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RETURN OF MEMBERS

(see note 9)

NUMBER OF MEMBERS AT THE END OF THE YEAR

Elsewhere Abroad
Great Northern Irish (including
Britain Ireland Republic Channel Islands) TOTALS
7897 252 0 0 8149

by this return.

OFFICERS IN POST

(see note 10)
Please attach as an annexe to this form a complete list of all officers in post at the end of the year to
which this form relates, with the title of each persons office.

CHANGE OF OFFICERS

Please complete the following to record any changes of officers during the twelve months covered

Title of Office Name of Officer Name of Date of Change
ceasing to hold office Officer Appointed
R S Pennycook 09/09/2016
G Urwin 12/12/2016




REVENUE ACCOUNT/GENERAL FUND

(see notes 11 to 16)

ResTATeD
Previous £ £
Year
INCOME
3,810,212 | From Members Subscriptions, levies, etc 3,848,133
Investment income  Interest and dividends (gross)
5,170 Bank interest (gross) 2,470
Other Income Sale of Goods
295,130 Sale of Services 214,232
159,955 Rents received 179,865
253,066 Insurance commission 324,984
Miscellaneous receipts (specify) 87,457
Sale of Fixed Assets
456,693 Grant Funding 118,826
Fixed Asset Investment
TOTAL INCOME 4,775,967
EXPENDITURE
Administrative expenses
2,224,027 Remuneration and expenses of staff 2,427,370
329,624 Occupancy costs 335,011
50,104 Printing, Stationery, Post 51,648
84,123 Telephones 82,680
828,988 Legal and Professional fees 674,705
Miscellaneous (specify)
52,027 Insurance 41,042
71,147 Research and Parliamentary Activity 93,519
6,157 Computer equipment 8,620
48,150 Publication costs/subs 71,561
39,406 Sundry expenses 41,260
31,830 [ Other charges Bank charges 27,654
113,646 Depreciation 105,142
63,578 Conference and meeting fees 110,802
Expenses
Miscellaneous (specify)
906,294 Cost of Sales 743,406
59,331 | Taxation
TOTAL EXPENDITURE 4,814,420
Surplus/Deficit for year (38,453)
Amount of fund at beginning
of year 6,166,297
Amount of fund at end of year 6.127.844
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ACCOUNTS OTHER THAN THE REVENUE ACCOUNT/GENERAL FUND

(see notes 17 to 18)

ACCOUNT 2 Fund
Account
Name of Revaluation Reserve £ £
account.
Income
From members
Investment income
Other income (specify)
Total Income
Expenditure
Administrative expenses
Other expenditure (specify)
Total Expenditure
Surplus (Deficit) for the year
Amount of fund at beginning of year 1,919,325
Amount of fund at the end of year (as Balance Sheet) 1,919,325
ACCOUNT 3 Fund
Account
Name of £ £
account:
Income

Expenditure

From members
Investment income
Other income (specify)

Administrative expenses
Other expenditure (specify)

Total Income

Total Expenditure
Surplus (Deficit) for the year
Amount of fund at beginning of year

Amount of fund at the end of year (as Balance Sheet)
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ACCOUNTS OTHER THAN THE REVENUE ACCOUNT/GENERAL FUND
(see notes 17 to 18)

ACCOUNT 4 Fund
Account

Name of £ £

account:

Income

From members
Investment income
Other income (specify)

Total Income

Expenditure
Administrative expenses
Other expenditure (specify)

Total Expenditure

Surplus (Deficit) for the year

Amount of fund at beginning of year

Amount of fund at the end of year (as Balance Sheet)

ACCOUNT 5 Fund
Account

Name of £ £

account:

Income

From members
Investment income
Other income (specify)

Total Income

Expenditure
Administrative expenses
Other expenditure (specify)

Total Expenditure

Surplus (Deficit) for the year

Amount of fund at beginning of year

Amount of fund at the end of year (as Balance Sheet)




ACCOUNTS OTHER THAN THE REVENUE ACCOUNT/GENERAL FUND

(see notes 17 to 18)

ACCOUNT 6 Fund
Account

Name of £ £

account:

Income

From members
Investment income
Other income (specify)

Total Income

Expenditure
Administrative expenses
Other expenditure (specify)

Total Expenditure

Surplus (Deficit) for the year

Amount of fund at beginning of year

Amount of fund at the end of year (as Balance Sheet)

ACCOUNT 7 Fund
Account

Name of £ £

account:

Income

From members
Investment income
Other income (specify)

Total Income

Expenditure
Administrative expenses
Other expenditure (specify)

Total Expenditure

Surplus (Deficit) for the year

Amount of fund at beginning of year

Amount of fund at the end of year (as Balance Sheet)




BALANCE SHEET AS AT 31 December 2016
(see notes 19 and 20)
Previous £ £
Year
4,891,542 Fixed Assets (as at page 11) 4,908,895
2,031,051 Investments (Investment Property) (as per 2111 142
analysis on page 13) R
Investments Tota il R2GRSE
Other Assets
522,033 Sundry debtors 509,910
2,900,232 Cash at bank and in hand 2,551,727
Stocks of goods
Others (specify)
resots Total of other 3,061,637
10,344,858 TOTAL ASSETS 10,081,674
6,166,297 Fund (Account) 6,127,844
Fund (Account)
Fund (Account)
1,919,325 Revaluation Reserve 1,919,325
Liabilities
Loans
Bank overdraft
212,006 Tax payable 165,559
535,004 Sundry creditors 357,821
1,215,617 Accrued expenses 1,214,515
Provisions
296,609 Other liabilities 296,609
2,259,236 TOTAL LIABILITIES 2,034,504
10,344,858 TOTAL ASSETS 10,081,674




