INTRODUCTORY NOTE

| SHnE " This section presents analyses of the direct taxes paid .by
Ccomipanies: mainly corporation tax and, for companies extracting
Voil or gas from the North Sea, petrofeum revenue tax. The
“windfall tax on the excess profits of privatised urilities,
introduced ir the July 1997 Budget (see table 1.2), is excluded
from this chapter.

B. CORPORATION TAX

2. Corporation tax is charged on the profits made by
companies, public corporations and unincorporated associations
such as industrial and provident societies, clubs and trade
associations. The tax is charged on the profits made in each
accounting period, ie the period over which the company draws
up its accounts, The rate of tax is fixed for the financial year-
April w March - and where an accounting period straddles 31
March and the rate is changed, the profits are apportioned
between the two financial years on a time basis.

The imputation system

3. Companies have been charged to corporation tax since
1965. Before that they were liable to income tax on their total
income and also to profits tax. The system introduced in 19635
charged a uniform rate on all profits and an additional charge to
income tax was made when profits were distributed. Since 1973,
a 'partial imputation system’ has been in force to mitigate the
double tax charge when profits are distributed. This is achieved
by the twin mechanisms of advance corporation tax (ACT) and
tax credits,

4, A company pays ACT when it pays a dividend. This tax
can be set off, within a lmit, against the corperation tax lability
of the accounting period. The remaining tax liability is called
"mainstream” corporation tax. One purpose of ACT is to finance
the tax credit which the Exchequer makes available to the
shareholder receiving the dividend. The tax credit can be set
against the shareholder’s income tax liability on the dividend or,
for non-taxpayers and exempt institutions, the credit may be paid
to the shareholder. However payment of tax credis to pension
schemes and UK companies (other than charitable companies)
was abolished on dividends paid on or after 2 July 1997. When a
company pays a Foreign Income Dividend (FID), no tax credit is
issued and the ACT on a FID is repayable if not set against
mainstream corporation tax.

5. A company which cannot set off the whole of the ACT
paid against the tax charged on its profits has surplus ACT, This
may be carried back for up to 6 years (up to 2 years before 1984)
to reduce tax liability in earlier accounting periods, or it may be
carried forward without time Hmit. In any accounting period the
amount of ACT set against tax on profits is limited to the amount
which, with the distribution to which it refates, absorbs the whole
of the profits of the accounting period. For example, a company
with profits of 100 would have an ACT limit of 20 when the
ACT rate is a quarter, because a disiribution of 80 and ACT of
20 would absorb all the profits of 100.

Tax rates
6. The rates of corporation tax since 1969 are shown in
appendix A.4. Rates were substantially reduced from 1983 to

1986 as part of a range of measures which included the abolition
of stock relief and major changes to capital allowances. The rate
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of ACT changed in line with the basic rate of income tax ungj
1992-93. From then the rate and the vaiue of the tax credit haye
been linked to the lower rate of income tax of 20 Per cent with 5
transitional rate for ACT (equivalent to 22.5 per cent) iy
1993-94,

i

7. Since 1973, there has been a lower rate of coTporation tax
for companies with small profits. The rate applies when the
profits are below a lower limit (as given in appendix A
Between that limit and an upper limit, a Itigher marginal rase
applies to produce a smooth progression in the average tax rate
from the lower rate to the main rate which applies above e
upper limit. The profit limits are restricted for companies
associated with one or more other companies according o the
number of associated companies to prevent abuse by a company
fragmenting into smaller ones.

Payment arrangements

8. Mainstream corporation tax is payable 9 months after the
end of the accounting period. By 1990-9] previous rules
whereby many companies were not required to pay until up to 2]
months after the end of their accounting periods were phased out.
A further change was made for all accounting periods ending on
or after 1 October 1993 when Corporation Tax Pay and File was
introduced. Under this new administrative system after nine
months a company is required o pay its own estimate of its tax
liability, rather than an estimate produced by the tax inspector.
After twelve months it submits a standard return giving the basis
of the liability, Further payments and repayments may be made
when a final assessment of tax is agreed. The new system also
intreduced some changes to accounting methods which increased
the recorded levels of both payments and repayments, but had no
effect on net receipts. The changes also allowed some payments
to be allocated to corporation tax earlier. ACT is payable on the
14th day of the month fellowing the end of the quarter in which
the distribution was made,

Assessment to tax

9. For corporation tax purposes, a company's profits
comprise its income and capital gains. Income - whether from
trading or investments - is calculated in the same way as for
income tax purposes including capital allowances where
appropriate for the depreciation of assets, Gains are calculated in
the same way as for capital gains tax but there is no exempt
amount for companies, Before 1987, gains charged 1o
corporation tax were reduced by a specified fraction (see
appendix A.4) to produce the equivalent of the tax rate on gains
by individuals.

