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Hon. Samuel J Sitta, Minister for East African Cooperation and Mark Simmonds, UK Minister for Africa today co-chaired the first UK-Tanzania High Level Prosperity Partnership dialogue. The Prosperity Partnership was agreed between Minister Simmonds and President Kikwete in June 2013 and formally launched by Prime Minister Pinda and Justine Greening, Secretary of State for International Development on 5thNovember 2013 in Dar es Salaam and by Mark Simmonds and Justine Greening, with the Tanzanian High Commissioner in London on 19th November 2013.  
Minister Sitta and Minister Simmonds commended the strength of bilateral relations and close co-operation between the two countries.  Both noted that since the Prosperity Partnership was agreed in June, there had been an increase in Ministerial visits in both directions, culminating in President Kikwete’s visit to the UK on 31st March/1st April, 2014 as Guest of Her Majesty’s Government, with a delegation of seven ministers.   
In the spirit of strengthening business collaboration between the two countries, more high level visits are envisaged over the coming months.  The Lord Mayor of the City of London, Alderman Fiona Woolf, will be visiting Tanzania in September, accompanied by a business delegation and Lord Clive Hollick, the British Prime Minister’s Trade and Investment Envoy to Tanzania.
The Ministers reviewed progress against the objectives of the Prosperity Partnership in the four priority areas: oil and gas, agriculture, renewable energy, and strengthening the business environment, in addition to a further area of mutual interest on capital markets development. They agreed concrete objectives for further strengthening the partnership.    
The two Ministers reviewed progress in joint work to increase local content and skills development in the gas and related sectors.  Minister Simmonds noted that the Tanzanian government had issued the first draft of the Local Content Policy for the oil and gas industry for consultation. Joint comments have been submitted by DFID, the World Bank, EU and Norway, and by a number of British companies.  The UK agreed to share its experience as an oil and gas producer in helping inform policy development.  
The World Bank, the UK and EU have commissioned work to identify the capabilities of local firms to provide local content to the industry. The UK has commissioned work to look at the skills gap in the sector and to develop an action plan for targeted UK support in to the gas sector, and along the value chain.  Work was also in hand to identify areas where UK companies could partner with Tanzanian companies to build local capacity.  
The UK’s BG Group is also working to build capacity in educational institutions to deliver internationally accredited petroleum courses in Tanzania. It is supporting the University of Aberdeen to provide a BSc in petroleum geology in partnership with the University of Dar es Salaam.  This will be the first BSc course of its kind in the region.  Discussions between the universities were progressing well and the course was expected to be available by the end of the year.  In addition, BG Group and the British Council have partnered to provide ten scholarships each year at Masters level at leading UK institutions.
Minister Sitta welcomed UK efforts to attract investment in agriculture for the purpose of improving the livelihoods of farmers, including the visit to the UK last year of Minister Chiza.  He appreciated the UK’s contribution, including the International Development Secretary’s announcement last November that DFID would work in partnership with the private sector to drive up investment.  The Minister acknowledged UK support for the Southern Agriculture Growth Corridor of Tanzania (SAGCOT), including the announcement of Unilever’s £105 million investment in the SAGCOT area. 
Minister Sitta and Minister Simmonds took note of UK efforts to improve rural electrification through the use of renewable energy.  Discussion is underway with the Ministry of Energy and Minerals on developing a policy framework for the geothermal sector to help attract investment.  
Mr Simmonds recognised President Kikwete’s and the Prime Minister’s support for the US$285 million Singida East Africa Wind project to provide 100MW of electricity to the national grid, through a joint venture between the British company, Aldwych International and Tanzanian partner Six Telecom.  Negotiations with TANESCO to conclude the Power Purchasing Agreement (PPA) were progressing. 
Minister Simmonds commended the Government of Tanzania on the positive steps taken, with UK support, to improve the business environment under the Big Results Now! initiative.  The UK looked forward to discussing how best it might support implementation of the recommendations with the President’s Delivery Bureau. 
There has also been notable progress in dialogue between the Tanzanian private sector and British companies. The British Business Group (BBG) had participated in last December’s meeting of the National Business Council.  The Executive Director of the Tanzania Private Sector Foundation (TPSF) addressed BBG members and opened TPSF membership to the BBG. The Ministers agreed on the need to formalise BBG participation in meetings between the local private sector and government on improving the business environment.    
The UK would be providing £18 million over five years to the Tanzania Revenue Authority to help increase the tax base and improve revenue collection. Through technical assistance from Her Majesty’s Revenue and Customs (HMRC), the UK would help address business concerns, including streamlining an automated customs system, setting up an independent complaints commission and improving auditing and investigation processes. This follows the successful launch of the new TRA website last April with technical support from HMRC.  In January the UK and Tanzania had initiated a dialogue to agree a Double Taxation Agreement (DTA) and both governments looked forward to agreeing a DTA over the coming year. 
The Ministers recognised that Tanzania was the only country that had signed up to two Transparency Partnerships with the G8 on extractives and land.  As lead development partner on the Land Partnership, DFID together with the Ministry of Lands, Housing and Human Settlement Development will launch a new three-year programme later this month designed to improve governance, transparency and efficiency in land administration.  This is expected to be followed by a larger and longer-term investment to help transform the land sector, creating a well-managed, transparent and effective land administration, with a comprehensive and up to date land registry. 
The UK is working with Canada to support work on the G8/Tanzania Extractives Transparency Partnership, particularly in strengthening the Tanzanian Extractives Industries Transparency Initiative (TEITI).  
Both ministers agreed on the importance of ensuring that companies operating in the extractives and energy sectors acted responsibly in protecting company installations, ensuring full respect for human rights. Minister Sitta agreed to a meeting of all stakeholders to discuss the Voluntary Principles and how it can be taken forward. Mr Simmonds announced UK funding for a multi-stakeholder project to support this work. 
The Ministers recognised the concrete achievements that had been made under the UK-Tanzania Prosperity Partnership in the four priority areas and the importance of maintaining close cooperation between the British High Commission and the Prime Minister’s Office to ensure continued progress. It was agreed that quarterly meetings would be held at senior level to assess progress against the Prosperity Partnership objectives. 
They agreed that deliverables by the end of 2014 should include:
Gas/Local content: 
· Partnership between the University of Aberdeen and University of Dar es Salaam launched; 
· Implement an action plan of targeted UK support for partnering with Tanzanian companies;   
· Develop a concept for investing in an enterprise development centre, or similar initiative, to raise capacity of local companies in the sector; 
· Award of a Chevening AFREN Mansion House scholarship in oil and gas to a Tanzanian.
Renewable Energy: 
· PPA on Singida Wind East Africa wind farm signed 
· Implementation of Round 3 of the DFID “REACT” programme by December 2014, to identify 10-15 grants (of up to £ 1.5m) for businesses active in renewables in Tanzania by October 2014
Agriculture: 
· Co-investments in Agrica (KPL) and in Equity for Tanzania Africa approved by AgDevCo Board 
· Some specific company investment issues resolved 
Business environment: 
· Good progress on implementation of BRN! Ease of Doing Business Lab recommendations; 
· BBG attendance formalised at national private sector dialogue meetings with Government;
· HMRC to develop a plan of specific technical support to provide clarity on tax audits and investigation processes; setting up of an independent complaints commission, and the smooth introduction of customs processes at Dar es Salaam port;
· Capital Markets Development: completion of phase 2 and 3 of the capital markets training programme.  

