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Response to the Consultation on support for community energy projects under the Feed-in Tariffs Scheme

Please use this template to respond to Parts A, B and C of the consultation. It will help us to record and take account of your views.

You may choose to respond to some or all of the questions. Please provide evidence for your answers where possible. 
	Your details

	Your name:
	

	Company/Organisation name:
	

	Email address:
	

	Postal address:
	

	Telephone no.
	

	Would you like this response to remain confidential?  
	Yes/No   (Delete as appropriate)

	If yes, please state your reasons:


	


The deadline for receipt of your response is Monday 7 July 2014
Please email your response to Communityfits@decc.gsi.gov.uk  
Alternatively you can send it by post to: 
Renewables Delivery Team

Department of Energy and Climate Change

Area 2C

3 Whitehall Place

London

SW1A 2AW
Part A: Introduction and estimates of deployment 
	Deployment of community electricity projects

	QA1
	Do you have any comments on the scenarios we have used to assess potential deployment of community projects? (You may wish to refer to the impact assessment when answering this question).

	Comments and Evidence:


	QA2
	What impact on deployment of community energy under the FITs scheme do you think the changes proposed in Parts B and C of this consultation would have? 

Please use the capacity matrix on the next page to answer this question.  

Please record any additional comments/evidence below.  

	Comments and Evidence:


	QA3
	What impact could wider community energy policies such as the ‘community right to buy’ and other measures set out in the Community Energy Strategy have on deployment of community electricity under the FITs scheme? 

Please use the capacity matrix on the next page to answer this question.  

Please record any additional comments/evidence below.  

	Comments and Evidence:



Matrix for capturing information on deployment impacts
Please use this matrix to help answer Questions A2 and A3.  We are looking for estimates of the number of projects and/or MW capacity of community projects that could be deployed by 2020 under the FITs scheme, as a result of the implementing the policies set out in Parts B and C of this consultation and wider interdependent policies.  
Please specify the information as it relates to individual technologies (i.e. community energy projects that are AD, hydro, onshore wind or solar PV).  If it is not possible to provide actual figures, please use narrative text to describe the likely impacts of the various policies. 
	CAPACITY MATRIX


	
	Shifting Capacity 
0-5 MW
	New Capacity 

0-5 MW
	Shifting Capacity at > 5MW-10 MW
	New Capacity at > 5MW-10 MW

	Impact of increasing the maximum specified capacity ceiling from 5 to 10 MW (as set out in Part B of this consultation).

	Impact of increasing the maximum specified capacity ceiling from 5 to 10 MW for eligible community projects, based on the proposed tariff and cost controls measures.
	3444
	
	
	

	If possible, please specify how much of the total capacity entered above is:
	
	
	
	

	· Capacity shifting from RO/CfD to FITs 

i.e capacity shifts from deployment that would have occurred under the RO or CfDs but will now occur under the FITs scheme 
	
	
	
	

	· Capacity shifting within the FITs scheme (from smaller projects to larger community projects) 

e.g. community groups come together to bring forward an 8MW project rather than take forward a number of smaller individual projects
	
	
	
	

	Impact of changes to the definition of ‘community organisation (as set out in Part B of this consultation).

	Impact of widening the definition to include “community bodies” under the terms of the Land Reform (Scotland) Act 2003
	
	
	
	

	Impact of widening the definition to include Companies Limited by Guarantee which are registered Charities or the wholly owned subsidiaries of such Charities
	
	
	
	

	Impact of changes to accommodate different community ownership models (as set out in Part B of this consultation).

	Impact of developing guidance on how to come to an agreement with a commercial developer with regard to the sharing of FITs payments
	
	
	
	

	Impact of partial ownership based on separate capacity (creating an exemption to the 'site' rule which would allow Ofgem to treat the community owned infrastructure as a separate 'site' to the rest of the commercial infrastructure - but enable the community infrastructure to share a grid connection with the commercial part of the project if desired)
	
	
	
	

	Impact of combining FITs and grants (as set out in Part C of this consultation).

