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MANAGEMENT COMMENTARY
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REMUNERATION REPORT

Remuneration Committee
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Remuneration Policy 

Service contracts

Emoluments of Non Executive Board Members

2006-07

Name and Title Salary in 
£5k bands

2006-07 Other 
Remuneration in 

£5k bands
Kind (rounded 
to the nearest 

£100)

Date of 
Contract

Commencing

Contract
Expires

£000 £000 £000
0 0

0 0

0 0

0 0

0 0

0 0
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Emoluments of Chief Executive and Senior Managers

Name and Title Salary in 
£5k bands

2006-7 Other 
Remuneration in 

£5k bands
Kind (rounded 
to the nearest 

£100)

Date of 
Contract

Commencing

Contract
Expires

£000 £000 £000

0

0

0

0 0

0
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Pension Benefits

Name and
Title

Real
Increase

in
pension

at age 60 
(bands

of
£2,500)

Real
Increase

in pension 
lump sum 
at aged 60 
(bands of 

£2,500)

Total 
accrued
pension

at age 
60 at 31 

March
2007

(bands of 
£5,000)

Lump
sum at 
age 60 

related to 
accrued
pension

at 31 
March

2007
(bands of 

£5,000)

Cash
Equivalent

Transfer 
Value at 

31 March 
2007

Cash
Equivalent

Transfer 
Value at 

31 March 
2006

Real
Increase
in Cash 

Equivalent
Transfer 

Value

Employer’s 
contribution

to
stakeholder

pension

£000 £000 £000 £000 £000 £000 £000 £000

Chief
22 0

HR 0

629 90 0

0 0

Chief

0

Cash Equivalent Transfer Value
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Real Increase in CETV

Register of Interests
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Chair

Non-Executive Directors

Executive Directors
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STATEMENT OF THE BOARD’S AND CHIEF EXECUTIVE’S 
RESPONSIBILITIES

Nick Scholte

Chief Executive

NHS Business Services Authority

11 July 2007
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STATEMENT ON INTERNAL CONTROL

Scope of Responsibility

The purpose of the system of internal control
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Capacity to handle risk

The risk and control framework
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Review of effectiveness
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Significant control issues

Nick Scholte

Chief Executive

NHS Business Services Authority

11 July 2007
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AUDIT CERTIFICATE

THE CERTIFICATE AND REPORT OF THE COMPTROLLER AND AUDITOR 

GENERAL TO THE HOUSE OF COMMONS

Respective responsibilities of the Chief Executive and auditor
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Basis of audit opinion

Qualified Opinions arising from a limitation in audit scope

Audit Opinion
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Audit Opinion on Regularity 
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NHS Business Services Authority Administration Account 2006-07

Report by the Comptroller and Auditor General

Introduction

Audit Opinion

Scope limitation
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Operating Cost Statement for the year ended 31 March 2007

2006-07

Notes £000

599,730

(7,456)

Net operating cost before interest 592,274

Interest payable 0 0

Net operating cost 592,274

2 (2,688)

Net resource outturn 589,586

All income and expenditure is derived from continuing operations

Statement of Recognised Gains and Losses for the year ended 31 March 2007

2006-07

£000

0

3,597

0 0

0 0

0 0

3,597
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Balance Sheet as at 31 March 2007

31 March

2007 2006

Notes £000

Fixed assets:

5,281

35,066

40,347

Debtors: amounts falling due after more than one year 8 1,180

Current assets:

7 38,849

Debtors 8 82,816

16,497

138,162

Creditors: amounts falling due within one year (74,469)

Net current assets/(liabilities) 63,693

Total assets less current liabilities 105,220

Creditors: amounts falling due after more than one year (274)

Provisions for liabilities and charges (3,475)

101,471

Taxpayers’ equity

30,269

64,384

0

6,818

0 0

101,471

Nick Scholte

11 July 2007
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Cash Flow Statement for the year ended 31 March 2007

2006-07

Notes £000

(571,249) (571,143)

