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1. Preliminaries
1.1 Members introduced themselves to the group and minutes from previous meeting were agreed. There were no matters arising.
Action 1: James Liley to publish minutes of last meeting on the BIS website.

2. Construction Skills and Forecasts
2.01 James Hastings gave an overview of the Construction Skills Network process. James detailed how forecasts of future construction labour need are modelled, which Construction Skills use to plan the future skills and training requirements for the UK construction industry. Forecasts are made up to 5 years into the future.
2.02 Jason Bradbury expressed concern that there was an element of double counting going on due to overlaps between projects ending and starting. James explained that Construction Skills tries to account for these net effects.
2.03 Graham Sharp commented that the results showed an increase demand across all skill sets except for Civil Engineering. James explained that infrastructure only accounts for around 40% of civil engineering jobs and that forecasts for 2012 – 2016 were not showing increased demand across skill sets.

2.04 Jason Bradbury suggested that migration was an important unknown factor and questioned what could be done to address this gap in knowledge. Keith Folwell suggested that longitudinal Census results could be linked to track migration. Siobhan Carey commented that this was not routine analysis and would need to be requested. James asked whether this would allow a breakdown by industry, Keith said the same breakdown as the Labour Force Survey would be possible. Ian Murdoch added that there was a Health and Safety Executive survey around migration that may be of interest and that Northumbria University did some research on migration around Catering and Food trades.
2.05 James Hastings emphasised the need for a long term consistent series and added that free movement of people across the EU made it difficult to record. Siobhan Carey suggested that it may be possible for ONS to track migration using National Insurance numbers and give information by sector.
3. ONS Construction Statistics update
3.1 ONS actions following error to Output in the Construction Industry statistics in August 2011
3.11 Graham Sharp outlined ONS actions following the error in the Statistical Bulletin on Output in the Construction Industry in August 2011, which included an internal review by the ONS Methodology team, a report by the UK Statistics Authority, and an assessment of procedures by ONS Internal Audit.

3.2 Explanation of revised imputation method for Output in the Construction Industry
3.21 Graham also explained the revised imputation method for Output in the Construction Industry, where the construction output revisions were always showing an increase in later estimates for the same period (i.e. returned values were always greater than estimates for missing values). Following the consideration of several methods, a ‘ratio of means’ method was recommended.
3.22 James Hastings commented there was a problem in the industry not believing the figures, explaining that there was a feeling last year that ONS data was over-estimating output and that recent revisions were taking the data in the same direction. James questioned whether too much weight was being given to the Small and Medium Enterprise (SME) market. Tony Crook explained that the imputation methodology should not allow such an affect on the figures.
3.23 Ian Pegg questioned whether it was being taken into account that SMEs are dying faster. Graham confirmed that this was. Allan Wilen wondered whether the recent increase in social housing work may be able to explain the apparent over-estimations. James Hastings added that the change in the mix of houses and flats may affect figures. Noble Francis explained that he thought it was strange that private housing RMI (Repair, Maintenance and Improvement) was falling in the context of our economy and asked whether deflators were having too great an effect. Graham answered that it was most likely the deflators having an effect on the data rather than anything else and that ONS would take that back to the office.
3.3 Analysis of potential reporting lag for Construction Output in the Industry
3.31 Tony Crook outlined ONS’s analysis on potential reporting lags for Construction output where data for January 2011 was lower than December 2010 despite December experiencing several days of severe snow. Their survey of businesses found an average lag of 0.241 weeks in the timing between work being carried out and its being reported on the ONS’ monthly business survey. On the basis of this analysis, ONS do not intend to make any change to the published estimates.
3.32 Tony highlighted that seasonal adjustment data to inform this analysis would not be available for 2 years and recognised that output in December can be higher due to a push to complete works before Christmas.