FIXED ASSETS ACCOUNT

(see note 21)

Land & Software & | Motor Total
Buildings Website Vehicles &
Equipment
£ £ £ £

COST OR VALUATION
At start of period 4,860,579 82,500 295,212 5,238,291
Additions during period 18,096 87,617 69,318 175,031
Less: Disposals during period
Transfer to Investment (52,536) (52,536)
Transfer from Depreciation (243,411) (243,411)
Less: DEPRECIATION:

B/forward 243,411 103,338 346,749

Current year 25,530 79,612 105,142

Transfer to valuation (243,411) (243,411)

Total to end of period 182,950 182,950
BOOK AMOUNT at end of period 4,582,728 144,587 181,580 4,908,895
Freehold 4,582,728 4,682,728
Leasehold (50 or more years
unexpired) —
Leasehold (less than 50 years -
unexpired) -
AS BALANCE SHEET 4,582,728 144,587 181,580 4,908,895
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ANALYSIS OF INVESTMENTS

(see note 22)

Other
Funds
£
QUOTED
British Government & British Government Guaranteed Securities
British Municipal and County Securities
Other quoted securities (to be specified)
TOTAL QUOTED (as Balance Sheet)
*Market Value of Quoted Investments
UNQUOTED

British Government Securities

British Municipal and County Securities

Mortgages

Other unquoted securities (to be specified)

TOTAL QUOTED (as Balance Sheet)

*Market Value of Unquoted Investments

* Market value of investments to be stated where these are different from the figures quoted in the balance
sheet




ANALYSIS OF INVESTMENT INCOME
(CONTROLLING INTERESTS)

(see notes 23 to 25)

Does the association, or any constituent part of the association, have a YES

controlling interest in any limited company?
If YES name the relevant companies:

COMPANY NAME

FMB Training Services Ltd

FMB Insurance Services Ltd

Trade Debt Recovery Services Ltd (Dormant)
Building Industry Certification Scheme Ltd
(Dormant)

Build Assure Ltd (Dormant)

Construction Industry Service Ltd (Dormant)

COMPANY REGISTRATION NUMBER (if not
registered in England & Wales, state where
registered)

07712578

01520341

01975826

03487866

07756335
00544876

INCORPORATED EMPLOYERS’ ASSOCIATIONS

Are the shares which are controlled by the association registered in the YES

association’s name

If NO, please state the names of the persons in
whom the shares controlled by the association are
registered.

COMPANY NAME

NAMES OF SHAREHOLDERS

| UNINCORPORATED EMPLOYERS ASSOCIATIONS |

Are the shares which are controlled by the association registered in the YES NO

names of the association’s trustees?

If NO, state the names of the persons in whom the
shares controlled by the association are registered.

COMPANY NAME

NAMES OF SHAREHOLDERS
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SUMMARY SHEET

(see notes 26 to 35)

INCOME
From Members

From Investments

Other Income (including increases by
revaluation of assets)

Total Income
EXPENDITURE
(including decreases by revaluation
of assets)
Total Expenditure

Funds at beginning of year
(including reserves)

Funds at end of year
(including reserves)
Excaons Revawamlon Reserve

ASSETS

LIABILITIES

NET ASSETS (Total Assets less Total Liabilities)

All funds except Political Total
Political Funds Funds Funds
£ £ £
3,848,133 3,848,133
2,470 2.470
925,364 925,364
4,775,967 4,775,967
4,814,420 4,814,420
6,166,297 6,166,297
6,127,844 6,127,844
1419, 325
g ou, 69
P —
Fixed Assets 4,908,895
Investment Assets 2.111,142
Other Assets 3,061,637
Total Assets 10,081,674
Total Liabilities (2,034,505)
8,047,169
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NOTES TO THE ACCOUNTS

(see note 36)

All notes to the accounts must be entered on or attached to this part of the return.

See attached notes to the accounts
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FEDERATION OF MASTER BUILDERS LIMITED
(A Company Limited by Guarantee)

1,

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

ACCOUNTING POLICIES

1.1

1.2

1.3

1.4

Statutory Information

Federatlon of Master Builders Limited is a private company, limited by guarantee, incorporated and
domiciled in England and Wales, registration number 00368163. The reglstered office is Star house,

Star Hill, Rochester, Kent, MET 1UX.

The financlal statements are presented in pounds sterling which is the functional currency of the
group.
Basis of preparation of financial statements

The financlal statements have been prepared under the historical cost convention unless
otherwise speclfled within these accounting policies and in accordance with appllcable United
Kingdom account standards, ncluding Financlal Reporting Standard FAS 102 Section 1A small
entities - 'Tha Financial Aeporting Standard appiicable in the Unlted Kingdom and Republic of
Ireland (FRS 102), and with the Companies Act 2006.

