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detailed requirements designed for systemically important banks and out of proportion to the risk posed by 
smaller institutions. This latter approach creates disproportionate costs for challenger banks, inhibiting their 
ability to compete effectively without advancing regulatory objectives. The importance of a proportionate 
approach to regulation is highlighted in the Bank of England’s submission to the European Commission on 
the Capital Requirements Directive and Capital Requirements Regulation, attached for your reference (see 
answers to question 13 and Annex 2). 
 
Finally, we note that you are still considering the impact of the new banking corporation tax surcharge. We 
encourage you to look at this carefully. In our view the new tax will compound the issues outlined above, 
particularly around capital requirements and cost of funds, making expansion even more difficult for smaller 
banks relative to larger ones. 
 
We would be happy to assist the CMA as it crystallises its thinking on these key issues. The CMA has already 
reached out to many of us to propose meeting to discuss the preliminary findings. We look forward to 
participating and to working with you to find solutions to address the underlying issues in the market. 
 
Yours sincerely,  
 
     
Phillip Monks     Ian Lonergan 
CEO, Aldermore Bank   CEO, Charter Savings Bank 
 
     
Preben Prebensen    Graeme Hartop 
CEO, Close Brothers    CEO, Hampden and Co 
 
    
Craig Donaldson    Andy Golding 
CEO, Metro Bank    CEO, OneSavings Bank 
 
    
Richard Doe     Paul Lynam   
Managing Director, Paragon Bank  CEO, Secure Trust Bank 
 
     
Tom Wood     David McCreadie 
Interim CEO, Shawbrook Bank Limited Managing Director: Banking, Tesco Bank 
 
 
 
Attachments: 
 
Bank of England response to European Commission consultation on Credit Requirements Regulation and 
the Fourth Credit Requirements Directive, available at https://ec.europa.eu/eusurvey/publication/long-term-
finance-2015 
 
Annex 2 to Bank of England response to European Commission consultation on Credit Requirements 
Regulation and the fourth Credit Requirements Directive, available at 
https://ec.europa.eu/eusurvey/publication/long-term-finance-2015 
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