10. A company which makes a trading loss may carry that
loss back for up to 3 years (increased from one year in 1991} to
set against the profits of an earlier accounting period. However
losses arising on or after 2 July 1997 will again be restricted to a
carry back period of one year. An unrelieved trading loss can
also be carried forward without time limit to set against income
from the same trade in a future accounting period.

11. A deduction is altowed from a company's total profits for
any charges (certain interest and other payments) it pays and, in
the case of an investment company, its management expenses. A
deduction against the tax liability is allowed for income tax
deducted at source from interest received (e the extent that it is
not used to cover income tax the company itseff deducts on




interest payments it makes). Double taxation relief for foreign
tax is allowed as a credit against the tax charged as profits.

Company groups

12, Certain special rules and reliefs apply to companies which
operate as a group. A company which makes a trading loss can
surrender that loss as group relief to set against the profits of an
equivalent accounting period of another group member. Assets
can be transferred between group members without giving rise to
a chargeable gain at the time of transfer. A subsidiary can pay 2
dividend to its parent company without paying ACT and a parent
can surrender ACT it has paid w a subsidiary company.

Inter-company dividends

13. A company is not taxable on a dividend received from
another company resident in the United Kingdom (UK). Such
dividend income if received with the tax credit is called "franked
investment income". When the company itself pays a dividend it
makes a "franked payment’. A compary only has to pay ACT on
the excess of its franked payments over its franked investment
income.

C. TAXATION OF OIL AND GAS PRODUCTION
(INCLUDING PETROLEUM REVENUE TAX)

Petroleum revenue tax

14. Companies which earn profits from the extraction under
licence of oil and gas from the UK and its continental shelf
(mainly from the North Sea) are liable to petroleum revenue fax
(PRT) as well as corporafion tax.

15. Unlike corporation tax, PRT is not assessed on each
company's profits. It is assessed every six months on each
company's share of the cash flow from each separate oil field.
Fields are determined on geelogicat grounds by the Department
of Trade and Industry (formerly by the Department of Energy).
The assessment also inciudes tariff receipts from the hire of
infrastructure, such as pipelines, and receipts from the sale of
some assets. Gas fields from which gas has been sold o British
Gas (Centrica from early 1897) under contracts agreed before
July 1975 are generally exempt from PRT. Following the March
1993 Budget, all fields approved for development after 15 March
1993 are exempt from PRT.

16. Broadly, oil and gas sales are brought into tax at their
arm's length value (with special rules applying where the sale is
not at arm's length). These are termed "gross profits”. Costs of
finding, appraising, extracting and trapsporting the oil and gas to
a place of veasonable delivery are deducted. PRT gives
immediate full relief for atllowable expenditure rather than Writing
down allowances and revenue deductions. ~ There are also
deductions for royalties and other licence payments.

17. Various further deductions and reliefs are available
against income assessed for PRT liability:

- Losses when expenditure was preater than
income: such losses can be carried forward or
backward indefinitely;

- Uplift: a supplement of 35 per cent is given on
past capital expenditure being carried forward ©
the pay-back period to compensate for interest and
other finance costs being non-deductible against
PRT. The pay-back period covers the time when
the cumulative field income exceeds the

cumnulative costs (allowable expenditure, inciuding
uplift, royalty, and any advance petroleum
revenue tax);

- Oil  Allowance: for fields approved for
development up to 31 March 1982, an oil
allowance equal to the profits of the field up to the
value of 0.25 million tonnes of oil is given for
each 6 month chargeable period, subject to a total
of 5 million tonnes per field. For fields given
development consent after 31 March 1982 and
before 16 March 1993, a double aflowance (0.5
million tonnes per chargeable period up to a total
of 10 million tonnes per field) is given for
offshore fields outside the Southern Basin of the
North Sea: Southern Basin fields approved
between those dates receive an allowance of 0.125
milfion tonnes up to a total of 2.5 million tonnes;

Tariff Receipts Allowance: this excludes from
charge tariff income from each 'satellite’ field
approved for development pefore 16 March 1993
up o a limit of the income from processing .25
million tonnes in a 6 month chargeable period;