The followlng principal accounting policles havé been applled:

Basis of consolidation

The consolldated financlal statements pressent the results of Group and its own subsidiarias ('the
Group") as they formed a single entity. Intercompany fransactions and balances between group

companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinatlons using the
purchase method. In the Statement of financlal position, the acquiree's identiflable assets,
llabilities and contingent llabllities are Inilially recognised at their fair vatues at the acquisition date,
The results of acquired operations are included in the consolidated statement of comprehensive
Income from the date on which control Is obtalnad. They are deconsolidated from the date control

ceases.

Golng concern

The Directors have assesse the appropriateness of the going concern concept in relation to these
financial statements and consider that it is fair to prepare the accounts on a going concetn basls.
This conclusion is hased on the Company having sufficlent assets to mest lis liabliities as they fall
due for the twelve manths form the date these financial statements are signed.

Revenue

Revenue is recognised to the extent that It Is probable that the econemic benefits will flow fo the
Group and the revenue can be reliably measured, Revenue is measured as the falr value of the
considerallon recelved or recelvable, excluding discounts, rebates, value added tax and other
sales taxes. The following criteria must alsa be met before revenus is recognised:




FEDERATION OF MASTER BUILDERS LIMITED
(A Company Limited by Guarqntee)

1.  AGCOUNTING POLICIES (confinuad)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

1.5

Rendering of services

Revenue from a contract to provids setvices is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

. the amount of revenue can be measurad reliably;
. itis prabable thak the Group will receive the consideration due under the contract;

) the stage of completion of the contract at the end of the reporiing petiod can be measured
reliably, and;

» the costs incurred and the costs to complete the confract can be measured reliably.
Tangible fixed assets

Tangible fixed assets undet the cost madel, other than freehald land and buildings, are stated at
historfcal cost less accumulated depreciatlon and any accumulated impalrment lasses. Historical
cost includes expenditure that is directly attributable to bringing the asset to the location and
condition necessaty for it to be capable of operating In the manner intended by management.

The Group adds to the carrylng amaunt of an item of fixed assets the cost of replacing patt of such
an item when that cost is incurrad, if the replacement part is expected to provide Incremental future
benefits to the Group. The carrying amount of the replaced part is derecognised. Repairs and
malhtenance are charged to profit or loss durlng the period in which they are incurred.

Depreclation Is charged so as to allacate the cost of assets less their residual value over their
estimated usefut lives, using the straighi-line mathod. The estimated useful lives range as follows:

Depreciation Is provided on the following bases:

Motar vehicles 25%  Stralght line
Fixtures and fittings - 15% Straightlne
Qffice squipment - 20% Straightline
Computer equipment - 83%  Straightline

The aesets' residual values, useful lives and depreciatlon methods are reviewed, and adjusted
prospactively if apptopriate, or if there Is an indication of a significant change since the last
rapatting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying
amount and are recognised within 'other operating lncome' in the consolidated statement of
comprehensive income,



FEDERATION OF MASTER BUILDERS LIMITED NOTES TO THE FINANCIAL STATEMENTS

(A Company Limited by Guarantee)

FOR THE YEAR ENDED 31 DECEMBER 2016

1. ACCOUNTING POLICIES (continued)

1,6 Revaluation of tangible fixed assets

1.7

118

1.9

Fraehold land and building In fangible fixed assets are carrled In the currant year value at fair value
at the date of the revaluatlon less any subsequent accumulated depreclation and subsequent
accumulated impairment losses. Revaluations are undertaken with sufficient regularity to ensure
the carrying amount does not differ materially from that which would be determined using fair valus

at the Statement of financlal position date.

Falr values are determined fram market based evidence narmally underiaken by professionally
qualifled valuers, In years where professional valuations are not obtalned the fair value of the
properties is estimated by use of retail office properly indices to estimate the value based on the
previous professional valuation. The indices used are the IPD UK Annual Properly Index and In

particular the capital growth percentage of office propetties.

Ravaluation galns and losses are recognised in the Cansolidated statement of comprehensive
income unless losses exceed the previously recoghised galns or reflect a clear consumption of
economlc benefits, in which case the excess losses are recognised in the profit or loss,

Intangible assets

Intangible assets are initially rocognisad at cost. After recognitlon, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated Impairment
losses.

All intangible assets are considersd to have a finite useful life. If a rellable estimate of the useful
life cannot be made, the useful iife shall not exceed ten years.

The aestimatad useful lives range as follows:

Software - 3 years

QOperating leases: Lesses

Rentals paid under operating ieases are charged to the profit or loss on a straight line basis over
the period of the laase.

Investment property

Investment property is carried at fair value determined by external valuers and derived from the
current market rents and investment property yields for compareble real estate, adjusted If
necessary for any difference in the nature, location or condition of the specific asset. In the years
where professional valuations are not obtained the fair value of the properties Is estimated by use
of retall office property indices to estimate the value based on the previous professlonal valuation.
The indices used are the IPD UK Annual Property index and in particular the capital growth

percentage of office properties.

No depreciation is provided. Changes in fair value are recognised in the Consolidated statement of
comprehensive incoma.

Properties that are used for both operating and investment purposes are considerad to be mixed
use propertles. The fair value of such properties is split between freshold and investment
properties based on the square footage used by staff of the Group and tenants and the headcount.

10




FEDERATION OF MASTER BUILDERS LIMITED NOTES TO THE FINANCIAL STATEMENTS
(A Company Limited by Guarantee) FOR THE YEAR ENDED 31 DECEMBER 2016

1. ACCOUNTING POLICIES {continued)
1.10 Valuation of investments

investments in subsidlaries are measured at cost less accumulated impairment, Where merger
relief is applicable, the cost of the Investment in a subsidiary undertaking is measured at the
hominal value of the shares issued together with the fair value of any additional conslderation pald,

1.11 Debtors

Short term debtors are measured at transaction price, less any Impairment, Loans recaivable are
measured inftlally at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impalrment.