3.33 Noble Francis suggested that the data indicate that many businesses may not know how long the lag is due to the reasonably high proportion of non-responses (blanks). James Hastings commented that the lack of seasonally adjusted data was a problem as December is a short working month and thus output may be expected to be lower on a non-seasonally adjusted basis.
3.4 Revised imputation method for Construction Output in the Industry explained

3.41 Graham Sharp outlined plans for the Construction Statistics Annual (CSA) in 2012, which include ceasing publication in its current format, producing a reference document with web links (updated at least once a year), and carrying out public consultation to run for 3 months. Graham invited comments from the group.
3.42 Noble Francis asked how widely used the CSA is, to which Graham replied that the web pages receive a high number of hits. Keith Folwell added that the CSA is useful as a starting point for finding out about the construction data available. Graham added that data in Chapter 5 (Cost Indices) were not available anywhere other than the CSA.
3.43 Noble Francis commented that he had recently found it more difficult to find data on the ONS website and through the Publication Hub. Jason Bradbury explained that web links were broken when the ONS site underwent a re-vamp and that the ONS have publicly accepted that this is not ideal. Siobhan Carey added that the next website fix was scheduled for 6th December. Graham added that there was a task force working on re-instating missing content.

3.44 James Hastings explained that he had no problems with the proposals but could judge better once more details become available as part of the consultation. Allan Wilen added that he would like the consultation to ask if there is any data that users want added. Graham explained that the aim is to combine all sources of construction statistics into the CSA. Jason Bradbury questioned whether the ONS should take a role in bringing together non-official data sources. Noble Francis commented that all sources should be brought together but that it was for ONS to discuss internally whether they are the ones to do it.
4.  Feedback from the Construction Skills Network Observatories
4.1 James Hastings presented a chart plotting national (GB) figures for non-residential Repairs and Maintenance (R & M) output figures (from Output in the Construction Industry) along with data for regions where the most erratic trends were observed. In particular, high volatility between the regions plotted and the national data can be seen around 2010. James speculated that the volatility may be due to reporting methods such as data being reported based on the location of firm headquarters. James spoke of anecdotal evidence from the Scottish CSN Observatory where Scottish Insurance firms sent Scottish firms to undertake R & M work in Yorkshire and the Humber during flooding, which may explain why there is a sharp increase in Scotland’s figures from 2009 to 2010.
4.2 Jason Bradbury asked why this volatility was surprising. James suggested that these kinds of changes are not seen during recession periods. Tony Crook explained that this may be explainable by the methodology, for example that there is no sampling stratification by region, and that grossing is based on reported figures and that by random chance sample sizes may be small. However, it was pointed out that these methodological issues had always existed so perhaps could not explain the recent volatility.
4.3 Jason suggested that the volatility could be a quirk of the data collection techniques and methodology, or could be a real effect. A look at the standard errors could shed some light on this.
Action 2: ONS to investigate possible reasons for volatility in non-residential Repairs and Maintenance output

5. Update from BIS on UK Statistical Authority (UKSA) Assessments
5.1 Keith Folwell gave details regarding UKSA assessments of the quarterly BIS Construction Price and Cost Indices (PCIs) and Monthly Statistics of Building Materials and Components (BMC).
5.2 Regarding the PCIs assessment, Keith explained that the award of National Statistics status was dependent on the statistics becoming freely available, and that BIS were currently considering what to do about this going forwards.
5.3 Two requirements were given in the draft assessment report of BMC that are to be fulfilled in order for the statistics to retain their National Statistics status; to publish information about the quality and reliability of the building material statistics, including methods and the process for updating the sample panels, and to improve the commentary in the release so that it aids user interpretation of the statistics. Keith explained that BIS were very clear on these requirements due to the findings of 2010 review, and thanked the many CCCIS members who had provided information regarding their use of the statistics.
6. Any Other Business
6.1 The next meeting will be held in May 2012, further details will be sent nearer the date.

6.2 Graham Sharp flagged that they were also going through a UKSA assessment for Output in the Construction Industry and New Orders in the Construction Industry and keen to get feedback on how the ONS can help the user community more and further enhance user experience. Keith Folwell encouraged the use of the CCCIS Huddle as a medium for CCCIS members to feedback to the ONS on this matter. It was generally agreed that Huddle is preferred to other options as more members are currently subscribed to it and it is accessible my the vast majority of members, however a construction statistics sub-group on Stats User Net (owned by the RSS) may be more appropriate.
Action 3: Keith Folwell to invite ONS to CCCIS huddle and to look into setting up a construction statistics sub-group on Stats User Net.
