that many jobs will be created 
during the construction phase, although these may 
again be displaced from other potential construction 
activities.  

Direct/ Indirect/ 
Cumulative 

Direct, Indirect and Cumulative  
Direct and indirect employment impacts.  
Airport expansion would also have cumulative 
beneficial effects on local employment, as it is likely 
to attract businesses to locate on employment sites 
allocated for development within Local 
Development Plans. 

Direct, Indirect and Cumulative  
Direct and indirect employment impacts.  
Airport expansion would also have cumulative 
beneficial effects on local employment, as it is likely 
to attract businesses to locate on employment sites 
allocated for development within Local 
Development Plans. 

Direct, Indirect and Cumulative  
Direct and indirect employment impacts.  
Airport expansion would also have cumulative 
beneficial effects on local employment, as it is likely 
to attract businesses to locate on employment sites 
allocated for development within Local 
Development Plans. 

Probability 
(High, Medium, 
Low, Very Low) 

High 

There is a high probability of a beneficial effect. 

High 

There is a high probability of a beneficial effect. 

High 

There is a high probability of a beneficial effect. 

Phase, Duration 
(Long-term, 
Medium-term, 
Short-term), 
Frequency 

Construction and Operation, Long-term, 
Continual 
Construction jobs will be temporary, but will provide 
a relatively long term benefit, as construction would 
take place over many years. 
It is anticipated that employment will be sustained 
into the future beyond 2050.  

Construction and Operation, Long-term, 
Continual 
Construction jobs will be temporary, but will provide 
a relatively long term benefit, as construction would 
take place over many years. 
It is anticipated that employment will be sustained 
into the future beyond 2050. 

Construction and Operation, Long-term, 
Continual 
Construction jobs will be temporary, but will provide 
a relatively long term benefit, as construction would 
take place over many years. 
It is anticipated that employment will be sustained 
into the future beyond 2050.  

Permanent/ 
Temporary 
Irreversible/ 
Reversible 

Permanent and Irreversible 
The beneficial effects are considered to be 
irreversible, although they may diminish over time. 

Permanent and Irreversible 
The beneficial effects are considered to be 
irreversible, although they may diminish over time. 

Permanent and Irreversible 
The beneficial effects are considered to be 
irreversible, although they may diminish over time. 
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Question 7:  Will It Contribute To Sustainable Growth In Employment? 

SEA Topic LGW-2R LHR-ENR LHR-NWR 

Magnitude and 
Spatial Extent, 
incl. 
Transboundary 

Medium / National 
These effects are likely to be ‘local’ and there will be 
some displacement from elsewhere. This could 
include displacement from areas near other 
airports. 

Medium / National 
These effects are likely to be ‘local’ and there will be 
some displacement from elsewhere. This could 
include displacement from areas near other 
airports. 

Medium / National 
These effects are likely to be ‘local’ and there will 
be some displacement from elsewhere. This could 
include displacement from areas near other 
airports. 

Assumptions 
and Limitation 

Employment growth would be experienced at a 
local level with displacement from elsewhere in the 
UK. 

Employment growth would be experienced at a 
local level with displacement from elsewhere in the 
UK. 

Employment growth would be experienced at a 
local level with displacement from elsewhere in the 
UK. 

Significance Significant Positive effect (++) Significant Positive effect (++) Significant Positive effect (++) 

 Direct, indirect and cumulative effects from direct 
and indirect employment impacts; high probability 
effects during construction and operation (long-term 
continuous); permanent and irreversible; medium 
magnitude and national extent. 

Direct, indirect and cumulative effects from direct 
and indirect employment impacts; high probability 
effects during construction and operation (long-term 
continuous); permanent and irreversible; medium 
magnitude and national extent. 

Direct, indirect and cumulative effects from direct 
and indirect employment impacts; high probability 
effects during construction and operation (long-term 
continuous); permanent and irreversible; medium 
magnitude and national extent. 
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Question 8:  Will It Support The Productivity Of The UK Economy? 

SEA Topic LGW-2R LHR-ENR LHR-NWR 

Description of 
Impact (incl. 
receptor) 

Two types of productivity-related impacts are 
expected to arise: 
 enhanced productivity through increased 

trade and associated spin-off benefits; and 
 increased productivity through 

strengthening agglomerations and clusters. 

Two types of productivity-related impacts are 
expected to arise: 
 enhanced productivity through increased 

trade and associated spin-off benefits; and 
 increased productivity through 

strengthening agglomerations and clusters.  

Two types of productivity-related impacts are 
expected to arise: 
 enhanced productivity through increased 

trade and associated spin-off benefits; and 
 increased productivity through 

strengthening agglomerations and clusters.  

Direct/ Indirect/ 
Cumulative 

Direct, Indirect 
The move to more productive employment will 
arise both as a direct result of airport expansion, 
and indirectly as businesses attracted to locate 
in the vicinity of the airport contribute to 
improved productivity. 

Direct, Indirect 
The move to more productive employment will 
arise both as a direct result of airport expansion, 
and indirectly as businesses attracted to locate 
in the vicinity of the airport contribute to 
improved productivity. 

Direct, Indirect  
The move to more productive employment will 
arise both as a direct result of airport expansion, 
and indirectly as businesses attracted to locate 
in the vicinity of the airport contribute to 
improved productivity. 

Probability 
(High, Medium, 
Low, Very Low) 

Medium 
There is a medium probability of a beneficial 
effect. 

Medium 
There is a medium probability of a beneficial 
effect. 

Medium 
There is a medium probability of a beneficial 
effect. 

Phase, Duration 
(Long-term, 
Medium-term, 
Short-term), 
Frequency 

Operational, Long-term, Continuous 
The impacts on productivity have been derived 
via changes in agglomeration and the impacts of 
improved trade. These impacts will be observed 
over the assessment period and are anticipated 
to extend beyond this period. 

Operational, Long-term, Continuous 
The impacts on productivity have been derived 
via changes in agglomeration and the impacts of 
improved trade. These impacts will be observed 
over the assessment period and are anticipated 
to extend beyond this period. 

