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The	  British	  Embassy	   in	  Prague	  hosted	  an	  event	  on	   the	  Balance	  of	  Competences-‐	  Economic	  
and	  Monetary	  Policy	  with	  a	  number	  of	  delegates	  representing	  different	  stakeholders	  in	  the	  
Czech	  Republic.	  The	  following	  main	  points	  were	  raised	  by	  attendees:	  

Role	  of	  the	  Commission	  and	  its	  effectiveness:	  

• The	  Commission	  over	   the	  past	   four	  years	  has	  struggled	  to	  deliver	  according	  to	   its	  own	  
objectives.	  	  There	  has	  been	  a	  lack	  of	  proper	  initiatives,	  and	  measures	  have	  always	  been	  
ad	   hoc	   in	   nature.	   Initiatives	   should	   be	   more	   country-‐specific	   and	   inclusive	   of	   impact	  
assessments.	  	  

Country	  Specific	  Recommendations	  (CSRs):	  

• There	  is	  insufficient	  analysis	  behind	  CSRs.	  This	  is	  not	  a	  criticism	  of	  the	  Commission	  as	  it	  is	  
still	  learning.	  	  	  

• Member	  States	  should	  be	  given	  sufficient	  time	  to	  discuss	  the	  recommendations	  or	  the	  
local	  specifics	  of	  CSRs.	  	  

• Member	   States	   should	   be	   involved	   early	   on	   in	   the	   process	   when	   the	   Commission	   is	  
beginning	   to	  prepare	   the	  CSRs.	  CSRs	   should	  be	  given	  greater	  prioritisation	  and	  have	  a	  
thematic	  focus.	  	  

• CSRs	   could	   be	   issued	   every	   two	   years	   because	   they	   sometimes	   require	   national	  
legislative	  change.	  This	  would	  increase	  ownership	  through	  national	  parliaments.	  

• OECD	   recommendations	   were	   considered	   better	   than	   CSRs	   as	   they	   are	   prepared	   by	  
technocrats.	  When	  the	  OECD	  makes	  recommendations,	  everyone	  understands	  that	  the	  
advice	  is	  coming	  from	  an	  economic	  point	  of	  view.	  With	  the	  EU,	  it’s	  about	  co-‐ordinating	  
economic	  policies.	  	  

The	  relationship	  between	  euro	  ‘ins’	  and	  euro	  ‘outs	  and	  the	  Single	  Market:	  

• There	  was	  general	  agreement	  that	  the	  main	  priority	  for	  the	  EU	  is	  to	  secure	  the	  integrity	  
of	  the	  Single	  Market.	  The	  Council	  should	  act/operate	  as	  a	  united	  body	  and	  the	  European	  
Council	   as	   a	   body	   to	   discuss	   matters	   relating	   to	   the	   Economic	   and	   Monetary	   Union,	  
keeping	  all	  discussions	  inclusive.	  	  

• The	  relationship	  between	  euro	  area	  ‘in’s	  and	  ‘outs’	  was	  discussed	  in	  light	  of	  changes	  to	  
the	   Qualified	   Majority	   Rules	   which	   would	   come	   into	   effect	   in	   November	   2014.	   As	  
Member	  States	  in	  the	  euro	  area	  further	  integrate	  there	  is	  a	  risk	  of	  euro	  area	  caucusing.	  
To	   reduce	   such	   risks	   greater	   transparency	   regarding	   decisions	   taken	   at	   the	   euro	   area	  
level	   is	   necessary.	   Providing	   observer	   status	   to	   euro	   ‘outs’	   could	   be	   one	   possible	  
solution.	  	  



	  

Future	  options	  

• The	  EU	  lacks	  enforcement	  competences,	  it	  only	  has	  co-‐ordination	  competences.	  For	  the	  
EU	   to	   be	   able	   to	   implement	   certain	   reforms	   to	   improve	   its	   governance	   or	   to	   enforce	  
greater	   discipline	   in	   the	   EU,	   Treaty	   reforms	   are	  necessary.	   There	   is	   a	   need	   for	   further	  
discussion	  on	  the	  issue	  of	  Treaty	  change	  and/or	  intergovernmental	  agreements.	  	  

• Member	   States	   should	   be	   given	   the	   option	   of	   leaving	   EMU	   and	   returning	   when	   their	  
economic	   situation	   stabilises	   (e.g.	   Greece)	   because	   internal	   devaluation	   of	   wages	   is	  
painful	  for	  the	  population.	  

	  


