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Question 

What does recent literature tell us about the effectiveness of social assistance interventions in reducing 
individual and household vulnerability to idiosyncratic shocks in low-income contexts?  
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1. Overview 
 

While there is a growing literature documenting and analysing how social assistance programmes can 
help in reducing income poverty and food insecurity,1 very little systematic empirical research has been 
done concerning their effectiveness in reducing individual and household vulnerability to idiosyncratic 
shocks. For the purposes of this report, social assistance refers to non-contributory, tax-financed social 
benefit schemes, in cash, subsidies or in kind, under formal programs funded by central government, 
often with donor support. The main social assistance interventions discussed in the literature are cash 
transfers, public works programmes, in-kind transfers and subsidies. This rapid review focuses on cash 
transfers and public works programmes, as they have received the most attention in terms of relevant 
empirical evaluation studies.  

Idiosyncratic shocks affect only the members of an individual household, as opposed to covariate shocks, 
which involve entire communities or countries. Shocks are defined here as events that reduce household 
income, consumption, and/or the accumulation of productive assets. In practice, there is overlap and 
interaction between different types of shocks and the coping strategies deployed in response. For 

                                                             
 
1 The first systematic review by the World Bank’s Independent Evaluation Group in 2011 identified 92 impact evaluations 
of social assistance programmes in developing countries over 1999–2009. Most of this evaluation work has been focused 
on conditional cash transfers programmes in Latin America (World Bank, 2014b: 33). 
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example, a regional drought (covariate shock) may lead to the death of an income-earning household 
member (idiosyncratic shock) (Frankenberger et al, 2013: 11).2  

The following adverse events represent the major idiosyncratic shocks discussed most commonly in 
recent academic, practitioner and policy literature: 

 Economic shocks including unemployment, harvest or business failure, or a drastic change to 
working conditions or wages.    

 Crime shocks including theft and/or destruction of crops, livestock, housing, tools or household 
durables.  

 Health shocks including death, disability, or illness. 

 Familial shocks including divorce, separation, dowry or wedding costs, or family break up due to 
financial strain or forced migration.  

Key messages: 

 There is some evidence to suggest that social assistance programmes can have a positive effect 
by stabilising consumption and helping households to decrease negative coping strategies 
during shocks.  

 However, whether social assistance interventions are fully effective at protecting individuals or 
households against particular types of shocks, or whether they make specific groups of 
households more or less resilient than others to particular shocks, has not been investigated in 
great detail.  

 Some studies suggest that cash and conditional cash transfer programmes are often not flexible 
enough to provide adequate assistance to individuals and households in the event of 
idiosyncratic shocks.   

 According to some authors, joint or complementary approaches to social assistance can be 
effective in helping households build resilience to idiosyncratic shocks, although this report did 
not find much in the way of rigorous empirical investigation of this issue.3 

 There is an evidence gap on how social assistance programmes can be attuned to gender 
dynamics in ways that reduce the vulnerability of women to idiosyncratic shocks. 

 

 

 

 

 
                                                             
2 Commenting on data on income risks in Ethiopia, Dercon (2002: 143) observes that “most of the shocks experienced by 
households included both idiosyncratic and common risk features”.  
3 Hoddinott (2008) points out that safety nets and agricultural investments go hand-in-hand, but the integration of social 
protection and agricultural policies is limited in practice. 
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2. Effects of social assistance in reducing vulnerability   

Developmental implications of idiosyncratic shocks 

When faced with a severe idiosyncratic shock, households in low-income contexts typically engage in one 
or more of the following coping strategies: (i) behavioural changes in relation to food consumption (e.g. 
eating less, reducing meal frequency, collecting bush products); (ii) selling assets; (iii) withdrawing 
children from school, sending them to stay with relatives or sending them to work; and (iv) reducing 
expenditures on non-food items, or borrowing food or cash (Béné et al 2012: 9). There is ample evidence 
of the harmful developmental implications of idiosyncratic shocks:  

 Dercon et al. (2005) find that households in Ethiopia who have seriously ill members were forced 
to decrease their consumption by almost 10 percent, and continued to experience adverse 
effects three to five years later.  

 Using panel data for villages from the Mexican Progresa program, Sadoulet et al (2004) illustrate 
that idiosyncratic shocks can have strong negative implications on children’s schooling 
attainment, as households turn to child labour as a coping strategy. 

 Krishna’s (2010) study of household poverty dynamics in societies, including India, Kenya, 
Uganda, Peru, and the United States, identifies illness and accidents as the most common and 
preventable causes of poverty. 

 The 2014 World Development Report finds evidence that idiosyncratic economic shocks in 
countries as diverse as Argentina, Bulgaria, and Guyana have had a direct impact on income 
levels, social cohesion, and incidences of domestic violence (World Bank, 2014a: 4, 53). 

Gender relations and household shocks 

There is recognition across some of the literature that gender relations can shape the impact of a shock 
on women and men in different ways. Pincha (2008), for example, notes that women in low income 
countries are often more vulnerable to shocks because they have fewer assets, less autonomy and 
mobility, and bear the bulk of caregiving responsibilities.  Social assistance interventions may not be 
sensitive to the other productive and reproductive roles that women have. As a result women often have 
a lower participation rate in public works activities (Flintan, 2011). Frankenberger et al (2013: 36) state 
that, in societies that place restraints on women’s mobility or education, women are more vulnerable in 
the face of shocks as their opportunities to diversify their livelihoods and mitigate risks are reduced. 
Women also suffer gender-specific idiosyncratic risks to health (e.g. childbirth). However, this review 
found a lack of detailed research which investigates the gender-differentiated impact of idiosyncratic 
shocks, and how this might be targeted through social assistance. 