1.12 Cash and cash equivalents

Cash is represented by cash In hand and deposits with financlal Institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments ihat
mature in no more than three month from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in valus.

1.13 Crediitors
Short term creditors are measured at the transaction price.
1.14 Financial instruments

The Group only enters info basic financlal instruments transactions that result in the recognition of
financial assets and llabilities like trade and othet debtors and creditors, loans from banks and
other third parties, loans to related parties and investments In non-puttable ordinary shares.

Debt Instruments (other than those wholly repayable or receivable within one year), Including loans
and other accounts recelvable and payable, are Initially measured at present value of the future
cash flows and subsequently at amartised cost using the effective interest method. Debt
instruments that are payable or recelvable within one year, typlcally trade payables or recelvables,
are measured, initially and subsequently, at the undiscounted amount of the cash or other
consideration, expected to be paid or recelved, However if the arrangements of a shart-term
instrument constitute a financing transaction, like the payment of a trade debt defetred beyond
normal business terms or financed at a rate of Interest that is not a market rate or In case of an
out-right short-term loan not at market rate, the financial asset or liability is measured, initially, at
the present value of the future cash flow discounted at a market rate of Interest for a simliar debt
instrument and subsequently at amortised cost.

Financlal assets that are measured at cost and amortised cost are assessed at the end of each
reparting period for objective evidence of Impalrment. If objective evidence of impairment is found,
an impairment loss is recognised in the Profif and loss account,

For financlal assets measured at amortised cost, the impairment loss is measured as the
difference between an asset's cartying amount and the present value of estimated cash flows
discounted at the asset's orlginal effective interest rate. If a financlal assat has a variable interest
rate, the discount rate for measuring any impairment loss Is the current effective interest rate
determined under the contract,

For financlal assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate, which is an approximation of the
amount that the Group would recelve for the asset if it were to be sold at the balance sheet date,

Financial assets and liabilities are offset and the net amount reported In the Balance shest when

there is an enforceable right to set off the recognised amounts and there Is an intention to settie on
anet basis or to realise the asset and settle the liability simultanaously.
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FEDERATION OF MASTER BUILDERS LIMITED NOTES TO THE FINANCIAL STATEMENTS
(A Company Limited by Guarantee) FOR THE YEAR ENDED 31 DECEMBER 2016

1. ACCOUNTING POLICIES (continued)

1.15 Pensions

The company operates a defined confribution scheme for the beneflt of its employees, A defined
conttibution plan is a pension plan under which the Group pays fixed contributions into a separate
entity. Once the cantributions have been paid the Group has no further payment obligations.

Contributions payable are recognised as an expense in the Consolidated statsment of
comprehenslve Income when they fall due. Amounts not pald are shown In creditors as a liabilily in
the Statement of financial position. The assets of the plan are held separately from the Group in

independently adminlstered funds.

1.16 Taxation

The tax expense for the year comprises current and deferred tax, Tax is recognised in the
Consolldated statement of comprehenslve Income, except that a change attrlbutable to an item of
income and expense recognised as other comprehensive income or to an ftem recognised dirsctly
in equity is also recognised in other comprehensive income or directly In equity respectively,

The current income tax charge is calculated on the basis of tax rates and laws that have been
enzacied or substantively enacted by the balance sheet date.

Deferred balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of financial position, except that;

» The recognition of deferred tax assets Is limlted to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or othet future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated
tax allowances have been met; and

. Where they relate to timing differences In respect of interests in subsidiatles, associates,
branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not congidered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respact of
business comblnations, when deferrad tax is recognised on the differences batween the fair
values of assets acquired and the future tax deductions available for them and the differences
between the fair values of liabilities acquired and the amount that will be assessed for tax.
Deferred income tax Is determined using tax tates and laws that have been enacted or
subsiantively enacted by the reporting dats,

1.17 Interest Income

Interest income is recognised in the Consolidated statement of comprehensive income using the
effactive interest method.
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FEDERATION OF MASTER BUILDERS LIMITED NOTES TO THE FINANCIAL STATEMENTS
(A Company Limited by Guarantee) FOR THE YEAR ENDED 31 DECEMBER 2016

2. JUDGWMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In prepating these financlal statements, the ditectors have made the following judgments:
Impairment of assets

Determine whether there are indicators of impairment of the company's tanglble & intangible
assets. Factors taken Into consideration in reaching such a decision include economic viability
and expected future flnanclal performance of the asset and whera it Is a component of a larger cash-
generating unit, the viahility and expected future performance of that unit,

Useful economigc life of assets

Fixed asseis are depraclated over their useful lives taking into account residual values where
appropriate. The actual lives of the assets and resldual values are assessed annually and may
vary depending on a humber of factors. In re-assessing the asset lives, factors such as
technological Innovation and maintenance programmes are taken into accaunt. Resldual values
conslder such things as future market conditions, the remaining life of the asset and projected disposal
values.

