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Summary

Unprecedented leak of "Panama Papers" whips up a storm of media allegations of high profile tax evasion,
money laundering and sanctions avoidance around the world. UK Qverseas Territories and entities
identified in documents. Panama commits full cooperation with international investigations.

1. On 3 April, world media outlets began the release of a reported 11.5 million documents (the “Panama
Papers”), leaked from Panamanian law firm Mossack Fonseca. The documents purport to be emails and
other files dating between 1977 and 2015, relating to the establishment of as many as 214,000 offshor
and trust companies. Media have focused on the potential wrongdoing of individuals seeking to evade
taxes, skirt sanctions or engage in money-laundering and other criminal practices.

The allegations

2. Allegations are diverse, global and growing hourly. The story is set to continue. Early headlines have
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ocused on alleged looting of nati
money laundering ring linked to the Russian leadership, undeclared financial interests of IcLIand s Prime
Minister, and business links between a representative on the FIFA Ethics Committee and a former FIFA vice

president arrested in the US football corruption probe

3. There has been little, as yet, to implicate Panama’s banking sector. Indeed, most of the notable cases
are reported to involve banking clients and offshore companies outside Panama. The UK and its Overseas
Territories have been cited. The British Virgin Islands are reported to have licensed Mossack Fonseca
despite the company not fulfilling relevant legal requirements. - lersey, and even the Brink’s-Mat
robbery have all made headlines.

The leak

4. Mossack Fonseca contacted clients in the previous week to advise of “an unauthorised breach of our
email server”. Characterised as “unprecedented” and “the biggest leak in history”, the volume of
documents far exceeds those released by either Edward Snowden or Wikileaks in their respective data
downloads.

un

the German newspaper Siiddeutsche Zeitung, which broke the story, claims to

have started receiving documents from a company whistleblower around one year ago. _
The German outlet in turn shared the data with

the International Consortium of Investigate Journalists based in Washington DC, which has distributed it to
more than 100 additional media organisations in 76 countries. The Guardian newspaper has been
analysing the documents in the UK.

Mossack Fonseca

The law firm at the eye of the storm was established in 1977 by Panamanian lawyer and novelist Ramon
Fonseca Mora and his business partner Jirgen Mossack, a German migrant who studied law in Panama.
Over forty years, the company has grown to be the fourth largest offshore and trust services business in the
world. Fonseca Mora is himself a close friend and ally of Panama’s President Juan Carlos Varela, and was
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STATEMENT
On the ill-named "Panama papers"

THE BOARD OF DIRECTORS
In the exercise of its constitucional, legal, and
statutory powers:

WHEREAS:

FIRST: After the revelations produced in intemnational media in which
reference is made to the illegal theft of the Mossack Fonseca law firm
database, a worldwide series of questions has been produced, that makes it
necessary for us, Panamanians, to be the first ones to point out the role of our
legal system and its legitimate function at the service of the world trade.

SECOND: There are two large universal systems in matters de corporations:

The first system is that of the headquarters; in which the economic control of
the corporation is in the jurisdiction where it was created, and the second
system is that of the Organization, in"which the economic and administrative
control ofmecorporaﬂcmanotortheLawdoesnotmakertanobinganontobe
in the jurisdiction where it was created, 4
THIRD: The Panamanian mrpomtlons systmn sfhca Law 32 of 192?r is that of
organization. - - 3

FOURTH: Panama appliésthe territorial tax systern that is, taxas are paid on
income arising in Panama miy. and not: on that gemed in amoﬂ'ler country.

FIFTH: Our legal systam ‘has &:tablished preventive due. diﬁgence and
requirements compliance” controls by means of Executive ‘Decrees 468 of
1984, 124 of 2008, Law 2 of 2011; and more recently, with: the approval of
Law 23 of 2015 that demands the: knowledge of the final’ beneﬁuary of
corporations and mcor‘porates the eusfody systern of "Bearer Shares issued.

All lawyers have to strrcﬁy cornpiy with thm rules.

SIXTH: Under our Panamanian Iegal systern tawyers do not exerclse cantral
of the use of the corporaﬁons

SEVENTH: There are great dﬂferews among ressdent agem shareholder,
director, or dignitary, and each person is responsible in his or her respective
countyforﬂwobﬂgamofmkbmemmdforﬂ\ambheorsm
performs in each corporation.