Cash transfers and conditional cash transfers 

Cash transfers (CTs) are a form of social assistance that provides income directly to households without 
requiring any prior contribution or conditions. Cash transfers in low income countries are commonly 
targeted towards particular categories of people, such as the elderly, children, or those with disabilities, 
and are often rationed on the basis of poverty criteria. Participation in CT programmes has been found to 
help households withstand both idiosyncratic and covariant shocks by supplementing income to increase 
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food expenditures, enabling consumption smoothing, and facilitating households’ human capital 
investments (Fiszbein at al., 2009; Skoufias, 2007).  

Conditional cash transfers (CCTs) provide cash to participants upon their fulfilment of a set of conditions. 
These conditions may include ensuring a minimum level of school attendance by children, undertaking 
regular visits to health facilities, or attending skills training programs. CCTs can also include school 
stipend programmes. Sadoulet et al (2004: 3) point out that whilst CCTs are not generally designed to 
deal directly with shocks or to act as insurance instruments, they can provide a safety net through 
mitigating the reliance of households on coping strategies such as child labour.   

Benefits and drawbacks of cash and conditional cash transfers for reducing vulnerability to 
idiosyncratic shocks  

 The 2014 World Development report states that CCT programmes have proven to be highly 
successful in helping individuals in low-income countries to reduce their vulnerability to health 
shocks. Such programmes create a direct monetary incentive for taking socially and individually 
beneficial actions to reduce risk, by requiring compliance with certain behaviour — such as 
adhering to a prescribed vaccination schedule for children —in order to receive a monthly cash 
transfer (World Bank, 2014a: 85). 

 A World Bank policy research report (Fiszbein et al 2009: xii) states that CCTs can help buffer 
poor households from the worst effects of unemployment, catastrophic illness, and other 
sudden income shocks through providing a steady stream of income.   

 Research by de Janvry et al. (2006b: 22) found that CCTs can offset the losses to human capital 
that are often caused by households taking children out of school as a way to smooth 
consumption during shocks. 

 There is evidence that CCTs yield productivity and income benefits. A study of Oportunidades by 
Gertler et al. (2012) shows that transfer funds were used to purchase productive assets and led 
to increased agricultural income, which may bolster households’ resilience to shocks over the 
long term.  

 There is evidence that CTs have performed well in conflict environments such as Somalia, eastern 
Democratic Republic of Congo and Pakistan (TANGO International, 2013; cited in Frankenberger 
et al. 2013). However, Ghorpade (2012) notes that there is a high risk of CTs being appropriated 
illegally in contexts where non-state armed actors exert tight control over the general 
population. In these cases, the social protection programme could become a source of revenue 
for the forces that the state may otherwise seek to suppress militarily. 

 Vinay (2010: 119) observes that CCTs may be of limited use to the very poorest members of 
society if they do not have access to the basic services (in terms of health or education facilities, 
for example) that would enable them to meet the programme’s conditions.  

 Some studies suggest that CCT programmes may not be flexible enough to provide adequate 
support to households or individuals in the event of an idiosyncratic shock. Fiszbein et al. (2009) 
note that CCTs generally do not include provisions whereby new households, which may have 
just experienced a sudden shock, can be easily added to the roster of eligible beneficiaries. They 
also tend not to have mechanisms whereby payment levels can be increased for individual 
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households who are already beneficiaries of transfers, but may need additional assistance to 
help them endure the effect of an idiosyncratic shock.  

 Fiszbein et al. (Ibid: 26) go on to argue that, because CCTs tend to focus on supporting 
households’ longer-term investments in human capital, they may not be the best instrument for 
dealing with the kind of transient poverty that an idiosyncratic shock may cause. Public works 
programmes (PWPs) may be more effective than CCTs for managing idiosyncratic shocks in so far 
as they do not involve long-term commitments on the part of beneficiaries (such as those implicit 
in CCT conditions), are self-targeted (and therefore avoid complex administrative decisions for 
entry or exit into the program), and can involve beneficiaries in activities that address the source 
of the shock (for example, job-related activities). 

Public works programmes   

PWPs engage participants in manual, labour-oriented activities such as building or rehabilitating 
community assets and public infrastructure. PWPs provide access to earning opportunities and can 
smooth income flows which soften the impact of an idiosyncratic shock (Grosh et al., 2011, cited in 
McCord, 2013). In sub-Saharan Africa, PWPs tend to be experimental and small scale, while in South Asia 
there are several large scale national programmes in operation (Subbarao et al., 2012: 14).  

In countries with no formal unemployment benefit schemes, PWPs can perform a vital insurance 
function. For example, the Maharashtra Employment Guarantee Scheme in India mandates that all state 
governments provide at least 100 days of guaranteed wage employment to household’s adult members 
who are willing to undertake manual labour at the statutory minimum wage (Del Ninno et al., 2009: 5). 
There are also cases where PWPs are tailored to reduce vulnerability to specific types of idiosyncratic 
shocks. PWPs in Southern and Eastern Africa, for example, have adapted to the challenges HIV/AIDs has 
posed by providing work in the form of home-based care and early childhood care and development. 
These include the Red Cross’s Home Based Care programmes in Malawi and Zimbabwe, and the Working 
for Water Early Childhood Development Program in South Africa (Subbarao et al., 2012: 14).  

Benefits and drawbacks of PWPs for reducing vulnerability to idiosyncratic shocks  

 PWPs are often selected in preference to CTs on the basis that that they are a more efficient 
means of delivering assistance to those in need. This is premised on the idea that the low 
remuneration rates such schemes offer means that they only attract those in dire need. This 
‘self-targeting’ is regarded as particularly useful in contexts where social security infrastructure 
and expertise are limited (ILO, 2010: 111). It is also notable that PWPs are among the few 
instruments designed deliberately to provide temporary support to informal sector workers, who 
are typically excluded from other forms of social security (McCord, 2013: 21). 