	Impact of expanding the definition of “reasonable additional costs” so that grants for these costs could be combined with FITs payments. (This applies only to projects up to 5MW)  
	
	
	
	

	Impact of significant interdependent policies on the FITs Scheme

	Impact of voluntary approach to increasing the shared ownership of renewable developments
	
	
	
	

	Impact of community Right to Buy In backstop powers (if these are ever exercised)
	
	
	
	

	Impact of proposed changes to financial support for solar PV under the Renewables Obligation and small-scale Feed-in Tariffs
	
	
	
	


Part B: Increasing the maximum specified capacity ceiling for community projects from 5MW to 10MW 
	State Aid

	QB1.
	Do you think that we should progress these changes, if implementing them would require Government to bring the FITs scheme into line with the new State aid EEAGs?

	Agree/Disagree/No comment (delete as appropriate)

Comments and Evidence:


	Rationale and evidence for increasing the maximum capacity for community projects under FITs

	QB2.
	Do you agree that there are barriers to deploying large scale (i.e. over 5-10MW) community energy projects in the UK under the existing support schemes (RO and forthcoming CfDs)? 

If so, please provide detailed evidence on the likely project realisation rates up to 2020 under the RO and CfDs.  In replying to this question you may find it useful to refer to Part A of this consultation (chapter 3 and the capacity matrix at Annex A) which seeks evidence on the deployment of community electricity and the impacts of implementing the policies proposed in this consultation. 

	Agree/Disagree/No comment (delete as appropriate)
Comments and Evidence:


	Eligible technologies

	QB3
	Do you agree that the increased maximum specified capacity ceiling should be applied to all renewable technologies which are currently supported under the FiTs scheme, namely AD, hydro, solar PV and onshore wind?  

	Agree/Disagree/No comment (delete as appropriate)
Comments and Evidence:


	Definition of community energy installation

	QB4.
	Do you agree that it is not necessary to change the definition of “community energy installation” to enable community projects >5 MW to pre accredit and accredit under the FITs scheme?

	Agree/Disagree/No comment (delete as appropriate)

Comments and Evidence:


	Current definition of community organisation 

	QB5.
	Do you agree with our proposal to retain the existing definition of “community organisation” and to apply this definition across the whole of the FITs scheme?

	Agree/Disagree/No comment (delete as appropriate)

Comments and Evidence:


	Special Purpose Vehicles (SPVs) 

	QB6
	Are there barriers preventing groups from setting up an SPV to deliver community energy projects that could meet the definition of “community organisation” under the existing definitions?  Are these barriers GB wide?

	Agree/Disagree/No comment (delete as appropriate)

Comments and Evidence:


	Potential to widen the current definition of community organisation 

	QB7.
	Do you agree with our preferred approach not to widen the definition of ‘community organisation’ to include CLGs, registered charities and the wholly owned subsidiaries of such charities?

	Agree/Disagree/No comment (delete as appropriate)

Comments and Evidence:


	QB8.
	Do you know of any benchmarks or criteria on which we could robustly base a decision on whether a charity should have access to the FITs scheme?

	Comments and Evidence:


	QB9.
	Should ‘community bodies’ approved under the Land Reform (Scotland) Act 2003 be included in the FITs definition of ‘community organisation’?  How would the inclusion of this type of organisation be robustly administered? 

	Agree/Disagree/No comment (delete as appropriate)
Comments and Evidence:


	Community ownership models – Joint Ventures  and partnerships 

	QB10.
	Are there any constraints on the extent to which a commercial entity can have an interest or shareholding in a community interest company, a community benefit society or a co-operative society?

	Yes/No/No comment (delete as appropriate)

Comments and Evidence:


	QB11
	Are there commercial reasons why it is not preferable for a JV to take the form of a community interest company, community benefit society or co-operative society?

	Yes/No/No comment (delete as appropriate)

Comments and Evidence:


	QB12.
	Are there any regional issues why a JV may be more or less attractive in England and Wales or Scotland?

	Yes/No/No comment (delete as appropriate)
Comments and Evidence:


	Other partial ownership models  

	QB13.
	Are there any other partial ownership arrangements that are likely to come forward? Which of these models is likely to be used the most?  

	Comments and Evidence:


	QB14.
	Are the existing rules, as would be likely to apply to partial ownership arrangements, a barrier preventing large scale community energy projects from being able to deploy? 