Estimated provision for insurance claim exposure

A provision has besn recognised to estimate the potentlal exposure arising from claims In relation to the
strategic clalm policy. The valuation of the provision is based on management’s best estimate of the
total possible claims under this provision and the likelihood of such claims. Factors taken into
consideration [h teaching such a decision include the number of claims and total patential costs the
company |s expased to.

3. TURNOVER
0.0% of the Company's turnover (2015 - NIL) Is aftributable to geographlcal markets outside the United
Kingdam,

4, OPERATING PROFIT

The operating profit is stated after charging:

2016 2015
£ £
Depreolation of tanglble fixed assets 79,612 115,634
Amortisation of intangfble fixed asssts 25,530 -
QOperating lease tentals 45,564, 18,746
§. AUDITORS' REMUNERATION
2016 2015
£ £
Fees payable to the Group's auditor for the audit of the Group's annual
accounts 16,915 16,500
Fees payable to the Group’s auditor in respect of taxation compliance
sotvlces 3.100 3,000

13



FEDERATION OF MASTER BUILDERS LIMITED NOTES TO THE FINANCIAL STATEMENTS

(A Company Limited by Guarantee)

8,

9,

10.

FOR THE YEAR ENDED 31 DECEMBER 2076

EMPLOYEES

Stalff costs, including Diractors’ remuneration, were as follows:
2016 2015

£ £

Wages and salaries 1,804,176 71,581,303

Soclal securlty costs 189,650 167,526

184,448 150,655

. 2178272 1899384

The average monthly number of employees, including dirsctors, during the year was 55 (2015 - 48).

Cost of defined contribution scheme

DIRECTORS' REMUNERATION
During the year, the directors of the company received emoluments of £10,000 (2015 - £10,000).

*

INTEREST PAYABLE

2016 2015
£ £
Bank loans - 110
- 110

INTEREST RECEIVABLE
2016 20156
£ £
Other interest receivable 2,435 5,170
2,435 5170

DIVIDENDS RECEIVED FROM GROUP COMPONENTS

As at 1 January 2016 FMB Training setvices Limited ceased trading and transferred by way of a
dividend Its net assets £86,274 as at this date. The frade assets and llabilities were also transferred to

the Company on this date.
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FEDERATION OF MASTER BUILDERS LIMITED NOTES TO THE FINANCIAL STATEMENTS

(A Company Limited by Guarantee) FOR THE YEAR ENDED 31 DECEMBER 2016
11.  TAXATION
2016 2015
£ £
Corporation tax
Current tax on profits for the year - 6,585
Total current tax " 6,585
Deferred tax
Criginatlon and reversal of iming differences - 52,746
Tolal deferred tax - 52,746
Taxatlon on profit on ordinary activities " $9.331

The tax assessed for the year Is lower than (2015 — lower than) the standard rate of corporation tax In
the UK of 20% (2016 — 20.25%), The differences are explained below:

2016 2015
£ £

Profit/(loss) on ordinary actlvitles before tax 46,794 229,175
Profit on Ordinary activities multiplled by standard rate of corporation tax
In the UK of 20% (2015 — 20,25%) 8,359 46,408
Effects of:
Capital allowances for year in excess of depreciation - (4,223)
Fixed asset differences 17,424 2270
Utlllsation of tax losses {2,516) -
Expenses not deductible for tax purposes 1,528 -
Non-taxable income less expenses not deductible fot tax purposes {17,055) 1,204
Marginal relief - (41,611)
Other differences leading ta a decrease In the tax charge (8,740) {4,048)
Current tax charge for the year - -

FACTORS THAT MAY AFFECT FUTURE TAX CHARGES

There are losses carrled forward of some £750,497 (2015; 656,983) which can be held against future
frading surplus,
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FEDERATION OF MASTER BUILDERS LIMITED NOTES TO THE FINANCIAL STATEMENTS
{A Company Limited by Guarantee) FOR THE YEAR ENDED 31 DECEMBER 2016

12. INTANGIBLE FIXED ASSETS

Group
Software &
Website
£
Cost
At 1 January 2016 82,500
Additlons 87,617
At 31 December 2016 170,117
Amortisation
At 1 January 2016 "
Charge for the period 25,530
At 31 Docember 2016 25,630
At 31 December 2016 #ﬂ.—
At 31 December 2015 82,500
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FEDERATION OF MASTER BUILDERS LIMITED NOTES TO THE FINANCIAL STATEMENTS
(A Company Limlted by Guarantee) FOR THE YEAR ENDED 31 DECEMBER 2016

12.  INTANGIBLE FIXED ASSETS (continued)

Company
Software &%
Wehsite
£
Cost
At 1 January 2016 "
Additions ' _ 59,807
At 31 December 2016 59,887
Amortisation
At 1 January 2016 -
Charge for the perlod 4,128
At 31 December 2016 4,128
At 31 December 2016 —_ 55,759
At 81 Dgcember 2015 e
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FEDERATION QOF MASTER BUILDERS LIMITED NOTES TO THE FINANCIAL STATEMENTS
(A Company Limited by Guarantee) FOR THE YEAR ENDED 31 DECEMBER 2016

13.  TANGIBLE FIXED ASSETS

Group
Land and  Equipment
Buildings and vehicles Total
£ £ £

Cost or valuation
At 1 January 2016 4,860,579 295,212 5,165,791
Addltions 18,086 69,318 87,414
Transfer to investmenis (52,536) " {52,538)
Transfer frem depreclation (243,411) - (243.411)
At 31 December 2016 4,562,728 364,530 4,999,258
Depreciation
At 1 January 2016 243,411 103,338 346,749
Charge for the period " 79,612 79,612
Transfer to Valuation (243,411) - (243,411)
At 31 December 2016 - 182,950 182,060
At 31 December 2016 —-4502,728 _ 181,560 _ 4,764,308
At 31 Decomber 2015 4,617,168 191,874  __4.809.042

The book cost of the buildings, including mixed property componant included in investment propertias is
£3,288,000.