 However, a report from the International Labour Organisation (ILO) suggests that the ad hoc 
character of PWPs often prevents them from delivering sustainable and reliable support to those 
in need in the form of adequate income. It argues that they also often indirectly exclude more 
vulnerable individuals, including women (ILO, 2010: 111). Andrews et al. (2012) agree that PWPs 
are often subject to significant inclusion errors. These errors can result from over-subscription to 
programmes that are supply rather than demand-driven, the low wage rate often adopted to 
promote self-targeting, and targeting challenges, particularly where programmes have more 
than one objective. Tensions can arise, for example, when programmes simultaneously try to 
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reduce the vulnerability of poor and food insecure households whilst also providing youth 
employment to promote stabilisation.  

 PWPs have the potential to partially compensate for income loss among the new poor or those 
impoverished by reductions in formal or informal employment. However, by definition they also 
tend to exclude labour-constrained households that are often the poorest and that may be 
particularly vulnerable in the event of shocks (McCord, 2013: 21).  

Food for Work 

Food for Work (FFW) is a common delivery mechanism of PWPs, providing food commodities in return 
for labor-intensive activities. FFW has been shown to decrease sales of livestock among poor households 
in the aftermath of a shock (Barrett et al, 2001). There is evidence that FFW enables shock-affected 
households to recapitalise their assets in an adaptive way, for example by diversifying animals and crops 
(Mortimore, 2009). 

However, other studies suggest that the short-term gains from FFW may have negative effects in areas 
that are necessary for the long-term resilience of households in the face of idiosyncratic and other 
shocks. In a review for USAID, Frankenberger et al. (2013) cite previous studies which indicate that FFW 
programs may have negative impacts on agricultural intensification (Barrett et al., 2004), short-term soil 
conservation measures (Gebremedhin and Swinton, 2003) and informal risk sharing (Dercon and 
Krishnan, 2003). 

Some studies suggest that a way to minimise such trade-offs is to use a combination of approaches that 
build the capacity of households to withstand and recover from shocks:  

 Andersson et al. (2011; cited in Frankenberger et al, 2013: 16) examine the interaction between 
the Productive Safety Net Programme (PSNP) in Ethiopia and the Other Food Security 
Programme (OFSP). They find that among PSNP participants, improved credit access (part of 
OFSP) is associated with increased livestock holdings.  

 Gilligan et al. (2008) find that households that participate in both the PSNP and the OFSP 
experienced a greater beneficial effect on food intake and income diversification. They also find 
that beneficiaries of both programmes were more likely to be food-secure, to borrow for 
productive purposes, use improved agricultural technologies, and operate their own non-farm 
business activities (Gilligan et al., 2008: 2; cited in Frankenberger et al., 2013: 16).  

3. Evaluations of three major social assistance programs 

Productive Safety Net Programme (PSNP) 

The Government of Ethiopia launched PSNP in 2005 with the support of a group of development 
partners. PSNP is designed to provide income support to chronically food-insecure households in a way 
that prevents asset depletion at the household level while building community infrastructure. The two 
components through which transfers are made are: a) public works – the provision of employment on 
rural infrastructure projects, small-scale irrigation and reforestation; and b) direct support – the provision 
of direct unconditional transfers of cash or food to vulnerable households with no able-bodied members 
who can participate in public works projects. At its start the PSNP targeted approximately five million 
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people, and the number of beneficiaries was increased to eight million in 2006. The PSNP is now the 
largest social protection programme in Sub-Saharan Africa outside South Africa.  

 According to a World Bank evaluation study, receiving PSNP transfers for five years is associated 
with an increase of food security for 1.05 months a year compared with having received no 
transfers, and 1.53 months when households receive both PSNP and Household Asset Building 
Programme (HABP) services. The PSNP reduced distress sales of assets, from 51 per cent of 
beneficiary households at the start of the programme to 34 per cent by 2010 (World Bank, 
2014a: 104).  

 Using survey data and econometric analysis, Béné et al. (2012) investigate the degree to which 
PSNP has been successful at protecting its beneficiaries from both local and more global shocks. 
All households that have benefited from PSNP transfers systematically displayed higher food 
security than non-beneficiaries, irrespective of whether they had been affected by shocks. 
However, their study also showed that PSNP beneficiaries who had been exposed to shocks 
systematically displayed lower indexes of food security and wellbeing than PSNP recipients who 
had not been exposed to those same shocks. Illness and other idiosyncratic shocks appear to 
have significant impacts on food security amongst programme beneficiaries. These results 
suggest that although PSNP contributes to protecting households against shocks, the positive 
effects of the programme are not robust enough to shield recipient households completely 
against the impacts of severe shocks.  

Progresa/Oportunidades 

Progresa, later named Oportunidades, is the principal anti-poverty programme of the Mexican 
government and focuses on helping low-income families invest in human capital. The programme 
imposes certain conditions upon households in exchange for cash transfers, requiring them to send their 
children to school, receive regular health check-ups, and participate in the community. By 2007, ten years 
after inception, it covered 5 million households and had a budget of US$3.5 billion (Vinay, 2010: 120). 
Data from the programme has been collected periodically and consistently, allowing researchers to 
assess the programme’s success in areas such as increasing school enrollment and attainment, as well as 
better health outcomes among children (Ibid).  

