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Information request

What has happened to income inequality in the UK in the last 40 years? What
are the likely causes of these changes?

DWP response

Income inequality is measured by the GINI co-efficient; which ranges from
zero (everybody has identical incomes) to 100 percent (when all income goes
to only one person).

A range of ONS reports on the subject of Income inequality of Households
can be found here: Income Inequality of Households on the Office for National
Statistics (ONS) website.

The ONS report ‘The effects of Taxes and Benefits on Household Income,
2011/12’ gives changes in income inequality in the UK between 1977 and
2011/12, as well as some of the potential causes of these changes. This can
be found on pages 17-18 of the report.

A more detailed analysis of changes to income inequality between 1980 and
2009/10 is provided in the report ‘The effects of taxes and benefits on
household income, 1980-2009/10'.

Figures on income inequality between 1998/99 and 2011/12, both before and
after housing costs are published in ‘Households Below average Income’,
which can be found on page 29, chart 1.3 of the report.

Furthermore the Institute for Fiscal Studies publish a range of reports on
income inequality, which can be found here:
http://www.ifs.org.uk/projects/127.

This includes figures on income inequality from 1961 to 2011/12; which can
be found by clicking the hyperlink entitled “spreadsheet”.


http://www.ons.gov.uk/ons/taxonomy/search/index.html?newquery=*&nscl=Income+Inequality+of+Households&nscl-orig=Income+Inequality+of+Households&content-type=publicationContentTypes&sortDirection=DESCENDING&sortBy=pubdate
http://www.ons.gov.uk/ons/taxonomy/search/index.html?newquery=*&nscl=Income+Inequality+of+Households&nscl-orig=Income+Inequality+of+Households&content-type=publicationContentTypes&sortDirection=DESCENDING&sortBy=pubdate
http://www.ons.gov.uk/ons/dcp171778_317365.pdf
http://www.ons.gov.uk/ons/rel/household-income/how-effective-are-taxes-and-benefits-in-reducing-inequality-in-the-uk/1980-2009-10/the-effects-of-taxes-and-benefits-on-income-inequality--1980-2009-10.pdf
http://www.ons.gov.uk/ons/rel/household-income/how-effective-are-taxes-and-benefits-in-reducing-inequality-in-the-uk/1980-2009-10/the-effects-of-taxes-and-benefits-on-income-inequality--1980-2009-10.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/206778/full_hbai13.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/206778/full_hbai13.pdf
http://www.ifs.org.uk/projects/127
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