	Agree/Disagree/No comment (delete as appropriate)
Comments and Evidence:


	QB15.
	Are there restrictions on the activities of community organisations that might make it difficult for them to distribute money received from the FIT Licensee to commercial partners?

	Agree/Disagree/No comment (delete as appropriate)
Comments and Evidence:


	Guidance on partnership arrangements

	QB16.
	Would community organisations find it helpful to have some guidance on how to come to an agreement with a commercial developer with regard to the sharing of FITs payments?

	Agree/Disagree/No comment (delete as appropriate)
Comments and Evidence:


	Accommodating different ownership models in the FITs scheme

	QB17.
	Do you agree with our approaches to supporting the different models of partial ownership under the FITs scheme?

	Agree/Disagree/No comment (delete as appropriate)

Comments and Evidence:


	QB18.
	How could ownership best be determined?  How could ownership be verified at the preliminary accreditation stage if there was nothing physical yet to own?

	Comments and Evidence:


	QB19.
	Do you agree that where there is a single grid connection, separate generation meters would be required and that payments would need to be based on the amount of energy generated? 

	Agree/Disagree/No comment (delete as appropriate)

Comments and Evidence:


	Setting tariffs for community projects  

	QB20.
	Do you have any information on the development, capital, finance and operating costs of specific community projects at both the “up to 5MW” and “over 5MW to 10MW” scales that would help us set tariff rates? 

Please provide this information in the accompanying cost evidence template published on the DECC website alongside this consultation document.

	Degression mechanisms

	QB21.
	Do you agree with the proposed degression mechanisms for the AD, hydro, solar PV and onshore wind tariffs? 

	Agree/Disagree/No comment (delete as appropriate)
Comments and Evidence:


	Preliminary Accreditation 

	QB22.
	Do you agree with the proposal that the existing FiTs pre accreditation measures should be extended to large scale community energy projects at the over 5MW – 10MW scale in the FIT scheme?  

	Agree/Disagree/No comment (delete as appropriate)
Comments and Evidence:



Part C: Combining FITs and grants  

	Definition of “reasonable additional costs”

	QC1.
	Do you agree that we should seek to expand the definition of “reasonable additional costs” to cover additional installation costs that community energy groups face that are not covered by the FITs payments, so that new community energy projects could combine grants for these costs with their FITs payments?   

	Agree/Disagree/No comment (delete as appropriate)

Comments and Evidence:


	Cost of developing, installing and operating community energy projects

	QC2.
	Do you have any information on the development, installation and operating costs of specific community energy projects up to 5MW?

Please provide this information in the accompanying cost evidence template published on the DECC website alongside the consultation document.

	Grants

	QC3.
	Do you agree that existing, FITs-accredited community energy projects should be able to receive reinstated grants that would qualify under the expanded definition of reasonable additional costs under proposal 1? (see QC1 above)  

	Agree/Disagree/No comment (delete as appropriate)

Comments and Evidence:


	QC4.
	Do you have any information on the source of public grants received by community energy projects? 

Please complete a grid below for each grant scheme or for each community group that has received grant funding.  If necessary, copy and paste additional grids below.

	Name of grant scheme:
	

	Name of issuing body:
	

	Issuing body’s contact details:
	

	Name of Community energy project:
	

	Amount of grant offered:
	

	What grant was for:
	


	Name of grant scheme:
	

	Name of issuing body:
	

	Issuing body’s contact details:
	

	Name of Community energy project:
	

	Amount of grant offered:
	

	What grant was for:
	


	Name of grant scheme:
	

	Name of issuing body:
	

	Issuing body’s contact details:
	

	Name of Community energy project:
	

	Amount of grant offered:
	

	What grant was for:
	


	Eligibility

	QC5.
	Do you agree that proposals 1 and 2 (i.e. QC1 & QC3 above) should be applied to all the technologies currently supported under the FiTs scheme, that is, AD, hydro, solar PV, onshore wind and micro CHP?  

	Agree/Disagree/No comment (delete as appropriate)

Comments and Evidence:


	QC6.
	Do you agree that proposals 1 and 2 (i.e. QC1 & QC3 above) should be applied only to projects up to and including 5MW? 

	Agree/Disagree/No comment (delete as appropriate)

Comments and Evidence:
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