 Using data from the evaluation component of the Progresa programme, Sadoulet et al. (2004) 
indicate that the programme has helped compensate for shocks and protect child schooling in 
rural households. They suggest that formally incorporating risk exposure or shock-incidence 
criteria into the design of the programme’s eligibility rules would go further in helping protect 
school age children from having to join the workforce in the event of their household suffering a 
shock. They also recommend allowing interventions to be scaled up temporarily to address 
idiosyncratic shocks suffered by individual households through incorporating greater flexibility 
into the programme.  

 Other studies have found that although the transfer programme helped to protect school 
attendance during shocks, the income effect was not sufficient to reduce the use of child work as 
a crucial element of risk-coping strategies (de Janvry et al., 2006a: 351). A later study 
corroborates these findings, concluding that the conditional transfers helped protect enrollment 
but did not refrain parents from increasing child work in response to shocks (Fiszbein et al., 
2011).     
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 Skoufias (2007) analysed panel data covering 506 villages and 24000 households in rural Mexico 
to examine how the Progresa programme helped households cope with income shocks and their 
effects on pre-existing risk sharing arrangements. The study did not find evidence that Progresa 
transfers either replaced or reinforced pre-existing risk sharing arrangements within the 
community or brought about any substantial change in how households responded to shocks. 
However, the study also illustrated that households eligible for the Progresa benefits in the 
treatment villages were able to insulate their consumption levels from fluctuations in income 
better than their counterparts in control villages (by 1.4 percent, in the case of a 10 percent 
income shock to total consumption). On this basis, Skoufias concludes that participation in the 
programme is associated with a reduction in household vulnerability to risk.  

 Vinay (2010) uses Oportunidades External Urban Household Evaluation Survey (ENCELURB) 
examines whether Oportunidades has an effect on poor urban households’ coping decisions 
when faced with an idiosyncratic shocks. 4 The results of this study indicate that the programme 
does not have a strong or consistent effect on household coping strategies. Household 
characteristics, such as the head of the household being a woman or the household being active 
in the community, appear to have a stronger bearing on the choice of strategy. In light of these 
findings Vinay suggests that the Oportunidades scheme could do more to assist households in 
coping with idiosyncratic shocks by, for example, including a component for beneficiaries to 
apply for additional benefits in the event of such a shock (Vinay, 2010: 133).  

 Using a quasi-experimental research design, Masino and Nino-Zarazua (2014) compared 
Oportunidades’ initial cash transfer approach (cash handed out at distribution points) with the 
newer electronic payment system via bank accounts, looking at a range of impacts including 
coping strategies against idiosyncratic shocks. They found that households who received their 
transfer in a bank account were more likely (6 to 8 percentage points) to use their savings to 
cope with such shocks rather than contracting loans or reducing consumption as ways of coping. 
They suggest that the move from debt accumulation and consumption reduction to usage of 
savings is likely to reflect improvements in financial planning and consumption smoothing 
strategies.  

Bolsa Familia  

Initiated in 2004, the Bolsa Família Programme in Brazil provides poor households with monthly CCTs. 
Programme eligibility is based on per capita household income, and the benefit amounts vary from R$ 
22-200 (US$ 11-98), depending on family composition and income. It provides a monthly transfer to 
households with children up to 15 years of age and/or a pregnant woman, and a monthly transfer to 
extremely poor households regardless of their composition. Transfers are conditional on compliance with 
certain risk-management behaviours, such as completing health check-ups, monitoring growth of 
children, and pursuing adequate care for pregnant women. Despite being one of the largest CCT 
programmes in the world, there is relatively little rigorous evidence on its effect of household 
consumption, health, nutrition and education. Unlike Oportunidades, which has implemented 
randomised experiments to evaluate its impacts, no evaluation strategy was put in place at the time of 
initial implementation (Shei et al, 2014).  

                                                             
4 This survey contains information on idiosyncratic shocks and coping strategies of households in the Oportunidades 
scheme. 
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It is unclear from available literature whether participants are less vulnerable to idiosyncratic shocks. 
However, there is evidence that the programme has been effective at reducing inequality, extreme 
poverty, and health risks, which may indirectly bolster the overall resilience of households:  

 Higgins (2012: 116) found that, in 2009, Bolsa Família caused between a 12 and 18 per cent 
decrease in the poverty headcount index, and between a 24 and 31 per cent decrease in the 
squared poverty gap index.  

 According to the World Bank, the programme has achieved compliance rates with health 
conditionalities of close to 100 per cent, thereby significantly improving the management of 
health risks of 11 million poor households (World Bank, 2014a: 93).  

 A community based study found that participation in Bolsa Família is associated with significantly 
better health outcomes along many different measures, including greater utilisation of 
preventive health care services and improved psycho-social health (Shei et al., 2014).  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



10     GSDRC Helpdesk Research Report 1383 

4. References  

Andersson, C., Mekonnen, A., & Stage, J. (2011). Impacts of the productive safety net program in Ethiopia 
on livestock and tree holdings of rural households. Journal of Development Economics 94: 119-126.  

Andrews, C., Backiny-Yetna, P., Grain, E., Weedon, E., Wodon, Q. and Zampaglione, G. (2011). Liberia’s 
cash for work temporary employment project: Responding to crisis in low income, fragile countries. 
Social Protection Discussion Paper. No. 1114. Social Protection and Labor. Washington D.C.: World 
Bank.  