The land and buildings were revalued on 31 July 2015 by Cluttons LLP on an open matket existing use basis,
This valuation was then used to estimate the fair value as at 31 December 2016 using the IPD UK Annual
Property Index indicas using the capital growth percentage for commerclal office buildings, The Direclors are
satisfied that the carrying amount of Land and Buildings as at 31 Decamber 2015 Is materially consistent with
fatr value of the Land and Bulldings as at 31 December 2018,

18




FEDERATION OF MASTER BUILDERS LIMITED NOTES TO THE FINANCIAL STATEMENTS
(A Company Limited by Guarantee) FOR THE YEAR ENDED 31 DECEMBER 2016

13. TANGIBLE FIXED ASSETS (continued)

Company

l.and and  Eqgulpment

Buildings and vehicles Total

£ £ £

At 1 January 2016 4,860,579 239,391 5,099,970
Additions 18,096 64,222 82,318
Transfer to Investments {62,536) - (52,536)
Transfer from depreclation (243,411) " {243,411)
At 31 December 2016 4,502,728 303,613 4,886,341
Depreciation
At 1 January 2016 243,411 05,060 338,471
Charge for the period “ 64,014 64,014
Transter to Valuation @43,411) - (243,411)
At 31 December 2016 - 150,074 159,074
At 31 December 2016 4,582,728 144539 4,727,267
At 31 December 2015 __48617,168 144,331 4,761,499

The book cost of the buildings, including mixed property component included In investment propetties is
£3,208,000.

The land and buildings were revalued on 31 July 2015 by Cluttons LLP on an open market existing use basis.
This valuation was theh used to estimate the fair value as at 31 December 2016 using the IPD UK Annual
Property Index indlces using the capital growth percantage for commerclal office bulldings. The Directors are
satisfled that the carrying amount of Land and Bulldings as at 31 December 2015 is materially conslstent with
falr value of the Land and Buildings as at 81 December 2016.
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FEDERATION OF MASTER BUILDERS LIMITED NOTES TO THE FINANCIAL STATEMENTS
(A Company Limited by Guarantes) FOR THE YEAR ENDED 31 DECEMBER 2016

14, FIXED ASSET INVESTMENTS

Group
Freehold investment
propetty
£

. Valuation

At 1 January 2016 2,031,051
Additions 27,555
Revaluation surplus -
Transter from fraehold property 52,536
At 31 December 2016 . 2,111,142

The valuations were made by Clutions LLP on 31 July 2015 on an open market value for existing use basis.
This valuation was then used fo estimate the fair value as at 31 December 2016 using the IPD UK Annual
Property Index indices using the capltal growth percentage for commercial office buildings. The Directors are
satisfied that the carrying amount of Investment property as at 31 December 2015 Is materially consistent with
talr value of investment property the as at 31 December 2016.

Company
[nvestments
in subsidiary Invesiment
companies properties Total
£ £ £

Cost or vaiuation
At 1 January 2016 6,104 2,031,051 2,037,155
Additions - 27,655 27,555
Revaluations - - -
Transfer ftom freehold
propetties - 52,536 52,636
At 31 Decemhber 2016 6,104 2,111,142 2,117,246
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FEDERATION OF MASTER BUILDERS LIMITED NOTES TO THE FINANCIAL STATEMENTS
(A Company Limited by Guarantee) FOR THE YEAR ENDED 31 DECEMBER 2016
14, FIXED ASSET INVESTMENTS (continued)

Subsidiary undertaking

The following were subsldlary undertakings of the Company:

Name Class of shares Holding
FMB Training Services Limited 1 Ordinary share 100%
FMB Insurance Setvices Limited 5,000 Ordinary shares 100%
Building Industry Certification Scheme Limited 2 Ordinary shares 100%
Construction Industry Services Limited 1,000 Ordinary shares 100%
Trade Debt Recovery Serviges Limited 100 Ordinary shares 100%
Build Assure Limlted 1 Ordinary share 100%

The aggregate of the share capltal and reserves as at 31 December 2016 and of the profit o loss for the year
ended on that date for the subsidiary undertakings was as follows: ‘

Name Aggregate of share Profit/{{Loss)
Capital and reserves
£ £
FMB Training Setvices Limited 1 -
FMB Insurance Services Limited 100,784 (62,953)
Building Industry Certification Scheme Limited 2 -
Gonstruction Industry Services Limited 1,708 -
Trade Debt Recovery Servicas Limited 2,377 -
Bulld Assure Limited 1 .

On 1 January 2016, FMB Tralning Setvices Limited ceased to trade, The trade assets and liabillties were
transferred in to the Company where the business contlnued as a separate unit,
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FEDERATION OF MASTER BUILDERS L.IMITED

(A Company Limited by Guarantes)

15.

16.