Operational, Long-term, Continuous 
The impacts on productivity have been derived 
via changes in agglomeration and the impacts 
of improved trade. These impacts will be 
observed over the assessment period and are 
anticipated to extend beyond this period. 

Permanent/ 
Temporary 
Irreversible/ 
Reversible 

Permanent and Irreversible 
Airport expansion will continue to generate 
productivity improvements beyond 2050. Over 
the assessment period, the beneficial effects are 
considered to be irreversible, although they may 
diminish over time. 

Permanent and Irreversible 
Airport expansion will continue to generate 
productivity improvements beyond 2050. Over 
the assessment period, the beneficial effects are 
considered to be irreversible, although they may 
diminish over time. 

Permanent and Irreversible 
Airport expansion will continue to generate 
productivity improvements beyond 2050. Over 
the assessment period, the beneficial effects 
are considered to be irreversible, although they 
may diminish over time 

Magnitude and 
Spatial Extent, 
incl. 
Transboundary 

Medium / Local 
Enhanced productivity is expected to be positive 
at a net national level but will primarily benefit 
the local economy (i.e. in the clusters located 
near the airport). 

Medium / Local 
Enhanced productivity is expected to be positive 
at a net national level but will primarily benefit 
the local economy (i.e. in the clusters located 
near the airport). 

Medium / Local 
Enhanced productivity is expected to be positive 
at a net national level but will primarily benefit 
the local economy (i.e. in the clusters located 
near the airport). 
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Question 8:  Will It Support The Productivity Of The UK Economy? 

SEA Topic LGW-2R LHR-ENR LHR-NWR 

Assumptions 
and Limitation 

The effects which are predicted are based on 
reductions in generalised cost which in turn 
depend on the Passenger Forecasts. These 
forecasts are based on assumptions about the 
national and international economy which are 
uncertain101. 
While the existence of wider economic benefits 
is recognised, their exact magnitude is inherently 
uncertain. 
The assessment of need scenario has been 
selected by the DfT and the AC as the central 
case. Significant positive productivity benefits 
are expected in each of the AC’s global 
economic scenarios. 

The effects which are predicted are based on 
reductions in generalised cost which in turn 
depend on the Passenger Forecasts. These 
forecasts are based on assumptions about the 
national and international economy which are 
uncertain102. 
While the existence of wider economic benefits 
is recognised, their exact magnitude is inherently 
uncertain. The assessment of need scenario has 
been selected by the DfT and the AC as the 
central case. Significant positive productivity 
benefits are expected in each of the AC’s global 
economic scenarios. 

The effects which are predicted are based on 
reductions in generalised cost which in turn 
depend on the Passenger Forecasts. These 
forecasts are based on assumptions about the 
national and international economy which are 
uncertain103. 
While the existence of wider economic benefits 
is recognised, their exact magnitude is 
inherently uncertain. The assessment of need 
scenario has been selected by the DfT and the 
AC as the central case. Significant positive 
productivity benefits are expected in each of the 
AC’s global economic scenarios. 

Significance Significant Positive effect (++) Significant Positive effect (++) Significant Positive effect (++) 

 Direct and indirect effects from the move to more 
productive employment; medium probability 
effects during operation (long-term continuous); 
permanent and irreversible; medium magnitude 
and local extent. 

Direct, indirect and cumulative effects from the 
move to more productive employment; medium 
probability effects during operation (long-term 
continuous); permanent and irreversible; 
medium magnitude and local extent. 

Direct, indirect and cumulative effects from the 
move to more productive employment; medium 
probability effects during operation (long-term 
continuous); permanent and irreversible; 
medium magnitude and local extent. 

 
  

                                                      
101 Airports Commission, 2015. Economy: Wider Economic Impacts Assessment, p. 28. [online] Accessed 24/12/2015. 
102 Airports Commission, 2015. Economy: Wider Economic Impacts Assessment, p. 28. [online] Accessed 24/12/2015. 
103 Airports Commission, 2015. Economy: Wider Economic Impacts Assessment, p. 28. [online] Accessed 24/12/2015. 

https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/439681/economy-wider-economic-impacts-assessment.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/439681/economy-wider-economic-impacts-assessment.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/439681/economy-wider-economic-impacts-assessment.pdf
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Objective 5: To promote employment and economic growth in the local area and surrounding region 

Question 9: Will It Incorporate Accessibility Improvements, Particularly With Key Local Employment Centres And Areas Of High Unemployment? 

SEA Topic LGW-2R LHR-ENR LHR-NWR 

Description of 
Impact (incl. 
receptor) 

Long term increases in surface passengers 
associated with the airport are anticipated. In 
addition, there are also expected to be increases in 
the use of surface access systems by additional 
users not associated with the airport. 
The improvements to surface access planned under 
the do minimum scenario are expected to 
accommodate the additional passengers associated 
with airport expansion. However, long term 
increases in airport and non-airport related transport 
demands are expected to negate any network 
benefits to journey times for other users of surface 
transport systems around the airport. As a 
consequence no accessibility benefits to key local 
employment centres (such as Crawley) are 
anticipated104. Further enhancements to the surface 
transport network may be required to ensure 
accessibility benefits are maintained in the long 
term. 

Long term increases in surface passengers 
associated with the airport are anticipated. In 
addition, there are also expected to be increases in 
the use of surface access systems by additional 
users not associated with the airport. 
Under the do minimum scenario, the planned 
improvements to the local transport network, 
particularly rail, will improve connectivity for those 
who live and work near these routes.105 However, 
long term increases in airport and non-airport 
related transport demands are expected to negate 
any network benefits to journey times for other 
users of surface transport systems around the 
airport. Further enhancements to the surface 
transport network may be required to ensure 
accessibility benefits are maintained in the long 
term. 