Andrews, C., Ovadiya, M., Ribes Ros, C. and Wodon, Q. (2012). Cash for work in Sierra Leone: A case study 
on the design and implementation of a safety net in response to a crisis. Washington D.C.: World 
Bank. Retrieved from: http://documents.worldbank.org/curated/en/2012/11/16977094/cash-work-
sierra-leone-case-study-design-implementation-safety-net-response-crisis  

Arnold, C., Conway, T., & Greenslade, M. (2011). Cash transfers: Literature review. London: DFID. 
Retrieved from: http://www.cmamforum.org/resource/1224  

Barrett, C. B. (2006). Food aid in response to acute food insecurity. Background Paper prepared for the 
Food and Agriculture Organization of the United Nations State of Food and Agriculture. Retrieved 
from: ftp://193.43.36.92/es/esa/esawp/ESAWP-06-10.pdf  

Barrett, C. B., Bezuneh, M., & Aboud, A. (2001). Income diversification, poverty traps and policy shocks in 
Côte d’Ivoire and Kenya. Food Policy 26: 367-384.    

Barrett, C.B., P.P. Marenya, J.G. McPeak, B. Minten, F.M. Murithi, W. Oluoch-Kosura, F. Place, J.C. 
Randrianarisoa, J. Rasambainarivo and J. Wangila, (2006a). Welfare dynamics in Rural Kenya and 
Madagascar. Journal of Development Studies, 42(1): 248-277.  

Barrett, C. B., Holden, S., & Clay, D. C. (2004). Can food-for-work programs reduce vulnerability? In 
Insurance against poverty (ed. S. Dercon). Oxford, England: Oxford University Press.  

Béné, C., Devereux, S., & Sabates-Wheeler, R. (2012). Shocks and social protection in the Horn of Africa: 
analysis from the Productive Safety Net Programme in Ethiopia. IDS Working Paper (395): 1-120. 
Brighton: Institute of Development Studies. Retrieved from: 
http://www.ids.ac.uk/publication/shocks-and-social-protection-in-the-horn-of-africa-analysis-from-
the-productive-safety-net-programme-in-ethiopia  

Bundy, D., Burbano, C., Grosh, M., Gelli, A., Jukes, M. and Drake, L. (2009). Rethinking school feeding: 
Social safety nets, child development, and the education sector. Directions in development. Human 
Development. Washington, DC: World Bank. Retrieved from: 
https://openknowledge.worldbank.org/bitstream/handle/10986/2634/48742.pdf  

Dao, M. Q. (2014). Idiosyncratic risk and development in developing countries. Research in Applied 
Economics 6 (2): 149-156. 

Del Ninno, C., Subbarao, K., & Milazzo, A. (2009). How to make public works work: A review of the 
experiences. World Bank, Human Development Network. Washington D.C.: World Bank. Retrieved 
from: http://siteresources.worldbank.org/SOCIALPROTECTION/Resources/SP-Discussion-
papers/Safety-Nets-DP/0905.pdf 

http://documents.worldbank.org/curated/en/2012/11/16977094/cash-work-sierra-leone-case-study-design-implementation-safety-net-response-crisis
http://documents.worldbank.org/curated/en/2012/11/16977094/cash-work-sierra-leone-case-study-design-implementation-safety-net-response-crisis
http://www.cmamforum.org/resource/1224
ftp://193.43.36.92/es/esa/esawp/ESAWP-06-10.pdf
http://www.ids.ac.uk/publication/shocks-and-social-protection-in-the-horn-of-africa-analysis-from-the-productive-safety-net-programme-in-ethiopia
http://www.ids.ac.uk/publication/shocks-and-social-protection-in-the-horn-of-africa-analysis-from-the-productive-safety-net-programme-in-ethiopia
https://openknowledge.worldbank.org/bitstream/handle/10986/2634/48742.pdf
http://siteresources.worldbank.org/SOCIALPROTECTION/Resources/SP-Discussion-papers/Safety-Nets-DP/0905.pdf
http://siteresources.worldbank.org/SOCIALPROTECTION/Resources/SP-Discussion-papers/Safety-Nets-DP/0905.pdf


Social assistance and idiosyncratic shocks  

11 

Dercon, S. (2002). Income risk, coping strategies, and safety nets. The World Bank Research Observer, 17 
(2): 141-166. Retrieved from: http://elibrary.worldbank.org/doi/abs/10.1093/wbro/17.2.141      

Dercon, S. Hoddinott, J. and Woldehanna, T. (2005). Shocks and consumption in 15 Ethiopian villages, 
1994-2004. Journal of African Economies 14 (4): 559-85. 

Dercon, S., and Krishnan, P. (2001). Informal insurance, public transfers and consumption 
smoothing. Oxford: Centre for the Study of African Economies, Oxford University, UK Mimeo. 

Dercon, S., & Krishnan, P. (2003). Food aid and informal insurance. WIDER Discussion Paper 2003/9: 
1609-5774. https://www.wider.unu.edu/publication/food-aid-and-informal-insurance 

De Janvry, A., Sadoulet, E. Solomon, P. and Vakis, R. (2006a). Uninsured risk and asset protection: Can 
conditional cash transfer programs serve as safety nets? SP Discussion Paper No. 0604. Washington 
D.C.: World Bank. Retrieved from: 
http://web.worldbank.org/archive/website01506/WEB/IMAGES/0604.PDF  

De Janvry, A., Finan, F., Sadoulet, E., & Vakis, R. (2006b). Can conditional cash transfer programs serve as 
safety nets in keeping children at school and from working when exposed to shocks? Journal of 
development economics 79 (2): 349-373. 