0 0

0 0

0 0

(3,188)

(8,321)

0 0

37,440 209

25,931

(545,318)

Financing

561,439

0 0

Donations 0 0

Increase/(decrease) in cash in the period 9 16,121
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Notes to the Accounts

1 Accounting policies

1.1 Accounting Conventions

Acquisitions and Discontinued Operations

1.2 Income

1.3 Taxation
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1.4 Capital charges

1.5 Fixed Assets

a. Capitalisation

they:

b. Valuation

Intangible Fixed Assets
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Tangible Fixed Assets
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c. Depreciation and Amortisation
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1.6 Donated Fixed Assets

1.7 Stocks and work in progress

1.8 Losses and special payments

1.9 Pension costs

NHS Pension Scheme
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Principal Civil Service Pension Scheme

1.10 Research and Development

1.11 Foreign exchange

1.12 Leases

1.13 Provisions
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2. Supply Chain Trading

2.1 Surplus/(deficit) from Supply Chain Trading Activity

31 Mar 07 30 Sep 06 2006-07

Notes £000 £000 £000

Gross income

785,949

23,344

3,212

812,505

Cost of sales and administration

731,586

78,231

809,817

Net trading surplus for the period 1,655 1,033 2,688
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2.2 Supply Chain administration expenditure

31 Mar 07 30 Sep 06 2006-07

Notes £000 £000 £000

0 0 0

0 17,485

0 0 0 0

0 8,914

0 470

0 38,800 0

0 2,964

3,349

0 0 0

0 0 0 0

0 0 0

101

0 0 0

0 6,148

78,231
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2.3 Supply Chain Staff numbers and related costs

Total

Permanently
employed

staff Other

£000 £000 £000

14,844

1,113 0

1,469 0

59 0

17,485 16,936 549

Permanently

employed

Total staff Other

Number Number Number

1488 0

0 0 0

744 744 0

Retirements due to ill-health
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3.1 Authority programme expenditure

2006-07

Notes £000 £000

112 229

75,825

4 7

11,384

942

14,280

21,571

5,152

0 89

1,222 879

100

6,474

291

0

250

0 0

1,681

6,683

460,233

599,730

Miscellaneous

2006-07

£000

4,288

67 67

4,355

Authority programme expenditure 

2006-07

£000

66,259

7,669

686 0

Pensions 25,390

21,695

17,798

139,497

460,233

599,730
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3.2 Staff numbers and related costs

2006-07
Total

Permanently
employed

staff Other

£000 £000 £000

64,446

4,466 0

6,123 0

790 790 0

75,825 70,789 5,036

Total
Number

Permanently
employed

staff
Number

Other
Number

2,985

Retirements due to ill-health
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3.3 Better Payment Practice Code – measure of compliance 

Number £000

1,215,181 822,503

1,061,295 650,913

87.3% 79.1%

Supply Chain performance

1,192,474 752,543

1,039,657 583,598

87.2% 77.6%

Other divisions performance

22,707 69,960

21,638 67,315

95.3% 96.2%

Number £000

186 2,237

155 2,007

83.3% 89.7%

Supply Chain performance

16 323

8 246

50.0% 76.2%

Other divisions performance

170 1,914

147 1,761

86.5% 92.0%

The Late Payment of Commercial Debts (Interest) Act 1998
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4.1 Reconciliation of net operating cost to net resource outturn

2006-07

£000

592,274

(2,688)

Net resource outturn 589,586

Revenue resource limit 589,802

(Over)/under spend against revenue  resource limit 216

4.2 Reconciliation of gross capital expenditure to capital resource limit

2006-07

£000

11,307

(35,554)

0 0

0 0

Donations 0 0

Net capital resource outturn (24,247)

(20,366)

(Over)/under spend against limit 3,881
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5 Operating income

