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1 June 2012
Dear Sir,

Re: SMIP: Consultation on DCC Licence (April 2012)

Thank vou for the opportunity to respond to the DECC consultation on the DCC Licence.

It is in the capacity of Gas
Transporter that this response is made, and therefore i has only answered the auestions
directly relevant to it. Responses to the relevant individual questions are attached. has not
included specific responses to questions relating to supplier activities that do not directly impact
on our business model.

The main interaction between the DCC Licence and the GT Licence related to supplier
registration. Under the current gas trading, balancing and billing arrangements GTs will be
required to maintain a suitable register of meter points for transportation and energy allocation
and balancing purposes regardiess of whether this is also the main interface for change of
supplier. It is essential that the GT licence obligations, systems and requirements are
considered when proposing a move of registration from the existing arrangements to be
included within the DCC activity. .

| hope you find these comments useful and please contact me should you require further
information. cs :

Yours sincerely,



DCC Licence Consultation
Chapter 4: Start Up and Development Obligations
Question 7 — Do you have any comments on Chapter 4 of the licence conditions, in particular
do you have any comments on the drafting of;

i.  the transitional obligations on the DCC, possibly as part of a wider transition scheme;

ii. the proposals for how the DCC would set out its future business development objectives;

ii. the proposed inclusion of a licence condition that would facilitate future transfer of

registration to the DCC?

Response — it should be noted that standard condition 31 of the Gas Transporter Licence is not
currently used and points to Standard Special Condition 31. SSC31 refers to the provision of a
supply point information service which is utilised for a variety of purposes including facilitating
supply point transfer. In respect of change of supplier specifically, the service ensures that
appropriate information is provided to shippers to facilitate change of supplier, which may be
independent from a change to the registered shipper, and the provision of an enquiry service for
consumers in relation to obtaining information about the incumbent registered supplier.
Definition of the registration service that will be transferred to the DCC at a future date could be
reasonably expected to include these aspects of SSC31.

In addition to facilitating the change of supplier service, the supply point register is utilised to
identify the appropriate shipper for the purposes of balancing and transportation charging. For
these purposes the information collected from gas shippers relate to the relevant shipper at the
supply point together with such technical information, such as metering assets, as required to
perform the necessary calculations for allocation of energy. Much of this information is identical
to that required for the change of supplier process and this information will continue to be
required for operation of our gas transportation business.

The full extent of the current change of shipper/supplier process includes some activity prior to
effecting the change that will continue to be required for gas transportation business. This is
primarily for larger supply points in the event that they require an increased load for a supply
point. Under certain circumstances when a nomination to take on a supply point at an increased
Annual Quantity (AQ) or daily quantity (known as the SOQ) is received by the Gas Transporters
agent it is referred to the relevant Gas Transporter for analysis to ensure that the network is
capable of offering the increased requirement. Such referrals are essential for managing the
network efficiently and will need to be maintained if registration services transfer to the DCC for
all supply points. The process of moving registration will require careful analysis to ensure that
essential network activity can continue to be carried out.