- Exploration and Appraisal  Relief: offshore
exploration and appraisal expenditure QCCUTTing
hetween 16 March 1983 and 15 March 1993 was
allowed immediate PRT relief by being set against
profits in a developed field. Under transitional
provisions some expenditure incurred between 16
March 1093 and 15 March 1995 was also eligible
for relief. Relief is still given for exploration and
appraisal work undertaken within a discovered
field;

- Unrelievable Field Loss: when a field is
abandoned with a net Joss for PRT purposes, this
can be transferred to a productive field;

- Cross Field Allowance: companies cannot in
geperal defer tax on profits in one field by
offsetting costs in another. However, the cross

field allowance has allowed 10 per cent of '

development expenditure in offshore fields ouiside
the Souihern Basin of the North Sea and approved
for development between 17 March 1987 and 13
March 1993 to be deducted from profits in other
fields;

- Research Relief:  since 1987, certain research
expenditure not related to specific fields has been
deductible, but onty after a three year delay. The
first such relief appears in assessments for the
first 6 months of 1990.

18, Tax is charged on profits arising in each chargeable
pericd and the rates at which petroleum revenue tax has been
charged are:

1975 to 1978 45 per cent
1979 60 per cent
1980 to 1982 70 per cent
1983 to June 1993 75 per cent
from July 1993 50 per cent

15, Safeguard relief may be set against the tax charge. This
is available in chargeable periods up t© pay-back and for half as
many periods again. If, in any of these periods, the tax charge




would otherwise reduce the return on a field for the period before
" cdrporation tak to less than 15 per cent of the cumulative
"Opliftable” expenditure measured on the basis of h;st'ml'lcal co_st,
the charge is cancelled. There is also a tapering provision which
limits the charge to a maximum of 80 per cent of the excess if the
rate of return exceeds 15 per cent.

20, PRT is paid by instalments each month with payments
based on 75 per cent of the lability in the previous period.
Companies make self-assessed residual payments on account two
months after the end of each chargeable period. Assessments are
issued three months later and any repayments from the carry hack
of losses would be made subsequently.

Corperation tax

21. The corporation tax regime for companies which operate
in the North Sea allows any PRT liability as a deduction against
chargeable profits. There are however special rules which
prevent profits from oil and gas production being reduced by
losses rransferred from other activities: North Sea profits are
‘ring fenced' for corporation tax purposes. For the same reason,
advance corporation tax on dividends paid to associated UK
resident companies cannot be set off against mainstream tax
liability on those profits,

Other imposts

22 In addition 0 PRT and corporation tax, other imposts
charged on North Sea oil and gas production are as follows:

- Royalties: administered by the Department of
Trade and Industry and, broadly, levied ar 12.5
per cent of the value of production, less the cost
of initial transportation and treatment, for fields
approved before 1 April 1982, Royalties payable
are deductible against profits chargeable to PRT
and corporation tax;

- Gas Levy: administered by the Department of
Trade and Industry and levied, since 1982-83, at
4p per therm on certain PRT exempt deliveries
from fields under contracts dating before 1975. It
was paid by British Gas (now Centrica) as a
consumer and was deductible against profits for
corporation tax purpeses. In the July 1997 Budget
it was announced that the gas levy will be cut to
zero with full effect from April 1998; appropriate
tegislation will be introduced in 1998;

- Supplementary Petroleum Duty: was charged in
1981 and 1982 at 20 per cent on oil and gas
revenues (less an allowance of the value of 0.5
million tonnes per field in each 6 month period).
It was treated as an expense for the purpose of
computing PRT;

- Advance Petroleum Revenue Tax: was charged
from 1983 to 1986 on ovil and gas revenues (fess
an allowance of the value of 0.5 million tonnes
per field in each 6 month period). Rates of
charge decreased from 20 per cent to 5 per cent
over the 4 years. Credit for it was given against
any liability for petroleum revenue tax. Any
amount net credited was repaid after 5 years or
eartier in seme circumstances,
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. NOTES ON THE TABLES AND CHARTS

Table 11.1: Mainstream corporation tax accruals, 1989 to
1996 and corporation tax receipts, 1999-91 to 1997-98

23. Table 11.1 is in two sections. TFhe top section of the table
gives estimates of the accrual of mainstream corporation tax for
accounting periods ending in each financial year. This broadly
approximates 1o tax accruing on profits earned in the calendar
year as shown.. The lower section of the table shows annual
receipts of both mainstream tax and ACT. The receipts of
mainstream tax in each financial year are shown directly below
the years (in the fop section) when most of the tax accrued. ACT
is normally paid in the quarter following the dividend payment.

