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\What is the economic case for
Iand redistribution?

0 {OS4) A Nallonal landirerormi progiramme|s
enral ana anving rorce or a programme or rural
eborrwmr o lfRiimplEeEmEnting thiernational land
M pProgramme ... the democratic government will
9 J] 0 tNE eEconOmY Y. gene diineflarge-scale
Employ/ment; Increasing ruralfincomes and
Eliminating evercrowdine™ (s2:4.2)
J Thf [MVErse iarm-size/ product]v]ty relationsnip?

e, greater lanour ]ntens]‘ty O Smalli rarms?), and

~
Sl

fonNger locall production and consumption
NKAQES associatedrwith lanour-using technoelogy.
dnd More INComeE te poor people?




‘What is the economic case for
land redistribution?

O OF, lanal rec J]s FipUtion to lower t
[eal wage, thus promaoting
ndustrial c omoeuuveness?

Or, lanad redistribution as part of a




The economic case - observations

fom theWnite Paper on Land
[iclal documents

IS not obvIious
Jf/ OIF OtHEr @

JC
Of

NEFEVISE), more commercially-oriented
N

approrw L0 reqistrinution does not take a

s Vialin concern Is, apout -
anllity tor create livelinoe
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bout the EIIiot District study

LIVE: 1O UNUENS] Onuiputien oI land
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Lertinderstandwnat mac
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1. About the study - Elliot & Sakhisizwe




' 2 The rapid pace of redistribution in; Ellioi

| District

Year Total number of Total number of Total number of
approved projects beneficiaries hectares

1999

2002

2003

2004

2005




2 Therapid pace of redistribution in; Ellioi
District
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2 The pace of redistribution in Elliet District

Number of transactions
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2 The pace of redistribution in Elliet District
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2 The pace of redistribution in Elliet District

Reasons for selling Mentions out of
17 respondents

Consolidation 5

Retirement
Stock theft

Financial

Violence




2 The pace of redistribution in Elliet District

“HVIEN N POIAILSE

DESPILE:SOMENMES niagin ru’mJ prices, overall

[Mpact o land pIices Infmarket appears neutral

Ot EVEN Negative

LRADNAS proVided a goodivenicle to enanle

Whltemafmers to conselidate or retire - tapping

NTO Pent-Up: Supply-

BUT new We're down to the core,’ I.e. O
commercial rarmers Wno: intena to stay
10Y%6 Was easy;
More difmcult

)

getting ter 30% might be muech




he situation of land red™ beneficianes

AlthougnRimoreE iamiyAaims thant v ETore; stilltarge
diErencernenveEen erficialrneERENCIaIeES and actual active
MEMPESE

Number of grantees 344 (DLA)

384 (survey)
333 (survey, excl. SLAG)

Number of distinct households | 136 (survey, excl. SLAG)
Number of active grantees 126 (survey, excl. SLAG)
Number of active households |74 (survey, excl. SLAG)

L AreURELOYs Imvelve minlimal active invoelvement, rather
[Ely on low=pald nNErders
) Concems regaraimg nNow: projects get s
s Role ol Intermediaries

Unaware appilicants (“meet your co-owners!’)

icranes nremilirdnsSker outnumoer rarmworkers: approx 4:1
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he situation of land red™ beneficianes

| Adble | Grazing | Pastres | Timber | Oter
Rage | 410861 | 8080 | na | ma | ma
Average | 826 | 333 | m | m | m
Percentused* | 364% | | | |

RViore thian ’m?rl'f OI' PrOJects Invoelve only livestock

progucuion, usually meaning re-location of stock
from Tiran 5} el to Elllot - premature assessment=

1 Iimpressive grlJrJJ [N NErd Size and FlerllJ"F/ ONCE re-
Jocrl,e o, DUE TallUre to properly quantiry.




he situation of land red™ beneficianes

Implements, ... 1encing,
. more livesto }/

J\/JJfJes L amount oif resettiement -
ditions Jf rrlm
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3 The situation of land red™ beneficiaries

VialnFpieris:
[ERICWAS Inmore orpmatur
DU IMpertant as a na:

e RACGE
~ r\)):‘yyf

ealiSeo

r\oorre [ droo [ INTENSILY O FrESO
PrEVIOUS polnt

NUMIBErS o1 Peneliciares! still reg
consjderation

Tension hetween guality’ ana speed? .

ntermeadiaries

role of




4 Trends In the commercial farming Sector

o

 Off commercial

¥ Jra.clua.l CONSOIIdaon
2 rlogriElzigiegoisioljelzitie) g LS ele)
S EOIESTRAUNEO U (SO 0E1992)

Rtensiiication oifland use since 1960s,
moVving ntermoere feldcrop production

field crops (16.36%) field crops (22.14%)

horticulture products (1.40%

horticulture products (3.79%

livestock & products (74.07%)
livestock & products (82.24%)




4 Trends In the commercial farming SEector

o Dlliiletif chJJlJJHJ#fJE Ler NEW environment, esp.
Sliminationroir commaodity Boards, market
fegulation andsuisidies
(s e ~ , AV ) , —
SelimPmdirdersi—anout 15 in Elliot and
Nelgnnourng aistricts, 1996-2001