Long term increases in surface passengers 
associated with the airport are anticipated. In 
addition, there are also expected to be increases 
in the use of surface access systems by 
additional users not associated with the airport. 
Under the do minimum scenario, the planned 
improvements to the local transport network, 
particularly rail, will improve connectivity for those 
who live and work near these routes.106 However, 
long term increases in airport and non-airport 
related transport demands are expected to 
negate any network benefits to journey times for 
other users of surface transport systems around 
the airport.  Further enhancements to the surface 
transport network may be required to ensure 
accessibility benefits are maintained in the long 
term. 

Direct/ Indirect/ 
Cumulative 

Direct, Indirect and Cumulative 
Improvements or reductions to accessibility would 
directly affect the local economy. 

Direct Indirect and Cumulative  
Improvements or reductions to accessibility would 
directly affect the local economy. 

Direct, Indirect and Cumulative  
Improvements or reductions to accessibility would 
directly affect the local economy. 

Probability (High, 
Medium, Low, Very 
Low) 

Medium 
The effects on accessibility are complex in nature, 
and will vary across the routes and modes of 
transportation which are considered by the 
assessment. 

Medium 
The effects on accessibility are complex in nature, 
and will vary across the routes and modes of 
transportation which are considered by the 
assessment. 

Medium 
The effects on accessibility are complex in nature, 
and will vary across the routes and modes of 
transportation which are considered by the 
assessment. 

                                                      
104 Jacobs, 2014. Local Economy Impacts: Assessment, p. 96. [online] Accessed 24/12/2015. 
105 Jacobs, 2014. Local Economy Impacts: Assessment, p. 96. [online] Accessed 24/12/2015. 
106 Jacobs, 2014. Local Economy Impacts: Assessment, p. 96. [online] Accessed 24/12/2015. 

https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/373487/AC09-local-economy-assessment.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/373487/AC09-local-economy-assessment.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/373487/AC09-local-economy-assessment.pdf


 

Appraisal of Sustainability App A-3- Page 35 of 47 WSP | Parsons Brinckerhoff 
Department for Transport  Project No 62103867  
  
 

Question 9: Will It Incorporate Accessibility Improvements, Particularly With Key Local Employment Centres And Areas Of High Unemployment? 

SEA Topic LGW-2R LHR-ENR LHR-NWR 

Phase, Duration 
(Long-term, 
Medium-term, 
Short-term), 
Frequency 

Impacts on accessibility will be affected by both 
construction activities, and during the operational 
life of the scheme. 

Impacts on accessibility will be affected by both 
construction activities, and during the operational 
life of the scheme. 

Impacts on accessibility will be affected by both 
construction activities, and during the operational 
life of the scheme. 

Permanent/ 
Temporary 
Irreversible/ 
Reversible 

Permanent and Reversible 
The effects will be permanent and on-going. 
However, future transport improvements or changes 
to demand may reverse the scenario which is 
projected. 

Permanent and Reversible 
The effects as they are described will be 
permanent and on-going. However, future 
transport improvements or changes to demand 
may reverse the scenario which is projected. 

Permanent and Reversible 
The effects as they are described will be 
permanent and on-going. However, future 
transport improvements or changes to demand 
may reverse the scenario which is projected. 

Magnitude and 
Spatial Extent, incl. 
Transboundary 

Low, Local 
The effects described under this appraisal question 
are exclusive to the local economy, however it is 
expected that effects on accessibility are expected 
to be realised through improved access for other 
parts of the country to London. These effects are 
considered under the other appraisal questions 
within this assessment. 

Low, Local 
The effects described under this appraisal question 
are exclusive to the local economy, however it is 
expected that effects on accessibility are expected 
to be realised through improved access for other 
parts of the country to London. These effects are 
considered under the other appraisal questions 
within this assessment. 

Low, Local 
The effects described under this appraisal 
question are exclusive to the local economy, 
however it is expected that effects on accessibility 
are expected to be realised through improved 
access for other parts of the country to London. 
These effects are considered under the other 
appraisal questions within this assessment. 

Assumptions and 
Limitation 

The AC provides a generalised indication of the 
accessibility effects which will arise from the 
implementation of surface access proposals in the 
travel to work area around Gatwick Airport. There 
will be both improvements and / or reductions in the 
performance of individual road and rail connections 
which will affect users107.  

The AC provides a generalised indication of the 
accessibility effects which will arise from the 
implementation of surface access proposals in the 
travel to work area around Heathrow Airport. There 
will be both improvements and / or reductions in 
the performance of individual road and rail 
connections which will affect users108. 

The AC provides a generalised indication of the 
accessibility effects which will arise from the 
implementation of surface access proposals in 
the travel to work area around Heathrow Airport. 
There will be both improvements and / or 
reductions in the performance of individual road 
and rail connections which will affect users109. 

Significance Neutral (0) Neutral (0) Neutral (0) 

                                                      
107 Jacobs, 2014. Local Economy Impacts: Assessment. [online] Accessed 24/12/2015. 
108 Jacobs, 2014. Local Economy Impacts: Assessment. [online] Accessed 24/12/2015. 
109 Jacobs, 2015. Local Economy: Impacts Assessment Post Consultation Update, p. 17. [online] Accessed 24/12/2015. 

https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/373487/AC09-local-economy-assessment.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/373487/AC09-local-economy-assessment.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/373487/AC09-local-economy-assessment.pdf
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Question 9: Will It Incorporate Accessibility Improvements, Particularly With Key Local Employment Centres And Areas Of High Unemployment? 

SEA Topic LGW-2R LHR-ENR LHR-NWR 

 Direct, indirect and cumulative effects on the local 
economy from improvements or reductions to 
accessibility; medium probability effects during 
construction and operation (long-term continuous); 
permanent and reversible; local extent. 

Direct, indirect and cumulative effects on the local 
economy from improvements or reductions to 
accessibility; medium probability effects during 
construction and operation (long-term continuous); 
permanent and reversible; local extent. 