24. Estimates of the receipts in 1997-98 and the accruals in
1996 are consistent with the economic assumptions and estimates
given in the Financial Statement and Budget Report July 1997,
Figures for earlier years, particularly those for accruals of
mainstream corporation (ax, may be revised as further
information becomes available. Also, the accrual estimates may
not mclude the effect of some recent Budget changes which have
been incorporated directly into receipts. Tax charged on
corporate gains is not accounted for separately in tax receipts and
therefore rounded estimates are provided as a memorandum item
in table 11.1.

Table 11.2: Income, allowances, deductions and tax accruals
by company sector, 1992 to 1996

25. Table 11.2 gives estimates of profits and other income
subject to tax, allowances and deductions, and corporation tax
acerual for the two main subsectors of the corporate sector, The
table follows the stages of the tax assessment. It starts from the
gross trading income or gross Case 1 profits which takes account
of trading expenses and interest payments on short term loans.
Capial aflowances, as detailed in appendix A.3, are taken into
account and balancing charges, the amounts by which the realised
value of depreciable assets exceeds their written down value, are
added back. Any losses from the same trade carried forwarid
from earlier periods are then deducted to give the net trading
income. Life assurance companies are excluded from the
estimates for financial companies as their tax assessments are
subject to different rules.

26. Other income and capital gains are included, but offset by
any trading losses of the period which have not been used in
caleulating trading income. Next, charges, ie mostly long term
interest and other annual payments made by the company, are
deducted as are any other allowable deductions and group relief.
The result is the profit chargeable to corporation tax.

27. The next line shows the charge to corporation x if all
profits were charged at the main rate. This is then reduced by
small company relief. This is the difference between tax at the
main rate and tax at the small companies' rate (including
marginal relief if appropriate). Three offsets are shown, for
double taxation relief, for advance corporation tax and for income
tax deducted at source.

28, The figures in this table are consistent with the accruals in
table 11.1.  They will also be revised as more information
becomes available (see paragraph 24). In both tables the
estimates are consistent with the income estimates in National
Accounts and the receipts of tax. In subsequent tables, data are
not adjusted in this way.




Tables 11.3, 11.4 and 11.5: Computation of corporation tax
liability

29. These tables are estimated from data for a stratified
sample of companies in which large companies are sampled more
than proportionately. The data collected come from:

i tax assessments where they have been agreed with
the Inland Revenue;

ii if there is no agreed assessment, draft assessments
or the taxpayer's own fax computations submitted
to the Inland Revenue with any provisional
amendments pending final agreement; the
[axpayer’s own computations comprise the major
part of the estimates for the most recent years
following the introduction of Pay and File in
October 1993;

il if no other information is available, extrapelations
© from agreed assessments for past years or for
related cases

30. The analyses by industry are ag far as possible consistent
with the Standard Industrial Classification (SIC) (see appendix
D). The unit of classification is the company. A company is
placed in the industry of its largest source of profit. Statistics
produced by other departments may use a different unit of
classification, eg the establishment, and may not be directly
comparable with these figures, Privatised public corporations are
included in the tables from the point at which they fall within the
scope of corporation tax.

31. The figures for capital allowances are the amounts which
companies claim in the period, less balancing charges. If capital
allowances exceed the gross trading profit, leading to a loss for
tax purposes, & zero is included in the net trading profits colurm
rather than a negative figure. Losses brought forward are not
deducted in arriving ai net trading profits. They and losses of the
current period so far as they are allowed are included in
"Deductions allowed".

32. In tables 11.4 and 11.5 the "number of cases" is the
number of companies with positive income (gross trading income,
other income or gains), Companies with unrelieved trading
losses and ne other income are excluded as are companies without
any reported income for the year. The total number of these
excluded companies in 1993-96 was about 450,000,

Tables 11.6 to 11.8: Payments of corporation tax, 1995-96 and
1995-97

33. Tables 11.6 and 11.7 present analyses of gross
mainstream corporation tax paymients made during the financial
years shown. The figures exclude repayments and so differ from
net receipts shown in table 11.1. The figures are estimated from a
sample and therefore sampling errors may <cause further
differences. The figures for 1996-97 are provisional.

34, Table 11.7 shows the distribution of payments by
industry.

35, Table 11.8 shows the extent of variation in mainstream
corporation tax payments from year to year. In 1966-97, 81,000
companies which paid tax in 1995-96 did not pay any mainstream
tax, while 103,000 companies which did not pay in 1995-56 did
nay in 1996-07. Only 1,225 companies paid more than £1 millien
i both vears.

