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29 April 2013
Dear John

Thank you very much for your letter of 20 March on China's role in international energy
governance.

As such, | very much welcome your agreement to co-chair the international energy
governance project funded by the British Embassy in Beijing. This will play an important
role in helping us to understand and work with China in ensuring the best outcome for all;
and the project will unarguably be stronger for your support.

organisational landscape, and we are undertaking work to look at this, but you are right to
single out the International Energy Agency (IEA). With non-IEA members now responsible
for more than 50% of global energy consumption, compared with(20% when the IEA was
established in 1974, the organisation needs to deepen and extend its existing cooperation
with non-member countries in order to remain as effective as possible — and we have
played a leading role in pressing for this at the IEA.
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| also agree with you that we need to give careful consideration to how the G20 might
effectively support improved international energy security co-operation, including the IEA’s
Association proposal. We have had initial contact with the Australians on this question in
the context of their 2014 G20 Presidency priorities, and we will continue to weigh up what

we think would be the best approach in light of progress with the IEA’'s Association
initiative and the views of the proposed Associate member countries..

Thank you for your support on this very important issue — | wish you every success with
your international energy governance project, and look forward to hearing about its final
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EDWARD DAVEY



The Lord Browne of Madingley, FRS, FREng

The Rt Hon Ed Davey ;

Secretary of State for Energy and Climate Change
3 Whitehall Place

London
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20 March 2013

{ ! have agreed to co-chalr a Joint profect between China's Energy Research Institute and the Grantham
Instltute, Imperfal College, on China’s role In Internadonal o govemance,
the Brltlsh Embassy In Beljing. : e nce. The project Is funded by

1973, the world energy landscape -
transformed by the emergence dmﬂw«wucwnmmmdauyofmxa m"ﬁm on
most measures, the hmmdmmdynankphnr.lﬂnﬂymonthl&h’swmﬁ;lp Inltiative which
seeks to develop a long-term relationship with developing countries, and 1 wel,
that the UK Government ks playing In this, But | am convinced that there :
energy governance, which stands in the way of the

Internatlonal challenges of energy security.

A, China Is acutely aware of this problem. ltlsontheaaendaal’ﬂlekmr_nmx

for the G20 to engage on It REDACTE B S ; O W e called
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urge you to selze the opportumlty 1o discuss this with

{
G20 playars on this Important agenda. [

: Australla, and to work with them and other ;a!or
EDACTE P — g

_5" | hope that you wiil give your personal authority to this knpom;:t worle,

61 ttach my previous exctange of tetuers on this subject with Ivan
recent Grantham/Chatham House report on the Refonm of Ghb:ﬂl’m at the Cabinet Office, The

lssues and the options for change In more detal, and | b mus:fmﬁovemam has explored the
/,]rlf!canpmvldeanymorelntormﬂonorbeofmyaslmnmnmkm_ please do let me :
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Please reply 10;
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lvan Rogers

Head of Ewopean and
Global iIssues Secretariat
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Thank you very much for your letter of 13 November regarding China's role in
global energy govemance.

We very much support the desire o ensure that China is able to play an
active and constructive role in intemational energy work, and that it is — and
feels - fully engaged with the key insiitutions which operate in this space.

We have made some good progress In this direction. We have been in the
vanguard of efforts to enhance the standing and effectiveness of the
intemational Energy Forum - the only international energy institution that can
credibly claim to be globally representative — and worked hard to ensure
China’s engagement with this. We are exiremely active supporters of the
IEA's effoits to engage more deeply with China and other major emerging
powers. We have welcomed G20 Interest in energy issues, not lsast
because of China’s place at the table. And we engage with China in other
international energy fora such as the Clean Energy Ministerial, intemational
Partnership for Energy Efficiency Co-operation, Carbon Sequestration &
Leadership Forum, and of course UNFGCC.