Direct, indirect and cumulative effects on the local 
economy from improvements or reductions to 
accessibility; medium probability effects during 
construction and operation (long-term 
continuous); permanent and reversible; local 
extent. 
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Question 10: Will It Contribute To Growth In The Local Economy? 

SEA Topic LGW-2R LHR-ENR LHR-NWR 

Description of 
Impact (incl. 
receptor) 

The DfT developed a range of local employment 
estimates following from the AC’s original 
estimates. These indicated that between 5,290 and 
12,500 additional local jobs would be generated by 
2030 with between 18,700 and 44,190 generated by 
2050110.  
The quantity and distribution of high skilled jobs has 
not been determined at this stage of the 
assessment.  
It is considered likely that airport expansion will 
serve as a catalyst to business investment in the 
surrounding area, continuing to attract high value 
firms.  
Employment and business which develops, or is 
maintained by the expansion of the airport will 
benefit the local economy and enhance local 
economic growth. 

The DfT developed a range of local employment 
estimates following from the AC’s original 
estimates. These indicated that between 37,830 
and 76,650 additional local jobs would be 
generated by 2030 with between 32,750 and 
65,610 generated by 2050.  

The quantity and distribution of high skilled jobs 
has not been determined at this stage of the 
assessment.  
It is considered likely that airport expansion will 
serve as a catalyst to business investment in the 
surrounding area, continuing to attract high value 
firms111.  
Employment and business which develops, or is 
maintained by the expansion of the airport will 
benefit the local economy and enhance local 
economic growth. 

The DfT developed a range of local employment 
estimates following from the AC’s original 
estimates. These indicated that between 37,740 
and 76,650 additional local jobs would be 
generated by 2030 with between 39,100 and 
78,360 generated by 2050.  

The quantity and distribution of high skilled jobs 
has not been determined at this stage of the 
assessment. 
It is considered likely that airport expansion will 
serve as a catalyst to business investment in the 
surrounding area, continuing to attract high value 
firms112.  
Employment and business which develops, or is 
maintained by the expansion of the airport will 
benefit the local economy and enhance local 
economic growth. 

Direct/ Indirect/ 
Cumulative 

Direct, Indirect and Cumulative 
The local economy will grow both as a direct result 
of increased in employment associated with the 
airport, and also indirectly due to the agglomeration 
of businesses around the airport, and the airport 
acting cumulatively as a catalyst for growth with 
other development which is planned. 

Direct, Indirect and Cumulative 
The local economy will grow both as a direct result 
of increased in employment associated with the 
airport, and also indirectly benefit due to the 
agglomeration of businesses around the airport, 
and the airport acting cumulatively as a catalyst for 
growth with other development which is planned. 

Direct, Indirect and Cumulative 
The local economy will grow both as a direct 
result of increased in employment associated 
with the airport, and also indirectly due to the 
agglomeration of businesses around the airport, 
and the airport acting cumulatively as a catalyst 
for growth with other development which is 
planned. 

                                                      
110 Department for Transport, 2016. Airport Capacity in the South East: Further Review and Sensitivities Report. [online] Accessed 25/11/2016. 
111 Jacobs, 2014. Local Economy Impacts: Assessment, p. 54. [online] Accessed 24/12/2015. 
112 Jacobs, 2014. Local Economy Impacts: Assessment, p 54. [online] Accessed 24/12/2015. 

https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwjs8qmGn8TQAhXCIcAKHbpyDKMQFggbMAA&url=https%3A%2F%2Fwww.gov.uk%2Fgovernment%2Fuploads%2Fsystem%2Fuploads%2Fattachment_data%2Ffile%2F562160%2Ffurther-review-and-sensitivities-report-airport-capacity-in-the-south-east.pdf&usg=AFQjCNF2bHn83crEQPRSdLDPcaLG7dp_yw&bvm=bv.139782543,d.d24
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/373487/AC09-local-economy-assessment.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/373487/AC09-local-economy-assessment.pdf
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Question 10: Will It Contribute To Growth In The Local Economy? 

SEA Topic LGW-2R LHR-ENR LHR-NWR 

Probability (High, 
Medium, Low, Very 
Low) 

High 
There is a high degree of certainty that the local 
economy will benefit from growth as a result of the 
expansion. 

High 
There is a high degree of certainty that the local 
economy will benefit from growth as a result of the 
expansion. 

High 
There is a high degree of certainty that the local 
economy will benefit from growth as a result of 
the expansion. 

Phase, Duration 
(Long-term, 
Medium-term, 
Short-term), 
Frequency 

Construction and Operation, Long-term, 
Continuous 
The local economy will benefit from construction 
activities. In addition, it is anticipated that long term 
growth will be brought about through businesses 
clustering around the airport. 

Construction and Operation, Long-term, 
Continuous 
The local economy will benefit from construction 
activities. In addition, it is anticipated that long term 
growth will be brought about through businesses 
clustering around the airport. 

Construction and Operation, Long-term, 
Continuous 
The local economy will benefit from construction 
activities. In addition, it is anticipated that long 
term growth will be brought about through 
businesses clustering around the airport. 

Permanent/ 
Temporary 
Irreversible/ 
Reversible 

Permanent and Irreversible 
The benefits to local employment and business 
growth are considered to be permanent for the 
operational life of the airport. It is possible that 
social, economic, political and technological 
changes may reduce the benefits which are derived 
through development but they will not be reversed. 

Permanent and Irreversible 
The benefits to local employment and business 
growth are considered to be permanent for the 
operational life of the airport. It is possible that 
social, economic, political and technological 
changes may reduce the benefits which are 
derived through development but they will not be 
reversed. 

Permanent and Irreversible 
The benefits to local employment and business 
growth are considered to be permanent for the 
operational life of the airport. It is possible that 
social, economic, political and technological 
changes may reduce the benefits which are 
derived through development but they will not be 
reversed. 

Magnitude and 
Spatial Extent, incl. 
Transboundary 

High / Local 
The impacts which are assessed within the Local 
Economic Impacts: Assessment Report are 
focussed on the neighbouring local authorities, and 
also those local authorities which are within the 
Travel to Work Area of the airport. 