Appropriated
in aid

Not
Appropriated

in aid Total

£000 £000 £000

0 3,230

0 1,030 986

798 0 798

0 0 0 0

696 702

Other 1,702

Total 5,779 1,677 7,456

Operating income

Not

Appropriated Appropriated

 in aid in aid Total

£000 £000 £000

26 2,218

86 1,262

0 1,200 0

Pensions 0 418

769 79 848

1,510

5,779 1,677 7,456
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6.1 Intangible fixed assets

Software
licences

Licences
and

trademarks Patents
Development

expenditure Total

£000 £000 £000 £000 £000

0 0 70 4,539

0 0 0 0 0

0 0 0 0 0

0 0 0 0 0

156 0 0 2,993 3,149

Additions – donated 0 0 0 0 0

(47) 0 0 47 0

(133) 0 0 0 (133)

Gross cost at 31 March 2007 4,445 0 0 3,110 7,555

0 0 1,494

0 0 0 0 0

0 0 0 0 0

0 0 0 0 0

810 0 0 13 823

0 0 0 0 0

(43) 0 0 0 (43)
Accumulated amortisation at 
31 March 2007 2,229 0 0 45 2,274

0 0 3,045

0 0 0 0 0

0 0

Net book value:

Purchased at 31 March 2007 (2,216) 0 0 3,065 5,281

Donated at 31 March 2007 0 0 0 0 0

Total at 31 March 2007 2,216 0 0 3,065 5,281

2006

0 0 0

0 0

0 0

Net book value at 
31 March 2007

0 0 0 0 0

0 0 5,281

2,216 0 0 3,065 5,281
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6.2 Tangible fixed assets

Land

Buildings
exc

dwellings Dwellings

Assets
under

constr.
+ poa

Plant
and

machinery
Transport

equipment
Information
technology

Furniture
Total

£000 £000 £000 £000 £000 £000 £000 £000 £000

0 83,687

0 46 0 0 116 77 7,893 26 8,158

Additions - donated 0 0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0 0

0 0 0 (233) 0 0 233 0 0

848 2,643 0 0 121 31 0 66 3,709

0 0 0 0 0 0 0 0 0

(10,698) (22,679) 0 0 (2,022) (347) (2,207) (151) (38,104)
Gross cost at 31 March 
2007 5,006 13,071 0 0 2,584 867 33,297 2,625 57,450

0 0 19,993

826 0 428 122 3,309 234 4,919

0 0 0 0 0 0 0

0 0 0 0 0 0 0

0 0 69 18 0 25 112

0 0 0 0 0 0 0

(431) 0 (765) (320) (973) (151) (2,640)
Accumulated depreciation 
at 31 March 2007 395 0 2,227 468 18,025 1,269 22,384

2006 0

0 0 0 0 0 0 0 0 0

0

Net book value:
Purchased at 31 March 
2007 (5,006) 12,676 0 0 357 399 15,272 1,356 35,066
Donated at 31 March 
2007 0 0 0 0 0 0 0 0 0

Total at 31 March 2007 5,006 12,676 0 0 357 399 15,272 1,356 35,066

0 0 0 0

0

0

Net book value at 31 
March 2007

0 0 0 0 0 0 0 0 0

0 0

5,006 12,676 0 0 357 399 15,272 1,356 35,066
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6.3 Net Book Value of land and buildings

31 March

2007 2006

£000

17,253

33 0

396

17,682

6.4 Profit/(loss) on disposal of fixed assets

2006-07

£000

0 0

(90) 0

1,966 0

(143) 0

391 7

(238)

1,886

31 March 
2007 2006

£000

1,986

(100)

1,886
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7 Stocks and work in progress

2006-07

£000

0

0 0

38,849

38,849

Stocks

2006-07

£000

38,849

0

38,849

8 Debtors

8.1 Amounts falling due within one year

2006-07

£000

NHS debtors 63,724

(4,263)

3,826

2,121

0 0

Other debtors 17,408

82,816
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8.2 Amounts falling due after more than one year

