Anti-forestalling restrictions on
removals of cigarettes in the run up
to Budget 2014

HMRC Reference: Excise Info Sheet 01/14 @
1. What is this Information sheet about? %
This Information Sheet is about the restrictions imposed on clearanceg of

tobacco products, that is, removal for home use on payment of duty, irge r

up to a Budget. The restrictions are to prevent the stockpiling ty pai
products prior to an expected duty rate increase.

2. Who do the restrictions app @

The restrictions apply to tobacco manufacturers and i rtelS in the UK.
3. What products are rgs d?
For the coming Budget cycle the restric \| apply to cigarettes only.

4. When do the rest;'ctions apply?

The restrictions apply fro anuary 2014 to Budget day 2014 on the 19
March 2014.

5. What a r obligations?
You must® A

Revenue & Customs (HMRC) for an allocation quantity
Q it an Opening Statement

ep removals within your allocation during the restricted period

Ko submit a Closing Statement after Budget day

6. How do | calculate my allocation?

Your allocation is based on average daily removals during the previous year,
an uplift, is provided to allow for market fluctuations, brand launches etc. The
formula depends on the number of days in the restricted period and the
formula for this cycle is:



1. Divide the removals in the 12 month period to 31 October 2013 by 365,
to give average daily removals.

2. Multiply your average daily removals above by 167. This is the number

of days in the period from 1 November 2013 to the Budget date of 19
March 2014 plus a 28 day uplift.

3. Subtract from the allocation calculated at 2 above, the quantity of duty
paid stock held at 31 October 2013. @

4. Subtract from the number at 3 above, the quantity of all clearances
between 1 November 2013 and 31 December 2013.

This should be your allocation, which must be entered on an Opening
Statement and checked and agreed by HMRC.

7. Where can | find out more?

More details about the restrictions can be found in H C Nblic Notice 85c.

Your rights and obligations

Your Charter explains what you can exp f@md what we can expect
from you.

For more information go to Your Charter
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http://customs.hmrc.gov.uk/channelsPortalWebApp/channelsPortalWebApp.portal?_nfpb=true&_pageLabel=pageExcise_ShowContent&id=HMCE_CL_000185&propertyType=document
https://www.gov.uk/government/publications/your-charter
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