High / Local 
The impacts which are assessed within the Local 
Economic Impacts: Assessment Report are 
focussed on the neighbouring local authorities, and 
also those local authorities which are within the 
Travel to Work Area of the airport. 

High / Local 
The impacts which are assessed within the Local 
Economic Impacts: Assessment Report are 
focussed on the neighbouring local authorities, 
and also those local authorities which are within 
the Travel to Work Area of the airport. 
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Question 10: Will It Contribute To Growth In The Local Economy? 

SEA Topic LGW-2R LHR-ENR LHR-NWR 

Assumptions and 
Limitation 

This assessment quantifies economic benefits 
where possible at a national level, as a 
consequence only local employment growth is 
quantified here. Other local economic impacts are 
described qualitatively.  
The economic scenario which has been selected 
(assessment of need) is considered to be the 
central case, however there is a degree of 
uncertainty about what economic, political, social 
and technological changes may develop. Significant 
positive local economic benefits are expected in 
each of the AC’s global economic scenarios. 

This assessment quantifies economic benefits 
where possible at a national level, as a 
consequence only local employment growth is 
quantified here. Other local economic impacts are 
described qualitatively.  
The economic scenario which has been selected 
(assessment of need) is considered to be the 
central case, however there is a degree of 
uncertainty about what economic, political, social 
and technological changes may develop. 
Significant positive local economic benefits are 
expected in each of the AC’s global economic 
scenarios. 

This assessment quantifies economic benefits 
where possible at a national level, as a 
consequence only local employment growth is 
quantified here. Other local economic impacts are 
described qualitatively. 
The economic scenario which has been selected 
(assessment of need) is considered to be the 
central case, however there is a degree of 
uncertainty about what economic, political, social 
and technological changes may develop. 
Significant positive local economic benefits are 
expected in each of the AC’s global economic 
scenarios. 

Significance Significant Positive effect (++) Significant Positive effect (++) Significant Positive effect  (++) 

 Direct, indirect and cumulative effects on the growth 
of the local economy; high probability effects during 
construction and operation (long-term continuous); 
permanent and reversible; high magnitude and local 
extent. 

Direct, indirect and cumulative effects on the 
growth of the local economy; high probability 
effects during construction and operation (long-
term continuous); permanent and reversible; high 
magnitude and local extent. 

Direct, indirect and cumulative effects on the 
growth of the local economy; high probability 
effects during construction and operation (long-
term continuous); permanent and reversible; high 
magnitude and local extent. 



https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/440316/airports-commission-final-report.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/439681/economy-wider-economic-impacts-assessment.pdf


https://www.google.co.uk/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&ved=0ahUKEwjks9yas8TQAhUpI8AKHYyDC2gQFggbMAA&url=https%3A%2F%2Fwww.gov.uk%2Fgovernment%2Fuploads%2Fsystem%2Fuploads%2Fattachment_data%2Ffile%2F556039%2Fwebtag-employment-effects-tag-unit-a23.pdf&usg=AFQjCNGZtXmXomQ393xNy7FPxc0sppdKjw&bvm=bv.139782543,d.d24


https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwjs8qmGn8TQAhXCIcAKHbpyDKMQFggbMAA&url=https%3A%2F%2Fwww.gov.uk%2Fgovernment%2Fuploads%2Fsystem%2Fuploads%2Fattachment_data%2Ffile%2F562160%2Ffurther-review-and-sensitivities-report-airport-capacity-in-the-south-east.pdf&usg=AFQjCNF2bHn83crEQPRSdLDPcaLG7dp_yw&bvm=bv.139782543,d.d24


https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwjs8qmGn8TQAhXCIcAKHbpyDKMQFggbMAA&url=https%3A%2F%2Fwww.gov.uk%2Fgovernment%2Fuploads%2Fsystem%2Fuploads%2Fattachment_data%2Ffile%2F562160%2Ffurther-review-and-sensitivities-report-airport-capacity-in-the-south-east.pdf&usg=AFQjCNF2bHn83crEQPRSdLDPcaLG7dp_yw&bvm=bv.139782543,d.d24
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/440316/airports-commission-final-report.pdf
https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=1&cad=rja&uact=8&ved=0ahUKEwjs8qmGn8TQAhXCIcAKHbpyDKMQFggbMAA&url=https%3A%2F%2Fwww.gov.uk%2Fgovernment%2Fuploads%2Fsystem%2Fuploads%2Fattachment_data%2Ffile%2F562160%2Ffurther-review-and-sensitivities-report-airport-capacity-in-the-south-east.pdf&usg=AFQjCNF2bHn83crEQPRSdLDPcaLG7dp_yw&bvm=bv.139782543,d.d24


https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/439687/strategic-fit-updated-forecasts.pdf
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Table 3.5: Present Value (PV) of Economic Benefits in the AC global scenarios, LGW-2R, £ 
billion, 2014 prices 

LGW-2R 

  
Central 
(assessment of 
need) 

Low  
(global 
fragmentation) 

Low  
(carbon-
capped) 

High  
(global 
growth) 

High  
(low cost is 
king) 

Direct Impacts 

Lower Fares* 43.9 30.2 25.8 123.0 106.8 

Frequency 
Benefits* 3.2 2.2 1.5 9.1 9.6 

Reduced 
Delays* 1.4 1.3 1.6 1.0 -0.1 

Total 
Producer 
Impact 

-40.8 -28.7 -23.7 -109.7 -78.8 

Government 
Revenue 2.5 1.0 1.0 8.4 5.6 

Wider Economic Impacts 

Business 
outputs 
benefits 

1.1 0.8 0.7 2.6 2.3 

Net 
agglomeration 0.3 to 1.6 0.1 to 0.8 0.3 to 1.1 0.1 to 1.4 0.1 to 1.1 

Trade** 6.9, 13.1 or 43 4.7, 9.2 or 
31.3 

4.3, 8.1 or 
27.8 

13.9, 31.9 or 
94.7 

10.4, 22.9 or 
131.5 

Total 
Benefits 
(excluding 
trade and 
producer 
impacts) 