EIGHTH: The Panamanian State, or the lawyers in particular are, nor wish to
be, tax collection officers for any State.

NINTH: The illegal use of corporations is a matter of competence of the
Courts of Justice and its elucidation shall be done exclusively through the
procedures established for the investigation of the commission of a criminal
act in the country where an infringement of its laws is indicated. Criminal law is
territorial, a Panamanian Prosecutor cannot investigate an alleged crime
ouside of the Panamanian jurisdiction.

TENTH: The Panamanian legal profession has the opportunity to illustrate the
world about the technical, juridical, and legal role of the services rendered
intemnationally, and it requires us to distance ourselves from biased
interpretations in open disregard of the law and the procedures established for
the creation of corporations.

ELEVENTH: The time is appropriate for the National Government to demand
civil, criminal, and diplomatic responsibilities from anyone who was involved in
the malicious attack to the image of our country. Legal actions against anyone
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or whomever results responsible for the bad use of the name of our country
are necessary.

TWELFTH: That there is evidence that from the illegally obtained database
that the registration of said corporations include minority of corporations
registered in Panama, but it includes a majority of diverse creation
jurisdictions.

THIRTEENTH: In the same way that the Republic of Panama and our
corporations system can defend its legal services, we expect that jurisdictions
that have stayed disguised historically can show the same commitment that
Panama is carrying out with the transparency of its financial system.

FORTEENTH: The historical moment demands an forceful attitude on the part
of the Goverment in the defense of our international services system.
Yesterday and today it has been the corporations; the Colon Free Zone and
the Banking System have also suffered; tomorrow, it will be the Vessel
Registry, and they will end up with the Canal.

RESOLVES:

FIRST: CONDEMN, categoricaily and energically, the illegal theft of the
MOSSACK FONSECA law firm database.

SECOND: DENOUNCE every disinformer publication about the true role of
the Panamanian corporation and financial system.

THIRD: DEMAND from the National Government the filing of civil and criminal
proceedings, and diplomatic complaints before any individual or State that
participates In the infamous crime against the reputation and image of our
country.

In that sense, OFFER the services of the National Lawyers Association.

FOURTH: REPUDIATE the intention of any intemational organization that
pretends that Panama and its lawyer become their tax collector agents.

FIFTH: REAFFIRM the committment of the National Lawyers Association
("Colegio Nacional de Abogados") in the firm defense of the corporation,
banking, shipping, among other, international services, the country offers.

SIXTH: PROMOTE full compliance with the legal rules of the "know your
customer” policy, and the commitment of the lawyers to stay informed about
the subject, in order to allow them to provide orientation in aspects that are our
responsibility in the defense of our jurisdiction.

Approved by the Board of Directors, on Tuesday, as of the 5th day of April of
2016.
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President Recording Secretary



DIGEST OF RELEVANT INFORMATION TO THE FOI REQUEST FROM DOCUMENTS
CONTAINING MOSTLY INFORMATION THAT IS OUT OF SCOPE OF THE FOI REQUEST

Some of the information we found during our document search was contained within documents
where most of the information was out of scope of the FOI request.

Where this is the case we have taken the relevant text out of the document and put them into the
table below which lists the name of the document where the text was found, the date of that
document, and the text relevant to the FOI request which has been taken out.

Document Name

Date

Relevant Text

Internal FCO email titled
'‘DGs Meeting Readout (4
April) and Agenda for
Directors' Meeting'

04 April
2016

‘The Mossack Fonseca leak has implications for
the upcoming Corruption Summit: we needed to
agree the HMG response and consider wider
media handling.’

Biography on Melitén
Arrocha, Minister of
Commerce and Industry -
which was publically
available via the Ministry of
Trade and Commerce's
website, but has since been
removed due to Meliton
Arrocha standing down from
the Ministerial post in 2015

Not
dated

‘He began his career as a Legal Assistant Law in
Alfaro, Ferrer, Ramirez & Aleman, Mossack
Fonseca and lllueca & Associates.’