2006-07

£000

NHS debtors 0 0

0 0

0 0

0 0

Other debtors 1,180

1,180

Total debtors 83,996

Debtors

2006-07

£000

72,828

11,168

83,996

9 Analysis of changes in cash

2006

Change
during

the year

At 31
March

2007

£000 £000

Cash at OPG 16,105 16,240

16 (24)

16,121 16,216

Cash movements

2006

Change
during

the year

At 31
March

2007

£000 £000

16,000 16,063

121 153

16,121 16,216
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10 Creditors:

10.1 Amounts falling due within one year

2006-07

£000

280

1,398

25 227

Tax 3

12 77

55,994

14,974

1,783

74,469

Creditors

2006-07

£000

63,373

11,096

74,469

10.2 Amounts falling due after more than one year

£000

13 6

0 0

Tax 0 0

0 0

0 0

0 0

261 790

274 796

Creditors

2006-07

£000

0 0

274 796

274 796
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10.3 Finance lease obligations

2006-07

£000

Within one year 0 0

0 0

0 0

0 0

0 0

0 0

11 Provisions for liabilities and charges

Pensions
for

former
Legal

claims Other Total

staff

£000 £000 £000 £000

141 98 5 244

(15,406) (79) (75) (15,560)

(67) (67) (92) (226)

0 0 0 0

392 0 0 392

At 31 March 2007 2,986 197 292 3,475

0 592

0 292 2,001

882 0 0 882

Provisions

2006-07

£000

1,647

1,828

3,475
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12 Movements in working capital other than cash

2006-07

£000

(2,990)

5,128

(29,087)

(26,949)

13 Movements on reserves

13.1 General Fund 2006-07

£000

(592,274)

598,696

24

1,222 879

67

Balance at 31 March 2007 30,269

13.2 I&E reserve 2006-07

£000

2,688

0 0

Balance at 31 March 2007 64,384

13.3 Capital reserve 2006-07

£000

(37,257) 800

(591)

1,986

9,866

As at 31 March 2007 0
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13.4 Revaluation reserve 2006-07

£000

0 0

3,597

0

(9,890)

Balance at 31 March 2007 6,818

13.5 Donated asset reserve 2006-07

£000

0 0

0 0

0 0

0 0

0 0

0 0

0 0

As at 31 March 2007 0 0

14 Reconciliation of operating costs to operating cash flows 

2006-07

£000

592,274

(2,688)

(6,541)

(26,949)

15,153

0 0

571,249

15 Contingent liabilities
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16 Capital commitments

17 Commitments under operating leases

2006-07

£000

8

3,729

3,737

Land and buildings £000

276

1,294

686 700

2,256

Other leases

11 29

47

0 0

58

18 Other commitments
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19 Losses and special payments

20 Related parties

21 Post balance sheet events
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22 Financial instruments

Liquidity risk

Interest-rate risk

Financial assets

Fixed Non-interest Fixed rate Non
rate rate

interest
rate

years

interest

years

17,677 0 0 17,677

Other 0 0 0 0

assets 17,677 0 0 17,677

0 0

Other 0 0 0 0

assets 0 0
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Financial liabilities

Fixed Non-interest Fixed rate Non
rate rate

interest
rate

years

interest

years

4,029 0 4,029 0 2.20%

Other 0 0 0 0

4,029 0 4,029 0

0 0

Other 0 0 0 0

0 0

Foreign currency risk

Fair values

Book value Fair value

£000 £000 Basis of fair valuation

Financial assets:

Cash 16,497 16,497

1,180 1,180

17,677 17,677

Financial liabilities:

280 280

274 274 note a

0 0

3,475 3,475 note b

Loans 0 0

4,029 4,029

Notes:
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23 Intra-government balances

Debtors:

year

Debtors:

than one 
year

Creditors:

year

Creditors:

than one 
year

 – 

 –  –  – 

 –  – 

 –  –  – 

At 31 March 2007  82,816  1,180  74,189  274 

 – 

 –  –  – 

 – 

 –  –  – 

 790 

 796 
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