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Dear Sirs,

Smart Metering Implementation Programme: Smart energy code
Ref: URH 12D/034

korthern Powergrid is the electricity datnbution business for the north east, Yorkshire and
parts of northern Lincolnshire, operating through its two Lcensed subsidiaries, We
welcome the oppartunity to respond to this consultation,

We have no comments on the majority of the proposals for the smart energy code, but we
have two partioslar concems, which are summarnised badow and descnibed in more detail
n answer o the specilac quest lons:

e First, we are concerned with the proposals Tor providing access to smart meter
systom data for meter asset providers (WAPs). We are ploased that DECC
rocogniscs the importance for MAPs to be able to track their assets. For this
roason, we continue to favour dircct access to the DEC for MAPs, particularly since
their roguirerment for acoess to data, for ckample relating to installation dates,
may nat Be available ta the current supplicr. Failing this, we boliove that similar
procedures should apply to MAPs as Lo MOPs, otheorwise there will be an uneven
playing ficld belween MAPs that are part of a meter asset manager (MAM] and
Ehose that are not. There |5 a risk that this arrangement (where anly MAPS with an
asioc lated MAM can access the datal may act as a barrier (o entey Into the market
and could mfrimge competition Law.

s Second, the propotals on the aliocation of fiaed costs in pricing may aot reflect the
incremental cost of providing a particular service and so deter the uptake of that
serwice, to the detriment of customers. We have suggested an amendment to the
priceng objectives to deal with this.

Yours faithiully

Head of Sustainability
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Smart Metering Implementation Programme: Smart

energy code
Response by Narthern Powergrid

1. Please provide any comments thal you have on the dassificabion of pary calegano s
urhgter [
SEC,
We have no comment fo make.

2. Arg the requiramants of bath motor assel providers and meler operalors for access
fo smant melenng spsfoms adogquately caplured in this conswtalan paper?
N nol, plaase provide pddefonal detals of tho roquirarments and why they are
roguired.

Yes. We are pleased that DECT has recognised tha everarching requisement for
mator assed providers (MAPS) to be able to frack theer assels. As the consuftation
makos cloar, this has been a long-running conearn, but o thal 5 new more acuto
bocause of the cost off a sman meter and the speed of meter replacemont implicd by
tha roll-oul Since the success of the roll ool depends, amongst othor thirgs, on ko
abilty ta financa the invesiment i smart meter assets, including avolding
WRNEeCEssary rsk premium costs, it s ossenbal this problem s solved

In pdddion o ke data requiroment reforred 1o in paragraph 81, MAPs also need 1o
hawve access to the date of frsl installation of tho mator. This information would be
available 1o the installng suppler and tha DG, bud not 1o ko curront supglior.
MAFs may nol be able to access this data o Ihay wore only ab@o 1o access data
{hrough the curment supplier. It is also worth pointing out thal MAPS wou'd only need
1o b abla 19 read data from tha smart mater system, not to send data to il

We welcome the recognifion that the oxisting arrangomonts. aro Tar from adoguate
and nofe thal MAPs have farmally challenged Odgem’s view of tha adequacy of
gxisting arrangements in evidenced response to Digem's Reviow of Melering
Arrangements (ROMA). We would welcome the opporiunity 1o work with DECC 1o
develop the core data sot required by MAPS 1o suppor medes pasel peovisaan

It should also be noled that, while the supplier and its appoinied MOP can changs in
raspect of a customor's promesos, this is far loss kkoly for MAPs, who are by naturs
Ekely [0 change less frequently than suppliors or thor MOPs in redation to particular
promises,  Indesd. sincs he inleshion i that smart moters should remain on tho wall
wherever possible, the MAP/cusiomer relationship may be permanent or the lta of a
parscular melening sysiom of premises. Furthermore, ifthe DCC s o run tho core
industry syslem managing the change of suppliers, i is only reasonabla that tha
CCC shou'd be required 1o readily share nfarmation directly with MAPS mncluding in
relation to which the supplior is registered (o A parteular medesimelenng sysiem al
any given ime. We tharefore believe that for dala completeness and continwty the
DCC should maintain records of the MAP{s) in refation 1o metenng systems al
parbicular premises. We would also note that 8 system in which MAPs risk osang the
lggaticn of their assols is not going to encourage a8 dymamic meter assat rental
miarkot
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We noto that the Government |s proposing Lha planned transfer of registraton
responsibililies lo the OCC as the appropriale Ime to consider batter arangements
for tracking molor assets, and that it looks ta tha widar industry arrangements and
thiy active co-oparaton of all parties 1o seek cost-efleciva salutions in the moantimeo.
This will clearly provide an incentive 1o find an interm solution sinca, in the absence
of such a sodution, financo for assets may be more diffieult 1o acguine

