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SUBJECT: YOUR TELND 214: UK/CUBA IPPA

SUMMARY A ‘
1. PENDING ARTICLE 10, THE MATCHING OF TEXTS AND QUALITY OF TREATY

PAPER THE IPPA IS THERE FOR THE SIGNING.

5.°. THE CUBANS ACCEPT THAT TIME IS SHORT FOR MATCHING THE TEXTS BUT
ARE KEEN TO SIGN, FOR EXAMPLE ON TUESDAY 13 SEFTEMBER THUS ALLOWING
ONE MORE WORKING DAY FOR PREPARATION OF THE TEXTS, RATHER THANW
SIMPLY INITIALLING, IF MR TAYLOR AGREES. (THIS TELEGRAM HAS BEEN
COPIED BY FAX TO PS/MR TAYLOR IN PUERTO RICO ON 9 SEPTEMBERY.
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TAG, woo has just come back from Cuba

W C - - :
tells me that tne Coban Ninister for Foreign Investiment and

’ Zconomic Cooperation. Ifrnesto Melendssz, is praparsd 1o 2ome
Lendon for the formal signing of the IPPA.
z. Corlid you pimase tharefore ke!c Wy ESCTIon in roucn Witk
the timetable. for completion of the finzl stages. Do you
senvisage that. with the agresemsnt of The Foreign SecrstsIvy,
Mr Taylor would sign Ior ocur side? - o
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Private Secretary

TION AGREEMENT (IPPA)

Broblen
1. We have aegottlated the texj: of an IPPA with Cuba. Shounld

~ the Secretary of State approve it and agree to the IPPA being
rigned by Mr Tayler, Parliamentary Uader Secretary for Trade and .

Technology?

Bach 1 .
3. We proposed our model IPPA text to the Cubans im 1993. In
subsequent exchanges through diplomt:.c channels in 1994, minor
compromise passages to resolve issues of d:.fficulty were agreed in -
time for Mr Taylor to initial the draft English text when he led a
UK trade mission to Cuba in September. The resultant text is
-based Tlo8ely on tie UK model and satisfactorily preserves the
high standards of investor protection we seek.

S ip rea.-
. ﬁnal Spanzsh text This waniaé enable ‘the IPPA to be signad in
late January or early Feb:  when the Cuban Minister of Finance
and Prices plans to be in . Aii:gznatively the Cuban

Minister for Foreign Investmnt might gign if he includes London
" in a planned visit. to Burope. M !&yior is keen to sign for the -

UK.
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An Agreemsnt signsd today between the UK and Cuba herzlds a néw _
era in commexrvial relations. Ian Taylor, Minister for Trade and
‘fechnclogy, also amncunced that {lie Governmeat has decided to

gstablish a British Partnership Scheme for Cuba with an initial budget.

of £15G,000 & year. In addition be snnounced the setting up of a Cuba
‘initiative steering group, o be chaired by Baroness Youny, whigh will
back up thess new links. | ‘

The new Agreement - an Iavestment Promotion and Protection
Agreemant (IPPA} wag sgigned -in Londen loday by lan Taylor and Jose
Luils Rodriguez, the Cuban Ministex for Pinance and Pr;ces.

ML Qaylcz'said:

*The IPPA, which was agreed during my visit to Cuba last
Septenber and officially signed today, iz = significant step in-
creating confidence in the commervial reiatioﬁship between British
industry and Cuba. It sets standavde applicable if internaticnal
law and provides for the protection of sxisting and future British
investments in Cuba.” E

- The British Partmership. Schems, which will be managed by the
British Ambassador in Havaus, will bs availabla to provide agsistance.
&rmﬂhuﬁehwmmuu’wﬂwwaﬁsuuwcmwnmw
advice, Walcoming the crsation of ity scheme Mr Taylor said:

"This money, combined Wity ussistance from the private secter,
will hslp. Cuba continue her process of reform and cément further the
tiass betwaan ousr two natiens.
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Py develop further trade. aaa.inwaatmanxvhetwaan ths <
conntries I have asxed the Caribbean Trads Advisery G:cup {CARITAGY- to
establish a spac;flc initiative t0 increase the UX‘s economic and
comuertial pregente in the Cuban market. . I am very plessed to
announce that Baroness Young has agreed to Chair the CERITAG
stesring group for trade and investmeht im Cuba."

The stesring group will inciude directors of & pumber of major
Britigh companies involved in Cuba and representatives from the DTI
and the Foreign and Commonwealth Office, The broad objectives ol uhs
initistive will be to increazse significantly UK investmeat and t*;ﬁe
with Cuba over the next three years by identifying sectors whers
,cpportﬁ&itizs exist for British companies and to provide advice and
introductions. In addition CARITAG will organise inward.and cutward
rifsions, visits and events in the UX and Cuba aimed at promoting
goneral and specifis business opporiunitiss.

' Aswpaft of this.ini{iative, Baroness Youny will lead s 38 persom

" British trade and investment delegation to Ravana from 5-8 February -
‘the largsst such British delegatioa gver to have vigited Cuba in

ragent times.
Kr Tayloer explained:

*I said, when I was Lp Cuba, that the British Government would
wapt to be satisfied that the current reforms there would be
dsveloped, Thers are indications that the refbrm process is
accelerating. Britain, British cémpaniég and the BEuropesan Union can
play an impértaat role in helping Guba to achisve managed change to &
nmarket orientatsd economy. I am therefore deliglited to be able to
welcoms Minister Rodrigusz to this coﬁﬁtxy and to sign the IPPA on
behalf of Her Majesty’s Government. I look forward to incressed
trading and investment opportunities in the future bhetweea cur two
countries.”
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1, Iavestment Promotion and Protection Agreements &re desigasd to
set standards appiiéabia in interaational law and to croate a climate
of confidence for investors. They provide for the proteciica of
_exiSting‘and.futurefinvestmenig under the law of ths host ¢ouniry
and, in the event of expropriatiom, for the prompt, adeguate and
effective payment of compensation., This is the ssventy fizst -
bilateral IPPA signed by the UK and mors are beinyg negotiated.

2. UK exports to Cuba totalled £25 million in January to NovembsT

. 1994, & signi'ficant incrsase over the total for 1853 of £14 milliocn.
Principal exports are agriculiural chemicals, ceraals, in&ustua’
machinery and manufactured goods. :

3. CARITAG is the Cazibbean Trode A&vu@ry Group of the Britisn
Dverseas Trade Board, whiclh is made up of seaior bus:ness ,.1gu"es ahd
which advises the DI and FCO on overssas trade.

4. ZTan Taylor was the first British Ministér to vis:.'x: Cuba: for 28
ysars whan he led a trade delegation ‘theze last September. Sax
Rogrigusz iy the first Cuban Minister to visit the UK formally since ‘

Oatobgzj 1883,

5. The British Partnersii;‘.y Scheme (BPS) allows Heads S6f Mission im
ceztaiy developing countries to épprove,, without reference to ths,
Overseas Dsvelopment Administratiod (ODA), asgistance fa‘r'smnf
projects of developmental value -(including consultancy support),
consistent with the priority. objectives of the UK aid programms. The
soheme delegates anthority &irect to Heads of Mission who are
accountable to the ODA for the effective and appropriate uss of funds,
In designated smaller programmes the schewme. is inteuded to substitute
 for & bilateral programme run Yy ODA, thus sharpening the C08f of
effectivendass of delivering British aig.
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