Tables 11.9 and 11.10: Capital allowances, 1970 to 1994

36. Capital allowances provide relief from corporation tax tor
depreciation of capital assets incurred for the purposes of
carrying on a trade. The types of capital asset which quality for
relief and the rates of allowances since 1970 are given in
appendix A.3. Rates of allowance between 1963 and 1970 are
contained in appendix A.3 of Inland Revenue Startistics 1996.
Capital allowances may be claimed in the year in which they
accrue and any unused capital allowances may be carried forward
to set against prefits in later years. They may also be carried
back in the same way as trading losses as described in
paragraph 10.

37.  These tables give estimates of the capital allowances due
each vear whether or not they were used against profits of the
year shown. The totals differ from those in tables 11.3 to 11.5,
mainly because the latter are net of balancing charges.

38. The estimates of total allowances are based on the sample
referred to in paragraph 29 but the asset breakdown is based on a
smaller sample of companies for which more deail is collected.

Tables 11.11 to 11.14: Distributions and ACT payments,
annual payments and income tax, 1990-91 to 1995-26 and by
industry, 1994-95 and 1995-96

36. Table 11.11 shows annual levels of franked payments,
franked investment income, and ACT payable, The data are
derived from the guarterly returns made by companies to account
for their ACT on distributions. Franked investment income
received need not be reported each quarter as it may be carried
forward to be offset against later distributions. Intra-group
distributions paid without accounting for ACT are excluded.

40. Tax-credits to non-residents: distributions paid to
non-residents may in certain circumstances be accompanied by a
part payment of the tax credit under a double taxation agreement.
Companies fund payment of the tax credit by withholding part of
the ACT they would otherwise hand over.

41. ACT repayments. Repayments of ACT occur :

L. when franked investment income exceeds
franked payments;

i. when tax credits paid to non-residents cannot be
fully set oft against ACT liability; and

ii. when liability 1o petroleumn revenue tax of a
company operating in the North Sea reduces the
ACT that can be set off agamst corporation tax
liability.

42, Table 11.12 gives details of ‘annual payments’ by
companies; these include vearly interest, patent royalties,
annuities, some rents and payments under deeds of covenant.
When a company makes an annual payment it deducts income tax
at the basic rate which it must pay to the Inland Revenue. The
arrangements for paying the tax are similar to those for advance
corporation tax (see above} with the reports being made on the
same forms. Similar arrangements also apply for payments to
non-residents.

43, If, in its accounting period, a company receives payments
from which income tax has been deducted, it may set off the tax
deducted against its own liability o deduct income tax from the
payments it makes in the same period. Any tax deducted which
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cannot be set off may be used to satisfy the company's liability
for corporation tax on the payments received or it may be repaid.

44, Tables 11.13 and 11.14 provide an analysis of these
payments by type of industry.

Table 11.15, charts 11.1 and 11.2: Government revenues from
oil and gas production, 1968-69 to 1997-98

45, Table 11.15 summarises the tax revenues from oil and gas
production in the UK and its continental shelf since 1968-69. The
yietd from the gas levy is shown in the table, but it is excluded in
estimates of the total tax on income from oil and gas production

because it is categorised as a tax on expenditre. APRT is
included with petroleum revenue tax.
46. The corporation tax estimates include the mainstream tax

and ACT set-off against the tax charged. Dividends attributable
to UK oil and gas production cannot be separately identified from
other dividends and therefore the amount of ACT set-off is
estimated.

47. Chart 11.1 shows the annual tax yield, and its separate
compenents, since 1977-78. Chart 11.2 shows three of the main
determinants of tax liability; annual production, the sterling oil
price, and total expenditure. Bach is shown as an index based on
1990 = 100 and the absolute values in 1990 were as follows:
Production: 131 million tonnes of oil or the energy
equivalent of gas (92 million tonnes of
oil and nawral gas liquids and 39
miklion tonnes oif equivalent of gas);
Oil price: £95 per tonne (£12.60 per barvel)
average over 1550;

Total expenditure: £8.0 billion of capital, operating and
exploration and appraisal expenditure.

The halving of tax yield in 1986-87 resulted mainly from a
comparable fall in the oil price in 1986.  Subsequently,
production tell until 1989 after which it grew steadily but low oil
prices and sharply rising expenditure prevented any substantial
increase in yield. The increase in yield for 1996-97 (mainly
PRT) and the increased forecast for 1997-98 (for CT) reflect a
strong recovery in oil prices in 1996,

48. Revenues for 1997-98 and the indices for 1997 are
consistent with the economic assumptions in the Financial

Statement and Budget Reporr July 1997. Further information .

about North Sea production is available in The Energy Report 2.
Oil and Gas Resources of the United Kingdom 1997 published by
the Department of Trade and Indusery.