52.4 to 53.7 35.6 to 36.3 30.7 to 31.6 144.1 to 
145.4 

124.2 to 
125.2 

Local jobs (cumulative number) 

2030 5,293 to 12,504 -        1,277 to 
-3,018 

3,304 to 
7,806 

10,182 to 
24,056 

19,072 to 
45,059 

2050 18,703 to 
44,186 

11,947 to 
28,225 

12,398 to 
29,290 

27,679 to 
65,391 

28,868 to 
68,200 

* Combination of UK resident, Non UK Resident and International to International value. 
** Trade is not additional to the other economic benefits described above. The three values 
represent three separate and equally valid attempts to quantify these impacts, which are not additive 
to each other. 
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Table 3.6: Present Value (PV) of Economic Benefits in the AC global scenarios, LHR-ENR, £ 
billion, 2014 prices 

LHR-ENR 

  
Central 
(assessment 
of need) 

Low  
(global 
fragmentation) 

Low  
(carbon-
capped) 

High  
(global 
growth) 

High  
(low cost is 
king) 

Direct Impacts 

Lower Fares* 41.9 36.0 25.1 111.5 116.7 

Frequency 
Benefits* 4.6 3.7 4.0 5.8 7.7 

Reduced 
Delays* 0.4 0.6 1.5 0.4 0.3 

Total 
Producer 
Impact 

-31.2 -31.6 -21.0 -88.2 -94.7 

Government 
Revenue 1.5 1.6 1.3 6.8 7.2 

Wider Economic Impacts 

Business 
outputs 
benefits 

1.2 0.9 0.7 2.4 2.5 

Net 
agglomeration 0.5 to 2.1 0.8 to 2.7 0.9 to 3.1 0.4 to 1.9 0.6 to 2.4 

Trade** 5.5, 10 or 85.8 5.3, 9.8 or 
88.4 

3.7, 6.7 or 
107.5 

9.8, 24.6 or 
122 

10.2, 25.3 or 
107.5 

Total 
Benefits 
(excluding 
trade and 
producer 
impacts) 

50.1 to 51.7 43.7 to 45.6 33.5 to 35.7 127.3 to 
128.8 

135.1 to 
136.9 

Local jobs (cumulative number) 

2030 37,828 to 
76,652 

24,078 to 
48,444 

30,594 to 
61,554 

43,814 to 
88,153 

38,817 to 
78,099 

2050 32,752 to 
65,605 

29,653 to 
59,223 

31,995 to 
63,899 

46,464 to 
92,798 

45,940 to 
91,751 

* Combination of UK resident, Non UK Resident and International to International value. 
** Trade is not additional to the other economic benefits described above. The three values 
represent three separate and equally valid attempts to quantify these impacts, which are not additive 
to each other. 
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Table 3.7: Present Value (PV) of Economic Benefits in the AC global scenarios, LHR-NWR, £ 
billion, 2014 prices 

LHR-NWR 

  
Central 
(assessment 
of need 

Low  
(global 
fragmentation) 

Low  
(carbon-
capped) 

High  
(global 
growth) 

High  
(low cost is 
king) 

Direct Impacts 

Lower Fares* 49.2 42.2 28.9 127.4 128.8 

Frequency 
Benefits* 5.7 4.5 4.7 7.3 8.7 

Reduced 
Delays* 0.6 0.8 1.9 0.7 0.4 

Total Producer 
Impact -38.0 -38.0 -24.7 -100.1 -103.6 

Government 
Revenue 1.8 2.1 1.9 7.8 7.9 

Wider Economic Impacts 

Business 
outputs 
benefits 

1.4 1.1 0.8 2.8 2.9 

Net 
agglomeration 0.7 to 2.5 0.8 to 2.9 1.2 to 4.1 0.5 to 2 0.6 to 2.6 

Trade** 6.6, 11.9 or 
108.3 

6.2, 11.5 or 
106 4.3, 7.8 or 125 11.4, 27.9 or 

140.8 
11.4, 27.5 or 

126.4 

Total Benefits 
(excluding 
trade and 
producer 
impacts) 

59.2 to 61.1 51.5 to 53.6 39.4 to 42.4 146.4 to 148 149.4 to 
151.4 

Local jobs (cumulative number) 

2030        37,742 
to 76,652  

       24,028 to 
48,343  

       29,906 to 
60,170  

       46,310 
to 93,176  

       50,509 
to 101,623  

2050        39,095 
to 78,361  

       35,938 to 
71,776  

       37,804 to 
75,502  

       51,682 
to 103,219  

       52,803 
to 105,457  

* Combination of UK resident, Non UK Resident and International to International value. 
** Trade is not additional to the other economic benefits described above. The three values 
represent three separate and equally valid attempts to quantify these impacts, which are not 
additive to each other. 
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	3.9.6 Expansion in airport capacity provides better access to foreign markets, facilitates gains from trade and encourages greater exchange of knowledge and technology, thus improving the overall level of productivity in trade-related sectors of the e...
	3.9.7 The ‘present value’ of the beneficial effects on the wider economy and productivity are reported below:
	3.9.8 Overall, the impact on jobs at the national level remains subject to uncertainties. It has not been possible to demonstrate that the jobs generated locally will result in a net increase in jobs at a national level – these may be displaced from e...
	3.9.9 Expansion of capacity at one airport may, however, have an adverse impact on the level of activity at another airport. Evidence of this impact is shown in the AC’s work on smaller airport passenger numbers in passenger forecasts (eg for Birmingh...
	3.9.10 Passenger volumes at other airports (such as Birmingham) may grow more slowly than they would do if the London and South East airport system becomes increasingly congested as forecast under the do minimum scenario74F , but are still expected to...
	3.9.11 Cumulative effects are expected to occur as agglomeration and productivity benefits arising as a consequence of airport expansion will coincide with similar benefits arising due to other major infrastructure or development being provided in sup...
	LHR-ENR

