Quick read out from the So8 meeting with Liz Truss this evening:

Focus of the meeting was the use of biomass in AD plants. LT noted the high quantity of applications
she was seeing in her constituency. These are using straw and oil seed rape. There is a knock on
effect on the price of straw which will impact dairy and pig farmers. LT believes the high use of straw
in AD is a result of high subsidy.

SoS explained his support for AD as means to turn waste to energy (e.g. farm slurry). Some crops
may be needed in the process —but he did not support AD based entirely on crops. SoS explained
that Defra will be carrying out a project examining the impacts of energy on the rural economy and
environment; AD would be included. Also explained that this will feed into the wider DECC review on
renewable. But he also suggested that LT should be speaking to DECC and HMT Ministers about her
concerns on subsidy levels.

LT asked if she could mention the study to her local press. SoS said yes, on basis that he had already
spoken about the study at the Conservative Conference [| have asked her Parly Office for sight of
draft press lines before they are deployed).

LT then spoke about sugar guotas. She has been approached by British Sugar who are concerned by
the phasing out of quotas. SoS was robust in explaining his support for the current EU position of
phasing out subsidies by 2015, British producers should be able to remain competitive by improving
efficiency. But he notes the FR/DE attempts to extend the timeframe to 2020 and the risk of being
outvoted in Council.

Finalty LT mentioned the Kings Lynn incinerator. The SoS explained this was a planning matter. LT
will be speaking to Eric Pickles.
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