DEBTORS

Trade debtors
Amounts owsd by group undertakings
Other debtors

Prepayments and accrued income

CREDITORS: Amounts falling due
within one year

Trade creditors

Amounts owsd to group undertakings

Corporation tax
Taxation and social security
Other creditors

Accruals and deferred income

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

Group Group  Company  Company.
2016 2015 2016 2015
£ £ £ £
113,760 167,698 113,129 85,469
- - 354,831 555,096
97,101 87,042 21,368 49,346
299,049 267,293 186,321 107,363
500,910 522,083 675,649, 797,274
Group Group  Company Company
2016 2015 2016 2015
£ £ £ £
237,362 232,982 227,608 176,779
. - 3,617 3,617
439 6,585 " .
165,120 212,008 165,121 211,678
120,459 295,437 38,415 113,636
1,214,515 1,215,617 1,082,268 1,080,413
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FEDERATION OF MASTER BUIL.DERS LIMITED NOTES TO THE FINANCIAL STATEMENTS
(A Company Limited by Guarantee) FOR THE YEAR ENDED 31 DECEMBER 2016

17.

FINANCIAL INSTRUMENTS

Group Group  Company Company
2016 2015 2016 2015
£ £ £ £
Financial assets
Financlal assets that are debt instruments at
amortisad cost 210,861 254,470 489,328 689,911

—=210,861 2564470 489328, 689,911

Financial liabilities

Financlel liabllities measured at amortised
cost 357,823 528,419 269,640 505,708

Finaricial assets measured at amortlsed cost for the Group comprise trade debtors of £113,760 (2015 -
£167,698) and other debtors £97,101 (2015 - £87,042).

Financial assets measured at amortised cost for the Company comprises trade debtors £113,129 (2015 -
£85,469), amounts owed by group undertakings £354,831 (2015 - £555,096) and other debtors £21,368
(2015 - £49,348).

Flnancial liabilities measured at amortised cost for the Group comptise trade creditors £237,362 (2015 -
£232,082) and other creditars £120,461 (2015 - £295,487).

Fmanclal labilities measured at amortised cast for the Company comptise trade creditors £227,608

{2015 - £176,778), amounts owed by grouip undettakings £3,617 (2015 - £3,617) and other creditors
£38,415 (2016 - £113,836).
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FEDERATION OF MASTER BUILDERS LIMITED
(A Company Limited by Guarantee)

18.

19

DEFERRED TAX LIABILITY/ (ASSET)

At 1 January 2016

Charged for/ (credited) during the year

As at 31 December 2016

The deferted tax llabllity/ (asset) is made up as follows:

Fixed asset timing differences
Short term timing differences
Capltal gains

Losses and other deductions

RESERVES

Group

At 1 January 2016
Profit for the financial year
Dividends paid during the year

Company

At 1 January 2018
Profit for the financlal year

24

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

2016 2015

£ £

296,609 243,863

- 52,746
——206.600 206,600
97,462 97,462
(3,237) (3,297)

320,641 320,641
(118,257)  (118,257)

296,609 296,609
Profit and

Revaluation loss
Reserve account

£ £

1,919,325 6,166,297

. 48,794

{85,274)

~1.918.325 _  6.127.844

1,619,325 5,980,782
- 99,748




FEDERATION OF MASTER BUILDERS LIMITED NOTES TO THE FINANCIAL STATEMENTS
{A Company Limited by Guarantes) FOR THE YEAR ENDED 31 DECEMBER 2016

20, COMMITMENTS UNDER OPERATING LEASES

Total future minimum lease payments under non-cancellable operating leases are as follows:

2016 2015

£ £

Not [ater than one year 45,564 45,664
Later than one and net later than five years 104,110 149,674

Later than five years " -

1499.674,, 195,238,

21, PENSION COMMITIMENTS

The Company operates a defined pension scheme and the pension chargs, £162,072 (2015 -
£120,882) represonts the amounts payable by the company to the fund In respact of the year.

22.  RELATED PARTY THANSACTIONS

Payments to the Directors as remuneration, which qualify as related party transactions are disclosed In
note 6.

Pater Matson, a director of the company, charged FMB Insurance Services Limited £30,000 (2015 - £Nil)
far managemsnt consultancy work, The amount due at the yearend by FMB Insurance Services Limited
was £2,500 (2015 - £NIl).

Graham Urwin, a director of the company Is also a director of Grallne Gonstruction Ltd who charged
Federation of Master Builders Limited £6,484 (2015 - £Nil) for maintenance work. The amount due at the
yearend by Federation of Master Bullders Limited was £Nil (2016 - £Nil},

23. ULTIVIATE CONTROLLING PARTY

The directors belleve that the ultimate controlling party is the members of the Faderation of Master
Builders.
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ACCOUNTING POLICIES

(see notes 37 and 38)

SIGNATURES TO THE ANNUAL RETURN

(see notes 39 and 40)

including the accounts and balance sheet contained in the return.