Table 11.16: Petrolenm revenue tax assessments, 1921 to 1996

49. This table summarises the assessments made for each six
month period from the first half of 1991 to the second half of
1996. Estimated assessments which may later be revised are
inciuded.

50. No PRT assessment on a field is made until production
commences. At that stage, all expenditure claimed by the
companies during the preceding development is taken into
account. In general, assessments may be delayed when there is
no liability to tax; the table figures do not include allowance for
such cases.
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31. In the table, the deduction for expenditure is limited 0 the
amounts in assessments required to reduce the assessable profit to
nil. Field expenditure (both capital and operating) in the period
is distinguished from expenditure claimed under the cross-field
reliefs {mainly exploration and appraisal relief). Losses brought
forward from earlier periods are not subdivided; they are
predominantly from field expenditure as it is usually inefficient to
claim cross-field reliefs before they are effective.

52. As stated above, losses in a period (which are sometimes
augmented by use of cross-field reliefs) may be carried back
indefinitely to earlier periods to reduce labilities, leading to tax
repayments. In the main part of the table, these losses are
attributed to the period to which they were carried back. A
memorandum item gives the PRT repaid as a result of losses
carried back from the period; it is split between repayments of
principal and associated interest. The effective net PRT paid
resulting from income and expenditure in the chargeable period
up to 6 months after the period end approximates to:

"net PRT payable” as given in the table;

plus  PRT initially charged but removed by loss carry
back from later periods (this is likely to be somewhat less
than the "less losses carried back” amount times the tax
rate then pertaining);

minus PRT repaid from loss carry back to earlier periods
{the memorandum item).

Table 11.17: Cil and gas fields assessed for PRT, 1991 to 1996

53, In this table, the assessment for each field is the total of
the assessments on all companies with an interest in the field. For
the more recent periods, the numbers of fields with no liabilities
will be revised as further assessments are made.

E. ENQUIRIES AND FURTHER INFORMATION

54. Some statistics are updated during the year as more data
become available, Further analyses may also be available but
users will normally be asked to meet the costs of providing them.

55.  Enquiries about statistics on corporate taxes should be
addressed to the appropriate statistician listed below at Statistics
and Economics Division, Intand Revenue, West Wing, Somerset
House, Strand, London WC2R 11B. Tel (0171) 438 (Extension).

Corporation Tax receipts Elizabeth Mellor Ext 7423
Assessment and distributions Richard Balley Ext 6271
Capital Allowances Maurice Nettley Ext 7624
North Sea taxes Peter Smedley Ext 6384




ﬁ 1 1 Corporation tax
® Mainstream corporation tax accruals 1989 to 1996 and corporation tax receipts, |
1990-91 to 1997-98
Amounts: £ milfion b
“E);shore mainstream corporation tax - accrual ||i ;
1989 1990 1991 1992 1983 1984 1995 1996 : ‘ :
1
Company sector | ¥
industriat and commercial 10,773 8,956 7,640 7,739 8,792 11,738 12,839 13,609 iy
Financial including Life Assurance 2,350 1,950 1,750 2,005 3,698 3,956 4322 4,792 \“_-
Overseas 60 40 30 40 40 100 100 120 1
Total 13,183 10,946 9,420 9,784 12,530 15,794 17,281 18,521 Hf
:.i
Corporation tax receipts I“ ;
1990-91 1891-82 1992-93  1993-94 1994-95 1995-96 1 996-97  1997-98
Mainstream corporation tax
Onshore companiges
Gross payments 13,906 11,2786 9,459 8,662 13,452 15,991 17,742 19,540 L
Repayments 1,330 2,002 2,796 2,683 2,371 2,630 2,577 2,500 ‘ [E
Net receipts 12,576 9,274 6,703 6,879 11,081 13,361 15,165 17,040 i
Public Gorporations 756 784 140 153 142 230 237 250 i
Nerth Se\a companies 484 289 202 39 81 92 430 1,010
Total 13,816 10,327 7,045 7,071 11,304 13,683 15,832 18,300
. it
Advance corporation tax :
Gross payments 8,100 8,400 9,029 8,060 8,30C 10,257 12,305 12,490 f
Repayments 421 464 291 244 214 371 539 690
Net receipts 7,679 7,936 8,738 7,816 8,085 9,887 11,766 11,800
Total net receipts of corporation tax 21,485 18,263 15,783 14,887 19,390 23,570 27,589 30,100
Memorandum item: Estimated receipts 1,000 550 250 250 800 850 1,050 1,350
from corporation tax charge on capitai gains 5
.
oy
‘K
[




