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What are the potential impacts of the Commission proposal on the UK?

AFFECTED GROUPS: The main groups to be affected are in the private sector. Specifically
the proposal will effect boat builders, engine manufacturers, importers and distributors:

e The sectors involved are recreational craft, personal watercraft and marine engines
In total the number of people employed in the sectors in the UK is around 32,500
It is estimated that the proposal will effect around 500 companies
Around 95% of these companies are SMEs or micro businesses

COSTS & BENEFITS:

o If the net benefits of adopting the revised Directive are distributed according to the number
of engine manufactures in each Member State then net benefits to the UK could be around
€0.7-4.2m which would be ongoing generated on average every year.

e There should not be a detrimental impact on small firms as mitigating measures are being
proposed which would alleviate the burden on smaller engine manufacturers which may
face disproportionately higher compliance costs.

e The proposal will not have a detrimental affect on competition

ENFORCEMENT:

o Enforcement will continue to be carried out by local trading standards offices and the
resources required to facilitate effective enforcement will be a matter for the local
authorities concerned — however it is not expected that the costs for local authorities with
rise significantly

e The proposal is flexible enough to allow for a range of enforcement and compliance
measures to be implemented by Member States including both criminal and civil sanctions.
An assessment of which compliance measures are most appropriate will usually be carried
out on a case by case basis in response to each complaint

e There is no requirement for regular inspections of manufacturers and products in the
proposal

e The directive proposal is also flexible over the methods to be used to demonstrate
compliance though in many cases manufacturers will need to involve a notified body
authorised to conduct conformity assessments on every product which is to be placed on
the market
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LEGAL IMPLEMENTATION/COPY-OUT:

The revised Directive (if adopted) will require legislative action to implement its provisions in
the UK. Itis anticipated that this will be through a new Statutory Instrument to replace the
existing UK Regulations (S| 2004/1464), which implemented the original directive (94/25/EC)
as amended. This is because the changes envisaged in proposal are substantial. It should be
possible to apply the principles of copy out to implement the proposal. However, there would
need to be some additions to implement an effective and dissuasive enforcement regime in the
UK.

Ministerial sign-off:

I have read the analysis above of the potential impacts of this proposal and | am
satisfied that, given the significance of the proposal, the time and evidence available,
and the uncertainty of the outcome of negotiations, it represents a proportionate view of
possible impacts.

Signed by the responsible Minister: Date:
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