Annex 1: Theory of Change for the Prosperity Fund: Intermediate Outcome to Impact
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Three-pillar understanding of sustainability runs through programming design — green, self-financing and inclusive



Annex 1: Theory of Change for the Prosperity Fund: Activities to intermediate outcomes
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Pathways: Outputs to Intermediate Outcomes
* The private sector is more involved in the policy-making process, leading to better gov't *Case is made for infrastructure (energy, roads, basic services) investment to be pricritised and

understanding of regulatory needs, withimproved policy-making capacity delivering positive plannedin a sustainable way, withimpact on growth clear.
change andimproved compliance, reinforcing case for further reforms. »Greater exposure to benefits of low carbon development leads to countries being ready to

* Potential gains of better business environment mean gov't and private secter stakeholders are explore and investizate appropriateness of innovative opportunities.
willing to champion reform efforts. * Awareness of host country sectoral needs is better understood both domestically and

* Approach totrade and economic reforms is more evidence-based, with pathways and benefits internaticnally. International firms, including those from the UK, can better target their
better understood. commercial interests.
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Short term secondment of UK expert toshare

Investment climate workshop convened good practice

Sector analysis reports, facilitating dialogue/lobbying, targeted expertise, Ministerial visits, collaborations with likeminded partners, [more]