Dorward, A., Sabates Wheeler, R., MacAuslan, I., Buckley, C., Kydd, J., & Chirwa, E. (2006). Promoting 
agriculture for social protection or social protection for agriculture: Policy and research issues. 
Brighton: Institute of Development Studies.  Retrieved from: http://www.future-
agricultures.org/policy-engagement/policy-briefs/141-promoting-agriculture-for-social-protection-or-
social-protection-for-agriculture-ii-policy/file  

Fiszbein, A., Ringold, D., & Srinivasan, S. (2011). Cash transfers, children and the crisis. Washington D.C.: 
World Bank. Retrieved from: http://documents.worldbank.org/curated/en/2011/06/14499497/cash-
transfers-children-crisis-protecting-current-future-investments  

Fiszbein, A., Schady, N. R., & Ferreira, F. H. (2009). Conditional cash transfers: reducing present and future 
poverty. Washington D.C.: World Bank. Retrieved from: 
http://siteresources.worldbank.org/INTCCT/Resources/5757608-1234228266004/PRR-
CCT_web_noembargo.pdf  

Flintan, F. (2011). The importance of gender in drought and disaster risk reduction. In: Disaster risk 
reduction in the drylands of the Horn of Africa: Good practice examples from the ECHO DCM partners 
and beyond (eds. H.de Jode & V. Tilstone). Retrieved from: 
http://www.disasterriskreduction.net/fileadmin/user_upload/drought/docs/REGLAP%20NEWSLETTE
R%202011c.pdf   

Frankenberger T., Swallow K., Mueller M., Spangler T., Downen J., and Alexander S. July (2013). Feed the 
future learning agenda, literature review: Improving resilience of vulnerable populations. Rockville, 
MD: Westat. Retrieved from: 
https://agrilinks.org/sites/default/files/resource/files/Feed_the_Future_Learning_Agenda_Resilience
_Literature_Review_July_2013.pdf  

Gebremedhin, B., & Swinton, S. M. (2003). Investment in soil conservation in northern Ethiopia: the role 
of land tenure security and public programs. Agricultural economics 29 (1): 69-84. 

http://elibrary.worldbank.org/doi/abs/10.1093/wbro/17.2.141
https://www.wider.unu.edu/publication/food-aid-and-informal-insurance
http://web.worldbank.org/archive/website01506/WEB/IMAGES/0604.PDF
http://www.future-agricultures.org/policy-engagement/policy-briefs/141-promoting-agriculture-for-social-protection-or-social-protection-for-agriculture-ii-policy/file
http://www.future-agricultures.org/policy-engagement/policy-briefs/141-promoting-agriculture-for-social-protection-or-social-protection-for-agriculture-ii-policy/file
http://www.future-agricultures.org/policy-engagement/policy-briefs/141-promoting-agriculture-for-social-protection-or-social-protection-for-agriculture-ii-policy/file
http://documents.worldbank.org/curated/en/2011/06/14499497/cash-transfers-children-crisis-protecting-current-future-investments
http://documents.worldbank.org/curated/en/2011/06/14499497/cash-transfers-children-crisis-protecting-current-future-investments
http://siteresources.worldbank.org/INTCCT/Resources/5757608-1234228266004/PRR-CCT_web_noembargo.pdf
http://siteresources.worldbank.org/INTCCT/Resources/5757608-1234228266004/PRR-CCT_web_noembargo.pdf
http://www.disasterriskreduction.net/fileadmin/user_upload/drought/docs/REGLAP%20NEWSLETTER%202011c.pdf
http://www.disasterriskreduction.net/fileadmin/user_upload/drought/docs/REGLAP%20NEWSLETTER%202011c.pdf
https://agrilinks.org/sites/default/files/resource/files/Feed_the_Future_Learning_Agenda_Resilience_Literature_Review_July_2013.pdf
https://agrilinks.org/sites/default/files/resource/files/Feed_the_Future_Learning_Agenda_Resilience_Literature_Review_July_2013.pdf


12     GSDRC Helpdesk Research Report 1383 

Gertler, P., Martinez, S., & Rubio-Codina, M. (2012). Investing cash transfers to raise long term living 
standards. Policy Research Working Paper No. 3994. Washington, DC: World Bank. Retrieved from: 
http://elibrary.worldbank.org/doi/book/10.1596/1813-9450-3994  

Ghorpade, Y. (2012). Coping strategies in natural disasters and under conflict: A review of household 
responses and notes for public policy (No. 136). Brighton: Households in Conflict Network, Institute of 
Development Studies. Retrieved from: https://www.ids.ac.uk/files/dmfile/HiCN-WP-1361.pdf  

Gilligan, D. O., Hoddinott, J., & Taffesse, A. S. (2008). The impact of Ethiopia’s Productive Safety Net 
Programme and its linkages (IFPRI Discussion Paper No. 839). Washington, DC: International Food 
Policy Research Institute. Retrieved from: 
http://ebrary.ifpri.org/cdm/ref/collection/p15738coll2/id/29532  

Grosh, M., Andrews, C., Quintana, R., Rodriguez-Alas, C. (2011). Assessing safety net readiness in response 
to food price volatility. SP Discussion Paper 1118. September 2011. Social Protection and Labour. 
Washington D.C.: World Bank.  

Higgins, S. (2012) The impact of Bolsa Família on poverty: Does Brazil’s conditional cash transfer program 
have a rural bias?. Columbia University Academic Commons. Retrieved from: 
http://academiccommons.columbia.edu/item/ac:170119  

Hoddinott, J. (2008). Social safety nets and productivity enhancing investments in agriculture. Paper 
presented at the international Convergence between Social Service Provision (SSP) and Productivity 
Enhancing Investments. (PEI) in Development Strategies conference, Pietermaritzburg, South Africa. 
Retrieved from: http://papers.ssrn.com/sol3/papers.cfm?abstract_id=1661284  

ILO (2010). Responding to economic crisis with social security. World Social Security Report 2010/11: 
Providing coverage in times of crisis and beyond: 105-119. Geneva: International Labor Office. 
Retrieved from: http://www.ilo.org/wcmsp5/groups/public/---dgreports/---dcomm/---
publ/documents/publication/wcms_146566.pdf  

Jacoby, H. and Emmanuel, S. (1997). Risk, financial markets, and human capital in a developing country. 
Review of Economic Studies 64: 311-335. 