	3.9.12 The economic effects which will be realised through airport expansion include both Direct effects, and Indirect effects on the wider economy, including enhanced productivity.
	Direct economic impacts

	3.9.13 Direct effects include improved passenger convenience, enhanced availability of flights, reduced airport delays and improved connectivity for businesses which rely on airport transit. For example, expansion has the potential to improve services...
	3.9.14 The majority of the estimated passenger benefits from expansion are due to a transfer from airlines (producers) to passengers; expansion lowers shadow costs and leads to lower fares for passengers, reducing airline (producer) profits. Passenger...
	3.9.15 Lower fares will also reduce airline (producer) profit and lead to changes in consumer spending, which affect government revenue and public finances.
	Wider economic impacts

	3.9.16 Expansion in airport capacity provides better access to foreign markets, facilitates gains from trade and encourages greater exchange of knowledge and technology, thus improving the overall level of productivity in trade-related sectors of the ...
	3.9.17 The ‘present value’ of the beneficial effects on the wider economy and productivity are reported below:
	3.9.18 As with the LGW-2R scheme, overall the impact on jobs at the national level remains subject to uncertainties. It has not been possible to demonstrate that the jobs generated locally will result in a net increase in jobs at a national level – th...
	3.9.19 Expansion of capacity at one airport may, however, have an adverse impact on the level of activity at another airport. Evidence of this impact is shown in the AC’s work on smaller airport passenger numbers in passenger forecasts (eg for Birming...
	3.9.20 Passenger volumes at other airports (such as Birmingham) may grow more slowly than they would do if the London and South East airport system becomes increasingly congested as forecast under the do minimum scenario, but are still expected to be ...
	3.9.21 Cumulative effects are expected to occur as agglomeration and productivity benefits arising as a consequence of airport expansion will coincide with similar benefits arising due to other major infrastructure or development being provided in sup...
	LHR-NWR

	3.9.22 The economic benefits which will be realised through airport expansion include both direct effects, and indirect effects on the wider economy, including enhanced productivity.
	Direct economic impacts

	3.9.23 Direct effects include improved passenger convenience, enhanced availability of flights, reduced airport delays and improved connectivity for businesses which rely on airport transit. For example, expansion has the potential to improve services...
	3.9.24 The majority of the estimated passenger benefits from expansion are due to a transfer from airlines (producers) to passengers; expansion lowers shadow costs and leads to lower fares for passengers, reducing airline (producer) profits. Passenger...
	3.9.25 Lower fares will also reduce airline (producer) profits and lead to changes in consumer spending which affect government revenue and public finances.
	Wider economic impacts

	3.9.26 Expansion in airport capacity provides better access to foreign markets, facilitates gains from trade and encourages greater exchange of knowledge and technology, thus improving the overall level of productivity in trade-related sectors of the ...
	3.9.27 The ‘present value’ of the beneficial effects on the wider economy and productivity are reported below:
	3.9.28 Overall, the impact on jobs at the national level remains subject to uncertainties. It has not been possible to demonstrate that the jobs generated locally will result in a net increase in jobs at a national level – these may be displaced from ...
	3.9.29 Expansion of capacity at one airport may, however, have an adverse impact on the level of activity at another airport. Evidence of this impact is shown in the AC’s work on smaller airport passenger numbers in passenger forecasts (eg for Birming...
	3.9.30 Passenger volumes at other airports (such as Birmingham) may grow more slowly than they would do if the London and South East airport system becomes increasingly congested as forecast under the do minimum scenario, but are still expected to be ...
	3.9.31 Cumulative effects are expected to occur as agglomeration and productivity benefits arising as a consequence of airport expansion will coincide with similar benefits arising due to other major infrastructure or development being provided in sup...
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	LGW-2R

	3.9.32 Improvements to surface access planned under the do minimum scenario are expected to accommodate the additional passengers estimated. However, it is projected that there will be little difference in journey times associated with the expected im...
	3.9.33 The surface access systems may provide short term accessibility benefits which would occur in conjunction with the benefits derived from other major infrastructure projects. Planned infrastructure includes major road and rail projects to suppor...
	3.9.34 The surface access requirements identified by the AC were determined using the highest demand scenarios. Therefore they should deliver more than sufficient improvements to accommodate the additional passengers associated with airport expansion ...
	3.9.35 The number of local jobs supported by the scheme depends on many factors, including the type of airport, size of the airport passenger and employment catchment areas as well as the size of these areas compared to the country as a whole. Reflect...
	3.9.36 It is also anticipated that many jobs will be supported during the construction phase. These jobs will be temporary, but will be relatively long term, as construction would take place over many years.
	3.9.37 The beneficial effects that airports have on agglomeration and clustering of business are well recognised. It is anticipated that these benefits are likely to be realised by the local economy.
	3.9.38 Airport expansion would also have cumulative beneficial effects on local employment, as it is likely to attract businesses to locate on employment sites allocated for development within Local Development Plans.
	LHR-ENR

	3.9.39 The provision of improved, and more varied travel options under the do minimum scenario would improve the resilience of the travel system, and improve accessibility to local employment centres.84F  This benefit would be negated by the expansion...
	3.9.40 The surface access requirements identified by the AC were determined using the highest demand scenarios. Therefore they should deliver more than sufficient improvements to accommodate the additional passengers associated with airport expansion ...
	3.9.41 The number of local jobs supported by the scheme depends on many factors, including the type of airport, size of the airport passenger and employment catchment areas as well as the size of these areas compared to the country as a whole. Reflect...
	3.9.42 It is also anticipated that many jobs will be supported during the construction phase. These jobs will be temporary, but could last a number of years, as construction would take place over many years.
	3.9.43 It is considered likely that airport expansion will serve as a catalyst to business investment in the surrounding area, continuing to attract high value firms87F .
	3.9.44 Airport expansion would also have cumulative beneficial effects on local employment, as it is likely to attract businesses to locate on employment sites allocated for development within Local Development Plans.
	LHR-NWR