But wa are well aware that we need to do more.
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. The G20 should $66K 16 inake progiess’6n existing energy

comenitments, (£ QACTED ~2 %
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CJ As the Prime Minister's Giobal Governance report to the G20 made cloar, we
are generally wary of developing new institutions or frameworks in what is
already a crowded field, particularly where the diagnosis of the problem and
solulion is neither clear nor agreed. In terms of energy, while the current
institutional architecture is complex (and each Individual institution has its
chailenges and weaknesses), it does cover the key aspects of our
international energy objectives; we hava ongoing work to address
shortcomings in individusl institutions; and efforts to develop new structures
rigk getting bogged down in long and difficuit negotiations on process to the
defriment of real progress on substance. And of course there is no perfact
solution, with some of the weaknesses of current organisations hard to avoid,
being the flip side of their strength — e.g. the breadth of IEF's membership
gives it greater legitimacy, but can make it less nimbile.

,)( In the light of this, we broadly share your views on next steps. We should
continue to press for further development of existing energy institutions,
particutady the IEA, {0 work more effectively with China and other

emerging powers; we should lnok to see If there are ooporunities to mh(gg
to support this where useful, Ripicz e -2 2

international energy gove landscape bk g nd how the
e govemance can best be ;
funding of the

 Qur
d {/China global govemance project reflacts this
desire, and | am very grateful to you for role you are playing in it. Please
do keep us updated as the work develops,

Yours Sincerely

IVAN ROGERS



The Lord Browne of Madingley, FRS, FReng
Mr Ivan Rogers

Advlser to the Prime Minister on Europe and Global Issues
10 Downing Street
London SW1A 2AA

] 13 November 2012
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\ | am writing in connection with an energy security project which | have recently agreed to co-
chalr, The project is a collaboration between China’s Energy Research Institute (ER!Y) and the
Grantham Institute at imperial College, and will analyse the options avallable for enhancing
China’s participation In global energy govemance. The project Is supported by the British
Embassy In Belling, and I believe It could make an important contribution to forthcoming G8
and G20 discussions, )

13

0 Since the IEA was founded In 1973, the world energy Endscape has been transformed by the
emergence of major developing countries and espedally of China which Is now, on most
measures, the largest and most dynamik player. There ks a serous deficit in global energy
governance which now stands In the way of progress on critical questions of energy secutity,
Including emergency response mechanksms and citmate change mitigaton.

G Repacrep- 21- | am writing to suggest
that we may be able to use our forthcoming Prestdency of the G8 to make progress.

5 The Chinese government Is acutely aware of this govemance deficit. The problem Is under
active consideration in Beljing and will undoubtedly be on the agenda of the Incoming

ademiln.” O c DA TED -1

- We need to selze this opportunity. Minister Zhang Guobao, Chalr of China's Nationai
Energy Advisory Committee, has agreed to Join me as co-chalr. his
participation wifl give this work real potental to deflver significant outcomes.

China would (ike 50 see an inftiative at the G20 fevel, a forum in which China enjoys full
equality with other major players. China has made headiine statements calfiing for a “new
energy security concept” and for co-ordination within the framework of the G20 v bring
“stability for the banefit of all”.

Please reply to:
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5 China has good refations with the 1EA secretariat and its technology network and Is more
closely Involved with them than most IEA members. DZDACTED — 2 7
The IEA secretariat Is informally exploring with China
mdmmmmmWMan“mmnWme be a
big step towards transforming the IEA into a more inclusive body. 72 NA-TED — 2 F
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But we could use the UK's upcoming G8 presidency to work for a common

" approach on:
o Recognition of the giobal energy governance deficit and the need for change.

o Support for the IEA secretariat In thelr efforts to achleve a closer relationship with
major developing countries and Russa.

/X We could also work with Russia and China to see If it s possible to craft a realistic and useful
G20 response to China’s call for a G20 Initfative on energy govemance.

& 1 would welcome your views on how we can make the best use of this opportunity to work with

the Chinese on these important lssues, as well as on the potentlal to make progress at the G8
and G20 levels.

D‘ The project team would be happy to provide a more detalled note on conclusions emerging
from the China/UK governance project.

D The embassy in Beljing has been strongly promoting this UK/China nitiative (funded by thelr

China Prosperity programme) and | am copying ths fetter to Sebastian Wood, as well as Simon
Fraser at the Forelgn and Commonwealth Office. :
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