Krishna, A. (2010). One illness away: Why people become poor and how they escape poverty. Oxford, UK: 
Oxford University Press. 

Krueger, D. (2006). Public insurance against idiosyncratic and aggregate risk: The case of social security 
and progressive income taxation. CESifo Economic Studies 52 (4): 587-620. 

Macours, K., Premand, P., & Vakis, R. (2012). Transfers, diversification, and household risk strategies: 
Experimental evidence with lessons for climate change adaptation. World Bank Policy Research 
Working Paper No. 6053. Washington D.C.: World Bank. Retrieved from World Bank website: 
http://documents.worldbank.org/curated/en/2012/04/16239879/ transfers-diversification-
household-risk-strategies-experimental-evidence-lessons-climate-change-adaptation         

Maluccio, J. A. (2005). Coping with the ‘Coffee Crisis’ in Central America: The role of the Nicaraguan Red 
de Protección Social (Discussion Paper No. 188). Washington, D.C.: International Food Policy Research 
Institute, Food Consumption and Nutrition Division. Retrieved: 
http://www.ifpri.org/publication/coping-coffee-crisis-central-america-0  

http://elibrary.worldbank.org/doi/book/10.1596/1813-9450-3994
https://www.ids.ac.uk/files/dmfile/HiCN-WP-1361.pdf
http://ebrary.ifpri.org/cdm/ref/collection/p15738coll2/id/29532
http://academiccommons.columbia.edu/item/ac:170119
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=1661284
http://www.ilo.org/wcmsp5/groups/public/---dgreports/---dcomm/---publ/documents/publication/wcms_146566.pdf
http://www.ilo.org/wcmsp5/groups/public/---dgreports/---dcomm/---publ/documents/publication/wcms_146566.pdf
http://documents.worldbank.org/curated/en/2012/04/16239879/%20transfers-diversification-household-risk-strategies-experimental-evidence-lessons-climate-change-adaptation
http://documents.worldbank.org/curated/en/2012/04/16239879/%20transfers-diversification-household-risk-strategies-experimental-evidence-lessons-climate-change-adaptation
http://www.ifpri.org/publication/coping-coffee-crisis-central-america-0


Social assistance and idiosyncratic shocks  

13 

Masino, S., & Niño-Zarazúa, M. (2014). Social service delivery and access to financial innovation. 
UNWIDER Working Paper 2014/034. Retrieved from: 
https://www.wider.unu.edu/sites/default/files/wp2014-034.pdf  

McCord, A. (2013). ODI Shockwatch: Review of the literature on social protection shock responses and 
readiness. Retrieved from: https://www.odi.org/sites/odi.org.uk/files/odi-assets/publications-
opinion-files/8385.pdf  

Mortimore, M. (2009). Dryland opportunities: A new paradigm for people, ecosystems and development. 
IUCN, Gland, Switzerland; IIED, London, UK and UNDP/DDC, Nairobi, Kenya. Retrieved from: 
http://pubs.iied.org/pdfs/G02572.pdf  

Norton, A., Conway, T., & Foster, M. (2001). Social protection concepts and approaches: Implications for 
policy and practice in international development. Working Paper 143, London: Overseas Development 
Institute. Retrieved from: https://www.odi.org/sites/odi.org.uk/files/odi-assets/publications-opinion-
files/2999.pdf  

OECD. (2013). OECD Framework for Statistics on the Distribution of Household Income, Consumption and 
Wealth. Paris: OECD. Retrieved from: http://www.oecd-ilibrary.org/economics/framework-for-
statistics-on-the-distribution-of-household-income-consumption-and-wealth_9789264194830-en  

Pincha, C. (2008). Indian Ocean tsunami through the gender lens: Insights from Tamil Nadu, India. 
Retrieved from: 
http://www.gdnonline.org/resources/Pincha_IndianOceanTsunamiThroughtheGender%20Lens.pdf   

Sadoulet, E., Finan, F., de Janvry, A., & Vakis, R. (2004). Can conditional cash transfer programs improve 
social risk management? Lessons for education and child labor outcomes." Social Risk Management 
Discussion Paper (0420). Retrieved from: 
http://documents.worldbank.org/curated/en/2004/12/5858323/can-conditional-cash-transfer-
programs-improve-social-risk-management-lessons-education-child-labor-outcomes  

Shei, A., Costa, F., Reis, M. G., & Ko, A. I. (2014). The impact of Brazil’s Bolsa Família conditional cash 
transfer program on children’s health care utilization and health outcomes. BMC International Health 
and Human Rights 14 (1): 1. Retrieved from: http://www.ncbi.nlm.nih.gov/pubmed/24690131  

Skoufias, E. (2007). Poverty alleviation and consumption insurance: Evidence from PROGRESA in Mexico. 
Journal of Socio-Economics 36: 630-649 

Soares, F. V. (2009) Do CCTs lessen the impact of the current economic crisis? One Pager No. 96. Brasilia: 
International Policy Centre for Inclusive Growth. http://www.ipcundp.org/pub/IPCOnePager96.pdf  

Subbarao, K., Del Ninno, C., Andrews, C., & Rodríguez-Alas, C. (2012). Public works as a safety net: design, 
evidence, and implementation. Washington D.C.: World Bank. Retrieved from: 
https://openknowledge.worldbank.org/bitstream/handle/10986/11882/9780821389683.pdf?sequen
ce=2  