	3.9.45 The provision of improved, and more varied travel options under the do minimum Scenario would improve the resilience of the travel system, and improve accessibility to local employment centres.88F  This benefit would be negated by the expansion...
	3.9.46 The surface access requirements identified by the AC were determined using the highest demand scenarios. Therefore they should deliver more than sufficient improvements to accommodate the additional passengers associated with airport expansion ...
	3.9.47 The number of local jobs supported by the scheme depends on many factors, including the type of airport, size of the airport passenger and employment catchment areas as well as the size of these areas compared to the country as a whole. Reflect...
	3.9.48 It is also anticipated that many jobs will be supported during the construction phase. These jobs will be temporary, but could last a number of years, as construction would take place over many years.
	3.9.49 It is considered likely that airport expansion will serve as a catalyst to business investment in the surrounding area, continuing to attract high value firms90F .
	3.9.50 Airport expansion would also have cumulative beneficial effects on local employment, as it is likely to attract businesses to locate on employment sites allocated for development within Local Development Plans.
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	3.10 Mitigation
	3.10.1 The airport expansion schemes which are considered within this assessment generally bring about various economic benefits at both the macro (national and regional), and micro (local) economic level. Mitigation for adverse economic effects is no...
	3.10.2 Environmental and social mitigation measures proposed within this AoS and later through the Environmental Impact Assessment process will have an effect on the economic impact assessment of airport enhancement proposals. There are several potent...
	3.10.3 The assessment identifies that the expansion of airport capacity may have an adverse impact on the level of activity at another airport, including nearby regional airports. The impacts on regional airport effects may require mitigation.

	3.11 Assumptions and Limitations
	3.11.1 The AC has undertaken a detailed consideration of various economic impacts at different spatial levels, as described in Section 3.3. The limitations to understanding and describing the beneficial effects which are projected by these assessments...
	3.11.2 Passenger Forecasts form a key part of the models which have been developed to understand the economic growth to be delivered through airport expansion. Although the economic scenario selected is considered to be the central case, there is unce...
	3.11.3 There are some types of potential economic impacts that are not included in the assessment due to the uncertainties associated with quantifying these. Examples include FDI, tourism and other ‘dynamic’ impacts on the UK economy.
	3.11.4 Passenger benefits have been calculated on the assumption that any increase in aero-charges could be absorbed by airlines and therefore would not be passed through to passengers as higher fares. The DfT tested the impact of relaxing this assump...
	3.11.5 The employment forecasts that have been made relate strictly to the number of jobs created locally around the expanded airport – they do not refer to a net creation of jobs at the national level. Displacement impacts, whereby the employment gen...

	3.12 Conclusions
	3.12.1 As with any major infrastructure project, effects on the economy can be expected to arise during both construction and operation. The extent of any beneficial effects which are discussed within this assessment will depend on a number of key var...
	3.12.2 The impacts on the AoS objectives are considered below.
	AoS Objective 4: To maximise economic benefits and to support the competitiveness of the UK economy

	3.12.3 The economic impact work undertaken by the AC and DfT covers direct and wider economic benefits. These include the ‘direct’ benefits experienced by passengers and also providers of airport capacity, including through reduced delays, and increas...
	3.12.4 When assessed against the objective of maximising economic benefits and supporting competitiveness, the LHR-NWR scheme generates the most benefits. As well as producing the highest direct benefits to passengers (passengers will benefit from low...
	3.12.5 The competitiveness of the UK economy will also be enhanced to the largest extent by the LHR-NWR scheme given the overall productivity benefits. The agglomeration effects are particularly strong for the Heathrow schemes, as there is already ext...
	3.12.6 The conclusions with respect to economic benefits and UK competitiveness are summarised below:
	AoS Objective 5: To promote employment and economic growth in the local area and surrounding region

	3.12.7 The AC’s Final Report (2015) and DfT’s Further Review and Sensitivities Report contains forecasts of the employment generated locally for each of the airport expansion schemes. Adding runway capacity at Heathrow and Gatwick is forecast to gener...
	3.12.8 As reported in 3.3.17, the AC and DfT have generated a range of employment estimates for the number of local jobs created. Given the uncertainties associated with the type of airport and the size of the airport / employment catchment areas, th...
	3.12.9 Displacement impacts, whereby the employment generated is actually a transfer of workers from other areas, have not been quantified. This could mean that at a national level, local employment impact is counterbalanced by a net ‘no change’ impac...
	3.12.10 As well as employment displacement impacts, increase in activity at the airport to be expanded could reduce activity by a similar magnitude at another airport (an example would be reduced activity at one of the UK’s regional airports, such as ...
	3.12.11 In the short term, some cumulative beneficial effects on accessibility are anticipated for all schemes. These are anticipated to arise due to improvements to surface access systems, including major infrastructure which is planned or under deve...
	3.12.12 With respect to promoting employment and economic growth in the local area, the following conclusions apply:

	3.13 Sensitivities
	3.13.1 The AC identified a number of scenarios to capture uncertainty over future aviation passenger demand. These scenarios presented alternative cases based on how the global economy and aviation industry might develop.  Tables 3.5, 3.6 and 3.7 show...
	3.13.2 Table 3.5, 3.6 and 3.7 show that the magnitude of benefits to passengers, the wider economy, trade and local employment vary depending on the global scenario. At the upper end, the low cost is king and global growth scenarios result in greater ...
	3.13.3 The carbon-capped scenario has been assessed for the assessment of need demand scenario, and is not reported for other demand scenarios within this assessment. The range in forecast passenger demand would be constrained by policy in a carbon-ca...
	3.13.4 Although the magnitude varies, under all scenarios expansion would lead to benefits to passengers, the wider economy, trade and local jobs. The conclusions set out against objectives 4 and 5 are still expected to hold in each of the economic sc...



