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Section 2: Benefit costs

The benefit subsidy arrangements set out in this guidance manual
apply to all HB lawfully paid in the relevant year. They also apply to
all overpayments and excess benefits identified in that period.

LAs receive, for the greater part of the qualifying benefit expenditure
they incur, a direct subsidy of 100%. However, in areas of
expenditure where authorities have most scope to monitor and
control costs, lower rates apply.

The areas of benefit spending which attract a lower rate of subsidy
are

e certain types of overpaid benefit, see Section 4, Overpayments,
Overpaid benefit later in this manual

e duplicate payments, see Section 4, Overpayments, Duplicate
payments later in this manual

e disproportionate increases in rents rebated through HB, see
Section 5, Disproportionate rent increase rule later in this manual

e rent rebate payments above a specified level in respect of
homeless people in board and lodging, licensed and short-term
accommodation, see Section 6, Temporary accommodation later
in this manual

e rent allowance paid above or without the required rent officer
determination

See Section 4, Overpayments, Backdated payments and
overpayments for details about the recording of backdated benefit
that is subsequently found to have been overpaid.

Qualifying expenditure

'‘Qualifying expenditure’ is the total of Housing Benefit and Council
Tax Benefit paid by an authority during the relevant financial year,
subject to certain deductions. The deductions are

e modular improvement schemes (rent rebate only), unless the
authority qualifies for exemption

e rent free weeks and credits

e awards to tenants

e prior year overpayments — including recovered Departmental error
overpayments

e uncashed instruments of payment

e recovered payments on account which occurred in a previous
year, and

e expenditure on modified schemes

The term ‘paid’ should be taken to mean benefit lawfully awarded
and paid or credited in relation to the relevant year even though
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physical payments of benefit made to claimants, by rent allowance or
as a rebate, may not reflect actual benefit paid because of
deductions from ongoing entitlement to recover overpayments or
excess benefits

Queries

If you have any queries concerning the content of this section,
contact

Andrew Curphey
HB Delivery Division
6th Floor

Caxton House
Tothill Street
London SW1H 9NA

Tel: 020 7449 5483
Email: HBCTB.SUBSIDYQUERIES@DWP.GSI.GOV.UK
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