Swain, R. B., & Floro, M. S. (2008). Effect of microfinance on vulnerability, poverty and risk in low income 
households. AU Economics Department Working Paper 2008-2. Washington D.C.: American 
University.  Retrieved from: http://w.american.edu/cas/economics/repec/amu/workingpapers/2008-
02.pdf  

https://www.wider.unu.edu/sites/default/files/wp2014-034.pdf
https://www.odi.org/sites/odi.org.uk/files/odi-assets/publications-opinion-files/8385.pdf
https://www.odi.org/sites/odi.org.uk/files/odi-assets/publications-opinion-files/8385.pdf
http://pubs.iied.org/pdfs/G02572.pdf
https://www.odi.org/sites/odi.org.uk/files/odi-assets/publications-opinion-files/2999.pdf
https://www.odi.org/sites/odi.org.uk/files/odi-assets/publications-opinion-files/2999.pdf
http://www.oecd-ilibrary.org/economics/framework-for-statistics-on-the-distribution-of-household-income-consumption-and-wealth_9789264194830-en
http://www.oecd-ilibrary.org/economics/framework-for-statistics-on-the-distribution-of-household-income-consumption-and-wealth_9789264194830-en
http://www.gdnonline.org/resources/Pincha_IndianOceanTsunamiThroughtheGender%20Lens.pdf
http://documents.worldbank.org/curated/en/2004/12/5858323/can-conditional-cash-transfer-programs-improve-social-risk-management-lessons-education-child-labor-outcomes
http://documents.worldbank.org/curated/en/2004/12/5858323/can-conditional-cash-transfer-programs-improve-social-risk-management-lessons-education-child-labor-outcomes
http://www.ncbi.nlm.nih.gov/pubmed/24690131
http://www.ipcundp.org/pub/IPCOnePager96.pdf
https://openknowledge.worldbank.org/bitstream/handle/10986/11882/9780821389683.pdf?sequence=2
https://openknowledge.worldbank.org/bitstream/handle/10986/11882/9780821389683.pdf?sequence=2
http://w.american.edu/cas/economics/repec/amu/workingpapers/2008-02.pdf
http://w.american.edu/cas/economics/repec/amu/workingpapers/2008-02.pdf


14     GSDRC Helpdesk Research Report 1383 

TANGO International. (2013). Food assistance and stability in transitions: Synthesis paper. Prepared for 
UN World Food Programme. 

Vinay, C. (2010). Do conditional cash transfers increase poor households’ coping capabilities? Assessing 
the effect of Oportunidades in poor urban settings in Mexico. Journal of Public & International Affairs 
21. 

World Bank. (2013). World Development Report: Jobs. Washington D.C.: World Bank. Retrieved from: 
http://siteresources.worldbank.org/EXTNWDR2013/Resources/8258024-1320950747192/8260293-
1322665883147/WDR_2013_Report.pdf  

World Bank. (2014a). World Development Report: Risk and opportunity. Washington D.C.: World Bank. 
Retrieved from: http://siteresources.worldbank.org/EXTNWDR2013/Resources/8258024-
1352909193861/8936935-1356011448215/8986901-1380046989056/WDR-
2014_Complete_Report.pdf  

World Bank (2014b). The state of social safety nets 2014. Washington D.C.: World Bank. Retrieved from: 
http://www.worldbank.org/en/topic/safetynets/publication/the-state-of-social-safety-nets-2014    

Expert contributors 

Stephen Devereux, Institute of Development Studies 

Suggested citation 

Laws, E. (2016). Social assistance and idiosyncratic shocks (GSDRC Helpdesk Research Report 1383). 
Birmingham, UK: GSDRC, University of Birmingham. 

About this report 

This report is based on four days of desk-based research. It was prepared for the UK Government’s 
Department for International Development, © DFID Crown Copyright 2016. This report is licensed under 
the Open Government Licence (www.nationalarchives.gov.uk/doc/open-government-licence). The views 
expressed in this report are those of the author, and do not necessarily reflect the opinions of GSDRC, its 
partner agencies or DFID.  

The GSDRC Research Helpdesk provides rapid syntheses of key literature and of expert thinking in 
response to specific questions on governance, social development, humanitarian and conflict issues. Its 
concise reports draw on a selection of the best recent literature available and on input from international 
experts. Each GSDRC Helpdesk Research Report is peer-reviewed by a member of the GSDRC team. 
Search over 400 reports at www.gsdrc.org/go/research-helpdesk. Contact: helpdesk@gsdrc.org. 

http://siteresources.worldbank.org/EXTNWDR2013/Resources/8258024-1320950747192/8260293-1322665883147/WDR_2013_Report.pdf
http://siteresources.worldbank.org/EXTNWDR2013/Resources/8258024-1320950747192/8260293-1322665883147/WDR_2013_Report.pdf
http://siteresources.worldbank.org/EXTNWDR2013/Resources/8258024-1352909193861/8936935-1356011448215/8986901-1380046989056/WDR-2014_Complete_Report.pdf
http://siteresources.worldbank.org/EXTNWDR2013/Resources/8258024-1352909193861/8936935-1356011448215/8986901-1380046989056/WDR-2014_Complete_Report.pdf
http://siteresources.worldbank.org/EXTNWDR2013/Resources/8258024-1352909193861/8936935-1356011448215/8986901-1380046989056/WDR-2014_Complete_Report.pdf
http://www.worldbank.org/en/topic/safetynets/publication/the-state-of-social-safety-nets-2014
http://www.nationalarchives.gov.uk/doc/open-government-licence
http://www.gsdrc.org/go/research-helpdesk
mailto:helpdesk@gsdrc.org

	1. Overview
	2. Effects of social assistance in reducing vulnerability
	3. Evaluations of three major social assistance programs
	4. References
	Expert contributors
	Stephen Devereux, Institute of Development Studies
	Suggested citation