Chairman’s I/

Secretal'y’s S| nature:
Signature:L 4 o bbdl G“"k'D SEMLQ (or%ther official whose posion shouldB;;ated)
Name: Ceossiers SeRemiess  LiMred  Name: & J. L EWlS

Date: 1O / 10 / vy Date: / 0‘/ / 0/ /-7

CHECK LIST

(see note 41)

(please tick as appropriate)

IS THE RETURN OF OFFICERS ATTACHED? (see Page 3) YES \/ NO
HAS THE RETURN OF CHANGE OF OFFICERS BEEN YES \/ NO
COMPLETED? (see Page 3)

HAS THE RETURN BEEN SIGNED? (see Note 38) YES NO
HAS THE AUDITOR’S REPORT BEEN COMPLETED YES NO
(see Note 39)

IS A RULE BOOK ENCLOSED? (see Note 40) YES NO
HAS THE SUMMARY SHEET BEEN COMPLETED YES \/ NO

(see Notes 6 and 25 to 34)
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AUDITOR’S REPORT

(see notes 42 to 47)

made in accordance with section 36 of the Trade Union and Labour Relations (Consolidation) Act
1992.

1. In the opinion of the auditors or auditor do the accounts they have audited and which are contained in
this return give a true and fair view of the matters to which they relate?
(See section 36(1) and (2) of the 1992 Act and notes 43 and 44)

YES

2. Have the auditors or auditor carried out such investigations in the preparation of their audit report as

will enable them to form an opinion as to:
() whether the trade union has kept proper accounting records in accordance with section 28 of

the 1992 Act;
(b) whether it has maintained a satisfactory system of control over its transactions in accordance

with the requirements of that section; and
() whether the accounts to which the report relates agree with the accounting records?

(See section 36(3) of the 1992 Act, set out in note 43)

YES

3. Are the auditors or auditor of the opinion that the union has complied with section 28 of the 1992 Act

and has:
(a) kept proper accounting records with respect to its transactions and its assets and liabilities; and

(b) established and maintained a satisfactory system of control of its accounting records, its cash
holding and all its receipts and remittances.
(See section 36(4) of the 1992 Act set out in note 43)

YES

4. Please set out a copy of the report made by the auditors or auditor to the union on the accounts to
which this AR27 relates. The report is to set out the basis upon which the audit has been conducted
and/or such other statement as the auditor considers appropriate. Such a statement may be provided
as a separate document.

(See note 45)

Set out attached is the report of the independent auditors of the General Fund of the Federation of Master
Builders Limited as contained in the financial statements for the YE 31 December 2016 from which the

information has been extracted.
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AUDITOR’S REPORT (continued)

Signature(s) of auditor or auditors: G/u, ” n

Name(s)z foic Hindsen
Profession(s) or Calling(s): IS "
Address(es): T westTreeny Gecas

(anaey INHARE
lomdon, £l GHD

Date: [ IQiaei.v { |

Contact name and telephone number: | 21 Hingiok,
Q20 7516 2200,

N.B. When notes to the accounts are referred to in the auditor’s report a copy of those notes must accompany

this return.
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FEDERATION OF MASTER BUILDERS LIMITED INDEPENDENT AUDITORS’ REPORT
(A Company Limited by Guarantee) FOR THE YEAR ENDED 31 DECEMBER 2016

Independent Auditors' Report to the Shareholders of Federation of Master Builders Limited

We have audited the Financial Statements of Federation of Masters Builders Limited for the year ended 31
December 2016 which comprise of the Company Statement of Financial Position, Consolidated Statement of
Financial Position, the Consolidated Statement of Comprehensive Income and the related notes. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), Including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’.

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone, other than the
Company and the Company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

As explained more fully in the Statement of Directors’ Responsibilities, the Directors are responsible for the
preparation of the Financial Statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the Financial Statements in accordance with applicable
law and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors.

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient
to give reasonable assurance that the financial statements are free from material misstatement, whether
caused by fraud or error. This includes an assessment of: whether the accounting policies are appropriate to
the group and parent company's circumstances and have been consistently applied and adequately
disclosed; the reasonableness of significant accounting estimates made by Directors; and the overall
presentation of the financial statements. In addition, we read all the financial and non-financial information in
the Annual Report to identify material inconsistencies with the audited financial statements and to identify any
information that is apparently materially incorrect based on, or materially inconsistent with, the knowledge
acquired by us in the course of performing the audit. If we become aware of any apparent material
misstatements or inconsistencies we consider the implications for our report.

OPINION ON FINANCIAL STATEMENTS
In our opinicn the financial statements:

. give a true and fair view of the state of the Group's and the parent Company's affairs as at
31 December 2016 and of the Group's profit for the year then ended;

° have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice applicable to Small Entities; and

o have been prepared in accordance with the requirements of the Companies Act 2006.

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’
Report for the financial year for which the financial statements are prepared is consistent with those financial

statements and the Directors’ Report has been prepared in accordance with applicable legal requirements.

In the light of our knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatement in the Directors’ report.



FEDERATION OF MASTER BUILDERS LIMITED INDEPENDENT AUDITORS’ REPORT
(A Company Limited by Guarantee) FOR THE YEAR ENDED 31 DECEMBER 2016

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to report in respect of the following matter where the Companies Act 2006 we are required
to report to you if, in our opinion;

adequate accounting records have not been kept, or returns adequate for our audit have not been
raceived from branches not visited by us; or

the Financial Statements are not in agreement with the accounting records and rsturns; or

certain disclosures of Directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the Directors were not entitfed to take advantage of the small companies’ exemption from the

requirement to prepare a Strategic report or take advantage of the small company exemptions from
the requirement to prepare a Directors’ report.

oo el

Eric Hindson (Senior statutory auditor)

for and on behalf of
PKEF Littlejohn LLP

Statutory Auditors

1 Waestferry Circus
Canary Wharf

London

E14 4HD

Date: 12 June 2017




