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From: P8 Chris Huhne

Sent: 13 May 2011 1353

To: Private Office Correspondence - DECC

Subject: FW: Compensation for Pass Through of Indirect Energy Taxation

Sorry, Imeant GB reply

I - iate Secretary to the Secretary of State, Rt, Hon. Chris Huhne MP | Department of Energy & Clima
| 3 Whitehall Place | London | SW1A 2AW

te Change

email: ps.chris.huhne@dect gsi.gov.uk te[ephene._mobrle: +—ax _url:

Www.decc.gov.uk

Please note:

* The Secretary of State's box closes at 3pm on Monday to Thursday. There is no box on Fridays. We cannot guarante
submissions received after this time will enter the box. For guidance on submissions, please refer to the DECC intrane

* Private Office does not keep official records of emails or attachments; it is the responsibility of the relevant team to
that any information is properly stored.

-----Original Message-----

From: Chris Huhne (Eastleigh) ([

Sent: 10 May 2011 13:37

To: PS Chris Huhne

Subject: Fwd: Compensation for Pass Through of Indirect Enerqy Taxation

w-weee- Original Message --------

Subject: Compensation for Pass Through of Indirect Energy Taxation
Date: Thu, 5 May 2011 12:54:20 +0100

From:

To: Rt Hon € Huhne Mr G Barker MP

GAEEETEEE 0 A
Alfed Template

>
From Will Savage: Chief Executive, Aluminium Federation

Dear Minister, €

o

Iwrite to urge your department to support the case at the European
Commission that the UK Government will provide compensation to the UK
Aluminium companies who will be adversely affected by the next phase of
the

European Union Trading Scheme when it comes into force in 2013.

L

Aluminium production is a relatively energy intensive business and as the
price of Aluminium is set globally by the London Metal Exchange there is
nothing that UK producers and transformers can do to pass on the
inevitable
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increase in energy cost that will accur as the generators @ seek to “pass
on®
the effect of the EUETS.

@

The impaosition of EUETS, without compensation, @will undoubtedly lead to

carbon leakage as European manufacturers switch production to other parts
of the world with little or no control over energy consumption and

emission

levels.

o

This will be bad enough but there is a danger that even within the EU some
Member states will impose different levels of compensation leading to

anti-competitiveness, and trading distortions, @ within Europe.

@

Can you confirm that DECC and BIS will work to ensure that the UK's
competitive situation is considered and protected?

©
Yours sincerely
€

Will Savage

Chief Executive
Aluminium Federation

Direct Telephone: {1 EEG_—_—

Aluminium Federation Ltd. National Metalforming Centre, 47 Birmingham
Road,
West Bromwich, West Midlands, B7o 6PY

Tel: +44 (0) 121 601 6363 Fax: +44 (0) 870 138 g714 € Web:
www alfed.org.uk €

Company Registration Number 723801 (England). VAT Registration Number 113
5314 28

Our information, whether verbal or in writing, is given to the best of our
knowledge, but without warranty. The application, use and processing of
the

products is beyond our control and, therefore, entirely your own
responsibility.
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