Romanian Business Association

Trade and Investment 

1. Companies funded through domestic capital are largely unaffected by EU regulations. The main producers are multinational companies. According to the National Institute for Statistics (2013), 15,000 multinational company groups operated in Romania in 2011, out of which only 100 were based in Romania, as opposed to approximately 5000 domestic capital companies.

2. Over 70% of Romanian exports are directed towards EU Member States, which in turn implies that global trade influence is “filtered” through the decisions of European multinational companies. 

3. FDI in Romania is at a minimum level (see Eurostat 2013) and almost all investments come from EU states (at the same time, 60% of investments in the EU come from the United States). Most investments made in Romania have been speculative. Out of a total of 55 bn euro FDI (over the past 23 years), only around 17 bn euro have been invested in production capacities, mostly acquisitions of state companies (see the Bruegel&co report, January 2011). There is only a small number of investors from outside the EU (United States, Russia, Kazakhstan, Turkey, Israel).

4. Resource-related investments are affected by EU regulation. Investments in the energy and environment sectors are subject to Council decisions specific to each country and reflecting the interest of the EU-15. The oil and gas sector is a major example for this case, as Romania is required to take actions that do not apply to other EU states (regarding the single energy market and the “third way” adopted by France and Germany). The Council has not managed to obtain the disclosure of prices agreed between individual EU Member states and partners from outside the EU (Russia, Algeria). The request made by the Council was rejected by Germany, Austria, Italy and France. This has also been the case for the Council decision regarding the fourth set of measures concerning “the single railway transport market”, for which France and Germany have opted out until 2019.

5. Credits for Romanian exports cost at least twice as much as the costs supported by companies from the Eurozone due to the National Bank monetary policy (5.25% interest rate, whereas the Bank of England rate is 0.5%) and the lack of initiative coming from the banking sector, which is almost 90% foreign owned. The Council has prevented Romania from crediting Eximbank and CEC (two Romanian state-owned banks), considering this as “state aid”, whereas other EU states have financed failed banks with billions of euro during 2009-2013 (in addition to ECB interventions worth billions of euro at an interest rate of 0.5-1%). The Bank of England has been financing British SMEs with tens (hundreds?) of billions euro since 2011. Similar actions have been taken in France, Hungary, etc.

6. The banking union exclusively targets Eurozone banks, disregarding the fact that the Eurozone banks hold 70-90% of non-Eurozone bank assets. 

7.    The Council decision to withhold post-2004 EU Member States the right to create special facilities to attract investments (domestic or foreign) favours strong industrial countries (Germany and France) or countries with a highly sophisticated fiscal system (The Netherlands, UK, Luxembourg), allowing them to continue to attract investments. 

8. The Council negotiates international agreements in the best interest of developed economies (Germany will double its exports to the US if the TTIP negotiations are completed successfully). 