O DECINE In Tarm employment

o Gradual reduction: i regular emplioyment

» Dramatic reduction in casual/seasonal
1t —

JHOJO/HH( LECANOIoEY and move away from

Seep



4 Trends In the commercial farming SEector

Nurrber of farms | Nurrber of Nurrber of
owned by 20 hectares hectares arable

midlesss | 38 | 18617 | 4810

mdl9s | 50 | 2508 | = 545 |




4 Jrends In the commercial farming Sector

© ) Declinejinifarm employment intensity (hased
- Onsurvey):

Est. trend in farmworker intensity

N
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mid1970s | mid1990s | 2003/04
mid1980s 1999/00
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4 Jrends In the commercial farming Sector

P DEClinenarm: eEmpioy/ment:

1988 2246
(Ag Census)

1993
(Ag Census)

2004, in absence of
land reform

(our estimate)




4 Jrends In the commercial farming Sector

“Viaimrpeimits

J

Commercial rarming Sector in fux, out
Withrone doeminant trena - consolidation!
L 0SS| Of ialfm! JOS appears; more
d0gressive than the case nationailly

.
ROIE O lanal reformi In stanilising land-

pased livelinoods?
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5 Impact of landl redistribution en Balance

~‘Livelinoods balance sheet’?

New livelihoods

- active beneficiaries

- hired reqgular workers
Farm worker jobs lost

Net
Adjust for fw jobs that would have been lost?

Net 2
Extrapolate to 30% target?




Re-determination of the outer boundary of Local Municipality EC138
in terms of Section 21(b) of the Local Government :

| Demarcation Act, Mo 27 of 1998,

by ostating the M]3 Camareani Bear 3%
Tal B12. MIZ4E Tal-fren  DBOB 111000
Faa 012 2ez2080 it it reraas o s
FAr41 e e n I aton 49 10
Faral | Prica Bug £33, Karkald, €913
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5 Impact of land redistribution: on: balance
) PopuUlaten: SHIitS:
Area % change

Sakhisizwe / North 22.0%

- of which African 25.3%
Sakhisizwe / South 2.2%

- of which African 1.9%

ANd Unemployment trenas:
Area
Sakhisizwe / North

Sakhisizwe / South

Sakhisizwe




5 Impact of landl redistribution en Balance

o

T : 1 I (ol A |
e NEr galnt i acnieve tn alfiget —
60 O UREMPIOYEA N SaknISIZ
290 0t UNEMpPIoYEC N SaKNISIZ




5 Impact of landl redistribution en Balance

oorJJ difficult to
Ny positive

Nent depends on
S NSO -E" IZWenortn” - Iimpressive
s PIBE0 = E.0) Saki 15] ZWE = lImitea

" Droader - e.g. . HIENQYCONO -
nsignificant




6.An area-hased perspective

“HIDElIVELY
- D@m:lnrl —huge(f/srorrneusenolas in hranskel want land)
ooI/ —UnKnewWnRNn advance; BULaree to a polnt
cHion; reping IMrAgH-EC ana lead rarmers

ICK O] r*omm]'rment es,J [0a0S
1ed by sont’

(-

- WWhat IS, appropriate irame oi rererence?
J I\/lorles [O-minute
o [Limited alSo; By, Supply 2




/. Conclusions & Questions

N BIFASS STatEQN dnaftne Uncer
commercialamming have e
Jelplelfefo) ]

Ui SupRIy eIfiand 1o LIRAIDIS getting e
Utue transiers; are uniikely tormatcs
2aliS

Viost' ERAID PIOJECTS &
er" [ECIPIENTS and €

PO IMpPrevead o
[ALES oM Previous: situations
Aboult 50% oi project
generally onra very s
dlfailerlana
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/ Conclusions & Questions

TThere is a smorrrrge 91 cCapltal o 'f@m*]ng
S'FO(}’JHJ, MAChINER ana tranSPOXL; TeW: projects
eVertakEnruproans

Oniyranouit20%: oi BENETICIANIES are ex-rarm

WOIKENS Talim WOrkers arellieaving LRAD farms,

Withr Uncertain eestinations

=aim EMployMENT appPEANS, Lo Nave declined Ny

40% since mia-1970s, incliuading a continuing

StEep decline since 2000

e LRAD programme; appears to have m]"F]JEEE d

Jr OWENR oI farm un emolo/mem oosst/ 0/ 10
15% BUT NiAasS not protectea farm Worker jolns
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o Next steps

Urvey i Elliet i Viay-June (halt or
5) Withr NRE support and in-kina
ELSSJSEEH € 01 EC Dept. or Agric., possinly

Woer new. mlJrJJ(JOrlJJF/
SUpPOrt frem; ffreasu
gle)

s Vialutira Phorung ( (ee State)
Tneewatersk JDJI \W. Cape)

- Looking ior supportior 2 more, Limpopo &
I/—/J\J
I\