Corporation tax
1 1 .2 Income, allowances, deductions and tax accruals by company sector,

1992 to 1996

Amaounts: £ millign

Home industrial and commercial companies
excluding Notth Sea cit and gas

e

Financial companies
excluding Life Assurance

1992 1993 1994 1985 1996

1982 1993 1994 1995 1895

Gross Case 1 profits 71,269 83,377 94115 99747 108415 19,482 20,744 25802 28,831 30,985
Capital allowances used 23,649 26,641 26,944 29848 32,869 " 6,355 7,721 6,921 9,310 8,671
Balancing charges 365 534 474 579 702 86 117 167 157 174
Losses brought forward and used 2,165 3,093 3,531 4 407 4,801 1,153 4,321 1.800 1,580 1,359
Net Case 1 profit 45820 54177 64114 66,071 71,256 12,060 17,819 17,248 17,918 21,11g
Other income and gains 36,011 31,095 29,523 34,114 35,330 18333 18,033 19,520 21182 22 9pq
Losses used against other income 3,862 2,991 2,466 2,513 2,547 1,834 1,831 1,492 1,629 1,763
Charges paid and relieved 13,342 11,811 11,942 13,518 14196 7,982 7,399 6,886 7,784 8,694
Group relief received 13,120 14,003 14,021 13,540 14,521 6,435 6,948 6,728 7,363 7.928
Other deductions 3,013 2,760 2,808 3,076 3,367 1,767 2,340 2,766 2,667 3.033
Profits chargeable to corporation tax 48,495 53,707 62,401 67,539 71,954 12,375 17,284 18,896 19737 22801
Charge to corporation tax 16,003 17,724 20,592 22288 23,809 4,084 5704 6,236 6,513 7,458
Small company relief 581 890 744 869 970 35 45 49 51 53
Advance corporation tax set off 5,259 5,659 5,605 6,072 6,420 1,039 1,238 1,479 1.470 1,870
Double taxation relief 2,270 2,502 2,404 2,400 2,684 708 782 808 872 1,014
Income tax set off 154 81 102 109 I8 349 115 T 138 142 142
Mainstream corporation fax 7.739 8792 11,738 12838 13,609 1,854 3523 3,761 3,978 4,389

1 1 3 Corporation tax
@ Number, income, allowances, tax liability and deductions
Financial years 1982-93 to 1995-96 '

Numbers: actual; Amounts: £ miilion

1992-93 1953-94 1994-95 1895-96
Number Amaount Number Amount Number Amount Number Amount
Gross trading profit . 371,817 100,336 417,008 127.821 414,800 138,058 418,336 147,882
Capital allowances 2 404,485 42,779 446,407 51,630 439,712 48,594 425 416 51,406
Net trading profits 326,859 66,789 360,354 85,528 354,138 87,527 362,234 104,381
Other income & gains 344,066 61,599 387,025 63,612 377,075 63,226 368,569 74,550
Deductions allowed 281,985 66,326 286,460 70,704 261,480 69,735 243,256 73,880
Total chargeable profits 340,595 62,062 389,844 78,436 393,834 91,018 405,891 104,581
Rates at which profits charged:
Main rate: 31,500 52,514 39,396 66,007 40,815 76,840 39,147 87,936
Marginai small company rate: 13,243 2,757 15,665 3,173 18,380 4111 « 15,604 3,880
Small company rate: 295,852 6,791 334,783 9,256 334,639 10,067 351,140 13,045
Total tax charge 340,595 19,057 389,844 25,187 393,834 29,258 405,891 33,859
Double tax relief 5,042 3,908 5,298 4,457 5,087 3,044 4,785 5,303
Act set-off 127 867 5,869 143,997 6,801 149,985 7.331 154,708 8,055
Income tax set-off 31,544 351 44 528 526 48,573 855 49,662 1,150
Other reliefs * 16,930 421 19,717 149 20,848 297 18,491 KY#
Mainstream corporation tax due 272,802 9,408 341,270 13,154 351,282 16,829 371,124 18,779

' Figures correspond to company accounting periods ending in the financial years shown.
2 Capitaf allowances less balancing charges.

