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Prosperity Fund

UK Delegation to the OECD Strategic Plan

2014-2015
The FCO’s Prosperity Fund seeks to create real, measurable outcomes in support of the UK Government’s goal of a stronger, more sustainable global economy. It supports work in the following areas:

Creating an open, global economy
An open, global economy is the most effective way to secure inclusive development and increased prosperity. We want to encourage the establishment of transparent and stable regulatory regimes and economic policies that underpin sustainable global growth. We want to discourage protectionism, bribery and corruption. 
Ensuring energy security and access to natural resources 
The UK is committed to enhancing energy security globally. Whilst low carbon policies should enhance energy security, there will remain demand for hydrocarbon sources in the medium term. We want to deepen engagement with energy producers, promote price transparency, reduce price volatility, encourage low carbon growth and improve the reliability of energy supplies. We also want to reduce the impact of climate change on natural resources security (water, food, land and energy). This needs greater understanding and commitment to improved governance, management and access to natural resources. 
Avoiding dangerous Climate Change
If we are to avoid dangerous climate change, which will undermine the conditions necessary for sustainable global economic growth, we need to transform the global economy to a low carbon one. We need to raise ambitions on emissions mitigation and the shift to low carbon, particularly in the context of getting binding deals in the UNFCCC process. 
Prosperity Fund Programme for the UK Delegation to the OECD
The Prosperity Fund programme at the UK Delegation to the OECD exists to build on the OECD’s unique position as an inter-governmental forum for the development and exchange of best practice and international policy on climate change, energy security and open, stable, global growth.

The portfolio of projects at the UK Delegation to the OECD will work towards four overarching objectives outlined below. All project proposals must address one or more of these objectives and make clear how it will contribute to the respective indicators in terms of real and measurable impact.
Objective 1: OECD is driver of an open, transparent and sustainable world economy

1. OECD supports governments in developing and implementing economic policies aimed at creating sustainable, balanced, inclusive economic growth.

2. OECD seeks to set out a level playing field and ensure a fairer basis for trade, investment and economic activity worldwide by encouraging non-members to sign up to OECD instruments and Guidelines.

3. OECD extends best practice and core standards to the wider global economy by engaging with non-member countries in areas where it has particular expertise. 

4. OECD encourages open, transparent government for sustainable development. 
Objective 2: OECD and IEA support an accelerated shift in policy and practice to enable greener growth 

1. OECD/IEA work with governments to share best practice and develop policies that enable the transition to more environmentally sustainable growth models. 

2. OECD/IEA examine the economic implications of a shift to a greener growth model including the impact on competitiveness and investment. 
3. OECD/IEA develop policies to encourage green investment and simulate green innovation  

Objective 3: OECD and IEA support international efforts on climate change mitigation and adaption 

1. OECD/IEA assist governments to identify and implement least-cost policies to reduce GHG emissions and integrate adaptation to climate change into all relevant sectors and policy areas

2. The OECD/IEA work with governments to increase public/private finance and to develop market mechanisms to reduce GHG emissions and increase resilience to climate change 

3. The OECD/IEA assist governments in reducing fossil fuel subsidies and other environmentally harmful subsidies.

4. The OECD/IEA improve understanding and support a more coordinated response to the impact of climate change on natural resource security

Objective 4: IEA facilitates greater global security of energy resources

1. IEA encourages greater transparency and improved market-functioning in key energy consuming and producing nations through increased outreach work with non member countries. 

2. IEA encourages effective sharing of best practice on energy policy, emergency preparedness and data sharing including through training and capacity building. 
3. IEA supports the development and deployment of diverse low carbon and energy efficient technology. 

Guidance for bidders

Projects should deliver demonstrable change in policy and practice. Proposals focusing purely on research, analysis, seminars or workshops will not be relevant unless they lead to specific and measurable action.

Local partnerships must be established before the beginning of the project. Partners can include governments, business and NGOs. Working with governments and official bodies is encouraged as being more likely to result in sustainable, transformational outcomes. 

 Host governments must have been consulted and be supportive.

Projects must clearly add value and not duplicate other donor activity.

For single year projects spend must be completed by 31 March 2015.

Project bids may be single or multi year, but for multi-year projects bidders should be aware that funding is likely to decrease in future years and competition increase. This should be taken into account when proportioning funds to multi-year projects. Multi-year projects should ideally be prepared on a modular (annual) format so that they will yield clear deliverables even if funding for future years is not available.

Projects should be eligible for classification as development assistance by DAC.  

Co-funding with other donors will be very favourably regarded.

Programme Administration 
Concept Bids should be submitted on the Concept Bid Form by the 21 March 2014. You should consult with the UK Delegation Prosperity Fund Programme Manager at an early stage of your project development.
Budgets must be calculated and approved in pounds sterling.

Implementers’ management/administration fees must not exceed 10% of the overall project budget.
The FCO makes payments in arrears on a six month basis on receipt of a financial

report and does not pay in advance.
The FCO places a strong emphasis on project evaluation. Project implementing organisations must submit quarterly progress reports for the duration of the project and a full financial report will be required every six months. A project completion form must be submitted within three months of the project’s conclusion. 
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