In the endufing arrangomants, wa s8e na reascn why the same principles that aro
proposed to apply 1o MOPs i.o. doomed nomination by the supolior of that mator
operalor 1o wndaertakn codain communacations wath the DCEC on its behall, should not
apply also to MAPs.  Indeed, I this is not the case, I would creata an unfair
distinction betwoon MAPS that were part of a meter asset manager and thase that
Wl nal,

Ideally, a MAP should hava dinect accoss 1o DCC services where a supplier (s using
maiers thal belonging to that MAP, in particular for the repsons ghen abewe that
dala, for example on installation dale, may nol be available to the current supplier,
We would therolore favour options B or C. However, if DECC should decide that
supplicrs arrange for MAPS to gain accoss 1o DCC sendces, suppliers must be
required to;

* Be obbged to arrange immediata accoss 1o DCC servica for any MAP whose
mizlereng it stars 1o use, either as a rosull of a nowly installed smarl meter
or on change of sugplier, and

*  Be prevenled from de-appoinbng o MAP in relation to particular maters/mator
syslems if tha supplier is stll using thae medering

Do pou suppord the Governmaont's profemed solubion fo implement a simple wanant of
Chobian B wiheraby the registrobon of a melor oporalor in the exsting elechhicity and
0as registration Syaferms would be deemed fo consbiufe @ romination by the suppiier
of thal metar operator o acf &% 5 agent 10 perfarm a specific sof of commands ?
¥es in principie, bul we fal to sce why tha same arrangemen eould not apply lo
mlor assol providers (5oe answer to question 2 above),

Should meler oporalors bo givor emifod participalion nghts in SEC govemnance
urder Diphions B ar G, and if 50 what nghls would bo appropnialo P
Y5, bul such rights should also axtond to Mator Assol Providors.

Would pouw suppord the frackng of sssets baeing inclugeg wathin fhe fufure Spstem
requiraments for the now rogistralion sysfems, which are proposed fo be provaded by
the DCCT

Yixd

Chasgfons 6 fo 14
Wo have fo commanis 1o maka

D youw agrae with the throe difforont types of ebgitlity (o recof core
COMMLriemio sendoes thal have boon proposod?
Yos
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Chrastions 16 1o 23
We have no commant 1o make.

Do yowd Wik that bhe proposod approach for DCC charging is reasonabla ?

Much of 1hd proposed approach 1o DCC charging s reasonable. In parlicular, if 15
apgropniato thal tho varablo chargos for the use of mandatory BCC servicas should
raflact tha marginal cost of providing them (to the exlent reascnably possible), This
will help descourago ineficierd use of DCC services (whera e benelils do nod jusiify
the costs) whilo holping to encourage efficent uses (where the benefits do justdy the
COsts),

Hownrnet, thir approach suggosiod for the allocation of fixed costs to core sensces
may nod yil achleve amy similar objoctive. The suggesied approach would involve
ollecabng heesd costs for core services according to the wolume of data services that
are being made avalabdo 1o each SEC parly calegory. This is presumably 1o
CACOLETAgE parks onby (o requast thal dala is made avaitablo as a core senvice il it is
aciually required and cost-justifed. Howower, dopanding on the cost drivors of fxod
costs this may o may not schleve this goal. For instance, if only part of the DCC's
fixed costs vanes with the level of dats provision being made availabde, then tho laed
charges under thus approach would nod reflect the moremental cost of making
additional senaces available under the core cost category, This could lead to certain
core sarvicas being inefficienty descouraged, snpe requesting them would lead to
additsonal fisod chargos that differ from their incremantal cost. Likewise, thae
approach for pricing eloctive services could include a contnbution to cwsting fized
cosls, which could dacourago officient uplako of oloclive Sorvicos sinco chargas
could be i eacass of tha incremental cost

The eatent to whech this 15 an ssue @ practical lerms will depend on ihe aciual
drvers of incremental fixed eosts for the DCC. The Saws weild therelora be bt
dealt with by amending the licence pricing objectives o mclede a third chjective, 1o
be balarced against the other teo - specifically to ‘facddale the officont uptake and
usg of Communications Sonaces’, Tho oxacl prong methododogy in rolaticn (o fned
chargos shauld ba rvisitod as more s undorstood about the cost drivors Tacirg tho
DCC during set up,

Ouoshans 25 and 26
Wa hawvo no comment i make

Queshons 27 Mo 63
W' hawe no command 1o mako.