* Religfs-n ified.
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i 1 4 Corporation tax
1 = Computation of liability: financial year 1994-95 '

Number, income, allowances, deductions and tax, by industry

Numbers: actual; Amounts: £ million

fndustry Number of cases Gross Capital Net Other
: with trading profits trading allowances 2 trading income &
and other income profits profits gains
‘Agriculture, forestry, fishing 9,889 682 259 465 136
Energy, water supply 1,989 19,523 9,991 10,832 3,951
wiraction, metal mfg,chemicals 11,283 8,690 2,926 6,255 2,534
‘Metat goods and engineering 44,059 13,608 5,074 9,475 2,458
fher manufacturing 38,453 13,986 4,376 10,011 3,950
53,759 3,680 1,135 2,829 908
90,637 17,393 5,132 13,057 3715
23,291 1,683 700 1,113 879
20,458 11,141 5512 6,235 1,711
an_i-'(:i:ng, finance and insurance 29,291 27,827 6,884 22,521 24,441
tsiniess services 171,719 11,079 4,003 7,871 10,287
iker services 56,936 3,725 1,190 2,792 1,247
987 2,552 493 2,199 2,377
41,480 2,488 918 1,872 4,634
594,251 138,058 - 48,584 97,527 63,226
Deductions income ACT Other Tax
allowed chargeable set-off reliefs set payable
to fax against tax
180 421 18 3] 101 -
5,394 9,389 1,292 449 1,305
-:_.rhetal mfg,chemicals 2,952 5,837 627 325 958
00ds and engineering 4,074 7,859 628 218 1,677
Nufacturing 4,375 9,586 841 513 1,758
1,471 2,264 166 28 486
4,943 11,829 894 156 2,729
1,243 749 47 18 169
3,205 4,741 490 84 981
24,846 22,016 1,321 1,760 4,050
10,034 8,124 624 155 1,718
2,033 2,008 124 38 457
1,136 3,440 143 886 99
3,749 2,757 116 409 361
69,735 91,018 7331 5,096 16,829

Yances less balancing charges.

S relate to earnings in accounting periods ending in the financial year 1994-95,
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Corporation tax
Computation of liability: financial year 1985-96
Number, income, alfowances, deductions and tax, by industry

Numbers: actual; Amounts: £ million

Industry Number of cases Gross Capital Net Other
with trading profits trading allowances trading income &
and other income profits profits gains
Agriculture, forestry, fishing 9,810 785 264 564 125
Energy, water supply 1.868 20,714 10,209 11,677 5,178
Extraction, metal mfg,chemicals 10,939 10,172 2,951 7,538 5,072
Metal goods and engineering 43,268 14,618 5733 10,272 2,966
Other manufacturing 36,596 14,171 4,400 1G,369 3,743
Cbnstruction 52,042 3,714 1,156 2,795 994
Distribution and repairs 86,865 18,185 5,365 13,666 4,088
Hotels and catering 22,399 1,827 903 1,156 3940
Transport and communication 19,485 12,342 5,385 7,447 2,017
Banking, finance and insurance 27,956 28,720 7,240 23,116 29,233
Business services 171,591 12,665 4,520 7,982 10,279
Other services 54,551 3,889 1,218 2,930 : 1,412
Overseas activities ' 1,001 2,893 622 2,437 2,004
Not classified 48,229 3,277 1,439 2,442 6,501
All industries 587,010 147,992 51,406 104,391 74,550
Industry Deductions income ACT Other Tax
allowed chargeable set-off reliefs set payable

to tax against tax
Agriculture, forestry, fishing 168 521 19 8 127
Energy, water supply 6,886 9,967 1,135 547 1,606
Extraction, metal mfg,chemicals 3,750 8,860 848 a756 1,082
Metal goods and engineering 4 587 8,651 568 288 1,821
Other manufaciuring 477¢ 9,333 861 402 1,760
Construction 1,353 2,436 162 47 519
Distributicn and repairs 4,981 12,773 909 209 2,963
Hotels and catering 1,378 720 45 13 165
Transport and communication 3,422 6,042 540 85 1,338
Banking, finance and insurance 25333 27.016 1,684 2,444 4.551
Business services 9,847 8,414 718 176 - 1,668
Other services 2,080 2,252 138 41 519
Overseas activities 1,097 3,344 102 881 112
"Nt classified ' 4,31 4,632 225 710 550
All industries 73,880 ) 104,961 8,055 6,825 18,779

! These figures relate to earnings in accounting pericds ending in the financial year 1995-95.
% Capital allowances less balancing charges.
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